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MORTGAGE
THIS MORTGAGE # Spcurity Instrument”) is given on May 14, 1998 . The morigagor Is

GEORGE W. KOSCIELAK and GAIL G, KOSCIELAK, HUSBAND AND WIFE

{"Borrower"). This Security Instrumar:tis given to American Fidelity Mortgage Services, Inc.
. o , which is organized and
existing under the laws of The State'of linois . and whose address is

1776 South Naperville Road, Wheaton, 11.-60187-8131
(“Lender”}. Borrawer owes Lendar the principal sun of Two Hundred Four Thousand Dollars and

no/100 Dollars
(LS, $204,000.00 ). This debt is evidenced by Borrower's nole dated the same date as this
Security Instrument ("Note"), which provides lor monthly payineats, with the full debt, if not pald earlier, due
ant payable on June 1. 2028 . This Securily ingtrument secures to Lender: (&) the

repayment of the debt evidenced by the Note, with interest, and 4 renewals, extensions and modifications
of the Note; (b) the payment of ail other sums, with intaresl, advanced under paragraph 7 10 protect the
securily of this Security Instrument; and {c) the performance of Bowover's covenants and agresments
under this Securily Instrument and the Nota, For this purpese, Borrower co2s hereby mortgage, grant and

convey to Lander the foilowing described property located in - ook
County, lllincis:

LOT & IN MORGANFIELD SUBDIVISION, A SUBDIVISION OF PART OF THt SOUTHEAST 1/4
0> SECTION 36, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PeINGICAL
MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED JULY 23, 1987 AS DOZUMENT

87407027 IN COOK COUNTY, TLLINOIS.

P.IN.: 07-36-407-069
which has the address of 1475 MORGAN ORIVE . ELK GROYE VILLAGE :
[Strest] (City]
filinois 60007 ("Property Address™);
{Zip Code)
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TOGETHER WITH all the improvemants now or hereafter erectad on the property, and all sasaments,
appurienances, and lixturss now or hereafter a part of the property. All replacements and additions shall
also be coverad by (his Security instrument, All of the foregoing is referred to in this Security Instrumen: as
the "Property."

BORROWER COVENANTS that Borrower is lawfully seisad of the estate hereby conveyed and has the
right to monigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title o the Property against all
claims and demands, subjact to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

proparty.
UNIFORIACOVENANTS. Borrowsr and Lender covenant and agree as follows:

1. Payment el Principal and Interest; Prepayment and Late Charges. Borrower shall promptly
pay when dus tha pripzioal of and interest on the debt evidancad by the Note and any prepayment and fate
charges due under tha Nnie.,

2. Fundis for Taxec and Insurance. Subject fo appiicable law or lo a wrilten waiver by Lender,
Borrower sheli pay to Lender on the day manthly payments are due under the Note, until the Nole is paid in
full, a sum (“Funds") for: {a) yessl; taxes and assessments which may aitain priorily over this Security
Instrument as a fien on the Propeity; (b)-vearly leasehold paymants or ground ranis on the Property, if any,
(¢} yearly hazard or properly insurarce premiums; (d) yearly Hood insurance premiums, if any; (g) yearly
mortgage insurance premiums, if any; and ({) any sums payabie by Borrowsr o Lender, in accordance with
the provisions of paragranh 8, in fieu of e payment of morigage insurance premiums. These ltams are
called “Escrow ltems."” Lender may, al any tim=_coliect and hoid Funds in an amount not to exceed the
maximum amount a lender for a federally re.ated-morigage foan may require for Borrower's escrow
account undur the lederal Real Eslate Settlement F rocedures Act of 1974 as amended from time to time, 12
U.S.C. § 2601 of seq. (“RESPA”), unless another law that applies to the Funds sets a lasser amount. If sa,
Lender may, at any tims, collect and hold Funds in ar-a/iount not 1o exceed the lessaer amount, Lander
may eslimaie the amount of Funds due on the basis-0f cumrent data and reascnable estimates of
expenditures of future Escrow ltems or otherwise in accordanca with applicable aw.

