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LOAN NO. 15050790 MORTGAGE

THIS MORTGAGE / Security Instrument”) is given on - MAY 21, 1998 . The mortgagor
is HOWARD MELTON, A SINGLE MAN

whose address is 16 E. 100THSTREET

CRICAGO, IL 60624 {"Borrower").
This Security Instrument is given o InReCT MORTGAGE PARTNERS, INC,

A DELAWARE CORPORATION ,
which is organized and cxisting under the lawso™ THE STATE OF DELAWARE , ang whose
address is 580 VILLAGE BLVD, #120,

WEST PALM BEACH, FL. 33409 {"Lender),
Borrower owes Lender the principal sum of

SEVENTY-SIX THOUSAND FIVE HUNDRED AND (:1£2
Doltars (U.S. §  76,500.00 ). This debt is evidencad vy Borrower's note dated the same date as
this Security Instrumemt ("Note"), which provides for monthly fayments, with the full debt, il not paid
earlier, due and payable on JUNE 1, 2028 . This Security Instrument secures (o
Lender: (a) the repayment ol the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest,aw!vanced under paragraph 7 to
protect the sccurity of this Security Instrument; and (¢} the performancd o Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purmpese, ~Borrower does hereby
mortgage, grant and convey to the Lender, the following described. pronerty  localed in

COOK County, linois:

LOT 34 IN BLOCK 3 IN BASS FIRST ADDITION TO PULLMAN BEING A

SUBIVISION OF THE NORTH 1/2 OF THE NORTH 33 FEET QF THE SOUTH 12 OF

THE NORTH WEST 1/4 OF THE SOUTH WEST 1/4 OF SECTION 10, TOWNSHIP 37

NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS,

TAX 1.D,#-25-10-301-031
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which has the address of 16 E, 100TH STREET CHICAGD
{Sireut] (Cityl
inois 60624 ("Property Address™);

1Zip Code)

TOGETHER WITH all the improvements now or hereatter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Al replacemients and additions shall also
be covered by this Sceurity Instrument. Al of the foregoing is referred to in this Security Instrument as the
"Property”.

BORROWER COVENANTS that Borrower is fawlully scized of the estate hereby conveyed and has the
right 1o morlgage, grant and convey the Property and thal the Property is unencumbered, except for
encumbrances of record,  Borrower warrants and will defend generally the title w the Property against afl
¢laims and demands, subject Lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiforn
coverants wiir limited variations by jurisdiction o constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [oliows;

1. Payment of t¢viacipal nnd Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal-of ad interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2, Funds for Taxes and Insurance. Subject 1o applicable law or 1o a written waiver by Lender,
Borrower shall pay to Leader enipaday monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for: () yearlv-taxes and assessments which may altain priority over (his Security
Instrument as a lien on the Property;| () yearly leasehold payments or ground rents on the Property, if any;
(¢} yearly hazard or propenty insurance reemiums; (d) yearly (lood insurance premiums, il any; {(e) yearly
mortgage insurance premiums, if any; and«{y any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payrient of morigage insurance premiums, These items are called
"Escrow ltems". Lender may, at any time, collcet ap< hold Funds in an ameunt not o exceed the maximum
amount a lender for a (ederally related morigage lcan nay require for Borrower's escrow account under the
foderal Real Estate Settlement Procedures Act of 1974 a5 amended (rom time to time, 12 U.S.C, §260] ¢t
seq. ("RESPA"), unless another law that applies to the Fuirs sets a lesser amount, {f so, Lender may, at any
time, collect and hold Funds in an amount not to exeeed tiesesser amound, Lender may estimate 1he atmount
of Funds due on the basis of current data and reasonaile estimeiceo! expenditures of fuure Escrow ltems or
otherwise in accordance with applicabic law.

The Funds shall be held in an institution whese deposits are insured-4y a federal agency, instrumentality,
or entity (including Lender, if Lender is such an institution) or in any Frderal Home Loan Bank. Lender shail
apply the Funds to pay the Escrow liems. Lender may not charge Borrawes for holding and applying the
Funds, annually analyzing the escrow sceount, or verifying the Escrow liems, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a coarge. However, Lender may
require Borrower 1o pay a one-time charge for an independent real estate tax reporiing-service used by Lender
in connection with this loan, uniess applicable law provides otherwise, Unless anagreement is made or
applicable law requires interest to be paid, Lender shal) not be required to pay Borrcwer any interest or
carnings on the Funds. Borrower and Lender may agree in writing, however, that interest chal Ge paid on thie
Funds, Lender shall give to Borrower, without charge, an annual accounting ol the Funds,” showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional security for ali sums secured by this Security instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shail
account to Borrower for the excess Funds in accordance with the requirements of applicable law. il the
amount of the Funds held by Lender at any time is not sulficient to pay the Escrow ltems when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay 1o Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency in ne more than twelve monthly payments, al
Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund 10
Borrower any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Seeurity Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
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,H under paragraphs | and 2 shall be applicd: first, to any prepayment charges due under the Note; second, (o
°f amounts payable under paragraph 2; third, to interest due; fourth, to principal due: and last, 1o any laie
4 charges due under the Note.

