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State of lilinolx

FHA Case No.

MORTGAGE 131:9181193 703 GD

LOANNO, 02-27-70140

THIS MORTGAGE (*Cecurity Instrumant’) is ghvan 0.1 May 15, 1998
The Mortgagor is JUAN BASTIDA, MARRIED Ti) £S7ELA BASTIDA and EDGAR BASTIDA, A

BACHELOR

{"Borrowar’), This Security Instrument is given to
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

g0y Bl whiehs

nrganized and ex!sting under the laws of ILLINGIS ,and
whose address s 1020 31ST STREET, SUITE 300, DOWNERS GROVE, IL 60515

{"L.ender"). Borrowar awes Lender the principat sum of

Ine Hundred Forty Five Thousand Nine Hundred Fifty Dollars and Zero Cents
Dollars (U.S. § 145,950.00 ).
This debt is evidenced by Borrower's note dated thi sama date as this Securlty Instrument {"Note”), which
provides for munthly payments, with the full debl, If nol pald earler, due and payable on
June 1, 2028 . This Security Inst-urient sacures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renawals, eensions and modifications of the Note; (b) the
payment of all other sums, with intarest, advanced under paragraph 7 to protect the securlty of this
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Lender may, at any time, coliect an hold amounts for Escrow Hlems in an aggregate amount nat to
exceed the maximum amount that may he renuired for Bor-owar's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.5.C. Section 2601 ot seq. and implemanting regulations, 24 CFR
Part 3500, as they may “e amended from time to time ("RESPA'), except thal the cushion or reserve
permitted by FESPA for unanticipated disbursemeras or disbursements before the Borrower's payments
are availabla in the account may not be based on amounts dus for the mortgage insurance premium,

If the amounts held by Lender for Etcrow ltems exceec the amounts permitted to be held by RESPA,
Lender shail accaunt to Borrower for tha excess funds as required by RESPA  If the amounts of funds held
by Lender at any<ime Is not suffictent to nay the Escrow (tains when due, Lender may notily the Borrower
and require Borrov.e: to make up the shortage as permitted iy RESPA.

The Escrow Fanrs are pledged as acditional security for all sums secured by this Security Instrument.
i Borrower landers to Lendar the full payment of all such sums, Borrower's account shall be credited with
the balance remalning for-ai’ installment itsms (a}, (b), and (c) and any mortgage insurance premium
instaliment that Lender has/nut become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Brarower. immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower s-azcount shall be credited with any balance remaining for ali instaliments
for items (a), (b}, and (c).

3. Application of Payments, All paianunis under parayraphs 1 and 2 shall be applled by Lender as
follows:

Flrst, to tha mortgage insurance premium ‘o b pald by Lender to the Secretary or to the monthly

charge by the Secretary instead of the monthly ~isrtgage insurance premium; :

Second, to any taxes, spacial assessmants, leayshold payments or ground rents, and fire, flood and

other hazard insurance premiums, as required,

Third, 1o interest due under tha Note;

Fourth, 1o amortization of the principal of the Note; anu

Fifth, to lale charges due under the Note.

4, Fire, Fiond and Other Hazard Insurance. Borrower shall Insiire &l Improvements on the Property,
vihether now In existence or subsequently eretted, against any hacards, casuallles, and contingencles,
including fire, for which Lender requires InsJrance. This Insurance shall o waintained in the amounts and
for the perlods that Lander requires. Borrower shall also Insure all improvernznis on the Property, whether
row In existence or subsequently erscted, againit toss by floods 1o the extent requlied by the Secretary. All
insurance shall be carried with companies approved Jy Lender. The Insurance poiicies and any renewals
shaf(lj ba held ©y Lender and shall includs loss dayatle clauses In favor of, and & a foin acceptable to;
Lender.

In the evant of loss, Borrower shall give Lender immediate notice by mall. Lender mey vake proof of
ioss if not macle promptly by Borrower, Each insurance campany conceined s hereby ‘auinarized and
directed to make pavment for such loss ('rectly to Lender, instead of to Borrowear and to Lenc.ar 12intly. All
or any part of the insurance proceeds may be applied by Lencer, at its option, efther {a) to the redtuction of
the indebtedrsss under the Nota and this Security Instrument, first 10 any delinquent amounts applied in
the order In paragraph 3, and then to prepayment of principal, ar (b) to the restoration or repalr of the
damaged Property. Any appiication of thu preceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred 10 in paragraph 2, or chinge the amount of such
payments, Any excess Insurance proceads gver an amount required to pay all outstanding indebtedness
under the Noti and this Sectrity Instrument shall be paid to the antity legally entitied thereto.

In the evunt of foreclosure of this Security Instrument or other transfer of titie to the Property that
axtinguishes tha indebtadness, all sight, title and interest of Borrower In and ta Insurance policles In force
shall pass to the purchaser.
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8. Fees. Lendar may collect faes and charges authorized by the Secratary,

9, Grourds for Acceleration of Debt,
{a) Defanlt. Lender may, except as ilmited by roguladons issued by the Secretary, In the case of
payment dataults, require immediate payment in full of all sums secured by this Security Instrument
if.