The Funds shali be held in an institution whose dencsits are Insured by a feceral agency,
instrumentality, or entity (including Lender, if Lender is such an institicn) or in any Faderal Home Loan
Bank, Lendar shall apply the Funds to pay the Escrow ltems. Lender may not charge Borrawer for holding
ard applying the Funds, annually analyzing the escrow account, or veriving the Escrow [tems, unless
Lender pays Borrowsr interest on the Funds and applicabls Jaw permils Lznciar to make such a charge,
However, Lender may require Borrower 1o pay a one-time charge for an lidependent real estate tax
raporting service used by Lender in connection with this loan, uniess applicable 1aw providas otherwise.
Unless an agreament is made or applicable faw requires interest lo be pald, Lender shxii ot be required lo
pay Borrowar any interast or earnings on the Funds. Borrower and Lender may agree in vriting, howsver,
that interest shall be paid on the Funds, Lender shall give to Borrower, without ctdry3, an annual
accounting of the Funds, showing cradits and debils 1o the Funds and the purpose for which @ach dabit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument,

If the Funds held by Lender excesd the amounts permitted to be held by applicable law, Lender shali
account to Borrower lor the excess Funds in accordance with the requirements of appilcable law. If the
amount of tne Funds heid by Lender at any time is not sufficient to pay the Escrow ltemns when dus, Lender
may so natify Borrower in writing, and, in such case Borrower shall pay to Lendar the amount necassary o
make up the deficiency. Borrowsr shall make up the deficlency in no more than twelve monthly payments,
al Lander's sole discration,

ILLINOIS--SINGLE FAMILY --FNMA/FALMC UNIFORM INSTRUMENT i"orm 3014 9/90
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Upon payment in full of all sums secured by this Sscurity instrument, Lender shall promptly refund to
Borrower any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior 1o the acquisition or sale of the Property, shall apply any Funds ield by Lander at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments raceived by
Lender undar paragraphs 1 and 2 shall be applied: first, to any prepayment tharges dua undsr the Note:
second, to amounls payable under paragraph 2; third, to interest dus; fourth, to principal due; and last, to
any late charges due under the Note.

4. Charges; Liens. Borrower shall pay alf taxes, assessments, charges, fines and impositions
attributable ‘G the Property which may 2tain priority over this Security Instrument, and isasehold paymenis
or groundi reris, if any. Borrower shall pay these abligations in the manner provided in paragraph 2, o if
not paid in that manner, Borrower shall pay them on time directly to the person owed payment, Borrower
shall promptly furrich to Lender all notices of amounts to be paid under this paragraph. If Borrower makes
these payments sirectly. Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promiptly discharge any lien which has priority over this Securlty Instrument unless
Borrower: {a) agrees in wiilirig to the payment of the obligation secured by the lien in a manner acceplable
to Lender; (b) contests in‘good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lendar's oninion operate to preven! the enforcement of the lisn; or {c) secures
from the holder of the lien an agieement satisfactory 1o Lender subordinatirig the lien to this Security
Instrument, If Lender determines that any: part of the Property is subjact to a lisn which may attain priority
over this Security Instrument, Lender ma-give Borrower a nolice identltying the lien. Borrower shall satisfy
the lien or take one or more of the actions sat-forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrciver shall keep the improvements now exisling or hereafter
arected on the Praperty insured against joss by tire iiazards included within the term “extended coverage"
and any other hazards, including floods or flooding. for which Lender requires insurance. This Insurance
shall be maintained in the amounts and for the peliots that Lender requirns. The insurance carriar
providing the insurance shall be chosen by Borrower subisct to Lender's approval which shall not be
unreasonably withheld. if Borrower fails to maintain coverage dascribed above, Lendar may, at Lender's
option, obtain coverags to protect Lender's rights In the Propet”ir accordance with paragraph 7.

All insurance policies and renewals shall be acceplabie 10 Lesder and shall include a standard
mortgage clause. Landar shall have the right to hold the palicies and ienawals, If Lender requires, Borrower
shall promptly glve to Lender all receipts of paid premiums and renev«2! notices. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender, Latder inay make proof of loss if
not made promptly by Barrowar,

