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MORTGAGE

PHIS MORTGAGE ("Security’ [nstrument ™) 18 given on May 07, 1998 - The mongagor 1%
SN LUNA AND ERLODINA A LUNA . AS JOINT TENANTS

(“Borrower"y,
Phs Seonriy dnstrument is given to
CHALLENGE MORTGAGE CUwcYOpATION, AN TLLIHOLS CORPOR
which s ergamzed and exsing under the laws of 1A INOLS , ungl whose
abilzess iy OME DAR HILL CENTER #1020, WESTMOHT /Ty 60559 Ulender”),
Bortewer owes Fender the principal sum of
ONE HUNDRED TWELVY. THOUSAND
. CAND NG MOD'THSs Dollars (108, $112, 000,00 )
His deht s evideneed by Borrower's noge dated the same date as this Seedaricy Instrament C"Note ™, which provides Tor monthly
pas ety st tae Tudd delu st o paid earbier, due and payable on Jilse 01, Z02B T
Sectnity bistrunwend secures 1o bender: G the cepayment of the debt evidenced by ithe Note, with mnderest, and all renewals,
caensions akt madhfications of the Note; by the paynin of all other sums, with maerést, advanced under paragraph 7 w proteet
e securty ol thes Security Instrament; and (0 the performance ol Borrower's covengats and agreements under this Securny
Instoament and the Note. For ths purpose, Borrower does hereby mortgage, grant and convéa o Lender the following described
propetty fovamed Cook County, Hhineis:

RGN DESCRIFTTON ATTACHED HERETO AND MADE A PART THEREOGEF.

o ermasent Real Bstate fndex Number_13-35-

[/‘) wltich s the aldress ot 2044 NORTH HAMLIN, CHTCAGO [Street. Ly},
o Nl T " Property: Address™,
14 Codeld
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FOGETHER WITH all the improvements now or hereafter erected on the property . and all easemenis, appurienanees, and
Cfoviares row or hereadter a part of the property. Adl replacements asd additions shall alse be covered by this Security Instrument.
CAN al the foregomg s refersed to in his Security Instrument as the "Property .

RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and has the right 1o mortgage,
Cprantand consey the Propeny and that the Property is unencumbered, exeept for encambranges of record. Borrower warrants and
Swalldelend penerally the title 1o the Property against all claims and demands, subject 10 any encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree as follows:

I Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
ot wid interest on the debt evidenced by the Note and any prepayment and Late charges due under the Note

2. Punds for Taxes and Insurance. Subject 1o applicable daw or o a writen waver by Lender, Borrower shall pay o
Eender on the day monthty pavments are dae under the Note, ontl the Note o paid o (ull, o sumn ("Funds”3 for: co yearly taxes
atkl assessiments which may attain priority over this Security Instrument as a lien oncthe Property; th) yearly leaschold payments
st ground rents on thePropenty, i any; (o) vearky hazard for property insurance premiams; (d yearly Nood insurance premaums,
ety e searly indtienge insurance premieams, of any; and (f) any sums pavable by Borrower te Lender, in accordance with the
provesions ot paragraphy®, e licy of the payiment of mortgage insurance premiums. These wems are called “Escrow ltems." Lender
Wy ey qme, coleet and Fald Funds inoan amount nat o exceed the maximum amount o lender for & federally related morigage
Toan e reglare tor Hoerewes saserow aceount ander the federal Real Estate Setdement Procedures Act of 1974 as amended from
Hnwe o e, 12 U800 Section 20870 ef seg. 1"RESPA™), undess another Taw that apphies 1o the Fands sets o lesser amount. §1 so,
Fender miav, at any time, colteet ang hokd Funds i an anmount not to exeeed the lesser amount. Lender may estimate the imount
of Puds due on the basis of curreandc dia_and reasonable estimates of expenditures of future Escrow llems or otherwise in
soootditiee with applicable law,

Fhie Funds shall be el in an instuunies.whose deposits are insured by a federal agency, instrumentality, or entity
v fedirg Leader, o Lender v such ane institution o in any Federal Home Loan Bank. Lender shall apply the Funds o pay the
Eacrow teos, Lender may not charge Borrower fo holding and applying the Funds, annually analyzing the escrow account, or
serdving the Lserow Ttems, uniess Lender pays Borrotver inierest on the Funds and applicable law permits Lender 1o make such
avharee However, Lender may require Borrower 1o pay @/cie-time charge for ap independent read estate tax reporting service used
by Lender i comneetion with this loan, untess applicable law provides otherwise. Unless an agreement 1s made or applicable law
requires wterest 1o he pind, Lender shall not be required to pay-Bertower any interest or carnings on the Funds. Borrower and
Lender may agree e writing, bowever, that interest shall be pmd o she Funds. Lender shall give to Borrower, withont charge,
i anmual accounting of the Funds, showimg credits and debits to the Foeaesand the purpose for which cach debit to the Funds was
made  Fhe Funds are pledged as additronal securay for all sums secused Yyapis Security instrument.

If the Funds hetd by Lender exeeed the amounts permitied (o be heid @y apphicable law, Lender shall account to Borrower
tor the eveess Funds 1 aecordanee with the requirements of applicable Jaw. [ theamonng of the Funds held by Leader at any time
s at suictent topay e Paerow Bems when due, Lender may so notity Borrower i writing, and, in such case Borrower shadl
gy o Lender the amount peeessary 1o make up the deficieney. Borrower shall make i she deficiency in no more than twelve
mesthly pavinents, e Lender's sole disererion.

