UNOFFICIAL COPY

» -l. L)
q%44hf%f
7IS3/0453 2 001 Page t of  [g

19928-05-29 11:39: 02
Cock County Recorder 9.8

-,

|Space Abave This Line For Recording Data§

State o1 Niipsis FHA Case No. - 131-923826%-952/255
131-9238264

ADJUSTABLE RATE ~
HOME ECUITY CONVERSION SECOND MORTGAGE (“{V

THIS MORTGAGE ("Security tnstrument” or "Second Security [nstrument”) is given on

MAY 19, 1998 . The mongago is
JOHN E. ROSSELL AND DOROTRHY % ROSSELL , AS TENANTS BY THE ENTIRETY

whose address is 2843 HEATHERWOOD DRIVE,

SCHAUMBURG, ILLINOIS 60194 ("Borrower™). This Security insirument
is given to the Secretary of Housing and Urban Development, whose address is 451 Seventh Streey, S.W.,
Washington, DC 20410 ("Lender” or "Secretary™). Borrower has agreed o repay to Lender amounts which Lender
is obligated to advance, including future advances, under the terms of a Homea Equity Conversion Loan Agreement
dated the same date as (his Security Instrument ("Loan Agreement”). Thelagresment to repay is evidenced by
Borrower's Note dated the same date as this Security Instrument ("Secomd ‘Neie®), This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Second Note, with ‘nteres!, at a rate subject 1o
adjustmenl, and all renewals, extensions snd maodifications of the Note. up to a masmum.orincipa! amount ol
ONE HUNDRED EIGHTY SIX THOUSAND AND GO/I00 - - <« - oo meem e iem e (e e e e

(LS. §  186,000.00 ); (b} the payment of all other sams, with interest, advanced anided Paragraph 5 o
protect the security of this Security Instrument or otherwise due under the terms of this Security wstiament; and
(c) the performance of Borrower's covenants and agreements under this Security Instrument and the Sceond Note.
The full debt, including amounts described in (a), (b). and (¢} above, il vot paid carlier, is due and payable on
JUNE 19 , 2076 . For this purpose, Borrower does hereby mortgage, grant and convey to Lender the
following described property Jocated in- COOK County, illinois:
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UNIT NUMBER 1911~1 IN THE HEATHERWOOD NORTH CONDOMINIUM. AS
DELINEATED ON THE SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE, AS
PART OF PASQUINELLI'S SECOND ADDITION TO HEATHERWOOD ESTATES, BEING A
SUBDIVISION OF PART OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF SECTION
24, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN,
WHICH SURVEY 1S ATTACHED AS EXHIBIT "A" TO THE DECLARATICN OF
CONDOMINIUM RECORDED AS DOCUMENT 93651405 AS AMENDED FROM TIME TO
TIME, TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST Il# THE COMMON
ELEMENTS, IN COOK COUNTY, ILLINOIS. P.I.N. 06-24-~206-005-10B9

which has the address of “2%42 HEATHERWOOD DRIVE .
{Slreet)

SCHAUMBURG . ILLINOIS 60194 ("Property Address");
[City] [Stats] (Zip Code)

TOGETHER WITH zll the improvemenia now or hereafter erected on the property, and all easements, rights,
appurtenances, and fixtures now or herealier 2-pant of the property.  All replacements and additions shall also be
covered by this Security Instrumient. All oi<n< foregoing is referred to in this Securily Instrument as the
"Property,”

BORROWER COVENANTS that Borrower is ha'vfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that(the Property is only encumbered by a First Security
Instrument given by Borrower and dated the same date as (ais-Security Instrument ("First Security Instrument”),
Borrower warrants and will defend gencrally the titie to the Prorery against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for xavional use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instumeri covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as f000ivs;

1. Payment of Principal and fnterest. Borrower shall pay when due the priecipal of, and interest on, the
debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground vents,
Mood and hazard insurance premiums, and special assessments in a timely manner, and shaii pipvide evidence of
payment to Lender, unless Lender pays property charges by withholding funds from montlily-paveaents due to the
Borrower or by charging such payments 1o a line of credit as provided for in the Loan Ajreemieat - Lender may
require Borrower to pay specified property charges directly to the party owed payment even though Lender pays
other property charges as provided in this Paragraph,

3, Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards. casualties, and conlingencies, including
fire. This insurance shall be maintained in the amounts, to the extent and for the periods required by Lender,
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected,
against loss by floods to the extent required by Lender. The insurance policies and any reacwals shall be held by
Lender and shall include loss payable clauses in favor of, and in a form acceptable to. Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
not made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make
payment for such loss to Lender instead of 1o Borrower and Lender jointly, Insurance proc:eds shall be applied to
restoration or repair ol the Jamaged Property, il the restoration or repair is cconamically feasible and Lender's
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security is not lessened. 1T the restoration or repair is nol economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applicd first 1o the reduction of any indebtedness «nder the Second Note
and this Security Instrument.  Any excess insurance proceeds over an amount required to pay all outstanding
indebledness under the Second Note and this Sccurity instrument shall be paid to the entity Jegally entitled theret.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness. all right, title and interest of Borrower in and to insurance policies in orce shal! pass to the
purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds, Borrower shail occupy, establish, and use the Property as Borrower's principal
residence «lter the execution of this Security Instrument, and Borrower (or at least one Bor-ower, if initially more
than one persen are Borrowers) shall continue to occupy the Property as Borrower's principal residence for the
term of the Serdrity Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement,

Borrower shal} nct commit waste or destroy, damage or subsiantially change the Propert or allow the Propeny
to deteriorate, reasorahiz wear and fear excepted. Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or statements to Lender (or lailed to provide
Lender with any material infsrmation) in connection with the loan evidenced by the Nate, including, but not
limited to, representations coneeining Borrower's occupancy ol the Property as a principal residence.  If this
Security [nstrument is on a leasehoid, Borrower shall comply with the provisions of the lease. Il Borrower
acquires fee title lo the Property. the ledsehald and fee title shall not be merged unless Lender agrees to the merger
in wriling.

5, Charges to Borrower and Proteciza,of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and finzzositions that are nol included in Paragrapl 2. Borrower shall pay
these obligations on time directly to the entity which is-awed the payment, If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furish o Lender receipts
evidencing these payments, Borrower shall prompily discaarge any lien which has priosity over this Security
Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to make these payments or the property chargen required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender's rights in the Property (such as a proceeding-ii, bankruptey. for condemnation or to
enforce laws or regulations), then Lender may do and pay whatever is nescssary to prolect the value of the
Property and Lender's rights in the Property, including payment of taxcs/wzard insurance and other items
mentioned in Paragraph 2.

To protect Lender's security it the Property, Lender shall advance and chargeic Borrower all amounts due to
the Secretary for the Mortgage [nsurance Premium as defined in the Loan Agreement vs well as all sums due to
the loan servicer for servicing activities as defined in the Lean Agreement. Any amounts disbursed by Lender
under this Paragraph shall become an additional debt of Borrower as provided for in the Loas-Aprcement and shall
be secured by this Security Instrument,

6. Inspection, Lender or its agent may enter on, inspect or make appraisals of the Property i1 4 reasonable
manner and at reasonable times provided that Lender shalf give the Borrower notice pricr {o any inspcction or
appraisa! specifying a purpose for the inspection or appraisal which must be velated to Lender's interest in the
Property. If the property is vacant or abandoned or the loan is in default, Lender may take reasonable action to
protect and preserve such vacant or abandoned Property without notice to the Borrower,

7. Condemaation. The proceeds of any award or claim for damages, dircet or consequential, in connection
with any condemnation or other taking of any pan of the Property, or for conveyance in Mace of condemnation
shall be paid to Lender. The proceeds shall be applied first to the reduction of any indebt:dness under a Second
Note and this Security Instrument, Any excess proceeds over an amount required > pay all outstanding
indebtedness under the Second Note and this Security Insirument shall be paid to the entity iegally entitled theieto.

BT TRELNS e lS it oty SR
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8. Fees, Lender may collect fees and charges authorized by the Secvetary for the Home Equity Conversion
Mortgage Insurance Program.

