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THIS MORTGAGE (*Securily Instrurnent’} Is iven on 1998
The Mongugor is VIRGILIO P. ARCEO and €FL!A B. ARCEQ, HUSHIKN AND WIFE

("Borrowaer’). This Sacurity instrument I8 glven to
COVENANT MORTGAGE CORPORATION

, which s
orgunized and existing under the laws of ~ ‘THE UNTTED STATES OF AMERICA . and
whecee addressis | 156 W, SHURE OR STE 150, ARLINGTON HEIGHTS, 1L 60004

{"Lender"). Boriower owos Lendur the pringipal sum of

One Hundred Twenty Nine Thousand Seven Hundred Fifty Five Dollars and Zuro
Cents Dollarg (U.S. § 129,755.00 ).
This, debt Is evidonced by Borrower's note ¢fated the same datae as this Securlty Insirument (*Nolg"), which
proddes for monthly payments, with the full debt, i not paid earer due and payable on
June 1, 2028 This Security Instrument secures to Lendar: (a) the repayment of the dabt
avitlenced by the Nate, with Interesl and all renewals, extansions and modifications of the Note; (b) the
payment of all other sums, witt lnterasr advanced under paragraph 7 1o protect the security of this
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L
5. Lender may. al any tims, callect and hold amounts lor Escrow Itema In an aggregate amount not to
- excaed the maximum amount that may bo required lor Borrowar's escrow account under the Real Estatoe
Settlernant Procedurys Act of 1974, 12 U.5.C. Secton 2601 et seq. and implementing regulations, 24 CER
Part 3300, as they may be amanded from tima to time {'RESPA"), axcept that the cushion or reserve
permit et by RES"A tor unanticipated disbursument s or disbursemants before the Sorrowet's paymen!s
are avaitablg in the aceount may nat be based on amcunts due lor the mortgaga Insurance premium.
I} the simuunts hatd by Lantier for Escrow ftems excead the amaunts permitted Lo be held by RESPA
Lender shall arzount to Borrower tor the excoss funds as raquired by RESPA it the amounts of funds held
by Lanler at'ary time is not sultictant lo pay the Escrow ltems when due, Lender may nolify the Borrower
and rotuire Botrov st 1o make up the shortaga as pernitiad by RESPA.
Thn Escrow Fuir's are pledyed as additional secrity tor all sums securad by this Saecurity Insirument.
It Borrcwer tendaers 1o Londer the full payment of all such sums, Borrower's accout shall be credited with
the balince remaining tor all instaliment items (a), (). and (c) and any mortgage insurance premium
Instailmant thet Lander Mz not bacome obligated to pay 1o the Secretury, and Lendor shall promptly
relund any excess funds to Sosoweor. Immediataly prior to a foroclosure sale of the Property or its
acqisit on by Londer, Borrowsi ¢ account shall be credited with any balance remainirg for all ingtaliments
tor Rems (a), (L), and (c).

3, Application of Payments. All paviments under paragraphs 1 and 2 shall be applied by Lendor as
lollows:

Firs, 1o the mortgage Insuranze premesiio hg paid by Lender lo the Secretary of to the monthly
tharge by the Secretary Instoad ot the munitly montgege insurance premium,
$pcond, to any taxas, specinl nssessments, lensenoid payments or graund rents, and fire, flood and
cthar hazard (nsurance prami.ims, as required.

hitd, to interest due under the Note,

Qunth, 1o amortization of the arincipal of the Nota, ard

itih, 10 tate charges due under the Nate.

4. Firg, Flood and Other Razsrd Insurance. Baorrower shall Pisuie all improvemerts on the Property,
whethor 1ow in existence of subsequently ereclid. against any natards, casualties, nnd contingencios,
including tira. tor which Lander requires Insurance This ingurance shal’ by maintained in the amounts and
tar the puriods thal Lender requires. Barrower shall alwo Insure all improvimizats on the Property. whathar
now In ex:stence or subsequently erested. agulnst loss by foods 10 the axted required by the Saecratary. All
insurarce shail be carried with companies approvad by Lender. The insuranca palicies and any renewals
than b held by Lendar and shall include loss payable clauses in favor of, anu in.o-torm acceptable to,

