UNOFFICIAL COPY

98111965

208406089
RECORD AND RETURN TO:
CTX MORTGAGE COMPANY

P.0Q. Box 199000, FINAL DOCS
Dallas, TX 75213-3000

Prepated by : (& ' "mﬁtt:"

SHARON J. WILKINSCH

State of Hlinois

 FHA Case No.

MORTGAGE | 131-9212124-703

B

STNALE NFUFR MARRTFD'RYNC
SINCLE NFVFP VARRTFNX LC
SINALF FVFR VARRIFRIR ) v:u"“-—-

MARRIFD 7O RAUL NUNF7 X-f3 H2

220 M S/

<
>

THIS MORTGAGE (“Security Instrumert) is givenon  way 20, 1998
The Morigagor is  MTLAGROS CARDONA 4% UNMARRIED WOMAN
PAULA CARRASCO AN U#T/ARRIED WOMAN
LUIS LEAL AN UNMARRIED Mt

BEATRICE NUNBZ ¥ ORWAR SHFD oMY

("Borrower™). This Security Instrument is given 1o OTX MORTGASE COVIANY

which 15 organized and existing under the faws vf THE STATE OF NEVADA . and
whosc addressis p.o, BOX 199000, DALLAS, TX 75213

("Lender™). Borrower owes Lenderib. nancipal sum of
ONE HUNDRED FIFTEEN THOUSAND SEVEN HUNDRED FORTY SEVEH & 00/1060

Dollars LS. § 115,747.00

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Nowe”), which

provides for monthly payments, with the full debt. if not pad carlier, duc and pavable on gy 1,
2028
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This Security Instrument secures to Lender: () the repayment of the debt evidenced by the

Note, with imerest, and all repewals. exiensions and medinications of the Notc: b the pavment of all other sems, with
interest, advanced vnder paragraph 7

7 1o protect the sevunity of this Security Instrument: and () the performance
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of Borrower’s covenants and agreements under this Security instrument and the Note. For this purpose, Bostower does
hereby mongage. grant and convey 0 the Lender the following  described  propenty  located in
Coox County. Uiinois:

LOT 198 IN SAM BROWN JR.‘S PENNOCK SUBDIVISION IN THE NORTHEAST 1/4 OF
SECTION 34, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF RERCORDED OCTOBER 2, 1835 AS
DOCUMENT 2285500, IN COOK COUNTY, ILLINOIS.

Parcel ID#: 13.34.212:005-370
which has the address of  “2745 NORTH KERLER, CHICAGO (Suseet. Tyl
fllinois §06317 [Z1p Code] ("Property Address™n

TOGETHER WITH all ithe improvements now or hereafter erecied on the property. and all casements,
appurienances and fixtures now or herefter s part of the propenty. All replacements and additions shall also be covered
by this Securny Instrumeni. All of the foregriny is referred to in this Securnty Instrument as the *“Property.”

BORROWER COVENANTS that Borrowe: 35 Jawfully scized of the estate heteby comveyed and has the right to
morigage. grant and convey the Peoperty and that the Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all ctaims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines untiorm covepints for national use and nop-uniform covenants with
lumnited variations by jurisdiction o constitule a uniform security insinnaent covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay-wi<in due the prinvipal of, and taterest
on. the dett evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shal! include in each monthiy payment,
together with the principal 2nd interest as set forth in the Note and any larie charges. a sury 167 () taxes and special
assessments levied or to be levied againsi the Property, i) Ieaschold payments or ground rente.on e Propeny, and (c)
premiums for insurance required under paragraph 4. In any vear i which the Lender must pay 4 rofigage insurance
premivm to the Secretary of Housing and Urban Development (*Secretary”). or in any year in which such premium
would have been required if Lender siiil held the Security Instsument, cach monthly pavment shail also Lxciude cither: (3)
a sum for the annual mongage insurance premium o be patd by Lender to the Secretary, or (if) a monthly charge instead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in 2 reasonable amount to be
detrermined by the Secretary. Except for the monthly charge by the Secretary. these items are called "Escrow hems™ and
the suns paid 10 Lender are called “Escrow Funds *

