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This Morigage prepared by:  FIRST STATE 3ANK & TRUST OF PALOS HILLS \\\)
10360 S, ROBFA™S ROAD
PALOS HILLS, i 40465

MORTGAGE

THIS MORTGAGE IS DATED MAY 5, 1998, between FIRST STATE BANK & TRUST OF PALOS HILLS NOT
PERSONALLY NOT AS TRUSTEE ON TRUST #3-352, whoee address is 10360 ROBERTS ROAD, PALOS
HILLS, IL 60465 (referred to below as "Grantor"); and First S'ats Bank and Trust Company of Palos Hills,
whose address Is 10360 South Roberts Road, Pales Hills, IL 60465 reierred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Granlor not/pzisonally but as Trustee under the
provisions of a deed or deeds in trust duly recorded and delivered to Grgnidr pursuant to a Trust Agreement
dated March 19, 1898 and known as 3-352, mortgages and conveys to Le:wier all of Grantor's right, title, and
interest in and to the following described real property, together with ali existing or Stbsequently eracted or affixed
buildings, improvements and fixtures; all easements, rights of way, and appurtenanses; all water, water rights,
watercourses and ditch rights (including stock in utilities with ditch or irrigation nghts}and alt other rights,
royalties, and profits relating to the real property, including without limitation all minerals, ¢!, gas, geothermal and
stmilar matters, located in COOK County, State of lilinois {the "Real Property"):

LOT 12 IN WALNUT RIDGE, A SUBDIVISION OF PART OF SECTION 23, TOWNSEHIP 37 NORTH,
RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIS RECORDED MAY
4, 1967, AS DOCUMENT NO. 20128053, IN COOK COUNTY ILLINOIS.

The Real Property or its address Is commonly known as 11650 WALNUT RIDGE, PALOS PARK, IL 60464.
The Real Property tax identification number is 23-23-408-012,

Grantor presently assigns to Lender all of Grantor's right, title, and Interest in and to all ieases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to doilar amounts shall mean amounts in lawful money of the United States of America.

Grantor. The word "Granter" means FIRST STATE BANK & TRUST OF PALOS HILLS NOT PERSONALLY
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"threatened release,” as used in this Mortgage, shall have the same meanings as sel forth in the
Comprehensive Environmental Response, Compensation, and Lnabl'uav Act of 1980, as amended, 42 U.S5.C.
Section 9601, et sea. ("CERCLA'), the Superiund Amendments and Heautharization Act of 1986, Pub. L. No.
99-499 ("SARA™), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resaurce
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or Federal faws,
rules, or regulations adopted pursuant 10 ,anﬁ of the foregeing. The terms "hazardous waste" and "hazardous
substance” shall also include, without limitafion, petroleum and petroleum by-products or any fraction thereof -
and asbestos, Grantor represents and warrants to Lender that. (a} During the period of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened reiease of any hazardous waste or substance by any person on, under, about or from the Property;
(b) Grantor has no knowledge of, or reason to believe thaf there has been, except as previously disclosed fo
and acknowledged by Lender in writing, () any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from the Propenx_by
any prior owners or occupants of the Property or (i) any actual or threatened litigation or ciaims of any kind
by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in wriing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, genazrate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on
under, about o from the Property and (i) any such activity shall be conducted in compiiance with all
applicable fede;al: state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, ang-ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make cush inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance ot the Property with this section of the Mnrtggge. Any inspections or tasts made by
Lender shall be for Lendei's purposes only and shali not be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein
are based on Grantor's-uue diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor hergby( (1) releases and waives any future Claims against Lender for indemnity or
contribution in the event Granior becomes liable for cleanup or other costs under any such laws, and (b)
agrees to indemnify and hold harniess Lender against any and all claims, losses, liabilities, damages
Penaltles, and expenses which Lender may directly or indirectly sustain or suffer resufting from a breach o
his section of the Mortgage or as a <onsequence of any use, generation, manufacture, storage, disposal,
release or threatened release of a hazacous waste or substance on the praperties. The provisions of this
section of the Mangage, including the obiigdtion to indemnify, shall survive the payment of the Indebtedness
and the satisfaction and reconveyance of ih2 lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whethe: by fareclosure or ctherwise.

