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This instrument prepared
by and after recording
return 10

T. Wood

American Nationat Bank
One N. Dunton Avenue
Arlington Hts., IL 600035
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CROSS-COLLATERALIZATION AND CROSS-DEFAULT AGREEMENT

This Cross-Collateralizziion and Cro ss-Default Agreement is made this | ith day of
December, 1997, by and among Peerless Industries, Inc., an filinois corporation (“Peerless™) and
American National Bank and Trust Company of Chicago, as Trustee Under Trust Agreement
Dated November 3, 1989 and Known ac 7 rast Number 109592-03 ("ANB Trust”) (somctimes
codlectively referred to as “Borrowers™), and /American National Bank and Trust Company of

Chicago (“Bank™).

WHEREAS, on December (1. 1997, ANB Trust exenated tn favor of Bank that certain
Installment Note (Sccured) in the principal sum of ONE MILLION SIX HUNDRED THOUSAND
AND 00/100 DOLLARS ($1,600,000.00) {including any and all smendments, modifications,
renewals, replacements and substitutions therefor). Such Note is scenred by Real Estate Jocated at
1950-1980 Hawthome Avenue, Melrose Park as cvidenced by that certainMortgage and Assignment
of Renis and Leases (“Assignment™), dated Apeil 5, 1993, recorded on ApiiiiZ, 1993 in Cook
County, iilinois as Document Numbers 93263721 and 93263722, respectively. and

WHEREAS, on July 31, 1997, Peerless exceuted in tavar of Bank that certain @ramissory
Note (Sccured) in the principal sum of SEVEN HUNDRED THOUSAND AND 00/100 DOCLARS
($700,000.00) (including any and all amendments, modificatians, rencwals, replacements aind
substitutions therefor). Such Note (s secured by All Business Assets of Peerless, as evidenced by that
certain Loan and Security Agreement dated May 31, 1994, as modified from time to time: and

WHEREAS, on March 31, 1996, Peerless ex ceuted in favor of Bank that cenain Installment
Note (Sccured) in the principal sum of ONE MILLION TWO HUNDRED THOUSAND AND
{0/100 DOLLARS ($1,200,000.00) (including any and all amendments, modifications, renewals,
replacements and substitutions therefor). Such Note is sceured by All Business Asscts ot Pecrless, as
evidenced by that certain Loan and Security Agreement dated May 31, 1994, as madified from time

to time; and
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WHEREAS, on August 3, 1994, Peerless executed in favor of Bank that certain Insta liment
Note (Secured) in the principal sum of FIVE HUNDRED FIFTY-THREE THOUSAND AND

00/100 DOLLARS ($553,000.00) (including any and all amendments, modifications, rencwals,
replacements and substitutions therefer). Such Note is sccured by All Business Assets of Peerless, as
cvidenced by that certain Loun and Security Agreement dated May 31, 1994, as modified from time

to time: and

WHEREAS, cach Borrower desires to induce Bank to cxtend financial accommodation to the
other Borfower named herein, and each Borrower represents to Bank that if is engaged in the business
as a corporaté pifiliate or subsidiary of the other Borrower and/or is engaged in sclling, marketing,
using or otherwisr draling goods supplied to by the other Borrower, or supplics the other Borrower
goods sold, marketed, Used or otherwise disposed of by the other Borrower, and/or expeets to derive
advantage to assist the othr Borrower in procuring financial assistance from the Bank: oris an
individual or partnership d’siting to induce Bank at its option to extend financial accommodation to

the other Borrower: and

WHEREAS, it is and has been (e intention of ANB Trust and Pecricss and Bank to cross-
collateralize and cross-default the loans and okiigations of ANB Trust and Peerless owing to the

Bank: and

NOW, THEREFORE, in consideration of th¢ foregoing premises and the promises contained
herein and for other good and valuable consideration, réceint of which is hereby acknowledged, the

partics mutnally agree as follows:

1. All of the collateral granted to Bank by ANB Trust, pursuant 1o that certain Mortgage and
Assignment dated Apnl 3, 1993, (and any modifications therete) i’ hiereby pledged to sceure all
past, present and future obligations of Peerless to Bank.

All of the collateral gruted to Bank by Peerless, pursuant to that certain Lean and Sceurity
Agreement dated May 31, 1994, {and any amendments thereto) is hereby piedgedito sceure all
past, present and future obligations of ANB Trust to Bank.

Any default under the past, present and future obligations of ANB Trust owed to Ban/ shali
constitute an Event of Default under alk past, present and future obligations of Peeriess cwud to
Bank; and any default under the past, present and future obligations of Pecriess owed to Bank
shall constitutc an Event of Default under all past, present and future obligations of ANB Trust

owed to Bank.