Lender may, at any time. colicct and hold amounts for Escrow ltems in an aggregate amwoumt ot to exceed the
masiomem amount that may be required for Borrower's escrow account under the Real Estate Settlement Proceduses Act
of 1974, 12 U.S.C Section 260! ef seq. and implementing regulations. 24 CFR Pan 3500, as they may be amended
from time to time {"RESPA”). cxcept that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower's pavments are available in the account may not be based on amounts due for the
MOr1gage inSurance premium.
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[f the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender shall
account (o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pav the Escrow hierms when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permutied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security instrument. |f Borrower
tenders to Lender the full pavment of all such sums. Borrower’s account shall be crediied with the balance remaining for
all installment items 123, (d). and (¢) and amy mortgage insurance premium instaliment that Lender has not become
obiigated 10 pay to the Secretary, and Lender shall prompily refund any excess funds 1o Berrower. Immediaely priof 10
a foreclosure sale of the Property or its acquisition by Lender. Borrower's account shall be credited with any balance
remaining for ail tnstallments for iems (a), (b, and (c).

3. Applizution of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as iollows:

First, 10 U mortzage insurance prenuium to be paid by Lender 1o the Secretary or o the monthly charge by the
Sccretary instezd o7 the monthly mortgage insurance premium;

Second . 1o an; anes. special assessments. leaschold pavinents of ground rents. and fire. flood and other hazard
INSUrance premiums, & Jsouired;

Third. 10 interest due raxi~r the Note:

Fourth. to amontizaiion of the principal of the Note: and

Fifth. 10 lare charges duc under-the Note.

4. Fire, Flood and Other hrzare Insurance. Borrower shall insure all improvements on the Property, whether
now In existence or subsequently erected apanst any hazards. casaalties, and contingencics, including fire, for which
Lender roquires insurance. This insurance shall be maintained in the amounts and for the periods tat Lender requires.
Borrower shall also insure all improvements or. the Propenty. whether now in existence or subsequently srected, against
loss by tloods o the extent required by the Secrer2iy:” All insurance shatl be carried with compariies approved by Lender.
The insurance policies and any renewals shall be heid by fender and shaill include loss payable clauses in favor of, and
tn a form accepiabie to, Lender.

In the event of loss. Borrower shall give Lender immedine nouce by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerred. is hereby authorized and directed 1o make paymem for
such loss directly to Lender, instead of 1o Borrower and to Lenae: jeows!y. All or any part of the insurance proceeds may
be applied by Lender, at its option, cither (21 10 the reduction of i indebicdness vnder the Note and this Secunity
Instrument. first to any delinquent amounts applied in the order in paiagraph-3. and then o prepayment of principal, or
(b} 10 the resteration or repair of the damaged Property. Any applicztion ol the proceeds o the principal shail not exiend
or postpone the due date of the monthly pavments which ate referred to in pirzgiaph 2. or change the amoum of such
payments. Any excess insurance proceeds over an amount requised to pay all outuasling indebiedness under the Note
and this Security [nstrument shall be paid o the entity legally entitted thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to tw Fropery that exiinguishes the
mdebtadness, ali nght. tte and interest of Borrower in and io insurance policies in force shall gass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property: Borrow=."+"ican Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Botrower's principal zesidzac: within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the “reperty) and shali
cominue 1o occupy the Property as Borrower's principal residence for at least one year afier the dals ¢/ occupancy.
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extepuating circumsiances
exist which are bovond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or subsiantiallv change the Propeny or allow the Propeny to deteriorate,
reasomable wear and tear excepted. Lender may mspect the Propeny if the Property 1s vacant or abandoned or the loan is
in default. Lender may take reasonable acuon 10 protect and preserve such vacamt or abandoned Properiy.
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Borrower shall also be in default if Borrower., during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any materia! information) in connection with the
fcan evidenced by the Note, including, bur not limited to. representations concerning Borrower’s occupancy of the
Property as a principai residence. If this Sevurity Instrument is on a lcaschold, Borrower shail comply with the
provisions of the Jease. If Borrower acquires fec title to the Property. the leaschold and fee title shall not be nxrged
unless Lender agrees to the merger in wniling.