Nuisance, Waste. Grantor shall not cause, conauct-cr permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any pcttion of the Property. Without limiting the generality of the

foregoing, Grantor will not remove, or Erant to any other party the right to remove, any timber, minerals

(including il and gas), soil, grave! or rock progucts withuii the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or cernove any Improvements from the Real Property
without the prior written consent of Lender, As a condition-t< (ne removal of any Improvements, Lender ma
require Grantor to make arrangements satisfactory 1o Lenuer to replacé such Improvements wit
improvernents of at least equal value,

Lender's Right to Enter. Lender and its agents and representatives m=y enter upon the Real Propesty at all
reasonable times to atend to Lender's ifiterests and to inspect the ‘rruperty for purposes of Grantor's
compliance with the terms and conditions of this Morigage.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now ar hereafter in effect, of all governmental authorides applicable to % use or occuparncy of the
Property, including without limitation, the Americans With Disabilities Act. Grantor mav contest in good faith
any such !aw, ordinance, or regulation and withhold compliance during any proceediny, ncluding appropriate
appeals, so long as Grantor has notified Lender in writing prior to doing so and so 1¢iir-as, in Lender’s sole
opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grarior to post adequate
security or a suréty bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither 1o abandon nor leave unattended the Property, Grantor shall do ail
othér acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE DN SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein, whether fegal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) vears, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer aiso
includes any change in ownership of mare than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by {llineis law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propenty are a part of this
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amount equivalent to 1/12 ot the annual real eslate taxes and insurance premiums, as estimated by Lender, so as
to provide sufficient funds for the payment of each year's taxes and insurance premiums one month prior fo the
date the taxes and insurance premiums become delinquent. Grantor shall further pay a monthly pro-rata share of
all assessments and other charges which may accrue agalnst_the‘PrﬂFerty. All such” payments shall be carrled Iin
an interest-free reserve account with Lender, provided that if this Morigage is executed in connection with the
granting of a mortgage on a single~family owner-occupied residential ropertz, Grantor, in lieu of establishin
such reserve account, may pledge an interest-bearing savings account with [ender to secure the payment 0
estimated taxes, insurance premiums, assessments, and other charqes. Lender shall have the right to draw upon
the reserve (or pledge) account to %ay such items, and Lender shall not be required to determine the valldity or
agcuracy of any item before paying it, * Nothing in the Mortgage shall be construed as requiring Lender to advance
other monies for such purposes, and Lender shall not incur any liability for anything it may do or omit to do with
respect to the reserve account. Subject 1o any limitations set by applicable law, if the amount so estimated and
Eaid shall prove to be insufficient 10 Pay such taxes, insurance gremiums, assessments and other charges,

rantor shall pay the difference as required by Lender. All amounts in the reserve account are hereby pledged to
further secure the Indebtedness, and Lender is hereby authorized to withdraw and apply such amounts on the
Indebtedness uran the occurrence of an event of default as described below.

EXPENDITURES B LENDER, f Grantor fails 10 compI{ with any provision of this Mortgage, or it any action or
Broceedmg is commenzed that would materially affect Lender's interests in the Property, Lender on Grantor's
ehalf may, but shaliiir be required to, take any action that Lender deems apﬁropnalq. ny amount that Lender
expends in so doing vnl-baar interest at the rate provided for in the Note from the date incurred or paid by Lender
to the date of repayment av Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b)
be added 1o the balance of :ne Wote and be apportioned among and be payabie with any instaliment payments to
become due during either (i) \he term of any applicable insurance policy or (i} the remaming_ term of the Note, or
{c} be treated as a balloon payrient which will be due and payable at the Note's maturity, Tnis Mortgage atso will
secure payment of these amounts” Tha rights provided for in this paragraph shall be in addition to any other
rights or any remedies to which Lender may be entitied on account of the default. Any such action by Lender
ﬁ gll not be construed as curing the defauit 50 as to bar Lender from any remedy that' it otherwise would have
ad.