Unless Lander and Botrower othenvise agree in writing, insurance procueds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is ecenomically feasible and
Lender's security is not lessened. }f the restoration or rapair is not economically ieas ble or Lender's
securily would be lessener’, the insurance proceeds shall be applied to the sums secured Uy this Security
Instrument, whether or not then due, with any excess paid lo Borrower. If Borrower abandors the Property,
or doss not answer within 30 days a nolice from Lender that the insurance carrier has olfercd (o gettle a
claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds lo repair or. estore
the Property or to pay sums secured by this Security instrumenl, whether or not then dus. The 30-day

pericd will begin when the notice is given,

Unless Lender and Borrowaer otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments relarred o in paragraphs 1 and 2 ¢r change
the amount of the payments. If under paragraph 21 the Praperty is acquired by Lender, Borrower's right to
any insurance aclicies and proceeds resulling from damage lo the Property prior to the acquisition shall
pass to Lender 1o the extent of the sums secured by this Security Instrument ‘mmediately prior to the

acquisition,
ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 9/90
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6. Occupancy, Preservation, Maintenance and Profection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall ocoupy, establish, and use the Property as Borrower's principal
residance within sixty days after the exscution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residance for at least one year after the date of accupancy, uniess Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unlass extenualing
circumstances exist which are beyond Borrower's contral, Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be In
defautt if arly forfeiture action or praceading, whether civit or criminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materlally impair the lien created by this
Security Instrumaent or Lender's security inleresl. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding lo be dismissed with a ruling that, In
Lender's gowo faith determination, precludes forfelture of the Borrower's interest in the Property or other
material impairmant of the lien created by this Securily Instrument or Lander's security interest, Borrower
shall also be i1 tlaiault if Borrower, during the loan application praocess, gave materially talse or Inaccurate
information or statzments to Lender (or falled to provide Lender with any material intormation) in
sonnection with the o7 evidenced by the Note, inciuding, but not limited to, representations concerning
Borrower's otcupancy oi t2a Proparty as a principal residence. 1t this Security Instrument is on a leasehold,
Borrower shall cornply withall the provisions of the Ieasa. If Borrower acquires fee title to the Proparty, the
leasahaold and the fee litle skairnot merge unless Lender agrees to the merger in ‘riling.

7. Protection of Lender's-fiignts In the Property.  If Borrower falls to perform the covenants and
agreements contained in this Security 'istrument, or thers is a legal proceeding thal may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probats, for condemnation or
torfeiture or ta enforce laws or regulaticns!, then Lander may do and pay for vihalever is necessary 10
protect the value of the Pruperty and Lender's rights in the Property. Lender's actions may include paying
any sums secured by a lien which has prionity Gver this Security Instrumant, appearing in court, paying
reasonable altorneys’ fees and entering on the Prorany to make repairs. Although Lender may take action
under this paragraph 7, Lender doss not have to do so.

Any amounts disbursed by Lender under this paraginph 7 shall become additional debt of Borrower
securad by this Sacurily Instrumant. Unless Borrower and Lender agres o other “erms of payment, thess
amounts shall bear interest from the date of disbursemerit 2¢ihe Note rate and shall be payabie, with
interest, upon notice from Lander to Borrower requesting payman’.

8. Mortgage Insurance. | Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiunie roauired to maintain the mortgage
insurance in elfsct. I, for any reason, the mortgage insurance coveraje raquired by Lender lapses or
ceases to be in effect, Borrower shall pay the premiums required to ob'ain coverage substantially
aquivalent to the mortgage insurance previously in effect, at a cost substanticlly ajuivalent to the cost lo
Borrower of the morigage insurance previously in effect, from an alternate mortgesie insurer approved by
Lender, If substantially equivalent martgage insurance coverage is not available, Porrowar shall pay to
Lender each month a sum squal to one-tweltth of the yearly mortgage insurance premium-belng pald by
Borrower when the insurance coverage lapsed or ceased to be in effect, Lender will accep!, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may 1o fongsr be
required, at the option of Lender, if mortgage insurance covarage (in the amount and for the pravds that
Lender requires) provided by an insurer approved by Lender again bacomes avalliable and is-obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effecl, or to provide a loss
reserve, unlil the requirement for mortgage insurance ends in accordance with aty written agreement
between Borrowsr and Lender or applicable law.

9. Inspection, Lender or its agent may make reascnable entries upon and inspactions of the
Praparty, Lander shall give Borrower notice at the time of or prior to an Inspection specifying reasonable

cause for the inspection.
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ISC/CMDTIL/C185/3014(0990)-L Page 4 of 8




UNOFFICIAL COPY




UNOFFICIAL COP#54#%7 ...

