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Preparcd by:  NEX CENTURY MORTGAGE CORPORATION
18400 VON KARMAN, SUITE 1000
IRVINE, CA 82612

Lean dumber: 0000127086
MORTGAGE 7
A S {f ) inci/)
| RN 1 B S
R H Ve N
La oy ] Y :
THIS MORTGAGE {"Security Insirument™) dzgiven on May 18, 1998 . The mornigagor s
KATRINA  BAILEY , A SINGLE WOMAN , AS SOLE AND SEPARATE PROPERTY
("Borrower"), This Secutity [nstrgment s given 1o
NEW CENTURY MORTGAGE CORPDRATION, A CALIFORN:Ia CNRPDRATION .
which is orgamized and existing under the laws of - CALIFORNTA , and whuose
wldress is 18400 VON XARMAN, SUITE 1000
[RVINE., CA 92612 (“Sender 2 Borrower owes Lender the principal sumn of
Eighty Thousand, and N0/100 ~---vcecorecanennuan- et R L L L D R L LI LT
e U’AJ!]:'&:\' (US. S 80.000.00 ).
This debt is evidenced by Borrower's note dated the some date as this Sceurity Bistrusnersd"Note"), which provides for monthly
payments, with the full debt, if not paid carlier, due and payable on June 102028 . This Sccurily

Instrument sacures 10 Lender: (i) the repayment of the debt evidenced by the Note, with interes?, and all renewals, exiensions amd
modifications of the Note; (b} the payment of alb other sums, with inlerest, advanced under paragrari7 to protect the security of
this Security [nstrument; and () the performance of Borrower's covenants andd agreements under this Seceeily Instrument and the
Nete. For this purpose, Burrower does hereby mortgage, grant and convey 10 Lender the following desceiced property located in
COCK County, Hlinvis:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREDF.

A.P.N.:21-30-407-002

which has the address of 730% SOUTH BURNNAM , CHICAGO [Street, Ciy),
Nlinois 80649 71p Caded ("Propenty Address”);

ILLINO!S - Single Family - FNMA/FHLMC UN'FORM

- /} INSTRUMENT Form 301¢ 9/90
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. 5. Huzard or Property Insurunce,  Borrower shall kep the mnprovemnents now exasting or hereatier erected on the Praperty
* insurcd ugainst loss by fire, hazards included within the teem “exiended coverage” amd any other huzards, including floods or
Hoodmg, for which Lender requires insurance, This insurznce shall be nauntained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shill be chosen by Borrawer subject 10 Lender's approval which shall not
be unrcasonubly withield, I Borrower fatls o maintin coverage desenbed above, Lender may, ol Lender's option, oblain
caverage t protect Lender’s rights in ihe Property in accondance with paragraph 7.

Alk insurance policies and renewals shali be acceptable w0 Lender and shall include @ standard morgage clause. Leader shall
. have the right t hold the policies and renewats. If Lende requires, Borrower shall promptly give w Lender all receipts of paid
. premivms and renewal niotices, In the event of luss, Borrower shall give prompl notice to the insurance carrier and Lender. Lender
may make proof of loss il not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repiir is economic: ly feamble and Lender's secunty 35 not lessened. 11 the restoration or
repair is not economicatly Fasible or Lender’s security would be lessened, the insurance procecds shall be applicd to the sums
secured by this Secuwy Instrument, whether or not then due, with any excess patd 10 Borrower. 1 Borrower abandons the
Property, or does novanswer within 30 days a notice frory Lender that the insurance carrier bas offered o setle a claim, then
Lender may collect the insance proceeds. Lender may use the proceeds W repair o restore the Property or o pay sums secured
by this Sceurity Instrumesi, vhether or not then due. The 3C-day period will begin when the notice is given,

Unless Lender and Bossven otherwise agree in writing, any applicanon of proceeds o principal shall nol extend or posipone
the due date of the monthly paymenisreferred W in paragraphs 1 and 2 or change the amount of the payments. I under paragraph
21 the Property is acquired by Leader. Borrower's right 1 any insurance pohicies and proceeds resulling from damage 1o the
Property privr 1o the acquisilion shatl pass-to Lender 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenanceand Protecion of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupry, estabiish, and use the Froperty as Borrower's principal residence within sixly days after the exceution of
this Security Instrument and shall contmue 0 oecupyabe Property as Borrower's principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees ‘n/wating, which consent shadl not be unreasonably withheld, or unless
exienuating cureumsiances exiit which are beyond Borrowdr's control. Borrower shall not destroy, damage or impair the Property,
allow the Property 1 detericeate, or commit wasle on the Property. Borrower shadl be in defaul of any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's pood faith judgment could resull in forfeiere of the Property or
otherwise materially impair the lien created by this Security Instruménsor Lender’s seeurity interest. Borrower may curc such a
detaull and reinstate, as provided in paragraph 18, by causing the aeron or proceeding 1o be dismissed with a raling that, in
Lender's goant Taith determinacion, preciudes Torfeiture of the Borrower's zaterest in the Propenty or olhier material impairment of
the lien created by this Security [nstrument or Lender's sccurnty interest. Borcower shall abso be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or stateraents to Lender (or fatled to provide lender with
any maienigl information) in conncetion with the loan evidenced by the Note, including, but not limited to, representations
coneerning Borrower's oceupascy of the Property as a principal residence. 1f this SecunivAnsirument is on a leasehold, Borrower
shall comply with all the provisions of the lease, Il Borrower acyuires fee title to the Propsity, the leasehold and the fee title shall
not merge unless Lender agrees o the mierger in wnling,