(b =3c-rower defaults by falling to pay in full any monthly payment required by this Security

instrurasnt prior to or on the dus date of the next monthly payment, of

(i Boriower defaults by falling, 1or a period of thirty days, to perform any other obligations

contained withis Sacurity Instrument.
(b) Sale Whori Credit Approval, Lander shall, if permitted by applicable law (including Section
341{¢) of the Garin-31. Germain Depository Institutions Act of 1882, 12 U.S.C, 1701]-3{d})) and with
the prior approval oi the Sacretary. require immediate payment In full of all sums secured by this
Security Instrument.if:

{i) Al or part of the Property. or a beneficial interest in a trust owning all or part of the Property, is

suld or otherwisa transierred (Other than by devise ar descent), and

{ity The Property Is not occur eéa iy the purchaser or grantee as his or her principal residence, or

the purchaser or grantee Lnes S0 occupy the Property but his or her credit has not been

approved in accordance whh the ranuirements of the Secratary. :
{c} Mo Waiver. If circumstances occur that would permit Lender to require immediate payment in
full, but Lender doas not require such qyments, Lander does not walve its rights with respect to
subupquent events, ‘
(d) Begulationa of HUD Secretary. (n many clrcumstances regulations issued by the Secretary will
fimit Lander's rights, In the case of payment defauits, to require Immediate payment in full and
foreclose i not pald. This Security instrument dots rot authorize acceleration or foreclosure f not
permitted by regulations of the Secretary.
{e) Mnrigage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
deterrnined to be eligibla for Insurance under the Nationa! -ousing Act within 60 days from the date
heract, Lender may, at its optlon, require immediate paymeat i full of all sums secured by this
Security instrument. A written statemant of any authorized agen: ri the Secretary dated subsequent
to ) days from the date herecl, daclining to Insure this Securlty ‘hs.rument and the Note, shall be
deced conclusive proof of such ineiigibillty. Notwithstanding the toreguing, this option may not be
exercised by Lender when the unavallabllity of insurance is solely due 1o Lander's fallwe to remit a
montgage insurance premium to tha Secretary.

10. Reinststernent. Borrower has a right to be reinstated if Lender has required immaiate payment in
full because of Borrower's failure 10 pay an amount due under the Note or this Security Irszument, This
right applics even after foreclosure proceedings are instituted. To reinstate the SecuriyInstrument,
Borrowes shall tender in a lump sum all amounts required to bring Borrower's account currentirciuding, to
the extet they are obligations of Borrower under this Securfty Instrument, foreclosure custs and
reasonatde and customary attorneys’ fees and expenses properly associated with the foreclosure
praceading. Upon reinstatement by Bor:ower, this Security instrument and the obligations that it secures
shall remain In effect as if Lender had not required immediate payment In full. Howaever, Lender Is hot
required 10 permit reinstatement If: () Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosura proceeding, (i) reinstatement will preciude fareclosure on differert grounds in the future, or (IIf)
relnstatzment will adversely affect the priority of the lien ¢reated by this Security Instrument.

11, Borrower Not Released; Forbuarance By Lender Not @ Walver, Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 any successor in Interest of Borrower shall not operate to releasa the fability of the original Borrower or

FMACesoNo, 131:9181193 703
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and
revenuas of 1ha Property, Borrower authosizes Landar or Lender's agents to collact the rents ang ravenues
and heraby diracts each tenant of the Property 1o pay the rents to Lender or Lender's agents. However.
prior to Lender's notice to Borrowar of Borrower's breach of any covenant or agreement in the Security
Instrument, Buitower shall collect and 1eceive all rents and revenues of the Property as trustee for the
benefit of Lander and Borrower, This assignment of rents constitutes an absoluts assignment and not an
assignment foradaitional security only.

it Lendar gives aotice of breach ta Borrower: () all rents received by Borrower shall be held by
Borrower as trustza ‘or benefit of Lender only, to be applied to the sums secured by the Security
Instrument; () Lender ska!l be entitied o collact and recelve all of the rents of the Property; and (c) each
tanant of the Propeny skall pay alt rents due and unpaid to Lender or Lender's agent on Lender's written
demand o the 1enant.

Borrower has not executed 2ny pricr assignment of the rents and has not and will not parform any act
that would pravent Lendar from exoraising s rights tnder this paragraph 17.

Lender shalt not be required 1o enicr upon, take control of or maintain the Property belare or after
giving notice of breach to Borrower. Howevar, Lender or a judicially appointed recelver may do so at any
time thare s a breach, Any application of rents shall hot cure or waive any dafault or invalidate any other
right or remady of Lender. This assigniment of rents of the Property shall terminate when the debt secured
by the Security instrument is pald In full

18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by juilicial proceeding. Lender shail be entitled to
collac? all »xpenses incurred in pursuing the remedres provided in this paragraph 18, including, but
not limited to, reasonable attornoys’ fees and costs of tiis e idence.

it the Lender's interest in this Security Instrument i hea'd by the Secretary and the Secretary
requires inmediate payment in full under paragraph 8, the Secretary may invoke the nonjudicial
powar of sala provided in the Single Family Morigage Foreclosurs Act of 1994 {"Act’) (12 U.S.C. 3751
ot seq.) by requesting a foreclosure commissioner designaied under the Act to commence
foreciosure and to sell the Property as provided in the Act. Nothing 't yhe preceding sentance shall
deprive the Secretary of any rights otherwise available tc a Lender unvor this paragraph 18 or
applicable law.

18. Rulease. Upon payment of all sums secured by this Security Instrument, Lencer shall relsase this
Senurity instrument without charge (¢ Borrowar, Borrower shall pay any recordation vostr.

20, Walver of Homestead. Borrower waives all right of homestead exempﬂén in the Freperty,

21, Riders to this Security Inshument. (f one or more riders are executed by Borrower aniliecorded
together with this Security Instrumen, the covenants of each such rider shali be incorporated Into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the ridsr(s) were a

part of this Securlty instrumeant.
[Chack applicable box(es)).

[__ICondomintum Rider D Grawing Equity Rider L_lother {specify}

D Planned Unit Development Rider DGradualed Payment Rider

FHA Case No. 131:9181183 703
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