9. Grounds for Acceleration of Debt.

(8) Due and Payable, Lender may require immediate payment in full of all sums sec wred by this Security
Instrument if:
(1) A Borrower dics and the Property is not the principal residence of at Jeast one surviving Borrower; or
(i) Allof a Borrower's title in the Property {or his or her beneficial interest in a trust owning all or part of
the Property) is sold or otherwise transforred and no other Borrower retains title (o the Property in fee
simple or refains a leasehold under a tense for less than 99 years which is rencwable or a lease having a
remdining period of not less than 50 years beyond the date of the [00th birthday of the youngest Borrower
or relaire a life estate (or retaining a beneficial interest in a trust with such an interest in the Property): or
(iii) ‘The Praperty ceases to be the principal residence of & Borrower fur reasons othe than death and the
Property i=ior the principal residence of at least one other Borrower; or
(iv} For a penod of longer than twelve (12) consecutive months, o Borrawer fails to aceupy the Property
because of physical-or mental illness and the Property is not the principal residence of at least one other
Borrower: ot
(v) An obiigation af the Botrower under this Seurity Instrument is not performed.
(h) Notice to Lender, Goriower shall notify Lender whenever any of the events fisted in Paragraph
9(a)ii)-{v) vecur.
{c) Notice to Borrower, Lender sivtii notify Borrower whenever the loan becomes duc and payable under
Paragraph 9 (a)(i)-(v). Lender shall notave the right (o commence foreclosure until Borrower has had thirty
{30) days after notice to cither:
(i) Correct the matter which resulted in the Seeuriiy Instrument coming due and payabic; or
(i) Pay the balance in full; or
(iii) Sell the Property for the lesser of the balance br55% of the appraised value and apply the net proceeds
of the sale loward the balaice; or
(iv) Provide the Lender with a deed in liew of foreciosure,
(d) Trusts, Conveyance of Borrower's inleres! in the Property o trust which meets the requirements of the
Secretary, or conveyance of a trust's interests in the Property to/a borrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be conisidered an oceupant or be considered as
having a principal residence tor purposes of this Paragraph 9.

10. No Deficiency Judgments, Borrower shall have no personal fability for pivment of the debt secured by
this Security Instrument. Lender may enforce the debt only through sale of the Propety. Lender shall not be
permitted to obtain a deficiency judgment against Borrower if the Security Instrument is-foreclaied.

