I4' |4. ‘l.\ lh“‘::l

UNOFFICIAL CORY i

192805 ”9 no: 41:250

sakoo 'r,l ': TLer

NEW CENTURY MORTGAGE CORPORATIDN
18400 VON KARMAN, SUITE 1000
IRVINE, CA 92612

Loza Number: 0000119636

MORTGAGE

THIS MORTGAGE ("Sccurity Instrument”) is given on May 26, 1998 . The mortgagor is
TERRY A CHORNEY  AND KATHLEEN A CHORNEY , HIS WIFE , AS JOINT TENANTS

{"Borrower”). This Security Instrument is given Lo

NEW CENTURY MORTGAGE CORPORATION, A CALIFORNIA CORPORATION '
which is organized and cxisting under the laws of  CALIFORNIA . and whose
address is 18400 VON KARMAN, SUITE 1000

IRVINE, CA 92612 (“Lener"), Borrower owes Lender lhcprincipal sum of

One Hundred Sixty-Eight Thousand, and No/100
crmummamemmamm—————— Dolars (US. S 168, 000,00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrveen! ("Nole"), which provides for monthly
payments, with the full debt, if not paid carlier, duc and payable on Jure t, 2028 . This Security
lnstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with intcrest, and all rencwals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under parograph 7 to protect the security of
this Security Instrument; and (¢) the performance of Borrower’s covenants and agrecments under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following dcstiihed property located in
COOK Counly, lilinois:

SEE LEGAL DESCRIPTION ATTACHED HERETG AND NADE A PART HEREOF.

d 2035 ' INTEGRITY TITLE
MALL 2510 E. DEMPSTER STREET
: SUITE 110
AP BTDR T DES PLAINES, IL 60016

which has the address of 818 WEST LAKESIDE PLAZA , HOFFMAN ESTATES [Street, City],
[inois 63195 [Zip Code| (“Property Address”};

ILLINQIS - Single Family - FNMA/FHLMC UNIFORM

INSTRUMENT Form 3014 9/90
fniials: Q'Z”(a Amended 12/93
@ -BH{IL) (9502).01

Page t ol B VMP MORTOAGE FORMS . (800)521-729)
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insured against loss by firc, hazards included within the term “extended coverage” and any other hazards, including floods or

UNOFFICIAL COPY 0000119636

5, Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the Property

flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods thal Lender

" requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not

be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause, Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shalt promptly give 1o Lender all reccipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not cconomically feasible or Lender’s sccurity would be lessened, the insurance procceds shall be applied 1o the sums
secured by this Secuiity Instrument, whether or not then due, with any cxcess paid to Borrower, If Borrower abandons the
Property, or docs not saswer within 30 days a notice from Lender thal the insurance carrier has offered to settle a claim, then
Lender may collect the insiirance proceeds. Lender may use the proceeds Lo repair or restore the Property or to pay sums secured
by this Security Instrumen? whether or not then due. The 30-day period will begin when the nolice is given,

Unless Lender and Borro'ver otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payrienis referred to in paragraphs 1 and 2 or change the amount of the payments. if under paragraph
21 the Propenty is acquired by Lenusr, Borrower's right to any insurance policies and proceeds resulling {from damage to the
Property prior o the acquisition shall prss to Lender to the cexient of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Occupancy, Preservation, Maintenancz ani Protection of the Property; Borrower’s Loan Application; Leasehelds,
Borrower shall occupy, cstablish, and use the Fiupcriy as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy i Property as Borrower's principal residence for at feast one ycar afier the
date of occupancy, unless Lender otherwise agrees it <riting, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's sontrol, Borrower shall not destroy, damage or impair the Property,
allow the Property to deleriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s 207d. faith judgment could result in forfeiture of the Property or
otherwisc materially impair the lien created by this Securily Instruinerior Lender’s sccurity interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the actica or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's‘in‘crst in the Property or other material impairment of
the licn created by this Sccurity Instrument or Lender's security interest. Borrowsi shall also be in default if Borrower, during the
loan application process, gave matcrially false or inaccurale information or staterentsw Lender (or failed 1o provide Lender with
any material information) in connection with the lean evidenced by the Note, inciwling, but not fimited 10, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security zistrument is on a leaschold, Borrowcer
shall comply with all the provisions of the lease, If Borrower acquires fee tille 1o the Prope:ty, the leaschold and the fec title shalt
not merge uniess Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenanis and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rigiiis s the Property (such as a
proceeding in bankrupicy, probale, for condemnation or forfciture or to enforee laws or regwlations), thea Lender may do and pay
for whatcver is necessary Lo protect the value of the Property and Lender's tights in the Properly. Lendei’s actions may include
paying any sums sccured by a licn which has priority over this Sccurity Instrument, appearing in coun,.jaying rcasonable
attorncys’ fees and enlering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
docs not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the daie of
disbursement at the Nolc rate and shall be payable, with intercst, upon notice from Leader to Borrower requesting payment,