Cpon gravinent i ull af all sams secared by 1his Security Instrument, Lender shall promgaty refund to Borrower any Fusds
held by Lender. YLounder paragraph 21, Lender shall acquire or sell the Property, Lender, prive toshe acquisition or sale of the
Froperts . shall apply any Funds held by Lender wt the tme of avquisition or siade as a credit agamst e sums sceurned by this
Securtts lintrument,

1. Application of Payments. Unless applicable faw provides otherwise, all payments received by ‘Londer under paragraphs
fand 2 shdi be apphed: Drst oany prepayment charges due under the Note: secend, to amnunis payable uncer Jarapraph 2, third,
propterest doe; Tourth, o principal due; and last, 1o any fine charges due under the Note.

4. Charges; Liens. Borrower shabl pay all vaxes, assessments, charges, fines and imposiions attributable o the Property
winch may attam prioniy aver this Seedrity Insteument, and leaschold paymems or ground 1ents, i any. Borrower shali pay these
ohlpmdrons i the manner provided in paragraph 2. or 1f not paid i that manner, Borrower shall pay them on time directly o the
petson owed pavment. Borrower shall promptly furnish to Lender all notices of amesints o be pard under this paragraph. 1
Bortower mshes these paymemts directdy, Borrower shall promply turmish w Lender receipts evidencing the payviments,

Bortower shatl promptly discharge any Hen which has priority over thus Security Instrument unless Borrower: (a) agrees
meosrting wthe pavinent of the obligation secured by the lien in a manner acceptable to Lender: (hy contests in good faith the lien
v o detends agaast enforcement of the en in, Jegal proceedings which in the Lender’s opinion operate 1o prevent the
ertorcemert of the brens or 60 secures from the hobder of tie lien ap agreement satisfactory o Lender subordinating the hen 1o this
Sevuriy hnstrument. I Lender deteenunes that any part of the Property 1 subject o i lien which may stais priority over this
Seourdy tstrament, Lender may grve Borrower onotice identidving the Lien: Borrower shall sagsfy the lien or take one or more
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.
of i actons et forth above walnn 10 days ol the piving of notice.
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erceted on the Propenty
;u.mul against doss by Tire, hazards included within the term "extended coverage” and any other hazards, inchihing Roods or
oodite, tor which Lender requires insurance. This insurance shall be minmtained 1 the amounts and for the periods that Lender
Jequites. Phe msurance carnier providigg the insuranee shatl be chosen by Borrower subject 10 Lender's approvial which shall nat
She anteasonably withheld 1F Borrower ails lo maintain coverage described above. Lender may . il Lender's option, abtain coverage
o privect Lender's righis in the Property i accordance with paragraph 7.
Al msuranee pulicies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender shatl
Chine the tieht o hold the policies and renewals. 1 Lender requires, Borrower shidl promptly give 1o Lender all receipts of pidd
premmims aind renewal notices. In e event of Toss, Borrower shall give prompt notice o the msuranee carrier and Lender. Lender
mas neke prool of foss il not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, or applicahle Law otherwise requires, insurance proceeds shall
e applied (st ro rennbarse bender tor costs and expenses incurred in connection with oblaining any such insuranee proveeds, and
then. at Lemder's apaosan sach order and proportion s Lender may determine in s sole and absolute diseretion, and regardless
al any impairinent of sedursy or lack thereor: Gy to the sums secured by this Secursty Instrument, whether or not then due, and
tosuch vomponents thereobaxdender may determine i ies sole and absolute discretion: and/or (i) to Borrower 1o pay the costs
and expenses of necessary epareor restoration of the Propenty to a condition satisfactony to Lender. 11 Borrower abandons the
Property o does nop answer wikin 290 davs a notice from Lender that the insurance carrier has offered 1o settle a claim, Lender
mat caltect e msurance progeeds. kepder may, i its sole and absolute discretion, and regardless of any impairment of security
an Tack therest, use the proceeds 10 repate or restore the Propenty or (o pay e sums secured by this Security Instrument, whether
ar nat then due. The 30-day period will begis when the hotice is given.

Unless Dender and Borrower othenise sgree i owriting, any application of proceeds 1o pancipal shall not exiend or
penipone the due date of the monthiv payments rcferrced to in paragraphs | and 2 or change the amount of the payments. I under
parieraph 24 the Propenty s acquired hy Lender, Barrower's right o any insurance policies and preceeds resulting from damage
to the Property prior t the acquisition shafl pass to Lenddr w tie extent of the sums secured by this Sccunity Instrument immedsatety
[ried Lo the aceginsihon,

If Burtower obtans carshiquake insurance, any otwr hazand insurance, or any other tsurance on the Property and such
msuritice 1s ot speciiically required by Lender, then such insursageshall (0 name Lender as loss payee thereunder, il (i) be
subpect w the provisions of this paragraph §.

6. Occupancy, Preservation, Mainicnance and Protection of o Propenty; Borrower's Loan Application; leaseholds,
Hertower aekuowledges that the Leader does not desire 10 make o loan 1o Barrower secared by this property on the terms contained
ur the Note unless the property is (o be vecupied by Borrower as Borrower’Cptimary/secomlbary residence. Lender makes non-
ow et tesidence loans of different terns. Borrower promises and assures Lender (han forrower intends o occupy this property as
Borrower™s primary secondary residence and that Borrower will so vecupy this preperiy as its sole primary/sccondary residence
withiin sy bt days adier the date of the Security Instrument. IF Borrower breaches wads promise 10 oceupy the property s
Borrower's primmarysecondary tesidence, then Lender may invoke any ol the following remedies, in addition to the remedics
provided 1 the Security Instrament; (8 Declare all sams seeured by the Security Instrumert dye and payable and foreclose the
Secunty Istewment, (23 Deerease the term of the loan and adjust the montlily payments under ihe Note accordingly, increase the
merest rate and adiust the monthly payments under the Note accordingly, or (3) require that the prncipal balance be reduced to
a percentage of either the originad purchase price of the appraised vatue then being affered an nor-owned occupied loans.