deAr!thNTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ortgage.
Title. Grantor warrants that: (a) Grantor huias good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbranczs other than those set forth in the Real Property description
or in any title insurance policy, title report, or fine! title opinion issued in favor of, and accepted by, Lender in
connection with this Mortgage, and (b) Grantor has ine full right, power, and authority to execute and deliver
this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragragh above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of alt paroons, In the event any action or proceeding is
commenced that questions Grantor's title or the interest of Lendar under this Mortgage, Grantor shall defend
the action at Grantor's expense, Grantor may be the nominal parly-in such proceeding, but Lender shall be
entitled to participate in the proceeding and 10 be represented in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender sJuch instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Granfor warrants that the Property and Grantar's use of the Proparty compties with
all existing applicable laws, ordinances, and reguiations of governmental aut orties,

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Apgllcatlon of Net Proceeds. it all or any part of the Property is condemned by ¢mirent domain proceedings
or by any {Jroceedlng or purchase in lieu of condemnation, Lender may at its elevtior require that all or any
ortion of the net Froceeds of the award be applied to the Indebtedness or the repzir or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of ziireasonable costs,
expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take suCh steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal ?arty in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
catrlt?e} tofbe delivered to Lender such instruments as may be requested by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a pan of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortaage and take whalever other actlon is requested by Lender to perfect and continue
Lender’s lien on the Keal Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Martgage, including without limitation af!
taxes, tees, documentary stamps, and other charges for recorgding or registering this Mortgage.

Taxes. The followin? shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mo.rtgaae or upon aif or any pan of the Indebtedness secured by this Mortgage; {b) a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of

Mortga% i (c) a tax on this type @ Mort?age chargeable against the Lender or the holder of the Note; and %ﬁ)
Grantor 4

ic tax on all or any portion of the Indebledness or cn payments of principal and interast made
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Defective Coilateraifzation. This Mortgage or any of the Related Documents ceases to be in full force and
eftect (including faiiure of any collateral documents to create a valid and perfected security interest or lien) at

any time and for any reason.

Insolvency. The dissolution or termination of the Trust, the insolvency of Grantor, the appointment of a

receiver for any part of Grantor's Ipmperty. any assignment for the benefit of creditors, any tyge of creditor

gork?ut, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against
rantor.

Foreciosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Grantor or by any governmental
agency against any of the Propgr;ty. However, this subsection shall not apply in the event of a good faith
dispute by Grantor as to the validity or reasonableness af the claim which is fhe basis of the foreclosure or
forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves
ot a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between
Grantor and «ender that is not remedied within any grace period tprovlded therein, including without imitation
'alr:y agreement sancerning any indebtedness or other obligation of Grantor to Lender, whether existing now or
ater.

Events Affecting Gugrantor. Any of the preceding events occurs with respect to any Guarantor of any of the
indebtednass or any-Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the [ndebtedness.

Insecurity. Lender reasenably deems itself insecure.

RIGHTS AND REMEDIES ON-Z2FAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any nne or more of the following rights and remedies, in addition to any other
rights or remedies pravided by law:

Accelerate indebtedness. Lender cnall have the right al its option without notice to Grantor to declare the
entire indebtedness immediately due an¢-nayable, including any prepayment penality which Grantor would be
required to pay.

UCC Remedies. With respect to ali or any r£ar of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniforin Commercial Code.