{ 4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, {ines and impositions atributable
;7 to the Property which may attain priority over this Security lnstrument, and Jeasehold payments or ground
.i:; rents, if any. Borrower shal) pay these oblipations in the manner provided in paragraph 2, o i not paid in
= that manner, Borrower shiall pay them on lime Qireely 10 1he person owed payment.  Borrower shalf prowmpily

"7 furnish 1o Lender all notices of amounts (o be paid under this parageaph. 1 Borrower makes these payments
direstly, Borrower shall promptly {urnish to Lender teceipts evidencing (e paymends,

Borrower shall promptly discharge any lien which has priority over (his Sccurity histrument unjess
Barrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manmner aceeplable 1o
Lender: (b) contests in good faith the lien by, or defends against enforcement of the fien in, legal proceedings
which in 1*¢-Lender's opinion operate to prevent the enforcemen of the lien: or ¢} secures from the holder of
the lien ‘an-agreement satistactory to Lender suberdinating the lien to this Security Instrument. It Lender
determines taat-any part of the Property is subject 1o a lien which may auain priority over this Security
Instrument, Lender may give Borrower a notice idemifying the lien. Borrower shall saisty the lien or ake
one or more of te autions sei forth above within 10 days of the piving of notice,

5, Hazard or Itogerty Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property/insired against loss by lire, hazards included within the wrm "extended coverage” and
any other hazards, including, floods or flooding, for which Lender requires insurance.  This insurance shall be
maintained in the amouuis and lor the periods that Lender requires, The insurance carrier providing the
insurance shall be chasen by Boreavecr subject to Lender’s approval which shall nol be unreasonably withheld.
I Borrower fails Lo maintain covirage desceribed above, Lender may, at Lender’s option, oblain coverage to
protect Lender's rights in the Propert? in iccordance with paragraph 7.

All insurance policies and renewais @l be aceeptable o Lender and shall include a standard morigage
clause. Lender shalt have the right to aeid-he policies and renewals, 1 Lender requires, Borrower shall
promptly give to Lender all receipts of paidprimiums and renewal notices, In the event of loss, Berrower
shall give prompt notice to the insurance carricr and Lender. Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoralion
or repair of the Property damaged, it the restoration or weypir is economically feasible and Lender's security is
not lessened, If the restoration or repair is not economicithy feasible or Lender's seeurity would be lessened,
the insurance proceeds shall be applied to the sums secured ‘oy- s Security Instrument, whether or not then
due, with any excess paid to Borrower. (I Borrower abandony the Property, ar does not answer within 30
days a notice from Lender that the insurance carrier has offered-:d settlea claim, then Leader may collect the
insurance proceeds. Lender may use the proceeds to repair or restore che Property or to pay sums securcd by
this Security Instrument, whether or not then due. The 30-day period will beain when the notice is given,

Unless Lender and Borrower otherwise agree in wriling, iny application . sroceeds (o principal shall not
extend or postpone the due date of the monthly payments referred to in pazagraphs | and 2 or change the
amount of the payments. [f under paragraph 21 the Property is acquired by Lenlder, Borrower’s right 1o any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shalt pass to
Lender to the extent of the sums secured by this Security lustrument immediately prior Wt acquisition,

6. Occupancy, Prescrvation, Maintenance and Protection of the Property: Borrower’s Loan
Application; Leascholds, Borrower shall occupy, establish, and use the Property as Borover's principal
residence within sixty days after the execution of this Sccurity Instrument and shail continieir-occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, apless Lender
otherwise agrees in writing, which consent shatl not be unreasonably withheld, or unless Cxibuating
circumstances exist which are beyond Borrower's control.  Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commil waste on the Properly. Borrower shall be in default it
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise malerially impair the lien created by this Security
Instrument or Lender’s sceurity interest. Borrower may cure such a default add reinstale, as provided in
paragraph 18, by causing the actiop or proceeding to be dismissed with a ruling that, in Lender's good [aith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's sccurity interest. Borrowet shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or stmements Lo
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by

