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R | THIS MORTGAGE {"Security Instrument") is given on MAY L5, 1998

|

o The Mortgugor is MARIG VARGAS, MARGARITA VARGASAND EAPAETE AEE who address i

‘S 2 h 2 H

- 1524 8, 49TH AVENUE CICE. £ ';,J JANOIS 6@?04 {("Borrower/}. /mmm .
: : Lo MARRIED 1O ALMA GARCI

) This Security Instrument is given to ISLAND MORTGAGE NETWORK ARRIED 10

| T which is arganized and existing under the lasie of the State of New York, and whose address is 520

i BROADHOLLOW RGAD, MELVILLE, NEW YORK 11747 ("Lender™).

a- Borrower owes Lender the principal sum of ONE HUNDRED THIRTY SIX THOUSAND NINE HUNDRED
] FIFTY AND 00/100 Dollars (US $ 136,950.00 ).

‘ Sg\ This debt is evidenced by Borrower's note dated the suimu date as this Securily Insirument {"Nete"), which'

L‘j provides for monthly payments, with the full debt, if not rai¢ carlier, due and payable on  JUNE 1, 2028,

This Security Instrument secures 1o Lender: (a) the repayment-af the debt evidenced hy the Note, with interest,
and all renewals, extensions and modilications; (b} the payment ofal” other sunis, with interest advanced under
paragriaph 7 to protect the security of this Security Instrument: and = the nerformance of Borrower's covenants
and agreements under this Security Instrument and the Note.  For this nurpose, Borrower does hereby
mortgnge, grant and convey tn Lender the following described propesiy located in

COOK,  ILLINOIS:

SEE ANMEXED SCHEDULE "A"

shich hai the address of 3921 W. 56TH STREET CHICAGO

|Street] {Citx}
ILLINOIS 60629 ("Property Address"); {Zip
Condte] ‘
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TOGETHER WITH all the improvements now or hereafter erected on the property, und all easements,
appurtenances and fixtures novw or hereafter a part of the property. Al replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Pruperty.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate herehy conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encambrances of record, Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject 1o any encumbrances of record.

1. Fayment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debt evidanced by the Mote and fite charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach
monthly pavinunt, together with the principal and interest as set forth in the Note and any late charges, a sun
for () tuxes vned special assessments levied or to be levied against the Property, (b) lraschold payments or
ground reuts orhe Property, and @ premiums for insurance required by Paragraph 4. Iinany year in which
the Lender tnust nay 'a mortgage insurance pyemivm to the Secretary of Housing and Urban Development
("Secretary™, or in ary year in which such premium would have heen required if Lender still held the Sceurity
Instrument, each montkv sayment shall also include either: (I) a sum {or the annual mortgage insurance
premium to be paid by Lendar o the Secretary, or (i) a monthiy charge instead off a mortgage insurance
premiunt if thi Security Instrunscat is held by the Secretary, in a reasopable amount (¢ be determined by the
Sceretary. Except for the monthis cliarge by the Seeretary, these items are called "Escrow Items" and the sums
paid to Lender are called "Escrow Fuuds,”

‘Lender may, at any time, colleet and hokl amounts for Escrow lems in an pgpregate amount not to
exceed the muximmum amount that may b reauired for Borrower's escrow account unger the Real Estate
Sctilement Procedures Act of 1974, 12 U.8.C Section 2601 et seq  and implementing regulations, 24 CFR
Part 3500, :us they may be amended from time totime-{"RESPA"), except that the cushion or reserve permitted
by RESPA for unanticipated dishursements or disbursements before the Borrower's payments ure available in
the account may not he based ont amounts due for the me.1gage insurance premium. 1f the amounts held
by Lender for Escrow Items exceed the amounts permitier to be held by RESPA, Lender shall account to
Borrower For the excess funds as required by RESPA, I the suinunts of funds held by Lender at any time is
not sufficient to pay the Escrow ltems when due, Lender may netify the Borrower and require Borrower to
make up the shortage as permizted by RESPA,

The Escrow Funds as pledged as additional security for all sums secured by this Security Instrument,
If Borrower teaders to Lender the full paymicnt of all such sums, Borrowen's fecount shall be credited with the
balanee remaining for al) instaliment items (), (b) and © and any mortgage invursnce premium installment that
Lender has not become obligated to pay to the Secretary, and Lender shall proinptix refund any excess funds
te Borrower. Immedintely prior to a foreelosure sale of the Property or its acquisiticn by Lender, Borrower's
account shall be eredited with any balance remaining for all installments for items (1) (b) and (c).