8. Mortgage Insurance [f Lender required mongage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceascs fo be in cffect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in cffcet, at a cost substantially cquivalent to the
cost 1o Borrower of the morlgage insurance previously in cffect, from an siternate morigage insurer approved by Lender. If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and rctain these payments as a loss reserve in licu of morigage insurance. MW

Inltiale:y.
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. [ all or any part of the Property or any inlerest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Sccurity
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the datc of this
Security Instrumenl.

If Lender excrciscs this option, Lender shall give Borrower notice of acccleration, The notice shall provide a period of not less
than 30 days from the datc the notice is delivered or mailed within which Borrower must pay all sums sccured by this Securily
Instrument. 1T Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permilled
by this Securily Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlicr of: () 5 days (or such other period as
applicable law may specify for rcinstatement) before sale of the Property pursuant to any power of sale contained in this Sccurity
Instrument; or (b) zatr of a judgment enforcing this Security Instrument, Those conditions arc that Borrower: (a) pays Lender all
sums which then wouv'd be due under this Sccurity Instrument and the Nolc as if no acceleration had occurred; (b) curcs any
default of any other covepants or agreements; (c) pays all expenses incurred in enforcing this Securily Instrument, including, but
not limited 1o, reasonable sitorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Sccurity Instrument, Lender's «ights in the Property and Borrower's obligation to pay the sums securcd by this Sccurity
Instrument shall continue unchanged, Upon reinstatement by Borrower, this Security Instrument and the obligations securcd
hereby shall remain fully cffective a i no acceleration had occurred, However, this right to rcinstate shall not apply in the case of
acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer, The Nole or a partial intcrest in the Note (together with this Security
Instrument) may be sold one or morc times wihou. prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payinenis due under the Note and this Sccurity Instrument, There also may be one or
morc changes of the Loan Scrvicer unrelated 10 a sa% of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paiagraph 14 above and applicable law. The notice will state the name and
address of the new Loan Scrvicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or ‘neumit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, porallow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law, The preeeding two sentenzes shall not apply 1o the presence, use, o storage on the
Property of small quantitics of Hazardous Subsiances that arc gencrally recogaized to be appropriale to normal residential uses
and to maintenancc of the Property.

Botrower shall promptly give Lender written notice of any investigation, <laini, demand, lawsuit or other action by any
governmenial or regulatary agenicy or private party involving the Property and any Mavardous Substance or Environmenial Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any govempental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necestary - Borrower shall prompuly take all
necessary remedial actions in accordance with Environmental Law.

As uscd in this paragraph 20, "Hazardous Substances" arc those substances defined as tox'c ot hazardous substances by
Environmental Law and the following substances: gasoline, kerosenc, other Mammable or loxic feirsleum products, toxic
pesticides and herbicides, volatile solvents, malcrials containing asbestos or formaldehyde, and radioacayve maerials, As used in
this paragraph 20, "Environmental Law” means {cderal laws and faws of the jurisdiction wheee the Propeny isincated that relate

10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the natice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judiciat proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence. &
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The Notz Holder will then delermine the amount of the monthly payment that would be sufficient 10 repay
the unpaid principal thal ] am expecied 10 owe al the Change Date in full on the Maturity Daic at my new inierest
ratc in substangally equal payments. The resull of this calculation will be the new amount of my monihly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Dace will not be greaier than 10. 4500 %
or Jess than  8,9500 . Thercaficr, my inierest rate will aever be increased or decreased on any

single Change Date by morc than  One and Cne-Half
percentage point(s) ( 1.500 %) {rom the ralc of imeres) 1 have been paying for the preceding

b months. My intercst rate will never be greaier than 15, 8500 %
(E) Effective Date of Changes
My new interest rate wili become effective on each Change Date. I will pay the amount of my new monthly
payment tesinning on the first monthly payment date afier the Change Date until the amount of my monthly

payment chaages again,

(F) Notire of Changes

The Note siotuer will deliver or mail to me a notice of any changes in my interest raic and the amount of my
monthly payment befurs the effective date of any change. The notice will include information required by law
be given me and also the r2lephone number of a person who will answer any question | may have regarding the
notice.