andor

in the event of Ioss, Sorrower shail give Lender immaediate notice by mail. Lenaer 202y make proof of
loss it not matie prompily by Borrower. Each Insunuwice company concernad is harguy aythorlzed and
dirgctedd 1o make pavment for such lose directly to Lander, instead of to Borrawar and to Landse jointly. Al
or any part of the insuruhiig praceeds may be applied by Lender, at its cption aither (a) to tha iwduction ol
the indebtaciness uncier the Note ang this Sucurity Instrument, first to any dalinguent amounts applied in
the arcor (n paragraph 3, and then to ﬁrepaymam of pringipal, or (b) to the restoration or repair of the
damaged roperty Any application ol the procaeds to the principal shall not extend or poatpone the dus
date 0! the monthly paymonts which are rolerrect to in paragraph 2. or change the amount of such
payments. Any excess insurance pro¢seds ovar an amount required (o pay ull outstand ng intebtetness
under the Hote and this Sscurity instrument shall be paki 10 the eniity legally entitied thereto.

in the avent of forectosure of this Security Instrumant or athar transfer of title 1o the Property that
oxtingulshes the indebtedneas, all right, title and intarest af Botrower in and to insurance policies in force
shall pass 1o the purchaser.
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8. Fees. Lender may coller! 1ses and charyes authorized by the Secretary.

9. Grounds for Acceleration of Debt.
{a) Dafaull. Lander may, axcept as limited tby regulations issued bty the Secretary. in the case of
payment defaults, raquire immediate paymant in tull of all sums secured by this acurity Instrument
if:

Iy Borrower defaults by falling 10 pay In full any monthly payment required by this Security
1nsrument prior 10 of or the due date of tne naxt monthly paymart, or
(i barrowr delaults by falling, for a period of thiny days, 1o perform any other obligations
corcalnd In this Securlty Instrument.
(b} Sale without Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of tha C.arn-St. Guar nain Depository Institutions Act of 1982, 12 U.S.C  1701)-3(d)) and with
the prior appiova'of the Secretary, require immedinte paymant in full of all surs secured by this
Security Instrliman; It
(i) Alt or part ui the P-operty, or a beneticia! interest In a trust oviring all or par of the Property, I3
sold or othurwiga t-ar3tsred (other than by devise or descent), and
(i The Property is nu: ucrwoled by the purchaser or grantee as his or her prircipal residence, or
the purchaser or grantie coes S0 occupy the Property but his or her credit has not been
approved in accordance with the requirernonts of the Secretary.
(c) No Waiver. If circumstances oocur that would permit Lender 1) require 'mmeadiale payment In
full, but Lendar does not require =uc paymaents, Lender does not waive its rights with respect to
subsaquant events,
(d) Reguiations of HUD Secretary. in rian circumstances regulalions issued by tha Secretary will
limit Lender's rights, in the case of payme:st defaults, 10 require immediate payment In ful! and
foreclose if not paid. This Security instrumae»! zioes not authorize acceleration or lareclosure if not
permitied by regulations o' the Secretary.
(@) Mortgage Not insured. Borrowsr agreus that #:this Sacurity Instrument and the Nole are not
detarmined to ba eligible 12r insurance under the Natiunal Housing Act within 60 days from the date
hereof, Lender may, at ity option, raquire immediaie pavment by full of all surs secured by this
Security Instrument. A written statement of any authorized agant of the Secretary dated subsequent
lo 60 days from the da:no hereof, declining to insure this Security Instrument and tha Nots, shall be
deamed conclusive proot of such ineligibliity. Notwithstanding tre-taragoing, this option may not be
exarcised by Lender wher the unavallabllity of insurance is solefy.<tue.to Lender's failure to remit a
mortgage Insurance preimum (o the Secretay.

10. Reinstatement. Borrowar has a right to be reinstated if Lender bas required Immeciiate payment in
full because of Borrower's failure to pay an amount dus under the Nota o this Szeur ty Instrument. This
right applies oven aller foreclosure proceedings ate instituted. To re nstate the Sncurity Instrument,
Borrowar shall tendar in a lump sum all amounts required to bring Borrower’s account canant including. to
thy extent they ara obligaticns of Borrowar under this Security Instrument, foreciciure costs and
reasonable and customary attorneys’ fees and expenses properly associated with the foreclosurd
ptaceading. Upon rainstatemant by Borrower, this Securlty Instrument and the obligations that it sacuras
shall ramain in efect as it Londer had not required immediate payment in full. However, Lender is not
re-quired to permit rginstatemnnt it ()} Lendur has accepted reinstatement after the cotnmencement of
forgslosure proceedings within two years Immediately preceding the commencement of a curreni
ta-g=losure procesaing, (Il) reinstatement will proc ude foreciosure on difurent grounds in the future, or (i)
rewnvitatarment ‘wHI aclversely atfect the priority of tha lien created by this Security instrumant.