3, Application of Paymenis. All payments under paragraphs 1 and 2 shall bespriied by Lender as
follow:s:

Lirst, to the mortgage insurance premium to he paid by Lender to the Sceretary or'to the monthly
charge hy the Secretary iustend of the monthly mortgage insurance premivimg;

Jjucond, to any taxes, speein assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premius, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Nole;

Fifth, to late charges due undor the Note,
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: . Fire, Flood and Other Huazard Insurance, Borrower shall insure all improvements on the Property,
' whether nowr in existence or subsequently erected, against any luzards, casualties, and contingencies, including
fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods thal Lender requires. Borrower shail also insure all improvements on the Property, whether now in
existence oy subsequently erected, against loss by {loods to the extent required by the Secretarv, Al insurance

Ly shall be caried with companies upproved by Lender. The insurance policies and anv renewals shall be held
i by Lender and shail include loss payable clauses in faver of, ard in a form acceptable to, Lender.
s In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof

of loss if nct made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed (o make payment for such loss elirectly to Lender, instead of to Borrower andl to Lender jointly, All
or any part of the insurance proceeds may be applied by Lender, at its option, cither (a) to the reduction of the
indebtednes: under the Note and this Security Insirument, first to any delinquent amourts applied in the order
in Paragrupb 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged
property. Auy application of the proceeds to the principal shall not extend or postpone the due date of the
monthiy paymwats svhich are referred to in Paragraph 2, or change the ameunt of such payments. Any excess
insurance procesds.gver an amount required to pay all outstanding indebtedness uader the Note and this
Security Instrument shal’ be paid to the entity legally entitied thereto.

[t the event o frceclosure of this Security Instrument or other transfer of tite to the Property that
extinguishes the indebtedncss, all right, title and interest of Borrower and to insurance policies in force shall
pass to the purchaser,

5. Occupancy, Preservadon. Muaintenance and Protection of the Preperly; Borrower's Loan
Application: Lenscholds. Berrower shall occupy, establish, and use the Property as Eorrower's principal
residence within sixty days after the exccuion of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence bor at least one year after the date of nccupancy, unless the
Secretary determines this requirement willciuse undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's somrol. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commii waste or-dectroy, damage or substantially «hange the Property or
nllow the Property to deteriorate, reasonable wear and tear‘excepted. Lender may inspect the property if the
property iis vacant or abandoned or the loan is in default, - Leader may take reasonable action to protect and’
preserve such vacant or abandoned property, Borrower shaltalse be in defanlt if Borrower, during the loan
application process, gave materially false or inacturate informatior =" statements to Lender (or failed to provide
Lender with any material information) in connection with the joan evidenced by the Note, including, but not
limited to, rapresentations concerning Borrowur's occupancy of the Feapacty as a prircipal residence. If this
Security Insirument is on a leasehold, Boerrower shall comply with the pravisions of the lease, IT Borrower
acujuires fee title to the Property, the leascholl and fee title shall not be mexges unless: Lender agrees to the
merger in writing,

6. Charges to Borrower and Protection of Lender's Rights in the Property. Bocrower shall pay all
governmentul or municipal charges, fnes and impositions that are not included in Paragrajii: 2. Borrower shall
pay these nbligations on time directly to the entity which is owed the payment, If failure (o ruvavould adversely
affect Lender's interest in the Property, upon Lender's request Borrower shall prompdly fecoish to Lender
receipts evidencing thesa paymens,

If Borrower fails to make these payments or the paymenls required by Paragraph 2, or fuilr <o perform
any other covenants and agreements contained in this Security Instruntent, or there is 1 legal proceeding that
may significantly affect Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation
or to enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of
the Property and Lendes's rights in the Property, including payment of taxes, hazard insurence and other items
mentioned in aragraph 2,

Any amounts disbursed by Lender under this Paragraph shail become an additicnal debt of Borrower
and be securcd by this Security Instrument. These aiounts shall bear interest from the date of disbursement,
at the Note rate, and at the option of Lender, shalt be immediately due and payable.
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7. Condemnation, The proceeds of any award or claim for dammges, direet or consquential, in
connection with any condemnation or other toking of any part of the Property, or for conveyance in place of
condemnation, are under the Note and this Security Instrument. Lender shall apply such proceeds to the
reduction of the indebtedness under the Note and this Security Instrument, first to any delinguent amounts
applied in the order provided in paragraph 3. and then to prepayment of principal. Any application of the
proceeds to the principal shall not extend or postpene the due date of the monthly payments, which are referred
to in paragraph 2, or change the amount of such payments, Any excess proceeds over sn amount required o
pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto,

8.Faes. Lender may collect fees and charges aothorized by the Secretary.

