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Prepared by:  NEW CENTURY MORTGAGE CORPORATION
18400 VON KARMAN, SUITE 1000
IRVINE, CA 92612
Loai Number: 0000123838

MORTGAGE

THIS MORTGAGE ("Sccurity Instrument”) 15 given on May 21, 1998 . The mertgagor is
JOKN K. KATZ AND GAIL KATZ. HIS WIFE, IN JOINT TENANCY

("Borrower"). This Sceurity Instrument is given to

NEK CENTURY MORTGAGE CORPORATION, A CALIFORNIa SORPORATION ,
which is organized and existing under the laws of  CALIFORNIA , and whose
address is 18400 VON KARMAN, SUITE 1000
IRVINE, CA 92512 {"Lender®). Borrower owes Lender the principal sum of
One Hundred Sixty-Fnur Thousand, and No/100

Detiars (U, S 164,000.00 ).
This debt is evidenced by Borrower's nofe dated the same date as this Securily Instruinzan {"Noiwce™), which provides for monthiy
payments, with the full deby, if not paid carlier, duc and payable on Jure 1, 2028 . This Security
Instrument secures to Lender: (a) the repayment of the debt cvidenced by the Note, with intesest, and all renewals, exiensions and
modifications of the Note; {b) the payment of ail other sums, with intercst, advanced under paragraph 7 to protect. the sccurity of
this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under thie Sexrity Insirument and the
Note. For this purpose, Borrower docs hereby morigage, grant and convey 1o Lender the lollowing deszrined property located in

Hi]1] County, Illinois:

SEE LEGAL DESCRIPTION ATTACHED HERETD AND MADE A PART HEREOF.

A.P.N.:09-18-208-012

which has the addscss of 347 SOUTH WOLFE ROAD , DES PLAINES iStect, Gyl
[llinois 50015 (%ip Code] ("Property Address”);

ILLINOIS - Single Family - FNMA/FHLMC UNIFORM

‘ k INSTRUMENT Form 3014 $/90
tnilials: G‘ Amended 12/93
@9 -BH{IL) (ss02).01
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paymenls may no longer be required, at the option of Lender, if mortgage insurance coverage {in the amount and ar the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required (o maintain morigage insurance in effect, or 1o provide a loss reserve, until the requirement {or mortgage
", insurance ends in accordance with any written agrecment beiween Borrower and Lender or applicable law.

o 9. Inspection. Lender or its agenl may make reasonable cntrics upon and inspections of the Property. Lender shall give
Borrower notice at the lime of of prior 10 an inspection specifying reasonable cause (o the inspection,

. 10. Condemnation. The proceeds of any award or claim for damages, dircet or consequential, in connec:.ion with any
condemnation or ather taking of any pant of the Property, or for conveyance in licu of condemnation, arc hereby assigned and
shall be paid 10 Lender.

In the cvent of a total wking of the Property, the proceeds shalt be applicd 1o the sums secured by this Securily Instrument,
whether or not then due, with any excess paid to Barrower, In the event of a partial taking of the Property in which he fair market
value of the Property immediaicly before the 1aking is cqual 10 or greater than the amount of the sums secured by this Securily
instrument immediately before the wking, unless Borrower and lender otherwise agree in writing, the sums sxcured by this
Sccurity Instrumers shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the tatal amount of
the sums secured immadiately before the taking, divided by (b) the fair markel valuc of the Property immedia.cly before the
taking. Any balance sheil bz paid to Borrawer. In the event of a partial taking of the Property in which the (air market vaiue of the
Property immediately befire the taking is lcss than the amount of the sums sccured immedinely before the taking, unless
Borrower and Lender otherwise sgree in writing or unless applicable law otherwise provides, the procecds shall b applicd to the
sums secured by this Security [nsarvracnt whether or nou the suins are then due,

If the Property is abandoned by Rarrower, or if, after notice by Lender 1o Borrower that the condemnor offers 1o make an
award or scttle a claim for damages, Borower fails to respond to Lender within 30 days afier the dae the notice is given, Lender
is authorized 1o collect and apply the procenas, at its option, cither to restoration or repair of the Property or to the sums secured
by this Secerity Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree-inwriting, any application of proceeds to principal shall not extznd or postpone
the due datc of the monthly payments reierred {o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lenar< Not a Waiver, Extension of the ime for payment or modification
of amortization of the sums secured by this Security Instramerijranted by Lender to any successor in interest o) Borrower shall
aat aperate Lo release the liability of the original Borrower o: Borrower’s successors in inlerest. Lender shall not be required 1o
commence proceedings against any successor in inferest or refuseito xiend time for payment or otherwise modify amortization of
the sums securcd by this Security [nstrument by reason of any demind ‘made by the original Borrower or Borrower’s SUccessors
in intcrest. Any forbearance by Lender in exercising any right or remedy %a2'l not be a waiver of or preclude the exercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liahility; Co-signersc The covenanis and  agreaments ol  this
Sccurity Instrument shall bind and benefit the successors and assigns of Lenter apd Borrawer, subiect 1o 1he provisions of
paragraph 17. Borrower’s covenants and agreemenis shall be joint and several.“Any Borrower who co-signs this Security
Instrument but docs not execule the Nole: (a) is co-signing this Sccunty Instrument onily 40 morigage, granl and convey Lhal
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b} is not hersonally obligated to pay the sums
secured by this Securily Instrument; and {c) agrees that Lender and any other Borrower may aaree (o extend, tiodify, forbear or
make any accammodations wilh segard 10 the terms of this Sccurity Instrument or the Nole without that Bomrower's consent.