t1. Reinstatement. Borrower has a right to be reinstated if Lender has required immbdiaz: payment in full.
This right applies even after foreclosure proceedings are instituted. To reinstate this Security Instiunent, Borrower
shall correet the condition which resulted in the requirement for immediate payment in full. Foreclasure costs and
reasonable and customary attorneys' fees and expenses properly associated with the loreclosure prosesding shall
be added to the principal balance. Upon reinstatement by Borrower, this Security Instrument and the ubligations
that it secures shall remain in effect as if’ Lender had not required immediate payment in full, However, Lender is
not required to permit reinstatement if: (i) Lender has accepied reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or {iii) reinstalement
will adversely affect the priority of the Security Instrument,
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: 12. Lien Status.
(8) Modification, Borrower agrees to extend this Security [nstrument in accordance with this Paragraph
b 12(a). If Lender determines that the original lien stalus of the Security Instrument is jeopardized under state
law (including but not limited to situations where the amount secured by the Security [nstrument equals or
o exceeds the maximum principal amount stated or the maximum period under which loan advances retain the
same lien priority initially granted 1o foan advances has cxpired) and state law permits the original lien status
to be maintained for future loan advances through the execution and recordation of one or more documents,
then Lender shall obtain title evidence at Borrower's expense. If the title evidence indicates that the Property
is not encumbered by any liens (except the First Sccurity Instrument described in Paragraph 13(a), this
Seceao Security Instrument and any subordinate Jiens that the Lender determines will also be subordinate to
any futw2 loan advances), Lender shali request the Borrower to execute any documents nccessary to protect
the lien siatus of future loan advances. Borrower agrees Lo execute such documents. If state law does not
permit the o/iginal lien status 1o be extended to fyre loan advances, Borrower will be decined 1o have failed
to have perfornicdan obligation under this Security [nstrument.
(b) Tax DeferralPrograms, Borrower shall not participate in a real estate tax deterral pregram, il any liens
created by the tax defeers) are not subordinate to this Sceurity Instrument.
{¢) Prior Liens, Borrmwar shall promptly discharge any lien which has priority over this Security
Instrument unless Borrowe:: {a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender; {5) centests in good faith the (ien by, or defends against enforcement of the
lien in, legal proceedings which s tiie Lender's opinion operate to prevent the enforcement of the liew or
forfeiture of any part of the Property; o (z) secures from the holder of e lien an agreement satisfactory to
Lender subordinating the lien to all amoun:s-secured by this Security Instrument. If Lender determines that
any part of the Property is subject to a lien whichmay attain priority over this Security 1i.strument, Lender
may give Borrower a notice identifying the licn, Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.
13. Relationship to First Security instrument.
(n) Second Security Instrument. [n order lo secure ppyments which the Seeretary may make to or on
behalf of Borrower pursuant to Section 255(i)(1)XA) of the'N:tienal Housing Act and the LLoan Agreement,
the Secretary has required Borrower 10 execute a Sccond Noto and this Second Securily Instrument.
Borrower also Las executed a First Note and First Security Instrument,
(b) Relationship of First and Second Security Instruments. Paynicras made by the Secietary shail not be
included in the debt under the First Note unless:
(i) The First Security Instrument is assigned to the Secretary; or
(ii) The Secretary accepts reimbursement by the holder of the First Note forall pnymants made by the
Secretary.
if the circumstances described in (i) or {ii) oceur, then all payments by the Secretary, mcipaieg interest on the
payments, but excluding late charges paid by the Secretary, shall be included in the debt wadzr the First Note.
(¢) Effect on Borrower, Where there is no assignment or reimbursement as deseribed in (h)tior (i) and
the Secretary makes payments to Borrower, then Borrower shall not;
(i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Property
under Paragraph 19 1o the holder of the First Note or a receiver of the Property, until the Secretary has
required payment in [ull of all outstanding principal and acerued interest under the Second Note: or
(ii) Be obligated to pay interest or shared appreciation under the First Note at any time. whether acerued
before or after the payments by the Scerelary, and whether or not acerued interest has been included in the
principal balance under the First Note.
(d) No Duty of the Secretary, The Sccretary has no duty to the holder of the First Note to enforce
covenants of the Second Security nstrument or to take actions to preserve the value of the Property, even
though the holder of the First Note may be unable to collect amounts owed under the First Note because of

restrictions in this Paragraph 13.
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: {¢) Restrictions on Enforcement. Notwithstanding anything eise in this Security Instrument, the Borrower

u shall not be obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect,
L whenever there is no outstanding balance under the Second Note,
‘ 14, Forbearance by Lender Not o Waiver. Any forbearance by Lender in exercising any right or remedy
o shall not be a waiver of or preclude the exercise of any right or remedy.
4 15. Successors and Assigns Bound; Jaint and Several Liability. Borrower may not assign any rights or

abligations under this Security [nsteument or the Second Note, except o a trust that meets the requirements of the
Secretary. Borrower's covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or
3 by mailing i by: first class mail unless applicable law requires use of another method. The notine shall be directed
57 to the Property sddress or any other address all Borrowers jointly designate. Any netice fo the Secretary shall be
given by first ciash mail to the HUD Field Officc with jurisdiction over the Property or any other address
designated by the Secretary. Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or l/eavior when given as provided in this Paragraph 16.

17. Governing Lawy Severability, This Secerity Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Froperty is locaed. In the cvent that any provision or claus: of this Security
tnstrument or the Second Note coxtiicts with applicable law, such conflict shall not affect other provisions of this
: Security Instrument or the Second Mote which can be given effect without the conflicting provision. To this end
3 the provisions of this Security Instrumer< and the Second Note arc declared to be severable,

18, Borrower's Copy. Borrower siall-be given one conformed copy of the Second Note and this Security
Instrument.

NON-UNIFORM COVENANTS. Borrowerans Lender covenant and agree as follows:

19. Assignment of Rents, Borrower uncouditionally assigns and transfers o Lender all the rents and
revenues of the Property, Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
4 hereby directs each tenant of the Property to pay the rents (o Lender or Lender's agents. However, prior to Lender's

notice to Borrower of Borrower's breach of any covenant or dgrsemeni in the Security Instcument, Borrower shall
collect and receive all rents and rvenues of the Property as trusice (e the benefit of Lender and Borrower, This
assignment of rents constituies an absolule assignment and nol an aZsignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Gerrower shall be held by Borrower as
trustee for benefit of Lender only. to be applied to the sums secured by tiis Security Instrument; (b) Lender shall
be entitled to collect and receive all of the rents of the Property: and (c) enchictant of the Proserty shall pay all
rents due and unpaid to Lender or Lender's agent on Lender's written demand to th¢ teqant.