9,Grounds For Acceleration of Debt.

(v Default. Lender may, except as limited by repulations issued by the Secretary in the cuse of

payment defaults, require immediate payment in full of all sums seeured by this Security Instrument if:

{2, Borrower defaults by failing to pay in full any monthly payment recuired by this Security

Instrument privr o or on the due date of the next monthly payment, or

(i) Bo ro'ver defaults by failing, for a period of thirty days, to perform any other  obligations
contained in this Secrrity Instrument.

(b) Sale Withievt Credit Approval. Lender shall, if permitted by applicable Liw and with the prior

approval of the Sercetary, require immediate payment in full of all sums secured by this Security

Instrument if

(I) Ali or part of the Froperty, or a beneficial interest in s trust owning all or part of the Property, is
sold or otherwise transferred (o'hee *han by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee as his or her prinvipal residence, or the
purchaser or grantee does so occupy the Property but his or her  eredit has nat been agproved in accordunce
with the requirements of the Secretary.,

© No Waiver, IF circumsiances occar aint would permit Lender to require immediate payment in full,

but Lender does not require such pavinents, Lender does nat waive its riphts with respect to

subsequent  events,

(<) Regulations of HUD Seeretary. In maay circumstances regtidations issued by the Seeretary will
limit Lender's rights in the case of payment demaity to require immediste payment in full and foreclose
if not puid. This Sceurity Instrument does not wutiorize nceeleration or foreclosure iff not pcrmltied
by regulations of the Secretary,

(e) Mortgage Not Insured. Borrower agrees that shouldbis Security Instrument and the Note secured
thereby not be eligible for insurance under the National Housing Act within sixty (60} days from the dnte
thereof, Lender may, at its option and notwith«tanding anything in paragiaph 9, requir2 immediate payment
in full of all sums sccured by this Seeurity Instrument. A written statement of any authorized apent of the
Secretary dated subsequent to Sixty (60) days from the dale hereol, deelinirg o insure thi; Security Instrument
and the Note secured thereby, shall be deemed conclusive proof of such iarhgibility. Notwithstanding the
foregoing, this option may not he exercised by Lender when the unavailability T insucance is solely duc to
Lender's failure to remit a mortgage insurance premijum to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required Gnumediate payment
in full because of Borrower's failure to pay an amount due under the Note or this Secur'ty Tnstroment. This
right applies cven affer foreclosure proceedings ore instiluted. To reinstate the Security 1nstrumént, Borrower
shall tender in 1 lump sum all amounts required to bring Borrower's account current includiag, fo the extent
they are obligations of Borrower under this Security Instrument, foreclosure costs and rensonable and
customary attorney's fees and expenses properly sssociated with the foreclosure proceeding. Upen reinsiatement
by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had
not required immediate payment in full, However, Lender is not required to permit reinstatement if; (I) Lender
has accepted reinstaternent after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a current Foreclosure proceeding, (i) reinstatement will preclude foreclosure
on different grounds in the futare, or (i) reinstatement will adversely affect the priority of the lien created by
this Secerity {nstrument.
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. 11. Borrower Not Released; Forbearance By Leader Net # Walver, Extension of the time of payment
or madification of amortization of the sums secured by this Security Instrnment granted by Lender to any
successer it interest of Borrower shall not operate to release the lability of the original Borrower or Borrower's
successor in interest. Lender shall ot be required 1o commence proceedings against any successor in interest
or refuse (o extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or Borrower's swrcessors in interest. Any
forbearance by Lender in exercising any riglt or remedy shall not he a waiver of or preclude the exercise of
any right or remedy.

. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security Instrwment sholl bind and benefit the successors ancl assigns of Lender and
Borrower, subject to the pravisions of paragraph 9-b. Borrower's covenaats and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey thut Borrower's interest in the Property under
the terms o0 this Security Instrinmeit; {b) is not pursonally abligated to pay the sums secured by this Security
Instrument; und © agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accomimadations with regard to the terme of this Security Instrument or the Note without that Borrower's
consent.

11 Notices. Any notice to Borrower provided for in this Security [nstrument shall be given by
delivering it or by mainag it by first class mail unless applicable bw requires use of another method, The notice
shall be directed to the Progpery Address or any other address Borrower designates by notice to Lender, Any
notice to Lender shall be ¢iven by first class mail to Lender's address stated herein or any address Lender
designates by notice to Borrowe:, Any nofice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lendcr when given as pravided in this paragraph.

14, Governing Law; Severabi'isyy This Security Instryment shall be governed by Federal law and the
law of the jurisdiction in which the Proverty is located. In the cvent that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall net affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisiuns of this Security Instrument and’itie Note are declared to be severable,

13, Borrowers Copy. Berrower shall be given ane conformed copy of this Siecurity Instrument. .