ILLINQIS - Singls Family - Fannie Mae/Fraddie Mac Uniform Instrument
Form 3014 9/80

Laser Forma Inc. 1B0O) 446.3558
LIFT #FNMA3IG 1 3/56 Page 3 af 7 Initisls:




UNOFFICIAL COPY

mimp Aoy
.-' ::'44t't'-l:.- ll F'age 4 pf %

the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower shafl comply with all the
provisions of the lease. 1f Borrower acquires fee title 1o the Propenty, the leasehold and the fee title shall not
merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property, [f Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal procecding that may significantly allect
Lender’s rights in the Property {(such as a proceeding in bankruptey, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary (o protect the value
of the Property and Lender's rights in the Property.  Lender’s actions may include paying any sums secured by
a lien which has priority over this Sccurity Insirument, appearing in court, paying reasonable aforneys’ fecs
and emering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall becone additional debl of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree lo other terms of payment, these amounts
shall bear iuterzat from the date of disburserment at the Note rate and shall be payable, with interest, upon
notice from Linderto Borrower requesting payment.

8. Mortgag< Ipsurance. I Lender required mortgage insurance as 4 condition of making the loan sceured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in
effect. If, for any reason, fie mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the'piemiums required 1o obtain coverage substantially equivalent to the mortgage
insurance previously in ¢ifect, ot a cost substantiafly equivalent to the cost 10 Borrower of the mortgage
insurance previousty in effect, fiowr an alternale mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance ceveraga.is not available, Borrower shail pay to Lender each month a sum
equal to one-twelfth of the yearly mongage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in eftect, ~Londer will accept, use and retain these payiments as a loss reserve
in licu of morigage insurance. Loss resesvc pavments may no longer be required, at the option of’ Lender, if
mortgage insurance coverage (in the amoun:.=i for the peried that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to proyide ' loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreernent between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reacorable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior (o _mv.inspection specifying reasonable cause for the
inspeetion.

10. Condemnation, The procecds of any award or clami ‘or damages, direct or consequential, in
connection with any condemnation or other taking of any part of 4w Property, or for vonveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be-applied to the sums sccured by this
Security Instrument, whether or not then due, with any excess paid 1o Borrowver. In the event of a partial
taking of the Property in which the fair market value of the Property immediairly béfore the taking is equal to
or greater than the amount of the sums sccured by this Sccurity Instrument inaviedialely belore the king,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sectrity Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the wtal 2wount of the sums
sccured immediately before the taking, divided by (b) the fair market value of the Property invaediately before
the taking. Any balance shall be paid to Borrower. [n the event of a partial taking of the ¥ropoaty in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied 1o the sums secured by this Security Instrument vihether or
not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers 10 make an award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either 1o
restoration or repair of the Property or o the sums secured by this Security Instrument, whether or not then
due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments relerred to in paragraphs | and 2 or change the

amount of such payments.
11. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for payment

ILLINQIS - Single Family - Fannie Mae/Freddie Mac Uniform Instrumept
Form 3014 9/90

Laser Forms Inc, (800] 446-3558

LFT #ENMAJQ14 3/98 Pago 4 of 7 Initials:




UNOFFICIAL COPY

™ S N
?:344&?.'.{_" 3. [‘;,r_;e Eont w

or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successors in interest.  Lender shall not be required o commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization ol the sums
seciered by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercisc of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjcct to the provisions of paragraph 17. Borrower's covenants and agreerents shall be joint and
several, Any Borrower who co-signs this Security [nstrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of #iis Security Instrument; (b) is not personally obligated 10 pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower may agree (o extend, modify, forbear or make
any accommodsaiions with regard o the terms of this Sccurity Instrument or the Note without that Borrower's
consent,

13, Loan Choipos, I the loan secured by this Security Instrument is subject to a law which sets
maximum loan charges; »ad that law is finally interpreted so that the interest or other loan charges collected or
to be collected in conncctive with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums alrcady
collected from Borrower which. cxceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing sae principal owed under the Note or by making a direct payment lo
Borrower. If a refund reduces princira!, the reduction will be treated as a partial prepayment withoul any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless ?pp!licable law requires use of another method. "The notice shatl be
direcicd to the Property Address or any other-afaress Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender’s uddress stated herein or any other address Lender
designates by notice to Borrower. Any notice provided lor in this Security Instrument shall be deemed 10 have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security tnsirument shall be governed by federal law and the law
of the jurisdiction in which the Property is lecated. In the.cvent that any provision or clause of this Sccurity
fnstrument or the Note conilicts with applicable law, such couffict shall not affect other provisions of this
Security Instrument or the Note which can be given effect withowr the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared 10 be severable.