Borrower has not executed any prior assignment of the rents and has not ang will'not perform any act that
would prevent Lender from exercising its rights under this Paragraph 19, except as praviaed in the First Sccurily
Instrument,

Lender shall not be required to enter upon, take control of or maintain the Property before crafier giving notice
of breach 1o Borrower. However, Lender or a judicially appointed rec jd wl. ver may do so at any tine there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by this Security Instrumernt iz paid in
full,

20, Foreclosure Procedure. 1f Lender requires immediale pryment in Tull under Paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding. Lender shall be cntiticd to collect all
expenses incurred in pursuing the remedies provided in this Paragraph 20, including, but not limited to,
reasonable attorneys' fecs and cosis of title evideace,
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2}, Lien Priority, The full amount secured by this Security Instrument shall have & lien priority subordinate
only ta the full amount secured by the First Security [nstrument.

22. Adjustable Rate Feature, Under the Second Notc, the initial stated interest rate of 0,6600%
which accrues on the unpaid principal balance ("Initial Interest Rate") is subject to change, as deseribed below,
When the interest rate changes. the new adjusted interest rate will be applied to the total outstanding principal
balance. Fach adjustment 10 the interest rate wil be based upon the weekly average yield on United States
Treastry Securities adjusted (o a constant maturity of unie year, as made avajlable by the Federal Reserve Board in
Statistical Release H.15 (519) ("Index") plus a margin, [f the Index is no longer available, Londer will use as o
new [ndex any index prescribed by the Secretary, Lender will give Borrower notice of the sew indes.

Lender v perform the calculations described below to determine the new adjusted interest rate. The interest
rate may change on the first day of AUGUST, 1998 cand on that day of cazh succeeding year
X the first day o*each succeeding month ("Change Date") unti! the Joan is repaid in full.

The value oFhs index will be determined, using the most recent Index figure available thirty (3¢) days before
the Change Date’("Cuizent Index™). Before each Change Date, the new interest rate wili be calcudaled by sdding a
margin to the Current incex. The sum of the margin plus the Current Index will be called the "Caleulated Interest
Rate" for each Change Uare. The Calculated Interest Rate will be compared to the inferest rate in effec
immedintely prior to the current Change Date {the "Existing Interest Rate"),

(Annually Adjusting Variabie Rate Feature) The Caleulaled Interest Rate cannot he more than 2.0%
higher or lower than the Existing Interesi, Rate, nor can it be more than 5,.0% higher or Jorver than the Initial

Interest Rate,
X (Monlhly Adjusiing Variable Rite Feature) The Calcutated Inerest Rate will never dncrease above

SIXTEEN AND 660/1000 percent { 16.66000 <4),

The Catculated Interest Rate will be adjusted i necessary to comply with these rate limitat on(s) and wiil be in
effect unti! the next Change Date. At any Change Dale, if the Calculated tnterest Rate equals the Existing Interest
Rate, the interest rate will not change.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

Instrument without charge to Borrower. Borrower shall pay any rezordation costs,
24, Waiver of Homestend. Borrower waives all right of homestiad exemption in the Property.
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25, Riders to this Security Instrument. 1 onc or more riders are executed by {3orrower and recorded
together with this Security Instrument, the covenams of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Sccurily Instrument as il the rider(s) ware a part of this
Security Instrument. [Check applicable bos(es) |

X Condominium Rider Shared Appreciation Rider Planned Unit Development Rider
Other (Specify)

BY SIGNING BELOW, Borrower aceepts and agrees to the lerms contained in this Security instrument and in
any rider(s) <xecuted by Borrower and recorded with it

Witnesses:

&4 M (Seal)

E. ROSSELL -Borrower

& . y/g’f“QV&é (Seal)

vl g
DOROTHY FE. ROSSELL -Botrower

{Space Below This Line Fri Acknowledgmant)