AP KOSC 9804101 LNg 50406236

10. Condemnation. The proceeds of any award or claim for damages, direct or consequantial, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lleu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of & lotal laking of the Property, the proceeds shall be applied lo the sums secured by this
Security Instrument, whether or not then due, with any excess pald to Borrawer. In the svent of a partial
laking of the Property in which the fair market value of the Property immediately bafore the taking is equal
to or greater than the amount of the sums secured by this Security Instrument immediately betore the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds mulliplied by the following fraction: (a) the total
armount of the sums secursd immediately before the taking, divided by (b) the fair market value of the
Propeity immediately before tha taking. Any balance shall bs paid to Borrower. In the evant of a partial
taking of ine-Property in which the tair markel value of the Properly immediately hiefore the laking is less
than the armount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree ‘n.writing or unless applizable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or nol the sums are then due.

If the Property iz apandoned by Borrower, or if, after notice by Lender to Borrower that tha condemnor
olfers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
alter the dale he notice '=-given, Lender Is authorized to collsct and apply the procesds, at its option,
either to restoralion or repair ¢/ the Proparty or lo the sums secured by this Security instrument, whether or
not then due.

Unless Lender and Borrower otnerviise agree in writing, any application of proneeds to principal shall
not extend or postpone the due date 3! tha monthly payments referred to in paragrzphs 1 and 2 or change
the amount of such payments.

11. Borrower Not Released; Forbeaienice By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the suris sacured by this Sacurily Instrument granted by Lender
to any successar in interast of Borrower shall not aperate 1o releass the liability of 1he original Borrower or
Borrower's successors in interesl, Lender shall no{ by required to commence proceedings against any
successor in interest or refuse 1o exlend time for payraerit.or olharwise modify amortization of the sums
secured by this Security Inslrument by reason of any demane’ made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercisinig any right or ramady shall not be a waiver of
or preciude the exercise of any right of remedy.

12, Successors and Assigns Bound; Joint and Several Lieh!i*y; Co-signars. The covenants and
agreements of this Security Instrument shall bind and benalit the sucressors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenan’s #::d agreements shall be joint
and several, Any Borrowar who co-signs this Security Instrument but dous net execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that 3orrower's interest in the
Property under the terms of this Security Instrument; {b) is not personally obligied to pay the sums
sacured by Ihis Security Instrument; and (c) agrees that Lender and any olher Eorrewar may agree 1o
extend, modify, forbear or make any accommodations with regard 0 the terms of this Serrity Instrument
or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Securily Instrument is subject to a law vhich sals
maximum loar charges, and that law is finally interpreted so that the interast or other loan charges
coliectad or 1o be collacted in connection with the loan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the amount nacessary to reduce the charge to the permilted limit; and (b) any
sums alraady coliacled from Borrower which exceeded permitted limits will be relunded to Borrower.
Lender may choose to make this refund by reducing the principal owad undsr the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be trealed as a partial
prepayment without any prepayment charge under the Note.

ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT Farm 3014 9/90
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‘ 14, Notices.  Any notice o Borrower provided lor in this Security Instrument shall be given by

: delivering it or by mailing it by first class mail unless applicable law requires use of another method, The
notice shall be direcied to the Property Address or any other address Borrower designates by notice to
Lendsr. Any notice 1o Lender shall be given by first class mail to Lender's addrass slated harein or any
other addrass Lender designates by nolice to Borrawer. Anv nolice provided for in this Securily instrument
shall be deemed to have been given (o Borrowar or Lender when given as provided in this paragraph.

15. Governing Law; Saverability. This Security Instrumaent shall be governod by federal law and the
law of the jurisdicticn in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conllicts with applicable law, such confiict shatl not aftect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision, To this
and the provisians of this Security Instrument and the Note are declared to be severable.

16. Borre:wer's Copy. Borrower shall be given one conlormed copy of the Note and of this Security
Instrumnent.

17. Transfer oit;e Property or a Beneliciat Interest In Borrower, If all or any part of the Property or
any interast in it is suid-oi.dransferred (or il a benalicial interest in Botrower is soid or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in fuli-<i all sums secured by this Security instrument. However, this option shall not
be exercised by Lender ii exerc'se is prohibited by federal law as of the date of this Sacurity Instrument.