16. Borrower’s Copy. Borrower shali be given one conformed copy of the Note and of this Security
[astrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, (falor any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrowsi is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lendir may, al its option, require
immediate payment in full of all sums secured by this Securily Instrument. However this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security insirument,

[f Lender exercises this option, Lender shall give Borrower notice of acceleration. The nutice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Corrower must
pay all sums secured by this Security Instrument. if Borrower fails to pay these sums prior 1o ¢ expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without furtier notice
or demand on Borrower,

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right
10 have enforcement of this Security Instrumient discontinued at any time prior to the carlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) cntry of a judgment enforcing this Sccurity
[nstrument. Those conditions are that Borrower: () pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceteration had occurred; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, bul
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require Lo assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
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Security Instrument and the obligations secured hereby shall remain tully effective as i no acceleration had
occurred. However, this right 1o reinstate shall not apply in the case of aceeleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (fogether with this
Security Instrument) may be sold one or more times without prior nolice 1o Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer") that cotlects monthly payments due under the Note and

this Security Instrument, There also may be one or more changes of the Loan Servicer unrelated 10 a sale of

the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph [4 above and applicable law. The notice will state the name and address of the
new Loan Servicer and the address to which payments should be made. The notice witl also contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shail not cause or permit the presence, use, disposal, storage, or
release of zny Huzardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to
do, anytning affecting the Property that is i violation of any Environmental Law. The preceding 1wo
sentences shall-uot apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances tharars generally recognized to be appropriate to normal residential uses and to maintenance of the
Property.

Borrower shall proript!z give Lender writien notice ol any investigation, claim, demand, lawsuit or other
action by any governmeiila’ or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Lavsof which Borrower has actual knowledge, 1f Borrower learns, or is notified
by any governmenial or regulziory authority, that any removal or other remediation of any Mazardous
Substance affecting the Property is nacescary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 20, "Hazardegs-Subsiances” are those substances defined as toxic or hazardous
substances by Environmental Law and the felaring substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As vsed (n tlus paragraph 20, "Environmental Law" nwans federal
laws and laws ol the jurisdiction where the Property is Iccated thal relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender Zurtaer covenant and agree as lollows:

21. Acceleration; Remedies. Lender shall give notice t& Lorrower prior to aceeleration following
Borrower’s breach of any covenant or agreement in this” Security Instrument (bui not prior lo
acceleration under paragraph 17 unless applicable law provides otiverwigz), The notice shall specify: (n)
the default; (b) the action required to cure the default; (¢) a date, not tezathan 30 days from the date the
notice is given to Borrower, by which the default must be cured; and {4y 1t Tailure Lo cure the default
on or before the date specified in the notice may result in acceleration or the sums secured by this
Sccurity Instrument, Foreclosure by judicial proceeding and sale of the Prepeity. The notice shall
further inform Borrower of the right to reinstate after acceleration and the rignt to assert in the
foreclosure praceeding the nonexistence of a default or any other defense of Borrowerts péceleration and
foreclosure. IT the default is not cured on or before the date specified in the notice, Lenceral its option
may require immediate payment in full of all sums secured by this Security Instrument wilhoot further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall belentitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, repsonable attorneys' fees and costs of title evidence.

22. Relense. Upon payment of all sums secured by this Sceurity Instrument, Lender shall release this
Securily Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead cxemption in the Property.
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Riders 10 this Security Instrument. [f one or more riders are execuled by Borrower and recorded
together with this Seeurity Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box{es)]

[X] Adjusteble Rate Rider [ Condominium Rider (] 1-4 Family Rider
[ Graduatcd Payment Rider ] Planned Unit Development Rider [ "] Biweckly Payment Rider
[] Balloor Riger [] Rate Improvement Rider [] Second Home Rider
[ ] Other(s) [spezitv]

BY SIGNING BELOW.-Borrower accepts and agrees to the terms and covenants contained in this Securily
Instrument and in any rider{s) executed by Borrower and recarded with it

Witnesses:
. (Scab)
HOWARD MELTON “Bonowes
(Seal)

-Borrowat

(Seal)

-Bonowe

{Seal)

-Bonowor

|Space Below This Ling For Acknowledyment) o

STATE OF lLLlNOl‘; : (’é}@% County ss:

f, % , & Notary Public in and lor saia-vounty and state,
do certity lh.n HOWAR TON, A SINGLE MAN

personally known to me 1o be the same person(s) whose name(s) 18 subscribed 1o 4he Toregoing
instrument, appeared befoye me this day in person, and acknowledged that  HE sigtied and/Gedivered
the said instrument as free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official scal, this 218T day of MAY, 1998