Borrower shall not destrov, damage or impair the Property, ablow the Property o deteriorate, 0 cammit waste on the
Properts - Borrower shall Be an detauit iF any forfeituze action or procecding, whether civil or criminal, 1s beguecihat in Lender’s
goodd Tl jadgment could result in forfenure of the Propenty or otherwise materially impair the lien created- by (his Security
fstrnment of Lender's security tnterest, Borrower nuay cure such a detanlt and reinstare, as provided in pistagraph 18, by causing
the action or proceeding o be dismissed with a rulmg that, in Lender's good faith determination, precludes forfeiture of the
Botroner s interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
micrest Borrower shalt also be e defalt i Borrower, during the doan application provess, gave materially false or inaccurate
wlormaion of statements o Lender (or faided 10 provide Lender with any material informationt in connection with the loan
evrdeniced by the Note, including, but sot fimited wo, representations concerning Borroveer's oceupancey of the Property as a principal
residenee 18 this Securny Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. [f Borrower
acquires tee title o the Property ., the feasehold and the fee title shall nor merge unless Lender agrees o the merger in wiiting.

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporling to affect the Property
ot any portien thereof or Borrower's title thereto, the validity or priority of the lien ereated by this Security Instrnment, or the rights
of posvers ol Lender with respedt to this Security Instrument or the Property. All causes of action of Borrawer, whether accrued
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Betote o atter the dite of thes Secority Instrument, for damige or injury o the Property or any part theteot, or i connection with
am tansaction Binanced wowhole or i part by the procesds of the Note or any other note secured by this Security Instrument, by
ender, o m contection wih o affecting the Property or any part thereot, including causes of action arising i torl or contract
aind Gnises ol action for fraud or concealment of a materiab fact, are, a Lender's option, assigned o Lender, and the proceeds
tereot shall e pad directty e Lender who, after deducting therefrom all ity expenses, including reasotiable atiorneys’ fees, nay
apply stch proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument or may
peleise any monies so received by 1eor any part thereof, as Lender nury elect. Lender may, at #ts option, appear in and prosecule
MU OW I RAme dny action or proceeding to enforce any sueh cause of action and may make any compromise or settlement thereot.
Bentosser agrees toexecute such further assignments and any other instiruments as {rom time o time may be necessary 1o elfectuate
the foregoditg provisions and as Lender shall request.

7. Protection of Lender's Rights in the Property. Il Borrower fails to perform the covenants amd agreements contained in
e Securiy lmstment, or there s o leeal proceeding thae may significantly aftect Lender’s vights i the Propenty (aueh as @
procecding 1 bankrapioy . probate, for condemnation or forfeiture or to enforve laws or regulations), then Lender miay doand pay
tor whatever 1s nectssery 1o protect the vitlae of the Property and Lender's rights 1 the Property. Lender's actions may include
P T A0Y sUS seciired e len which has priority over this Secunty Instrament, appearing in court, paving reasonable attorneys’
fees b entering on the Feepeiy o make repairs. Atthough Lender may tike action under this paragraph 7, Lender does not have
ol s

Aty amounds disbursedby Mender under this paragraph 7 shatl become addiional debt of Borrower seoured by this Security
fostrument Unbess Borrower and Lévier agree W other terms of payment, these amounts shall bear interest from the date of
dirsharsement b the Note rate i effestiroms Gme o time and shall be pavabic, with interest, upon notice from Lender w Borrower
Fequestng pavimeit.

¥. Morgage Insurance. I Eender requuseilmortgage insurance as o condition ol miking the Joan secured by tis Securny
Lstrament, Borrower shall pay the premiums regired o maintain the mortgage insurance in effect. If, for any reason, the morigage
disuriice coverage reguired by Lender lapses or ceascs 1 be ineffect, Borrower shall pay the premiums required to obtain coverage
substanuidly equivident to the mozigage insuranee previous’s an elfect, ata cost substantiadly equivalent to the cost o Borrower of
the martgage msurance previousty i effect, from an alieraie mortgage msurer approved by Lender. I substantinly equivalenl
Merleare Isarance coverage is not available, Borrower shall pay t Lender each month a sum equal {o one-twelfth of the yearly
mortvage ustranee premium being pad by Borrower when thedngezance coverage lapsed or ceased 1o be i effeet. Lender will
accepl e nd retan these payments as i loss reserve in licu of wapgage insurance. Boss reserve payments miy no longer be
requited at the option of Lender, of mortgage insurance coverage (in agfraount and Jor the period that Lender requires) provided
by an surer approsed by Lender agiin becomes available and is obtiuined /Boirower shall pay the premiums required o maintain
mtigage Hsursnee 0 ettect, or e provide d loss reserve, untl the regusenent-ior mortgage insurance ends i accordance with
ay written agreement between Borrower wid Lender or applicable faw.

Y. Inspection. Lender or its agent iy make reasonable entries upon and inspettions of the Property. Lender shall give
Borrower notice al the time of or prior 1o an inspection specilying reasenable cause fol e anspection.