B, TRANSFER OF THE PROPZRTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Secunty Ixstrument is amended to read as {ollows:

Transfer of the Property or a deneficial Interest in Borrower. If all or any part of the Property or any
intercst in it is sold or transferred (or if ¢ beneficial interest in Borrower is sold o transferred and Borrower is nof
a natural person) without Lender's prior writieh consent, Lender may, at its option, require immediaie payment in
full of all sums secured by this Sceurity Ins%viment. However, this option shall notl be exercised by Lender if
excreise is prohibited by federal law as of the daie w1 Whis Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender 10 evaluaie the intended
transferce as if a new foan were being made to the ransfr.es; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and (na: the risk of a breach of any covenant or agreement in
this Security Instrument is accepiable 10 Lender.

To the extent permiticd by applicable law, Lender may cliarge a reasonabic fee as a condition to Lender's
consent o the loan assumplion, Lender also may require the wansferes-io sign an assumption agrecment that is
accepable 10 Lender and thal obligates the wransferee to keep all the ;womizes and agreements made in the Note
and in this Security Instrument. Borrower will continuc to be obligated unde: e Nolc and this Sccunity Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require immediaic payment in ful), Lenacr shall give Borrower notice of
acceleration. The notice shall provide a period of rot less than 30 days from the dutc the notice is delivered or
mailed within which Borrower must pay all sums secured by this Securily Instrument, i1 Rorrower fails 1o pay
thesc sums prior to the expiration of this period, Lender may invoke any remedies pormidrd by this Security
Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants containied £ Uris Adjustable

Raie Rider.

. { .
A ] « A 2 ; (Sca])

(Scal) ! : 4 BRI
TERRY A CHORNEY -Rorrower KATHLEEN A CHORNEY (/’ -Borrower
(Seal) (Scal)
-Borrower -Borower
Form 3138 6/94
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Loan Number 0000119636

ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

This Adjustable Rate Rider is made this ~ 26th day of May 1898
and is incorporated into and shall be deemed to amend and supplement the Promissory
Note (the "Note") and Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) and Adjustable Rate Rider (the "Rider") of the same date given by the
undersigried (the "Borrower”) to secure repayment of Borrower's Note to

NEW CENTURY MORTRBAGE CORPORATION, A CALIFORNIA CORPDRATION

(the "Lender").

Property securing repaymeri cf the Note is described in the Security Instrument and
located at:

818 WEST LAKESIDE PLAZA , HOFFMAN ESTATES,ILLINOIS 60185

Tarperty Address)

To the extent that the provisions of this Adiustable Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security Jastrument and/or Rider, the provisions of
this Addendum shall prevail over and supersed¢ 20y such inconsistent provisions of the
Note and/or Security Instrument and/or Rider,

In addition to the covenants and agreements made in the Mote, Security Instrument, and
Rider, Borrower and Lender further covenant and agree as follows:

4. (D) LIMITS ON INTEREST RATE CHANGES

The interest rate I am required to pay at the first change date wili ot be greater
than 10.4500 S orlessthan 8.9500 %. Thereafter, my inteyest rate will
never be increased or decreased on any single Change Date by more ttan ) One and
One-Haif percentage point(s) ( 1.500 %) from the rate ol ipicrast 1
have been paying for the preceeding 6 months. My interest rate vill never
be greater than 15.8500 % or less than  8,3500 %.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider Addendum.

ﬁw4 /47 (%/W

TERRY A 9Hunnev U

ridminild los 011387

New Century Morgage
RE 102 (0822%6)

Ve,
%

-

il

£
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EXHIBIT "A"
LEGAL DESCRIPTION

* LOT 7 IN BLOCK 238 IN THE HIGHLANDS WEST AT HOFFMAN ESTATES XXIX, BEING A
SUBDIVISION OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 9, TOWNSHIP
41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN THE VILLAGE OF
HOFFMAN ESTATES, SCHAUMBURG TOWNSHIP, IN COOK COUNTY, ILLINOIS.