If Lender axercisas this option, Lander shall give Borrower notice of accelerstion. The notice shall
provide a period of nol less than 3C days from the date the nofice is delivered o- malled within which
Borrower mus! pay all sums secured by (his, Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lander mey iwvoke any remedies permitted by thiy Securlty Instrument
without further notice ar demand on Borrower,

18. Borrower’s Right to Reinstate. lf Barriwe masts certain conditions, Burrower shall have the
right to have enforcemant of this Security Instrumeni ziszontinued at any time prior 10 the earlier of: {a} 5
days {or such other period as applicable law may spesify for reinstatement) belore sale of the Property
pursuant to any power of saie contained in this Security I=s'-umenl; or (b) enlry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: fad pays Lender ail sums which then would ba
due undar this Security Instrument and the Nols as if no acceleralion had occurred; (b) curas any default of
any other covenants or agreements; (c) pays all expenses Incurred i antorcing this Security Instrument,
including, but not limited to, reasonable atiorneys’ fees; and (d, takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Leader's rights In the Property and
Borrower's abligation to pay the sums secursd by this Security Instrumenisiz! continue unchanged. Upon
reinstatament by Borrower, this Security instrument and tha obligations seci-cd hereby shall remain fully
effective as if no acceleration had occurred, However, this right to reinstate shail ot apply in the case of

acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interast in the-!ioia (logether with
this Security instrument) may be sold one or mare times without prior notice to Borrowsr.- A sala may
result in @ change in the entity (known as the "Loan Servicer') that collects monthly paymeiits dus under
the Note and this Security Instrument. There also may be one or more changes of the Loun Servicer
unrelated 10 a sale of the Nole. ! there is a change of the Loan Servicer, Borrower viill be given written
notice of the changs in accordance with paragraptt 14 above and applicable law. The notice will state the
name and address of the new Loan Servicer and the address to which payments should be made. The
notice will also contain any other information required by applicable law.

20. Hazardous Substances, Borrower shail rot cause or permit the presence, use. disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
8lse 1o do, anything affecting the Proparty that is in violation of any Environmental Law, The preceding two
sentences shali not apply to the presence, use, o storage on the Property of small quantilies of Hazardous

ILLINOIS~SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 9/90
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Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgs. If Borrower learns,
or is notified by any governmental or regulata’y authority, that any removal or other remediation of any
Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take ail necessary
remedial actions in accordancs with Enviranmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances dsfined as toxic or
hazardous substances by Environmental Law and the following substances: gasoling, kerosene, other
flammablear toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asuostos or formaldehyde, and radioaclive materials. As used in this paragraph 20,
*Environmenta! Lsw" means federal taws and laws of the jurisdiction where the Property is lecated that
relate to health, s7iety or environmental protection,

NON-UNIFORM COYENANTS. Borrower and l.ender further covenant and agree as lollows:

21. Acceleration; Remedies, Lender shall glve notice to Borrower prior to aisceleration following
Borrower's breach of auy cavenant or agreement in thls Security Instrument (but not prior to
acceleration under paragraoh 17 unless appllcable law provides otherwise). The notice shall
specify: (a) the default; {b) the-action requirid to cure the defauit; {c) a date, not less than 30 days
from the date the notice is glven ti Barrower, by which the default must be cured; and (d) that fallure
to cure the default on or before the Ja'e spacified in the notice may resuit In acceleration of the sums
secured by this Securlty Instrument, ici#3losure by judicial proceeding and sale of the Property, The
notice shall further inform Borrower of thi Jight to reinstate after acceleration and the right to assert
in the foreciosure proceeding the non-existence of a default or any other defanse of Borrower to
acceleration and foreclosure. If the default Is rot cured on or before the date specified in the notice,
Lender at its optlon may require Immedlate paymient in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judiclal
proceeding. Lender shall be entitled to collact all uypenses incurred in pursiuing the remedies
pr;::vidad In this paragraph 21, inciuding, but not limlted t-2, reasonable attotneys’ faes and costs of
titie evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Linder shall release
this Security Instrument without charge to Borrowar, Borrowser shall pay uny recordation tosts.