10. Condemnation. The proceeds of any award or claim for damages, dircet o coaseguential, in connection with any
condemiation or other taking of any part of the Property, or tor conveyance i hew ol condembatiea, are hereby assigned and shall
e paod to Lender. Lender may apply. use or refease the condemnation proceeds i the same matner as provided in paragraph 5
licreo! with pespect 1o msurance proceeds.

e Property is abadoned by Borrower, or if. alter sotice by Lender 1o Borrower that theCondemmor offers 1o make
aivaswatd or settle a cluem for damages. Borrower fails (o respond to Lender within 30 days alter the date te/negice is given, Lender
b antorzed tocalleet and apply the proceeds, at its option, either 1o restoration ur repair of the Property ol to the sums secured
b this Securits Insteument, whether or not then due

Unless Lender and Borrower olherwise agree in writing, any application of proceeds to principal shall not extend o
pestpone the due date of the monthly pavments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxiension of the time for payment or modification ol
anwrtrzation ol the sums secured by this Security Instrument granted by Lender to any successor i interest of Berrower shall not
operdte o peivase 1he liabitity of the ortginal Borrower or Borrower's suceessers inoanterest, Leader shall net be reguired to
comimenve proceedings ggainst any suceessor in interest or refuse to extend e for payment or stherwise modily amorhzation of
the sins secured by this Security fnstrument by reason of any demand nuwle by the origingl Borrower or Borrower's successors
i mterest. Any forbearanee by Lender in exercisiog any right or remedy shall not be a waiver of or preclude the exercise of any
rrehit or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
stroment shatl dind and beneldt the successors and assigns of Lender and Borrower, subject o the provisions of paragraph
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17 Borrewer's vovenants and agreements shall be joint and several. Any Borrower whao co-signs lis Security Instrument but dogs
e eveente e Note: () is co-signing this Security Instrument only 10 mortgage. grant and convey that Borrower’s interest in the
Properts undet he terms of this Security Instrument; (by is not persenally obligated 1o pay the sums secured by this Seeurity
Apstumert: and @ agrees that Lemder gnd iy other Borrower may agree to extend, modity, forbear or make any accommodations
with rewand w the terms of this Securiy Instrument or the Note withou that Borrower's consent.

: i3, Coan Charges. If the toat secured by this Security Jnstrument is subject 1o i Law which sets maximem foan charges,
and hae Law o (oally mterpreted so that the interest or other Joan charges collected or o be collected in connecton with the loan
ceveeed e perutted s, teen: o any such own ciarge shall be reduced by the amount pecessary 1o reduce the charge  the
“permtied -t and (b any sums already colleeted from Borrower which exceeded permitied limits will be refunded to Borrower.
Lender min choose 10 make this retund by reducing the principaf owed under the Note or by making a direct payment 10 Borrower,
ta refund reduces principal, the reduction will be trested as a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice 10 Borrower provided for in this Security Insirument shall be given by defvertng it or by mailing
DS teest class manl unless applicabie law reguires use of another method. The notice shall be directed to e Property Address or
ars other address Hegrover designates by notice 1o Lender. Any notice 1o Lender shall be given by {first cliss mail to Lender's
address stited herein oty other address Lender designates by notice 0 Borrower. Ay notice provided for in this Security
Instrupieat shall e deemdd o hive been given W Borrower or Eender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal taw and the Eaw of the jurisdiction
newhich the Property is Tocated, t the event thigt any provision or clause of this Security Instrument or the Note conflicts with
apptcable faw, such conthier shall‘nes aifect other provisions of this Security Instrument or the Note which can be given effect
without the contlicting provision. Te bend the provisions of this Secury Instrument and the Note are declazed 10 be severable.

(6. Borrower's Copy. Borrower siai! be given one conformed copy of the Note and of this Security Instrument.

17. Transer of the Property or a Berclicial Interest in Borrower. 1f all or any part of the Property or any interes in i 1s
sob o transterred {or 1f g beneficiad interest w/Barcower is xeld or transferred and Borrower is not o natural person) without
Lemder's prior written consent, Lender may, at itsoson, require immediate payment in 1wl of all sums secured by this Security
tstrument. However, thas option shall not be exereised oy Lender 1t exereise is prolubited by federal Jaw as of the date of this
Securnity fnstrutwnt,

li fender exererses this option, Lender shall give Borrosses notice of aceeleration. The notice shall provide a period of not
fess than 30 davs from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
stratsient 1 Borrower Tails to pay these sums prior o the expirativon of this period, Lender may invoke any remedies permiticd
s Secunity Instrument withowt fuegher notice ar demand on Borrower

18. Barrower's Right to Reinstate. 11 Burrower meets certain comditions, Borrower shall hive the vight to hivve entorceient
of s Seeorsty Instrument discontinued at any tme pror o the earlier ol Go/5 davs (or such other penod as applicable law may
pecily Tor reistitemenny before sale of the Property pursuant to any power of ss'cwontuined in this Secunity Instrument; or th
ety o o pdement enforemg s Securily Instrument. Those condinons are that Borrewer: Gad piys Lender all sums whieh then
would be due ander dus Security Instnpnent and the Note as 1of o acceleranon bad Orcurred; ¢ cures any default of any other
coveanty o agrediments; o) pays all expenses incurred inenforcing s Security tastcieient, nclwding, but not Timited 1o,
teasonable attorneys' fees: and (ch takes such action as Lender nray reasonably require o assare that the Tien of this Seeurity
fstruesent Lender's rights i the Properry and Borrower's obligation o pay the sums secured by this Security Instrment shall
contnte unchanged Upon remstatement by Borrower, this Security Instrunent and the obligations seeared hereby shall remaim Tully
cllecive as i no seceleranon had vceurred. However, this right to reinstate shadl nog apply in e of aceeleranon under
pataueraph 17