11. Borrower Not Rolensad; Forbearance By Lender Not a Walver. Extension of the time of
pay nent or modification of araortization of the suma secured by this Securlly instrurnent ?ranled by Lender
to any successor In Interest of Borrower shall not operate to ralease the liability ot the original Borrowaer or

FrACneNo  131-9242228/703
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NON LINIFORM COVENANTS. Biorrowar anc! Lender further covenant and grae as follows.

17. Assignmant of Renta. Blorrowar unconditicnally assigns and transfars to Lender all the rants and
revariL o3 of the Property. Borrower authorizes Lender or Lender's agents to coilect the rents and revenues
and 'nraby directs each tenant o the Property fo pay the rents lo Lender or Lender's agents. However,

rior 1> Lender's notice to Barrowviar of Borrowsr's oreach of any covenant or agreement in the Security
nstramer, Borrowsr shall collec. and reculve all rents and ravanues of the Property as trustee lor the
bentfit ot Lander and Borrower. This nssignment of rents constitutes an absolute assignmunt and not an
asgsiynmen: 1or additional securnty only.

It Lender yres notice of braach to Borrower {a) all rents received by Borrower shall be held by
Borrowar as husiea for benstt of Lender only, 10 be applied to the sums secured by the Security
Instrument, (o) Lendar shall be antitled 1o collect aned recolve aff of the rents of the P-operty; and (¢j each
tlenant of the Propar.y £hall pay all rents due and Liipald 1o Lender or Lendar's agert on Lender's writter
demend to tha tanant.

Biorrower has not executad any prior assignment of the rents and has not and will not perform any act
that voutd pravant Lender frora weercising s rights under this paragraph (7

1.ander shell not be requiri 12 enter upon, tuke control of or maintain the Pruperty before or after
givin 3 notice of breach to Borrovrer. dowever, Lender or a judicially appainted receiver may do 80 at any
time thera i3 & breach. Any applicaiun of rents shall not cure or walve eny dafault ¢r invalidate any other
right or remedy of Lendar. This assigirsent of rents of the Proparty shall terminate when the debt secured
by the Sacurity Instrumant (s paki in tull,

18. Foreclosure Procedire. ! Lentler reqiires immediate payment in full under paragraph @,
Lender may foreciose this Security instrumeri by judicial proceeding. Lender shall be entitled 1o
collact ail expenses incurred in pursuing the reinvdies provided In this paragraph 18, including, but
nol limited to, reasonable lttm-ncra' fees and comg rititle svidence.

it the Lender's Interest In this Securlty Instrumzn i held by the Secretary and the Secretary
recuires immediate payment in full under parkgraph 7. he Secretary may invoke the nonjudicial
power of sale provided in the 3ingle Family Mortgage Forec’Gsire Act of 1994 {'Act’) (12 U.8.C. 3751
ot 10q.) by requasting a foreciosure commissioner derignzied under tha Act to commence
foreclosure and to se!l the Property as provided in the Act. Noing in the dpr!coding sentence shell
dop{:vo }hT Secretary of any rights oOtherwisn available to a Lerder under this paragraph t8 or
spplicable law.

19. Relsase. Upon payment of all suyms secJred by this Security lnstruraent. L ender shall ralease this
Sacurity Instrument without charge to Borrawer. Jorrower shall pay any racordstion: costs.

20. Waiver of Homestead. Borrower waives all right of homastead exemption :nba Proparty.

21. Riders to thls Security instrumait. If 01e or mora riders are executed by Borroives and recorded
toether with this Security Instrument, the covanunts of each such ridet shall be Incorporated into and shall
amend and supplement the ccvenants end agresments of this Security Instrument as if the rider(s) were u
rart of this Sacurlty Instrumaont.

[“heck applicable box{es)].

"] Condominium Rider L Growing Equity Rider L lother {specity)

. :]Pfannod Unit Davaloprent Ridar [ Graduated Payment Rider
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