6. Condemnation. The proceeds of any award or claim for damages. direct or consequeniial. in connection with
any condemnation or other 1aking of any part of the Property. or for conveyance i place of condemnation. are hereby
assigned and shall be paid 10 Lender 0 the extent of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness under the Noie
and this Secr ity Instrument. first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of priacipal. Any application of the proceeds 1o the principal shail not extend or postpone the due date of the
monthly payment:, which are referred 10 in paragraph 2. or change the amount of such paymenis. Any excess proceeds
over an amount reqriced to pay all outstanding indebicdness under the Note and this Security Instrument shall be paid to
the entity jegally entitled Uv.izto.

7. Charges to Boriover and Prolection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal cha.ges. fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the ity which is owed the paymeni. If failure 10 pav would adversely affect Lender’s
interest in the Property. upon Lener’s request Borrower shall promptly furnish to Lender receipts evidencing these
payments.

If Borzower fails o make these pavawis or the payments sequired by paragraph 2. or fails 1o perform any other
covenants and agreemenis contained in this Serarity Instrument, or there is @ legal proceeding that may significantly
affect Lender's rights in the Property (such as & rioceeding in bankrupicy. for vondemmtion or to cnforce laws or
regulations, then Lender may do and pay whatever i nezcssany 10 proiect the vaiue of the Property and Lender’s rights
in the Property. including pavment of taxes, hazard insuronce and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under tis paragiar’s shall becomx an additionai debt of Borzower and be
secured by this Security Instrument. These amounts shall bear'inier=st from the date of disbursement, at the Note raie.
and at the option of Lender. shall be immediately due and pavable:

Borrower shall promptly discharge any licn which has prionity ‘ovor-chis Sevunty Instrument unless Borsower: (a)
agrees in wriling 1o the payment of the obligation secured by the lien in a ranier acceptable to Lender: ) contests in
good faith the licn by, or defends against enforcement of the lien in. Jegal procredings which in the Lender™s opinion
operate to prevent the enforcement of the fien: or (<) secuies from I holder i tie lien an agreement satisfactory o
Lender subordinating the licn to this Security Instrument. I Lender determines that.any- pant of the Property is subject to
a lien which may attain priority over this Sccunty Instrument, Lender may give Boriawer a nolice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 Lys of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default, Lender may. except as limited by regulations issued by the Secretary, in the Case of pavment
defaubts. require immediaie payment i full of 2ll sums secured by this Secenity Instrument if:
(1t Borrower defaults by failing 1o pay in full any monthly payment required by this Securiy Instrument
prior 1o 07 on the due date of the next monthly pas ment. of
1i1) Borrower defaults by failing. for a period of thiny davs, to perform any other obligations contained in
this Secuniy Instrument.
{b) Sale Without Credit Approval. Lender shall. if permitted by applicable law (including Sconon 343(d) of
the Gam-St. Germtain Depository Institutions Act of 1982, 12 U.S.C.1701j-31d) and with the prior 2pproval of
the Secretary. require immediate payment in full of alt sums securad by this Secuniy Instrument if:
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(i) Al ot part of the Propenty, or a beneficial imterest in 2 trust owning all or pant of the Propenty. is sold or
otherwise transferred (other than by devise or descent), and
{ii) The Property ts not occupied by tie purchaser or graniee as his or her principal residence, or tw
purchaser or grantes does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate paymeni in full, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulanons issued by the Secretary will limit
Lender’s rights. in the case of pavment defaults, to require immediaie payvment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permilied by regulations of the
Secraary.
{e) Morzaage Nul Insured. Botrower agrees that if this Security Instrument and the Note are not determined to
be eligibie Vor insurance under the National Housing Act within 60 days from the dawe hercof, Lender may., at
its option. Jegiire immediate payment in full of all sums secured by this Security Instrument. A wniten
statement of arv authorized agem of the Secretary dated subsequemt to 60 days from the date hereof, declining
to insure this Secur'y Instrument and the Note, shall be deemed conclusive proof of such incligibility.
Notwithstanding the iezogoing. this option may rot be exercised by Lender when the unavailability of
insurance i solely due to Fender’s failure 1o remit a morigage insurance premium (o the Secretary,