19 Sale of Note; Change of Loan Servicer, The Note or @ partal interest e Note pogetber ‘wiih this Security
Pistranenty may be sald one ar more times without prior notice 1o Borrower. A sale may resubt i change s e ennty (known
as the “Lean Servicer ™) that collects montbly payments due under the Nowe and this Securny Instrument. There also miay e one
o tete changes of e Loan Servicer onrelated 1 i sule of the Note, 1 there is a change of the Loan Sersicer, Borrower will be

viven wniten notwe of the change in accardance with paragraph {4 above and appheable faw. The notice will state the nane and
aildress o the new Loan Servicer and the address w which payvmenis should be made. The notice will also coniain any other
mtormastion sequired by applicable law. The holder of the Note and s Seeurity fnstrument shaft be deenied o be the Lender
hueteumles

20. Hazardous Substances. Borrower shall nel cause or permit the presence, use, disposal, storage, or release of any
Hasadows Substanges on or in e Property. Borrower shall not do, nor allow anyone ¢lse to do, anvthing atfecting the Propenty
it s vielabion of any Envirommental Law. The preceding two sentences shidl not apply W the presence, use, or storage on the
Property of simadl quantities of Nazardons Substances that are generally recognized to be appropeiate w normal residential uses and
e pintenanee of the Property.

Horrower shiall promply give Lender written potice of any investigation, claim, demand, Tawsuit or other action by any
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soverminental of fegulitory ageney or private party involving the Property and any Hazardous Substance or Environmental Law
ol which Borgower has actual knowledge. 1 Borrower learns, or is natified by any governmental or segulatory authority, that any
enenal or othier remediation of any Hazardous Substance atecting the Propenty is necessary, Borrower shall promptly take all
o tecessary remedial actions i accordance with Environmental Law.

Borrower shall be solely responsible for, shail indemnify, detend and hold harmiess Lender, it directors, efficers,
cmphnves, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes
ol actron, toss, damage, cost iineluding actual attomeys” fees and court costs and costs of any required or necessary repair, cleanup

or detontication of the Property and ilie preparation and implementation of any closure, abatement, containment, remedial or other
requined plam, expemses and labihity directly or indireetly arising out of or attributable 1o (a) the use, generation, storage, release,
thieatened releise, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Propenty, th the
transport o or from the Property of any Hazardous Substances, (¢ the violaton of any Hazardous Substances law, and (dy any
ftavardons Substonces claims,

As used 1 this paragraph 20, “Hazardous Substances” are those substanees defined as toxic or hazardous substanees by
I romimental Lawandrae fotfowing substances: gasoling, kerosene, other Nammable or toxic petrofeum products, toxic pesticides
and Berhiesdes, volatle solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
200 Easwomnental L “wséoas tederal taws and laws of the jurisdiction where the Property s Jocated that relite o health, salely
or envrenmertal profechor]

ADDITIONAL COVERAMES. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. f iny instaltment under the Note or notes sccured hereby is not paid when due, or if Borrower
should be i default under any provisica of this Sccurity Instrument, or if Borrower is in default under any other mongage or other
snstrument secured by the Property, all sunis sscuced by this Security Instrument and accrued interest thercon shall at once become
e and payable at the option of Lender withcat prier notice, except as ntherwise required by applicable law, and rcgardless of any
privr forbearance. In such evenl, Lender, at its <otion, and subject to applicable law, may then or thereafier invoke the power of
sale andfor any other remedies or take any other actions permitied by applicable law. Lender will coltect all expenses incurred in
pursuing the remedies described in this Paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of title
evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this propesty without
wartanty o the persan or persons legally entitled to it Such persan oznersons shall pay any recordation costs. Lender may charge
sach peivon ar persons a fee for releasing the Property for services rendeied il the chargimg of the fee is permitted under applicable
law

23, Waiver of Homestead. Borrower waives all right of homesteid cacmption in the Property.

4. Misrcpresentation and Nondisclosure. Borrower has made certain written representations and disclosures inorder to
induce Lender to make fite loan evidenced by the Note or notes which this Securty \Instrsiment secures, and in the event tha
Borrower has made any magterial misrepresentation or faited to disclose any material-fast, Lender, at its option and withow prior
notsee ot demand, shatl have the right to declare the indebtedness secured by (his Seenrfovostrument, irrespective of the matunty
date speciticd u the Note oz notes secured by this Security Instrument. immediately due wnd Gayable.

25, Time is of the Essence, Tite is of the essence in the performance of cach provision-al this Security Insirument.

26. Waiver of Statute of Limitations. The pleading of the stwute of Timitations as a defense to enforcement of this Seeurity
Istrument, or any and alb obligations referred to herein or secured hereby, s bereby waived to th2 fullest extent permitted by
applivable liw .

27. Modification. This Security Instrument may be modified or amended only by an agreemenc s wniting signed by
Borrower and fender.

28. Reimbursement. To the extent permited by applicable law, Borrower shatl reimburse Trustee and Lender for any and
all conts, tees and expenses which either may incur, expend or sustain in the exeeution of the tust cecated hereunder or in the
pertormieee of any act required or permitied hereunder or by law or in cquity or otherwise arising out of or in conpection with
this Seeurity bnstrment, the Note, any other note seeured by this Security Instrument or any other instrament executed by Borrower
i connection with the Note or Securty lostrument. To the extent permitied by applicable Law, Borrower shall pay 1o Trastee and
Lender therr fees i connection with Frustee and Lender ineluding, but not limited 10 assumption application tees; fees for puyof!
demands and. stiteiments of foan balinee; fees for makmg, transmitting and transporting copies of loan docaments, verifications,
pilt or parnal Yen releases and other docinents requested by borrower or pecessary for performance of Lender’s rights or duties
uider s Security Instrument: fees arising from o returned or dishonored chek: fees o determine whether the Property s
aveupied, protecied, maintuned or wsured or telied purposes: appraisal fees, inspection fees, legal fees, broker fees, nsurince
mid team subsultions, repar expenses, foreclosure fees and costs arising fram foreclosure of the Property and protection of the
security or this Seeority Instrument; and ail other fees and costs of @ similar nature not otherwise prohibited by Taw.
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20, Clerical Error. In the event Lender at any time discovers that the Note, any other note secured by this Seeurity
Enstrument, the Security Instrument, or any ather documenst or instrument exeeuted e connection with the Security Instrument, Note
cr roles conbatts g errer hat was caused by aelerical mistake, caleutition error, computer matfunction, prinfing error or simitar
erier, Borrower agrees, upon notice from Lender, 1w oreexeeute any documents that are necessary (o correct any stch ¢rror(s),
Borrower Turther agrees that Eender will not be Tiable o Borrower for any damages meurred by Borrower thar are directly or
udrrect!s cansed byoany such error.