23. Waiver of Homestead. Borrower waives all right of homestead exziniion in thiy Property,

24, Riders to this Security Instrument. If cne or mora riders are execuied 'y Borrower and recorded
together with this Security Instrument, the covenants and agreements of auch_such rider shall be
incorporated into and shall amend and supplement the covenants and agreements of this Security
Instrument as if the rider(s) were a part of this Securily (nstrument. {Check applicable ccxfcs!]

@ Adjustabie Rate Rider D Condomirium Rider D 1--4 Familv Rider
(] Graduated Payment Rider [_] Planned Uinit Development Rider [ Biwsekly Faymant Ridar
D Balloon Rider D Rala Impravement Rider D Second Heme Rider

D Other(s) [specify)
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BY SIGNING BELOW, Borrower accepls and agraes to the terms and covenants contained in pages 1
through 8 of this Security [nstrumaent and in any rider{s) execuled by Borrower and recorded with it.

Wilnesses:
/A
% LLL (Seal)
) Ay

-Borrowsr

(Seal)
-Borrower

(Seal)
-Borrower

(Seai)
-Borrower

(Space Bzlow This Line For Acknowledgment]
STATE OF ILLINOIS - + Dupage County ss!

I, W @ \;\UE K—/,' a Notary Pablic in and for said county and state do hereby certify that
GEORGE W. KOSCIELAK ‘and GAIL G. KOSCIE)AK. HUSBAND AND WIFE

personally known 1o me to be the same parson(sj wihose name(s) ai’@ subscribed to the foregoing
instrument, appeared before me this day in person, an% acknowledged that they signed and
deliverad tha said instrument as their free ancoluntary acl, for the uses and purposes therein
set forth,

Given under my hand and official seal, this \ldth day nt/ay E9)98.
|

. A
My commission expires: 7( Qgéo! mlij,l)g,& _) _;_T
' otaty Public

"OFF'C‘AL :E«L"

MARY 8, 'atirps

NOTARY pUBlic STATE OF 41N
' ; o]
MY COMMISSION EXPIRES ¢/ ’d&’Os;

......

This instrumeant was prepared by:
Address: 1776 8. Naperville Rd Suite: 10
Wheaton, IL 60187

-

ILLINOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index--Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made thisldth  day of May, 1998 , and
is incorporated into ard shall be deemed to amand and supplement the Mortgage, Deed of Trust ar
Security Desd (the “Security Instrument”) of the sama date given by the undersigned (the "Borrowe:") to
secure Borrower's Fixed/Adjuslable Rate Note (the "Note') to American Fidelity Mortgage

Services, Inc. . (the
"Lender”) of the same date and covering the properly described in the Security Instrument and located at:

1475 MORGAN DRIVE,ELK GROVE VILLAGE,IL 60007
(Property Address)

AP KOSC 9804101

THE NOYE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN AT.JUJSTABLE INTEREST RATE, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S 20JUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM R ATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: A addition to the covenants and agreements made in the Securily
Instrument, Borrower and Lenaer {uiiiiar covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Nota provides for an initial fixedinterest rate of 7, 2500  %. The Note alss provides for a
change in tha initial fixad rate to an adjus:ate mnterest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will changye to an adjustable interest rate on the first day of
June, 2003 , and the adjustable interest rata | will pay may change on that day every 12th
month thereaiter. The date on which my initial fixed interest 7ale changes to an adjustable interest rate, and
each date on which my adjustable interest rate could change, is called a "Change Date."

(B} The index

Beginning with the first Change Date, my adjustable interast rate will be based on an Index. The
"Index" is the weekly average yield on United Stales Treasury secudiiss adjusted to a constant matutity of 1
year, as made available by the Federal Reserve Board, The most receat index figure avallable as of the

date 45 days before each Change Date is called the "Current Index."
if the Index is no fonger available, the Note Holder will choose a nmaw index that is based upon

comparable information. The Note Holder will give me notice of this choice.