My Commission expires: /%’35’/ 99 %/VL ﬂ( / W 74

"OFFICIAL SEAL"

CARRIEA. LOWERY
JGTSRY PUBLIC STATE OF ILLINOIS
inalasiomExplrasd &

- Notmy Public
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. ADJUSTABLE RATE RIDER

(LIBOR 6_Month Index - Ratc Caps)

THIS ADJUSTABLE RATE RIDER is made this 218T  day of MAY , 1998 and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccurity Deed (the
"Security Instrument”) of the same date given by the undersigned (the “Borrower") to sccure Borrower’s Adjustable Rate
Note (the "Note") to DIRECT MORTGAGE PARTNERS, INC.,

A DELAWARE CORPORATION (the "Lender")
of the same date and covering the property described in the Security Instrument and located at:

16 E. 100TH STREET

CHICAGO, IL 60624

{Propeily Addiess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE TEE 30ORROWER MUST PAY.

ADDITIONAL COVEMANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender furthercoverant and agree as follows:

A. INTEREST RATE AND MUNTHLY PAYMENT CHANGES

The Note provides for an initial interestcae of  9.750 %, The Note provides for changes in the interest rate
and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMEMT'CHANGES
(A) Change Dates

The interest rate I will pay may change on the first day of JUNE ,
2000, and on that day cvery 6TH month kcéreafter, Each date on which my interest rate could

change is called a “Change Date."
(B) The Index

Beginning with the first Change Date, my interest rate will be based on anjpdess The "Index” is the average of
interbank offered rates for 6 month U.S. dollar-denominated deposits in the London ragrked based on quotations of major
banks, as published by the Federal National Mortgage Association. The most recemt Index figure available as of the date
45 days before each Change Date is called the "Current Index.”

Il the Index is no lenger available, the Note Holder will choose a new index that 1s-based. upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
FIVE AND NINE TENTHS percentage point(s) ¢ 5.900 %)
to the Current Index. The Note Holder will then round the result of this addition to the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stated in Section H{D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

-
Initiat ~ Lnitial

Initial e ~ Initial
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(D) Limits on Interest Rate Changes . 4!‘_"11':3"'; Fane 7 of

The interest rate 1 am required to pay at the tirst Change Date will not be greater than 11,750 % or less
than 9.750 %. Thereafier, my inferest rate will never be increased or decreased on any single Change Date by
more than ONE AND ONE HALF percentage point(s) (1.500 %) from the rate of interest I have been
paying for the preceding 6 months. My imterest rate will never be greater than 16,750 %,

*INTEREST RATE WILL NEVER BE LESS THAN 9,757

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. 1 will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again.

(F) Notice of Changoes

The Note Holaer will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the elicetive daie of any change. The notice will include information required by law to be given me and
also the title and telepiiorie number of a person who will answer any guestion I may have regarding the notice.

B. TRANSFER OF THE PRGPTRTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Insrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest In Borrower. 1 all or any part of te Property or any
interest in it is sold or transferred (or 1£.5 beaeficial interest in Borrower is soid or transferred and Borrower is
not a natural person) without Lender's priccwritten consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Secuiity Instrument. However, this option shall not be exercised by
Lender if exercisc is prohibited by tederal law as of the date of this Sveurity Instrument. Lender also shall not
exercise this option ift (a) Borrower causes 1o be subnitted fo Lender information required by Lender (o evaluate
the intended transferee as if a new loan were being made(to he transleree; and (b) Lender reasonably determines
that Lender’s security will not be impaired by the loan assunption and that the risk of a breach of any covenant
or agreement in this Security [nstrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge 4 reasonable fee as o condition to Lender's
consent to the loan assumption. Lender may also require the transferee 2o sign an assumption agreement that is
acceptable to Lender and that abligates the transferee (o keep all the promises’and agreements made in the Note
and this Security Instrument. Borrower will continue to be obligated under (b Mote and this Security Instrument
uniess Lender releases Borrower in writing.

IT Lender exercises the option to reguire immediate payment in full, Lender shaligive Borrower notice of
acceleration.  The notice shall provide a period of not less than 30 days from the daie the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. 1) Borrower fajls to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permived oy this Security
Instrument without further notice or demand on Borrower.

BY SIGWNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

Bo(|§o( :Ndc! r) - B(E!?OL\:':I!I)
ab) o
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