10, Lost, Stolen, Destroyed or Mutilated Securily Instrament and Other Documents. In the event of the loss, thell or
destrpctiogy of Tke Note, any other note secured by this Security Instrument, the Securny Instrument or any other documents or
misnnents executed inoconnection with the Secarity Instrument, Note or netes (collectively, the "Loan Documents”), upon
Bortoswer's receipt of anmdemnification executed in favor of Borrower by Lensder, or, in the event of the muttatdon ol aiy of the
Lo Documents, upon Lender's surreader (o Borrower of the mutitaed Loan Document, Borrower shall execute and deliver to
Lendet a Loan Bocument m torm and content idenuical o, and (o serve as a replacemen of, the lost, stolen, destroyed, or mutilated
Fasn bocuinents, andsgsay be rreated Tor all purposes as the original copy of such Loan Document,

. Assigrinen: of Rents. As additional security hereunder, Borrower hereby assigns to Lender the rents of the Praperty.
Boreower shall have b/ rizht 1o cotlect and retain the rents of the Property as they become due and payable provided Lender has
oot exervsed s ights twotsedueare immediate pavinent in full of the sums secured by this Secarity Instrument and Borrower has not
ahudened the Propeny.

32, Riders {0 this Secusity dostrument. I one or mose riders are executed by Bosrower and recorded wogether with this
Seeunty fnstrement, the covenants aad/agreements of cach such rider shai) be incorporated into and shall amend and supplement
e coverants and agrcements of tusdecurity Instrument as if the ridertsy were a part of this Security Instrument.

[ heck apphicishie boxiev}

Adpstablie Rate Rader [:I Condomigium Rider D b-4 Family Rider
. ™ » . .
D No Prepasent Penatty Option Rider L Pranned Unit Development Rider D Occopaney Ruder
O3 Ohere peetivy
BY SIGNING BELOW, Borrower accepts and agrees esheqerms and covenants contained inthis Security Instrument aad

e nderesy executed by Borrower and recorded with i,
W onesaes

15eah . (Sealy

-Hotrower [orrmwer

(Seali i {Seadi

Harrower Horrower

iSead 15cal)

Burrawer Bortower
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Fooal
CSTATE OF 1LLINOIS, (/4 {

County ss.
A

Y e

a Notary Public v and fur satd county and state do iereby certity

s A Lo p Aws LNEDNE o Lunn S0 wre

, persenally known e me to be the same persortst whose namets)
subcnibed te the Jorepang mstrument, appeared helore me tlzisd.n in person, and acknowledged thw 777
srted and delvered tesad mstranent &y 7A€ #

04
free amtd volumary act, for the uses anl puu)m&{llurcm sel forih,
Groen umder my baed and official seal, this - 242

day of ’)Z-Aﬁ/ I
R

My Commission Lpires:
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ADIUSTABLE RATE RIDER
(LLIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER 15 made May 07, 1998
and s tcorporsed into and shall be deemed jo amend and supplement the Morigage, Deed of Trust or
Seeurty Deed tthe "Security Instrumeni™s of the same date given by the undersigned (e "Borrower”) 1o
sechire Bormwer's Adjustable Rate Note ithe "Note"1 o
SHALLENGE MORTGARGE CCRPORATION, AN ILLINOIS CORPORATIGH
(e “Lender™ af the same date and covering the property deseribed i the Security Insrument amd locied
K

NP HOTH HAMLIN,  CHICKGO, 1L 60647

{Properts Addrew)

THENOTE CONTAINS fROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTELY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
RORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, 1n addition to_the covenants and agreements made an the Security
Histranent, Borrower and Lender funther covenant and agree i foliows:

‘The Note provides for an imual interest rile vf L1115y
Note provides for changes in the interest rite amd the mepthly payaneits, as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dales

The mierest rate 1 will pay may change on the finst day of - June 2000
amd on that day every sexth mongh thereatier Each dite on which my mterest rate conid change 1y Lul”kd i

“Change ate

{B) 'The Index

Bewinning with the first Change Date, my interest rate will be based onan lndex. The ndex™ is the
average ol interbank oftered rates Tor six-month U.S. dollar-denominated deposis i thu apao market
CLIBOR™ . s publisfied in Fhe Wat! Street Journal. The most recent Index figure available as“ol e s
bustness bay of the month immediately preceding the month in which the Change Date oceurs s calivdiihe
"Current Indev”

I the Index is o longer available, te Note Holder will choose a new indes that s based upon
comparihle wtormation. The Note Holder will give me notice of this choice.