13. Loan Charges.  I[ the {oan secured by this Security Instrument is subject to a law which scis inaxirwm loan charges,
and that law is (inally interpreted so that the interest or other loan charges collected or to be collected in<onne:tion with the loan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o recuc i the charge to the
permitied limit; and (b) any sums alrcady collected from Borrower which exceeded permitted fimits will be refiiaded 1o Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower, If a refund reduces principal, the reduclion will be treated as a partial prepayment without any prepayment charge
urder the Note.

14, Notices, Any notice (o Borrower provided Jor in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed o the Froperty Address or
any other address Borrower designates by notice to Lender. Any nolice (0 Lender shall be given by first cless mail o Lender’s
address slated herein or any other address Lender desipnates by notice 10 Borrower, Any notice provided for in this Security
Instrument shat} be deemed 1o have been given to Borrower or Lender when given as provided in this paragsaph.

15, Governing Law; Severability, This Sccurity Insirumcnt shall be governed by [ederal law and the law of 1he
jurisdiction in which the Property is localed, In the event that any provision or clause of this Sccurity Insirument or the Note
conflicts with applicabic law, such conflict shall not affect other provisions of this Sccurily Instrument or tv: Note which can be
given effect without the conflicling provision. To this end the provisions of this Security instrument and the Noie are declared 0

be severable. Inhials: @{-/
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Notc and of this Security Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. [f all or any part of the Property or any interest in it is
sold or transferred (or if a benelicial intcrest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior writien consent, Lender may, at its option, require immediate payment in fufl of all sums sccurxd by this Sccurity
Instrument. However, this option shalt not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shalf provide 2 period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower [ails 1o pay these sums prior to the expiration of this period, Lender may invoke any -emedics permitted
by this Sceurity lnstrument without further notice or demand on Barrower,

18. Borrower’s Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right 1o have
enforcement of this Sccurity instrument discontinued ac any time prior to the carlier of: (a) 5 days (or sush other period as
applicable law may specify for reinstalement) before sale of the Property pursuant o any power of salc contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thosc conditions arc that Borrower: () pays Lender all
sums which then »vould be due under this Security Insirument and the Nete as if no acceleration had occurred; (b) cures any
default of any other cevenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrunient, including, but
not limiled to, reasonabl atiomeys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Sceurity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums sccuredd by this Security
Instrument shall continue unchaired, Upon reinstatement by Borrower, this Security Insrument and the cbligations securcd
heeeby shall remain fully effective 25 (7 no acceleration had occurred. However, this right to reinstate shall not ipply in the case of
acccleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer.  The Note or a partial inicrest in the Note (together with this Security
Instrument) may be sold onc or more times-without prior notice to Borrower. A sale may resull in a change in the entity (known
as the "Loan Servicer”) that collects monthly pameris due under the Note and this Security Instrument, There also may be onc or
more changes of the Loan Scrvicer unrclated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to wiichi payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause orpermil the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not to/por allow anyone clse to do, anything affecting the Property
that is in violalion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances that are generally seciunized to be appropriate (0 normal residential uses
and 10 matntenance of the Property,

Borrower <hall prompuly give Lender written notice of any investigation, siur, demand, lawsuit or other action by any
governmenlal or regulatory agency or private party involving the Property and any- Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. if Borrower learns, or is notified by any govcrumental or regulatory anthority, that any
remavat or other remediation of any Hazardous Substance affecting the Property is necéssncy, Borrower shalt promptly take all
necessary remedial actions tn accordance with Environmental Law,

As uscd in this paragraph 20, "Hazardous Substances” arc those substances deflined as icxic or hazarduus subsiances by
Environmentai Law and the following substances: gasoline, kerosene, other flammable or toxic putroleum products, foxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactvs dnaterials, As used in
this paragraph 20, "Environmental Law" means federal laws and faws of the jurisdiction where the Property.ic located that relate
10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but mot prior fo acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default; (¢)
a date, not less than 30 days from the date the notice is given to Borrower, by which the delault must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in accelerativn of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceieration and foreclosure. If the defauit is not cured on or befure the
date specified in the notice, Lender, at its option, may require immedizte payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence. él [/