The Borrowers agree that all provisions, stipulations powers and covenants in the Notes and other
agreements referenced above shalt remain in full foree and effect.

This Agrecment shall be construed in accordance with the internal laws of the State of lllinois.

This Agreement shall inure to the beaefit of the Bank's successors and assigns. and shall be
binding upon the Borrowers’ successors and assigns.
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This instrument is executed by the undersigned Land Trustee, not personally but solely
as Trustee in the exercise of the power and authority conferred upon and vested in it as such
Trustee. It is expressly understood and agreed that ail of the warranties, indemnities,
representations, covenants, undertakings and agreements herein made on the part of the
Trustee are undertaken by it solely in its capacity as Trustee and not personally. It is further
understood and agreed that the Trustee merely holds title to the property herein described and
has no agents, employees or control over the management of the property and no knowledge of
other factual matters except as represented to it by the beneficiary(ies) of the Trust. No
personal lishility or personal responsibility is assumed by or shall at any time be asserted or
enforceadlo-ugainst the Trustee on account of any warranty, indemnity, representation,
covenant, uadzrtaking or agreement of the Trustee in this instrument, al such liability being
expressly waived oy every person now or hereafter claiming any right ar security hereunder;
and the owner o"a.yindebtedness or cause of action for breach of any warranty, indemnity,
representation, coverant; undertaking or agreement accruing hereunder shall look solely io the

Trust estate Tor the payricat thereol,

IN WITNESS WHEKEOF _the partics have executed this Agreement as of the date and year
first wntten above.

AMERICAN NATIONAL BANK AND
TRUST COMPANY OF CHIAGO,
solefy as trustee-asgforgadid

BY:

YA

STATE OF ILLINOIS )

)SS.
COUNTY OF ( Q D”K )
7297

Thjs instrument was acknowledged before me on ’L”[ {date) by
‘&’ %Q%I%L‘ (name of person) as __ \J{ (type of
authority) of American National/Bank and Trust Company of Chicage land trust department.

v Note@ Public

[ re ey -

Laaa s o a >

"OFFICIAL SEAL"
JOCELYN GEBOY
Notary Public, State of Iifinoig
My Commission Expires

- I

ey
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PEERLESS INDUSTRIES, INC..
an Illinois coporation

BY: ’”éﬁmﬂféﬂ

ITS'.‘M

STATE OF 1LLINOIS )
)SS.

COUNTY OF )

This instrument was acknosviedged before me on December 11, 1997  (date) by

Walt Snodell ___(name of person) as President (type of

Notary Public

authority) of Peerless Industries| in:. /7 /
5%&%/1.’4‘—"& 4(./(&{3'-1-;}

OFFICIAL SEAL
FRANCINE PULLIAM

NOTARY PUBLIC. STATE OF ILLINOIS
MY COMMISSION EXPIRES:09/30/0Q
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“BANK”™:

AMERICAN NATIONAL BANK AND
TRUST COMPANY @F CHICAGO

STATE OF ILLENTIS )
)SS.
COUNTY OF )

This instrument was acknowledged before me on __ December 11, 1997 (date) by

Richard A. Fck ~ (name of person) as yipce President (tvpe of
authority) of American National Bank and Tms&%ﬂ

]"_7 Lo g £ ,451-—{ '[ € z‘/—z.(’

y of Chicago.

Notary Public

5/

RATEAMCYTLWAMELRCSBCROSSCOLDOC OFFICIAL SEAL
s *RANCINE PULLIAM

N TA8Y PUBLIC, STATE OF ILLINDIS
MY COMMISSION EXPIRES: 09/30:00
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EXHIBIT “A”
TO
CROSS-COLLATERALIZATION AND CROSS-DEFAULT AGREEMENT
DATED DECEMBER 11, 1997

LEGAL DESCRIPTION:
PARCEL I:

THAT PART OF THE EAST 230 FEET OF THE WEST 414. 10 FEET OF THE
SOUTHEAZT FRACTIONAL 1/4 NORTH OF THE INDIAN BOUNDARY LINE OF
SECTION 13/ TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN,RCUUNDED AND DESCRIBED AS FOLLOWS:

BEGINNING AT A®GINT ON THE EAST LINE OF THE WEST 414.10 FEET OF THE
AFORESAID SOUTHEAST FRACTIONAL 1/4 OF SECTION 33 WHICH IS 765.20 FEET
NORTH OF THE NORTH LiNE OF NORTH AVENUE AS DEDICATED; THENCE WEST
AT RIGHT ANGLES TO SAIl) EAST LINE OF THE WEST 414.10 FEET, A DISTANCE
OF 212 FEET, THENCE NORTH AT RIGHT ANGLES TO THE LAST DESCRIBED LINE
30 FEET, THENCE NORTHWESTERLY 170.95 FEET TO A POINT ON THE EAST LINE
OF THE WEST 184,10 FEET OF THE AFORESAID SOUTHEAST FRACTIONAL 1/4 OF
SECTION 33 WHICH IS 200 FEET NORH OF THE SOUTH LINE OF THE LAND
HEREWITH DESCRIBED EXTENDED WEST, THENCE NORTH ALONG THE EAST
LINE OF THE AFORESAID WEST 184.10 FECT 4 DISTANCE OF 161 .45 FEET;
THENCE SOUTHEASTERLY A DISTANCE OF 202.28 FEET TO A POINT 205.41 FEET
EAST OF THE WEST LINE OF THE SOUTHEAST-FRACTIONAL QUARTER OF
SECTION 33 AFORESAID WHICH IS 160.20 FEET NORTH.OF THE SOUTH LINE OF
THE LAND HEREWITH DESCRIBED; THENCE EAST PAFALLEL TO SAID SOUTH
LINE 208.69 FEET: THENCE SOUTH 160.20 FEET TO THE POINT OF BEGINNING, IN
COOK COUNTY, ILLINOIS.

PARCEL 2.

THAT PART OF THE EAST 230 FEET OF THE WEST 414.10 FEET OF THE
SOUTHEAST FRACTIONAL 1/4 NORTH OF THE INDIAN BOUNDARY LINE-OF
SECTION 33, TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, BOUNDED AND DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE EAST LINE OF THE WEST 414.10 FEET OF THE
AFORESAID SOUTHEAST FRACTIONAL 1/4 OF SECTION 33, WHICH IS 925,40 FEET
NORTH OF THE NORTH LINE OF NORTH AVENUE AS DEDICATED; THENCE WEST
AT RIGHT ANGLES TO SAID EAST LINE OF SAID WEST 414.10 FEET, A DISTANCE
OF 208.69 FEET, THENCE NORTHWESTERLY 202.38 FEET TO A POINT ON THE
EAST LINE OF THE WEST 184.10 FEET OF THE AFORESAID SOUTHEAST
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FRACTIONAL 1/4 OF SECTION 33 WHICH 18 201.25 FEET NORTH OF THE SOUTH
LINE OF THE LAND HEREWITH DESCRIBED EXTENDED WEST, THENCE NORTH
ALONG THE EAST LINE OF THE AFORESAID WEST 184.10 FEET A DISTANCE OF
248.35 FEET, THENCE SOUTHEASTERLY 170.95 FEET TO A POINT ON THE EAST
LINE OF THE WEST 202.10 FEET OF THE AFORESAID SOUTHEAST FRACTIONAL
1/4 QF SECTION 33 WHICH 1S 279.60 FEET NORTH OF THE SOUTH LINE OF LAND
HEREWITH DESCRIBED, THENCE SOUTH ALONG THE EAST LINE OF THE
AFORESAID WEST 202.10 FEET A DISTANCE OF 30 FEET, THENCE EAST
PARALLEL WITH THE SOUTH LINE OF THE LAND DESCRIBED 212 FEET; THENCE
SOUTH 249.60 FEET TO THE POINT OF BEGINNING, IN COOK COUNTY, ILLINOIS.

PARCEL 3.

THAT PART Or A+E EAST 230 FEET OF THE WEST 414,10 FEET OF THE
SOUTHEAST FRACTIONAL 1/4 NORTH OF THE INDIAN BOUNDARY LINE OF
SECTION 33, TOWNSHIP 40 NORTH, RANGE 12. EAST OF THE THIRD PRINCIPAL
MERIDIAN, DESCRIBED ASFOLLOWS:

BEGINNING AT A POINT ONTHE EAST LINE OF THE WEST 414.10 FEET OF THE
AFORESAID SOUTHEAST FRACTIONAL 1/4 OF SECTION 33 WHICH IS 795.20 FEET
NORTH OF THE NORTH LINE OF NGATH AVENUE AS DEDICATED; THENCE WEST
AT RIGHT ANGLES TO SAID EAST LINZ OF THE WEST 414.10 FEET, A DISTANCE
OF 212 FEET, THENCE NORTHWESTERLV 170.95 FEET TO A POINT ON THE EAST
LINE OF THE WEST 184.10 FEET OF THE AFORESAID SOUTHEAST FRACTIONAL
1/4 OF SECTION 33, WHICH 18 170 FEET NORTH'OF THE LAST DESCRIBED
COURSE, FOR THE POINT OF BEGINNING OF THE TRACT OF LAND TO BE
CONVEYED, THENCE SOUTHEASTERLY ON THE LAsT DESCRIBED COURSE FOR
A DISTANCE OF 113.7 FEET, THENCE WEST .7 FEET, THENCE NORTHWESTERLY
PARALLEL TO THE FIRST DESCRIBED COURSE, TO ITSINTERSECTION WITH THE
EAST LINE OF THE WEST 184.10 FEET OF THE AFORESAID SUUTHEAST
FRACTIONAL 1/4 OF SECTION 33, THENCE NORTH ALONG TH)I EAST LINE OF
SAID WEST 184.10 FEET TO THE POINT OF BEGINNING, ALL IN COCK COUNTY,
[LLINOIS.

PARCEL 4:

THAT PART OF THE EAST 230 FEET OF THE WEST 414.10 FEET OF THE
SOUTHEAST FRACTIONAL QUARTER NORTH OF INDIAN BOUNDARY LINE OF
SECTION 33, TOWNSHIP 40 NORTH, RANGE {2 EAST OF THE THIRD PRINCIPAL
MERIDIAN, BOUNDED AND DESCRIBED AS FOLLOWS: BEGINNING AT A POINT
ON THE EAST LINE OF THE WEST 414.10 FEET OF AFORESAID SOUTHEAST
FRACTIONAL QUARTER OF SECTION 33 WHICH 1S 435 FEET NORTH OF NORTH
LINE OF NORTH AVENUE AS DEDICATED; THENCE WEST AT RIGHT ANGLES TCO
SAID EAST LINE OF SAID WEST 414.10 FEET A DISTANCE OF 230 FEET; THENCE
NORTH AT RIGHT ANGLES 530.20 FEET; THENCE SOUTHEASTERLY 170.95 FEET
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TO A POINT ON THE EAST LINE OF THE WEST 202.10 FEET OF AFORESAID
SOUTHEAST FRACTIONAL QUARTER OF SECTION 33 WHICH 18 360.20 FEET
NORTH OF SOUTH LINE OF PREMISES HEREWITH DESCRIBED; THENCE SOUTH
ALONG SAID LINE 30 FEET, THENCE EAST AT RIGHT ANGLES 212 FEET, THENCE
SOUTH 330.20 FEET TO A POINT OF BEGINNING (EXCEPT THAT PART OF THE
EAST 230 FEET OF THE WEST 414.10 FEET OF THE SOUTHEAST FRACTIONAL
QUARTER NORTH OF THE INDIAN BOUNDARY LINE OF SECTION 33, TOWNSHIP
40 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, DESCRIBED AS
FOLLOWS: BEGINNING AT A POINT ON THE EAST LINE OF THE WEST 414.10
FEET OF THE AFORESATD SOUTHEAST FRACTIONAL QUARTER OF SECTION 33,
WHICH/S 795.20 FEET NORTH OF THE NORTH LINE OF NORTH AVENUE AS
DEDICATED; THENCE WEST AT RIGHT ANGLES TO SAID EAST LINE OF THE
WEST 414.12¢5ET A DISTANCE OF 212 FEET, THENCE NORTHWESTERLY 170,95
FEET TO A FGTT)ON THE EAST LINE OF THE WEST 184.10 FEET OF THE
AFORESAID SOUTHTZAST FRACTIONAL QUARTER OF SECTION 33, WHICH 1§ 170
FEET NORTH QF THF LAST DESCRIBED COURSE, FOR THE POINT OF BEGINNING
OF THE TRACT LAND TU BFE EXCEPTED; THENCE SOUTHEASTERLY ON THE
LAST DESCRIBED COURSE FOR A DISTANCE OF [13.7 FEET, THENCE WEST 6.7
FEET; THENCE NORTHWESTERLY PARALLEL TO THE FIRST DESCRIBED
COURSE, TO THE INTERSECTIOMN WITH THE EAST LINE OF THE WEST 184.10
FEET OF THE AFORESAID SOUTHEAST FRACTIONAL QUARTER OF SECTION 33,
THENCE NORTH ALONG THE EAST LIME OF SAID WEST 184.10 FEET TO THE
POINT OF BEGINNING, ALL IN COOK COUNTY, ILLINOIS

COMMONLY KNOWN AS: 19501980 Hawthorne Avenve:Melrose Park, Iilinots 60{60

PIN NUMBER(S):  12-33-400-017-0000
12-33-400-031-0000
12-33-400-032-0000




UNOFFICIAL COPY