16. Assignment of Rents. Borrower unconditionadly assigns and transfers to Lender ol the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby direets cach tenant of the Property to pay the redts <o Lender or Lentder's agent. However, prior 1o
Lender's notice to Borrower of Borrower's breach of any cavenant or agreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues ol tne Property as irustee foy the benefit of Lender
and Borrower. This assignment of rents constitutes an abselute assignment and not an assignment for
additional security only,

If Lender gives notice of breach to Borrower: () ail rents veezived by Borrower shall be held by
Borrower as trustec for benefit of Lender only, to be applied to the sums {coured by the Security Instrument;
(b) Lender shall be entitled to collect and receive all of the rents of the Prapsity; and © each tenant of the
Property shall pay ail rents due and unpaid to Lender or Lender's agent on Lender's written demand to the
tenant.

Borrower has not execuled any prior assignment of the rents and has not anc! witl oot perform any act
that would prevent Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the: Property hefore or after
piving notice of breach to Borrower. However, Lender or a judicially appeinted recelver may dr'so at any time
there is o breach, Any application of rents shall not cure or waive any default or invalidate any otuer right or
remedy of Lender, This assignment of rents of the Property shall terminate when the debt secured by the
Security Instrument is paid in full,

Page 5of 6
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File S15225%33C0 - Legal Addendumn

LEGAL: 0TS 8 AND 9 IN BLOCK 12 IN JAMES H. CAMPBELL'S ADDITION TO
" THICAGO, BEING A SUBDIVISION OF THE NORTHWEST 1/4 (EXCEPT
‘"ZE EAST 50 FEET THEREOF) OF SZCTION 14, TOWNSHIP 38 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
JOUNTY, ILLINCIS.

ADDRESS: 1921 W 56TH STREET
THICAGC, IL

PIN: 19-14-108-01€-0G0C0
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NON-UNIFCRM COYENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender
may foreciose this Security Instrument by judicial proceeding. Lender shall be entitled o collect all expenses
incurred in pursuing the remedies provided in this Paragraph 17, including, but not limited to, reasonable
attorneys' foos and costs of title evidence,

18. Release, Upon paymont of all sums secured by this Security Instrunient, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs,

19. Waivers of Homestead. Borrower waives all righls of homestead exemption in the Property.

20. Widers to this Security Instruinent, [f one or more riders are executed by Borrower and recorded
together witii this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend an suppizment the covenants and agreentents of this Security Instrument as il the rider(s) were a part
of this Security Yastrument. [Check applicable hox{es)]

D Condominivm Ride D Graduated Payment Rider D Growing Equity Rider

D Planned Unit Development Rider D Other [Specify)

BY $IGNING BELOQW, Borrosver accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borppyeer und recorded with i,

Witness: Witesst

p — L. Z
\{’_ ; ) '- )/‘?7 ’ -/ ;/
_R%mk()-%_“—_ L,._ xZ ,’%‘MZW -
MARIO VARGAS MARGARYTA YARGAS

Y pﬁfﬁr":&'ﬁ,ﬁ; ML&? ﬁiﬁm:

y ] ’_“ . o
RAFAEL GARCIA ALMA GARCTA SIAGNING FOR THE SOLE PURPOSE
OF WAIVING Hci HOMESTEAD RIGHTS

STATE OF 1LLINOLS, COOK C«(J_unly 581

} 5

1, \Uukl u~@£“&5> o , a Notary Bublic in and for said countyand state, doe hereby ‘é{:

certify that MARIO VARGAS, MARGARITA VARGAS'AND RAFAEL GARC]A@- ;‘FJ v/l ﬂ%

personally known to me to be the same person(s} whose narne(s} are subscribed to the ‘i%m; ‘rﬁh‘ 3 .

appeared before me this day in person, and acknowledged that they signed and delivered the sald instrument ‘

as their {ree and voluntary act, for the uses and purposes therein set forth, | S ALy X#Mfﬁ
# o LUl X ALMA

Given under my hand and official seal, this 15TH day of MAY }998 . ARCIA. HIS W1F

. R T MZL_’V X < M
My Commission expires: =y f /1 (/ G LP - e ¥
LAY VA NN Y k

"OFFICIAL SEAL \/ . }?ﬂ&
VICTORIA 1. PEfF’i}E".Z, (L ) N
Notary Public, State of itinala Netare Publi A

My chmlssion Expires §/10/28 Nefary Public

1
 vrria i NI N A AP AN\ Asd gy

This instrument was prepared by:
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