Initials;
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LOT 20 IN BLOCK 3 IN BRANIGARS CUMBERLAND TERRACE, BEING A SUBDIVISION IN SECTION
.18, TOWNSHIP 41 NORTH, RANGE 2, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS, ACCORDING TO THE PLAT THEREOF, REGISTERED AS DOCUMENT NUMBLER

804435, IN COOK COUNTY, ILLINOGIS.
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ADJUSTABLE RATERIDER 0
(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)
2 YEAR RATE LOCK .
THIS ADJUSTABLE RATE RIDER is made this 215t day of May
1998 , and is incorporaicd into and shall be deemed to amend and supplement the Monigage, Decd of Trusl
or Sceurity Dccd (the "Sccurity Instrument”) of the same date given by the undersigned (the "Borrower”) to secure
Borrower’s Adjustabie Rate Nete (the "Note") lo

NEW CENTURY MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

(the "Lendec™) of the same daie and covering the property described in the Sceurity Instrument and located at:
347 2OUT) WOLFE RDAD , DES PLAINES,ILLINOIS 50016

|Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATe AND THE MONTHLY PAYMENT. THE NOTE LIMITS YHE
AMOUNT THE BQAIPCWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM-RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In a//dition 1o the covenants and agreements made in the Sccurity
Instrument, Borrower and Lender further covennnyand agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT THANGES
The Note provides for an initial interest rate of 8.9900 %. The Nole provides for
changes in the interest rate and the monthly payments, as iohiows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGLS

{A) Change Dates

The interest rate 1 will pay may change on the first day of  June , 2000 , and on that day
gvery 6th  month thercalter. Each date on which my inlerest rate coula <pange is called a "Change 1aie.”

(B} The Index

Beginning with the first Change Dale, my interest raie will be based on an Ydexs The “Index” is the average
of interbank offered rates for 6 month U.S. dollar-denominated deposits in the Lotdon market ("LIBOR™), us
published in The Wall Street Journal.  The most recent index [ligure available as of the fasp busines:. day of the
month immediately preceding the month in which the Change Daic occurs is called the "Currer, Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based epon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Chunges

Before cach Change Daic, the Note Holder will calculate my new interest rate by adding Six ani

One-Half perceniage point(sy {  6.5000 %) to the Cu-rent Index.

The Note Holder will then round the result of this addition to the ncarest one-cighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this roundad amount will be my new interest rate until
the next Change Date,

MULTISTATE ADJUSTABLE RATE RIDER - LIBCR 6 MONTH INDEX {AS PUBLISHED IN THE WALL S'TREET
JOURNAL) - Single Family - FNMA Unlform instrument

@ -836B (3406) Form 3138 6/94
VMP MORTGAGE FORMS - (60015217281
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Losn Numbet 000123838

ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

This Adjustable Rate Rider is made this  21st day of May 1998
and is incorporated into and shall be deemed to amend and supplement the Promissory
Note (the "Note") and Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) and Adjustable Rate Rider (the "Rider") of the same date given by the
undersigned (the "Borrower") to secure repayment of Borrower's Note to

NEW CEnTVRY MDRTGAGE CORPDRATION, A CALIFORNIA CORPORATION

(the "Lender").

Property securing repayiment of the Note is described in the Security Instrument and
located at:

347 SOUTH WOLFE RDAD  , DES PLAINES,ILLINOIS 60O16

(Proprty Address)

To the extent that the provisions of this Ad/usteble Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Secutitv-Instrument and/or Rider, the provisions of
this Addendum shall prevail over and supersede any such inconsistent provisions of the
Note and/or Security Instrument and/or Rider.

In addition to the covenants and agreements made in.t:c Note, Security Instrument, and
Rider, Borrower and Lender further covenant and agree as 0llcws:

4, (D) LIMITS ON INTEREST RATE CHANGES

The interest rate I am required to pay at the first change date wi'l-pot be greater
than 11.4900 %orlessthan 9.9900 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more thes One and
One-Half percentage point(s) ( 1.500 %) from the rate «f interest I
have been paying for the preceeding 6 months, My interest rate -vi'i never
be greater than 16,9900 % or less than §.8%300 %.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants
contained in this Adjustable Rate Rider Addendum.

Qb lr Boitito —

CJBHN K. KATZ = GATL  KATZ

New Century Monigage tidrinJfd krs 011397

RE 102 (082296?

01 40 Dy abey 136851786
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