{C) Calculatlon of Changes

Belore each Change Date, the Nota Holder will calculate my new interest rate by-zacianTwo and
Three / Quarters percentage points {  2,7500 %} to e Current Index.
The Note Holder will then round the result of this addition to the nearast one-sighth of #ne percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount wi b3 my new

interest rate untii the nex! Change Dale,
The Note Holder wili then detarmine the amount of the monthly payment that would be sufficlent to

repay the unpaid principal that | am expected to owe at the Change Dale in full on the Maturity Date at my
new interest rate in substantially equal payments. The resuit of this calculation will be the new amount of
my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than  9,2500 %
ortessthan  5.2500 %. Thureafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by mors than two percentage points {2.0%) from the rate of interest | have besn

MULTISTATE FIXED/ARM RIDEF-1 YR TREASURY INDEX-Single Family-FNMA Unlform Instrument
ISC/CRID™//0195/3182(0594)-L Page 1 0of 3 Form 3182 5/94
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paying for the preceding 12 months. My interest rate will never be greaterthan 13,2500  %.

(E) Effective Date of Changes

My new intorest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly paymert date after the Change Date until the amount of
my menthly payment changes agan.

(F) Nolice of Changes

The Note Holder will deliver o mail to me a notice of the change in my initial fixed interast rate {0 an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The natice will include the amount of my monthly payment, any information required by law to be
given me and also the telsphone ruumber of a parson who will answer any question | may have regarding

te notice.
B. 1RANSFER OF THE PROPERTY QR A BENEFICIAL INTEREST IN BORROWER

1,7 4nTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST ‘32 TE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECUR!TYINSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfar of the Property or a Beneficlal Interest In Borrower, I all or any pant of the
Property or-ay intarest in it is sold or transferred {or if a beneficial interest in Borrower is sold or
transferred and Eorrawar is not a natural person) without Lender's prior written consent, Lender
may, at its oplion,iequira immadiate payment in full of all sums secured by this Securily
Instrument. However, fais ¢piion shalt not be exercised by Lender if exercise is prohibited by
fedaral law as of the date-sliis Security Instrument.

I Lander exercises this ozisn, Lender shall give Borrower notice of acceleration. The nolice
shall provide a period of not l2sz #ian 30 days from the dale the notice is delivered or malled
within which Borrower must pay &ll sums securad by this Securlty instrument. If Borrower fails to
pay these sums prior 1o the expiralion of this pericd, Lender may invoke any remedies permitted
by this Security Instrument withou? furtiier natice or demand on Borrower.

2. WHEN BORROWER'S INITIAL FIXEL INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED 1% SiCTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT DIESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVCNANT 17 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficlal Interest i Porrower.  If all or any part of the
Property or any interast in it is sold or ransferred (or if @ bens'ici<l interest In Borrower [s sotd or
transferred and Borrower is net a natural person) without Lender's piior written consent, Lender
may, al its oplion, require immediate payment in full of al sums secured by this Security
Instrument. However, this aption shall nol be exercised by Lender if. exercise is prohibited by
fadaral law as of the date of this Security [nstrument. Lender also shall not exeicise this option if:

(a) Borrower causes 1o be submitted to Lender information required by Lende t=.gvaluate the

intendad transferee as if a naw loan were being made to the transferee: 8" (b) Lender

reasonably determines that Lender's security will not be impairad by the loan assivtion and

that the risk of a breach of any covenant or agresmant In this Security Instrument is aecnitable to

Lender,

To the extent permitted by applicable law, Lender may charge a reascnable fes as a
condition to Lender's consent to the loan assumgption. Lender also may require the iransleree (o
sign an assumption agreement that is acceptabla to Lender and that cbligates the transferee to
keep all the promises and agreemenis made in the Note and in this Securily Instrument,
Borrower will continue to be obligated under the Note and this Security Instrument unless Lendar

releases Borrower in wriling.

MULTISTATE FIXED/ARM RIDER-1 YR TREASURY INDEX-SIngle Family-FNMA Uniform Instrument
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It l.ender exercises the oplion to require immediate payment in full, Lender shall give
Borrower notice of accsleration. The nolice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums securad by
this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period,

Lender may invoke any remedies permitted by this Securily Instrument without further notice or
demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in pages 1
through 3 of this Fixed/Adjustable Rate Rider.

(Seal)
-Borrowar

(Seal)
-Borrowar

(Seal)
-Borrower

(Seal)
-Borrower

MULTISTATE FIXED/ARM RIDER-1 YR TREASURY INDEX-Single Family-FNMA Uniform Instrument
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