10. Reinstatement. Borrower 122 a right o be reinstated if Lender has required immediate payment in full because
of Borrowet's failure 10 pay an amount Jue under the Note or this Security Instrument. This nigint applics even alter
foreciosure proceedings are instituted. To-refistate the Security Instrument. Borrower shall woder in a lump sum all
amounts required 1o bring Borrower’s accouit cairent including. 1o the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and” ¢-aconable and customary anorneys’ [ees and expenses properly
associated with the foreclosure proceeding. Upon refisiatement by Bocrower, this Security Instrument and the
obligations that it secures shall remain in effect as if cender had not required immediaie payment in full. However,
Lender is mot required to permit reinstatemnent if: (1) Lender bas accepied reinstatement after the commencement of
forsclosure proceedings within wo years immediately pricrding the commencement of a current foreclosure
proceeding. (i1} reinstatement will preclude foreclosure on differep: ccounds in the future, or (i) reinstatement will
adversely affect the priority of the lien created by this Security Instrurers

11. Borrower Not Released; Forbearance By Lender Not a Waiter, Exiension of the time of paymem or
modification of amortization of the sums secured by this Security Instrunxnt sianted by Lender to any successor in
interest of Borrowes shall not operate 1o release the liabitity of the original Boriva=t or Borsower’s successor in inlerest.
Lender shall not be required 1o commence proceedings against any successor it Zaerest ot sefuse to extend time for
payment of oiherwise modify amortization of the sums secured by this Secunty Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Londer in excrcising any right
or remedy shall not be a waiver of or preclude the exercise of any night or remedy.

12. Successors and Assigns Bound; Joint and Several Liability: Co-Signers. The coveiant, and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bormw<r. subjct 1o the
provisions of paragraph 9(b). Borrower’s covenanis and agreements shall be joint and several. Ary Berrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Secutity Instromient only 10
mortgage. grant and convey that Borrower's interest in the Property under the terms of this Security instrument; (b) is
not personally cblizated to pay the sums sccured by this Security Instrument; and ic) agrees that Lender and any other
Borrower may agree 10 extend. modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.
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13. Notices. Anv notice 1o Borrower provided for in this Security Instrument shali be given by delivering it or by
mailing it by first class maii unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated hercin or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shal! be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Sccurity Instramem shal! be governed by Federai law and the law of the
jurisdiction in which the Propery is located. In the event that any provision or clause of this Sccurity Instrament or the
Note conflicts with applicable law, such conflict shall not afteci other provisions of this Secunty Instrument of the Notz
which car. be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are sevlared to be severabie.

15. Bortuwer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

16. Huzardsus Substances. Borrower shail not cause or permit the presence. use. disposal, storage, or release of
any Hazardous Substuises on ot in the Property. Borrower shall not do. nor allow anyone ¢lse 1o do. anything affecting
the Property that is tiv:%idtion of any Environmental Law. The preceding two seniences shall not apply to the presence,
use. or storage on the Property of small quaniities of Hazardous Substances that are generally recognized 1o be
appropriate to normal resideatial nses and to maintenance of the Property.

Borrower shall promptiy give Lender writien notice of any investigation, claim, demand. lawsuit or other action by
any governmenial or regulatory ‘agerly or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower busactual knowledge. If Borrower leamns. or is notified by any governmenta! or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Propenty is
necessary. Borrower shall prompdy take all (ec.ssary remedial actions in accordaice with Environmemal Law.