(") Calculation of Changes

Betore cach Change Date, the Note Helder will caleutate my new iterest rate by adding

FIVE and 7761000 percentage poinisi ¢ s 795y
tothe Curvent [ndex. The Note Hobder will then round the result of this addition to the nest higher one-eighth
ol ane percentage poine (0. 1254% ). Subject to the dimits stated i Section 412) below, this rounded amount will

MULTTISTATE ADJUSTARLE RATE RIDER LIBOR INDEX  Single 'ntily
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e ms new mterest rate unnl the next Change Date.
The Note Holder will then determine the amount of the monihly payment that would be sufficient to

repan the anpand principal that | am expected 1o owe al the Change Date in full on the Matursy Date at my

new interest rate sn substantialty equal payveents. The resutt of this calculation will be the new amount of my
monthiy payinent.

(D) Limits on Interest Rale Changes

The imerest rate | am required to pay at the first Change Date will not be greater than

t4.01%% orlessthan 11.115% Thereafter, my imterest rate will never

be incresed or deveeased on any stagle Change Date by more than one percentage paint (1.0% 3 trom the rate
of mterestd hpve heen paying lor the preceding six months. o ne event will my imterest rate he greaer
than 015 or Jess tham - 11.115%

(E) Effectve Date of Chaages

My onew daterest rate will become effective on each Change Date. T wid] puy the amount of my new
renthly paviment beg/mvng on the first monthly payment date after the Change Date unnl the amount o my
monthly payment changes azam.

(1) Nonice of Chansrs

The Note Holder will deliver or mail to me 4 notice of any changes in sy interest rate and the amount
ot my monthly payment before the vitective date of any change. The notice will include information required
by Law 1o be given me and abso the titleand telephone nimber of a person whe will answer any question | may
have regarding the notice.

TRANSEER OF THE PROPERTY G A BENEFICIAL INTEREST IN BORROWIR

Cenvepant 17 of the Security Instrament as amended 1vead as fotlows:

‘Transfer of the Property of a Beneficial Interest in forrower. I all or any part of the Property or any
mterest i it i sell or ransferred tor i a benelicial mreresiin/Rorrower i sobd or transferred and Borrower
i ol i atural persony without bender's prior writlen consent, Lapder may, at its option, reguire immediane
pavment i full of all sums seeured by this Security nstrament. Hewever, this option shall not be exercised
by Londer of exercise is probibied by federal Lev as of the date orhis Secarity Instrument. Lender also shill
ot eserense this option i ¢ Borrower causes o be submitted o Lesder infermation required by Lender to
avadwite the imtended trassteree as 10 d new toan were being made to the trsforoe: and (hy Lender reasonably
deternines it Lender's seeuriy will not be ipaired by the toan assumption aid thal the nisk of o breweh of
ANy COVEmNL o agreement in s Security lastrument is aceeptable o Lender

Fothe extent permitted by apphuab e faw, Lender may charge o reasonable fe/ e condition
Fender's consent o the loan assumption. Lender may also require the transferee (0 sign” 20 assumption
asreement that s aceeptabie 1o Lender and that obligates the transferee o keep all the promises and sgreements
made in the Note and i this Seeurity Tastrument. Borrower will continue to be obligated under the: Note and
s Security Instrument unless Lender releases Borrower in writing.

[T Lender exercises the option to require immediate payinent in fuil, Lender shall give Borrower notiee
ot aceeferaton. The notice shall provide a period of not less than 30 days from the date the notice s defivered
o minled within which Borrower must pay all sums secured by this Security Instrument. 1t Borrower fails 1o
pay tiese sums prior e the expirgtion of this period, Lender may invoke any remedies permitied by this
Security Instrument without further natice or demand on Borrower

MULFISTATE ADINSTARLE RATE RIDER LIBOR INDEX-Single Vumily
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BY SIGNING BELOW, Rorrower accepts amd agrees o the terms and covenants contained in this
Adjustable Rae Rl,l[u,[.

1Seal

JUsE AL LUNA

N ocoiiidwghe s dtemingse __iSe
ENEDINA A, LUNA

(Seal

{Sealy

1Seah

MULTISTATE ADJUSTABLY RATE RIDER-LIBOR INDEX-Single Faovly
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-4 FAMILY RIDER
Assignment of Rents

THIS 14 FAMILY RIDER 15 made May 07, 1998 and i incorporated
e and shalt be deemed o amend and supplement the Mortgage, Deed of Trast or Sceanity Deed (the
"Sevurnty fstrument ™y of the samie dite given by the undersigned tthe "Borrower™ 1o secure Borrower's Note
o

CHALLENGE MORTGAGE CORPORATION, AN JTLLINOIS CCRPORATION
cthe “laepter ol the same dite and covering the Property described in the Security Instrement and located
it
RUEE! NORTH HAMLIN, CHICAGO, Il 60647
(Property Address

I 4 FAMILY COVENANGE. In addition to the covenants and agreements made in the Seeurity Instrument,
Burrower and Lender furiberCovenant and agree as follows:

A ADDITIONAL PROPERTY SURIECT TO THE SECURITY INSTRUMENT. In addition o the
Propesty desenbed i the Securiy Ins‘rumest, the Tollowing flems are added to the Propenty desenption, and
shalt also conshitute the Property coveret by the Security Instrument: Building materials, appliances and goods
al every nature wlansoever now or herealter 'ocited in, on, or used, or intended o be used 1 connection with
the Property, meluding, but not iimited 1o, thosedsithe purposes ol supplying or distributing heating, cooling,
clectriveey, gas, witer, air and Heht, fie preveniion soussxtisguishing apparatus, seeurity and seeess contral
appacaius, plinabing, bath tubs, water heaters, water closers, sinks, ranges. stoves, refngerators, dishwashers,
disposads, washers, dryers, awnings, siorm windows. stosmdeons, screens, blinds, shades, custains and curtain
rods, attached mitrors, cabinets, panelling and attached Bedracoverings now or hereatter atached to the
Froperty, all of which, including replacements and sdditions terers shall be deeed o e and remain a part
at the Property covered by the Securtiy Instrument. Al of ahe (areping 1ogether with the Propenty described
m the Securty Enstrument (or the Teasehold estne #f the Security Instrugrentis on a easeholdy are reterred 1o
ntbus 1o Faomly Rider ind the Security Instrument as the "Property ™

B USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shalinedseck, agree o or make a
chimge inthe use of the Property or s zoming classification, unless Lender hae agzeed inowriting 1o the
change. Borrower shall comply with all laws, ordinances, regulanons and requirements of any governmental
body appheable o the Property.