Collect Rents. Lender shall have the right, withcut natice to Grantor, 10 take possession of the Property and
collect the Hents, i_nc.'ud.'nq amounts past due and-unpaid, and apply the net proceeds, over and above
Lender's costs, against the indebtedness. In furtheranze of thls right, Lender may require any tenant or other
user of the Property to make payments of rent or use «ees. directly to Lender, [f the Rents are coliected by
Lender, then Grantor |rrevocabl?1 designates Lender as.drantor’s attorney-in-fact to endorse instruments
received in payment thereof in the name of Grantor and 4p regotiate the same and collect the praceeds.
Payments by ténants or other users to Lender In response to Larder’s demand shall satisfy the gbligations for
which the payments are made, whether or not any proper grounas for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have the right to be giaced armortgagee in possession or to have a
receiver appointed to take possession of all or any part of the Property, wicth-the power 1o protect and preserve
the Property, to operate the Property precedmﬁ; foreclosure or sale, and to £ollart the Rents from the Property
and apply 1he proceeds, over and above the cost of the recewershgﬁ, agrinst the Indebtedness. The
mortgagee in possession or recelver may serve without bongd if permitted %y law. Lender's right to the
appointment of a receiver shall exist_whether or not the apparent value of tlie Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify'a pr.reon from serving as a
receiver.

{lhudgzlal Frtt:reciosure. Lender may obtain a judiclal decree foreclosing Grantor's interest iz all or any part of
e Property.

Deficiency Judgment. if permitted by applicable law, Lender may obtain a judament fur any deficiency
remaining in the indebtedness due to Lender after application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shail be free 1o sell all or any pant
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the

Personal Property or of the time after which any private sale or other intended disposition of the Personal

glrope?y is &p be ér[\ade. Reasonable notice shall mean notice given at least ten (10) days before the time of
e sale or disposition.

Waiver; Election of Remedies. A waiver by gng party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party's rights otherwise to demand strict comPhance with that provision
or any other provision. Eiection by Lender t0 pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its

Fon, ';.V'-"l-.,“-f. TR
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the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required.

GRANTOR'S LIABILITY, This Mortgage is executed by Grantor, riot personally but as Trustee as provided above
in the exercise of the power and the authority conferred upon and vested in it as such Trustee (and Grantor
thereby warrznts that it possesses full power and authority to execute this instrument). It is expressly understood
and agreed that with the exception of the foregoing warranty, notwithstanding anything to the contrary contained
herein, that each and all of the warranties, indemnities, representations, covenants, undentakings, and agreements
made in this Mortgage on the part of Grantor, while in form purporting to be the warranties, indemnities
representations, covenants, undertakings, and agreements of Grantor, are nevertheless each and every one of
them made and intended not as personal warranties, indemnitles, representations, covenants, undertakings, and
agreements by Grantar or for the purpose or with the intention Qf.b*“d‘n?_l Grantor personally, and nothing in this

ortgage or in the Note shall be construeo as creating any liability on the part of Grantor personally to pay the
Note or any interast that may accrue thereon, or any other indebtedness under this Mortgage, or to perform any
covenant, undertaking, or agreement, either express or implied, contained in this Mortgage, all such liability, it
any, being expressI{ wajved by Lender and by every person now or hereafter claiming any right or security under
this Mortgage, 210 that so far as Grantor and its successors personally are concerned, the fegal holder or holders
of the Note and tiie-owner or owners of any Indebtedness shail look solely to the Property for the payment of the
Note and Indebtedness, by the enforcement of the fien created by this Martgage in the manner provided in the
Note and hereln or Liv.anticn to enforce the personal liability of any Guarantor.

FIRST STATE BANK & TRUST OF PALOS HILLS NOT PERSONALLY NOT AS TRUSTEE ON TRUST #3-352
ACKNOWLEDGES HAVING KEAZ ALL OF THE PROVISIONS OF THIS MORTGAGE AND NOT PERSONALLY,
BUT AS TRUSTEE AS PROVIDET ABOVE, HAS CAUSED THIS MORTGAGE TO BE SIGNED BY ITS DULY
AUTHORIZED OFFICERS AND ITS CCAPORATE SEAL TO BE HEREUNTO AFFIXED.

GRANTOR:
FIRST STATE BANK & TRUST OF PALOS HILLS NOT-PERSONALLY BUT AS TRUSTEE ON TRUST #3-352
r Val®

NP

N A. SIENSA, CHAIRMAN OF THE BOARD, CEQ & TRUST OFFICER

E PAESIDENT AND GASHIER
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