As used in this paragraph 16, “Hazardow: Substances™ are those substarces defined as toxic or hazardous
substances by Environmental Law and the followiny, substances: gasoline, kerosene, oiher flammable or toxic petroicum
products, toxic pesticides and herbicides. volatile (olveus, malerials containing asbestos or formaldehyde, and
radioactive materiais. As used in this paragraph 16, "Favironmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate to health sfery or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further cosezart and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns anu iransfers 1o Lender all the rents and revenucs of
the Property. Berrower authorizes Lender or Lender's agents 10 collect ik rerts and revenues and hereby directs each
tenant of the Property 1o pay the rents to Lender or Lender's agents. However. reior to Lender’s notice 10 Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borruveer shall collect and receive all rents
and revenues of the Property as wrustee for the benefit of Lender and Borrower. This assiznment of sents constitutes an
absolute assignment and not an assignment for additional secuniy only.

If Lender gives notice of breach to Borrower: (2) all rents received by Borrower shal’ o= held by Borrower as
trustee for benefit of Lender only. to be applied (o the sums secured by the Security Instrumerd: (b} Lender shall be
entitled to collect and receive all of the rents of the Property: and (¢) cach tenant of the Property shuil pay all rents due
and unpaid to Lender or Lender's agent on Lender’s wnitien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform amy act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach 1o Borrower. However. Lender or a judicially appointed receiver may do so al any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rets of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

if the Lender's interest in this Security Instrument is held by the Sccretary and the Secretary requires
immediate payment in full under Paragraph 9. the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 198 ("Act™) (12 U.S.C. 3751 ¢f seq) by requesting a
foreclosure commissioner designated under the Act (o commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Relewse. Upon payment of all sums secured by this Security Instrument, Lender shall reicase this Security
Instrument withorc charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of o e tead. Borrower waives all right of hotnestead excmption in the Propeny.

21, Riders to this Security Iastrument. I one or more riders are executed by Borrower and recorded iogether
with this Security Instrument. theoeicnants of cach such rider shall be incorporated into and shall amend and
supplement the coverams and agreemerds of thes Secunity Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)}. o —

.__: Condominium Rider | . . Growing Equity Rider i Other (specify)

——

' Planned Unit Development Rider . Craduated Payvment Rides
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BY SIGNING BELOW. Borrower accepts and agrees o the werms coniained 17 this Security Instrument and in any
rider(s) executed by Bortower and recorded with it
Witnesses:

L P r",‘ - ‘
NI\J"JULU‘) eyl
MILAGROS; CARDORA

s . =
HMZN@W_( (Seal)
AULA CARRAS
el «-J@.\\ bx\{\ \f\(‘,d}‘ - ,.\_‘-,-..3,0""‘"

‘ : (Seah
LUIS LEAL Borroser
BY ATTORNBY IN FACT, MILAGROS CARDONA

{Seal) '?AaZ:fp /M {Scal)

BEATRICE NUNEZ Botrower

Burrower

2 (Seal) (Seal)

Bimeser -Bormower

COOK
STATE OF ILLINOIS, County ss:
I. THF UNDERSIONFD . @ Notany vblic in and for said county and state do hereby cenify
that YILAGROS CARDONA  SINALF NFVFR MAZRIED
PAULA CARRASCO SINCLF NEVER MARRTED -
LUIS LEAL SINCLE KEVFR MARRTFD BY MG o Aliidian  ATTY TS PACT
BEATRICE NUNEZ MARRIFDL TO RAUT, XNUNY7 b;

. persorally known to me to be the sune persons) whose name(s)
subs<ribed to the foregoing instrumnent. appeared before me this day in person, and acknowledsed Ut pgRy HAVE
signed and delivered the said instrument 28 TyRTR free and voluntary act, for the wice and purposcs therein
set forth. “ y - 4 77

RN

N
“.\j

Given under my hand and official seal. this N davof /y-

My Comumnission Expires:

SEAL" ) ,
NQ’NTHON Z?Cl;q Neun P.:N:.-! :
VY s 5"'5 OF 1LUNGIS ’
\ SVEea § 3 LTI, {08200