C. SUBORDINATE LAENS.  Lxcept as permitted by federal law, Borrower shadl not ailsweony lien
titerior w the Security Instrument 1o he perfected aganst the Property without Leader's priee ssiiten
PCTINISSIOLE,

D. RENT LOSS INSURANCE, Borrower shall mamtain msurance against reot loss i addition ey the
ey haserds Tor which insuranee @ requieed by Covenant 5.

L. “BORROWER'S RIGHT TO REINSTATE" DELETED. Covenat 18 bs delewed.

k. BORROWER'S OCCUPANCY. Unless fender and Borrower offierwise apree i writing, the st
puragraph e Covenant 6 ceneeriing Borrower's ocenpaney of the property s deleted. All renaining

MULTISTATE | 4 FAMILY RIDER
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Covertams and agreements set fortl in Covenant & shadl reminn i ctieet.

G. ASSIGNMENT OF LEASES. Upon Lender's reguest, Borrower shall assign to Lender ail leases of

the Property and all security deposits made in connection with leases of the Property. Upon the assignment,
Lender shall have the right w medify, extend or lermimate the existing leases and 1o execute new Jeises, in
Lender's sole discretion. As used m tas paragraph F, the word “lease” shail mean “sublease” it the Securnity
instrument is on a leaschold,

It ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Horrower/ahstutely and unconditionally assigns and transfers 10 Lender all the rents and revenues ("Rents™)
of the Propers regardless of 1o whom the Rents of the Property are payable. Borrower awthorizes Lender
or Lender's agents 1o colleet the Rents, and agrees that cach woant of the Property shall pay the Rems o
Fender or Lenders zoents. However, Borrower shall receive the Rents unil ¢ Lender has given Borrower
molive of 1y intention @ seeeive Remts after o default by borrower under the Secariry Instrument and (i)
Lender as gaven notiee 10 the tenantisy that the Rems are 1o be pard 1o Lender or Lender's agent. This
assagnment of Remts constinies an absoluie assignment and not an assignment for addivionit seeurity only,

I L eneder gives notice of 1tz intention t receive Rents o Borrower: tidall Rents received by Borrower
shat) be held by Borrower as teustes tor the benetit of Lender only. o be applied to the suns sceured by the
Seeurity tnstrument; (i) bender shall Be eitided o collect and receive all of the Rems of the Propeny; i)
Borrower agrees that each tenant of the-Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender’s writlen demand to G et (v) anless applivable faw provides otherwise, all Rents
callected by Lemder or Lender's agents shatl S annlied first 1o the costs of taking contral of and ninaging
the Property and collecting the Rents, including, but nestimited w, atorney s fees, recerver's Tees, premiins
oty feceiver’s bonds, repair and SEREICINCE COSIS, IRLURKICC premivms, taxes, assessments and other chirges
ore the Property, and then o the sums secured by the Secarity Instrument; ovy Lender, Lender’s agents or any
judictaliy appomted recerver shalt be Hable 1o account for outy.dhose Rents actuably recetved: and tviy Lender
shall be cutitled o have a receiver appointed 1o take possession ol and manage the Property and coblect the
Rents aid profils derived from the Property without any showiig as te thie inadequacy of the Property as
security.

If the Reats of the Property are not sufticient o cover the coses of saking vontrol of and managing
the Property amd ol collecting the Rents any funds expended by Lender”f0e such purposes shall become
mdebtedness of Borrower to Lender secured by the Security Instrument pursuass e/ ovenant 7.

Burrower represents wed wirtnns that Borrower has ot executed any prigr assignmen of the Rents
and has not and witl not pertors any act that would prevent Lender from exervisiap s rights under this
paragraph.

Lender, o Lender's agents or i judicially appointed receiver, shalt not be required stz upon. take
control ol of manngon the Property before or aller giving notice of default o Borrower. Howsser, Lender,
or Leader's agents o a judiciadly appomted recetver, may do so at any time when a defialt ocgurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of fooder.
Fhis Asstzinment of Rents of the Froperty shadl erminate when all the stms secured by the Seeunty Instrument
are pand b Tull.

l *ASSIGNMENT OQF RENTS® MODIFIED. Any Covenant of the Security Instrument granting an

Assignment of Rents w Lender is superseded by this Rider.

IR CROSS-DEFAULT PROVISION. Borrower's defaubh or breach under any note or agreement in
whitch Lender his an interest shadl be a breach under the Secunty Instruinent and Lender may invoke any of
the remedies permsitted by the Security Instrument.

MULTISTATE 1 4 FAMILY RIDER
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BY SIGNING BELOW, Borrower aceepts and agrees tw the terms and provisions contained i this |4 Faouly
Rider.

AkA

\g#_ﬂj "‘“w ) . & f e

SR N Hartower Bortewes

\f @“A‘&L-Aﬂ:‘_—_ —

EHEDINA AL LUKA HBuarrowes Hortower

Horrower flsrrower

MULTISTATE 1 4 FAMILY RIDER
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