STATE OF ILLINOIS . n COOK COUNTY SS:

i "ﬂ/\k W\QMS ¢ . ¢ , a Notary Pablic, cerfily that
JOHN E. ROSSELL AND DOROTHY E£.ROSSFLL M.w w

personally known to me to be the same person whose name(s) ARE subscribed tc (ite furegeing instrument,
appeared before me this day in person, and acknowledged that THEY  signed and defivered the instrument as
THEIR  free and volurtary act. for the uses and purposes therein set forth,

Dated MAY 19, 1998 . ﬁ%l,&__\ {Seal)

Name:
Title;
RECORD AND RETURN TO:
SENIOR INCOME REVERSE MORTGAGE CORPORATION
125 SOUTH WACKER DRIVE; SUITE 2090
CHICAGO, ILLINOIS 60606 s

(Recorder's Box # L) i The i

> {
This Document Prepared By:  w» SR
Name:  SENIOR INCOME REVERSE MORTGAGE C()RI’ORATION
Address: 125 SOUTH WACKER DRIVE, SUITE 2090 A

CHICAGO, ILLINOIS 60606
15XB : 05/67 Page 8 of &
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CONDOMINIUM RIDER 131-5238269-952/255
(Home Equity Conversion Mortgage) 131-9238269

THIS CONDOMINIUM RIDER is made this [9TH  day of MAY, 1998 . and is incorporated
into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed ("Seeurity
Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's Note ("Mote”} to
SECRETARY OF HOUSING AND URBAN DEVELOPMENT

("Lender®; of the same date and covering the Property described in the Security Instrument and focated at:
g p ¥

2843 HEATHERWOOD DRIVE, SCHAUMBURG, ILLINOIS 60194
(Property Addiess]
The Property includes < unil in. together with an undivided interest in the common elements of, 1 condominium

project known as:
HEATHERWOOD NORTY CONDOMINIUMS

{Nama of Cendominium Project]
("Condominium Project™). If the Owners association or other entity which acts for the Condominium Project
("Owners Association™) holds title to droperty for the benefit or use of its members or shareholders, the Property
also includes Borrower's interest in the Gawners Association and the uses, proceeds und benefits of Borrower's

interest.,

CONDOMINIUM COVENANTS, In adaition w, the covenants and agreements made in the Security
Instrument, Borraser and Lender further covenant and.agree as follows:

A. So long as the Owners Association maintains, with a-gexerally accepted insurance carrier, a "master” or
"blanket" policy insuring all property subject to the condsiraium documents, including all improvements
now existing or hereafier erected on the Property, and such /esiicy is satistactory to Lender and provides
insurance coverage in the amounts, for the periods, and against the hazards Lender or the Sueretary require,
including fire and other hazards included within the term "extenied coverage,” and loss by flood, to the
extent required by the Secretary, then: (i) Lender waives the provisiow in Paragraph 2 of this Security
Instrument for the payment of the premium for hazard insurance on e Property, and (i) Borrower's
obligation under Paragraph 3 of this Security instrument to maintain hazard incurance coverage on the
Property is deemed salislied to the extent thal the required coverage is provided by the Owners Association
policy. Borrower shall give Lender prompt notice of any lapse in required hazard insiurance coverage and of

any loss occurring from a hazard. In the event of a distribution of hazard insurance proseads in lieu of
restoration or repair following a loss to the Property, whether to the condominium unit or te-th common
elements, any proceeds payable to Borrower are hereby assigned and shall be paid (o Lende- for application
to the sums secured by this Security Instrument, with any excess paid 10 the entity legally cittitled thereto.

. Borrower promises (o pay all dues and assessments imposed pursuant to the legal instruments ereating and

governing the Condominium Project.
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C. If Borrower does not pay condominium dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph C shail become additional debt of Borrower secured by
the Security Instrument. Unless Borrower and Lender agree to other lerms of payment, thes: amounts shat!
bear interest irom the date of disbursement at the Note rate.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

) h——bw {Seal)

JOHN E. ROSSELL: -Borrower

L 2z
y O - de
W/gz, 5 Ctpede. C/{Sua])
L

DOROTHY E, ROSSE -Borrower
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