7. Pratection of Lender's Rights in the Property. ) Borrower [ails 10 perform the covenante-wd agreements contained in
this Security Instrument, or there s o lega) proceeding than may significamly affect Lender’s rights 7o the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce Laws or regulations), hen desder may do and pay
for whatever is necessary 1o protect the value of the Property and Lender's rights in the Property. Lender’s setions may include
paying any sums securcd by @ licn which has priority over this Sccurity [nstrument, appearing in court jying reasonable
attomeys' fees and eniering on the Property 10 make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 10 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additonal debt of Borrower sceured by Lhis Sccurity
Instrument. Unless Borrower and Ler der agree ta other terms of payment, these amounts shall bear interest from the date of
disbursement a the Note rate and shatl be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance 1 Lender required mongage insurance as a condition of making the foan secured by this Security
Instrument, Borrower shall pay the premiums required 10 maintain the mortgage insurance in cifect. If, tor any reason, the
morigage insurance coverage required by Lender lapses or cuases w be in effect, Borrower shall pay the premiums required 1o
oblain coverage substantially equivalent to the morgage insurance previously in effect, at o cost subsiantially equivalent to the
cost to Borrower of the morigage insutance previously in effect, from an aliernale mongage insurer approved by Lender. If
substantially cyuivaiont morgage insurance coverage is not available, Borrower shall pay w Lender cach month a sum cqual ©
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 0
be in elfect. Lender will accept, use pod selain these payments as o loss reserve in ticu of morigage insurance. Loss geserve

Ihinals:
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16, Borrower's Copy.  Borrower shall be given one conformed copy ol the Note and of this Security [nstrumient,

17, Transfer of the Property or a Beneficial Interest in Borrower, 0 all or any part of the Propenty or any interest in it is
sold or wunsterred (o if o beneficial interest in Borrower is sakl or transterred and Borrower s not o natral person) withowt
Lender's prior written consent, Lender may, at its option, require immediate payment m Tulb of all suns secured by this Secunty
Instrument. However, tus option shall nut ke exerc sed by Lender it exercise 1s prohibited by federal Taw as of the dute of this
Sccurity tosteument.

1§ Lender exercises this option, Lender skall give Borrower notiee of aceeleration. The notice shull provede s peniod of not less
thun 30 dayy from the date the notice s debivered o rmailed within which Boreower must pay sl sums secured by this Security
hestewment, U Borrower fails 10 pay these sums prior @ the expisstion of this period, Lender may invoke uny remedies permitted
by tns Security Instrument without fuether notice or G mand on Borrower.

8. Borrowwer's Right to Reinstate, 1Y Borrower meels certion conditions,  Borrower shall lave the right 10 have
entorcement of this Security tnstrument discontioued at auny time prior o the cardier of: () § days (or such other period as
applicable Yaw miay specity for reinstatement) before sale of the Property pursuint o any power of sale contained in this Sccurity
{nstrument; ot (b) ep@y of o Judgment enforeing this Seeurily lnstrumwent. Those condibions are that Borrower: (i) pays Lendcee alk
sums which then ‘wagid be due umder this Sceurity (esteament and the Note as i no scceleriavon had oceurred; (b) cures any
default of any other coveamnts or ageeements, (¢ pays it exprenses mcureed in enforemg thus Secusity Instroment, including, but
ner timited to, reasonable-asameys' fees; and (d) takes such action as Lender may reasomably require 1o assure tht the lien of this
Security Instrument, Leades sCiights in the Property and Borrower's obligation (o pay the sums secured by this Security
tnstrument shalt continue unctiwnged. Upon einstatement by Borrower, tis Security lostewment and the obligations secured
hereby shatl remaws fully effective as2f mo aeceleration had occurred. However, tas right w reinstate shall notapply in the case of
peceleration urder pacagraph 17,

19, Sale of Note; Chunge of Loan Servizer.  The Nole or a partal inerest in the Nowe (logether with this Security
Instrument; may be sokd one or more tnes wilkast prio aotice o Borrower. A sale may result i a change in the entity (Known
as the "Loan Servicer™) that cotfects mombly prvments due uider the Note and this Securnity Instrument. There also may be one or
more changes of the Loan Servicer unsefated 1w atsobe of the Nowe. I there s a change of the Loan Servicer, Borrower will be
given writlen notice of the change in accordunce with pecpgraph 14 above and appheable k. The notice will state the name and
wldress of the new Loan Servicer and e address 1 wiieh payments should be made. The aotice will wdso gontain any other
infurmation required by applicable faw.

20, Huzardous Substunces,  Borrower shall not ceuse oo z@mmit the preseice, ose, disposal, storage, or release of any
Hazardous Substances ot or in the Property. Boreower shall not doaor allow anyone else o do, anythung altecting the Propeny
that is in violation of any Eavironmental Law, The preceding two sermenaos shall ot apply to the presence, use, or storage on the
Praperty of smadt quantities of Hazaidous Substances that are generally” sievgmized 10 be appropriale 10 normal residential uses
anid 1o mamierance of ihe Property.

Borrower shall peompts give Lender writien notice of any investigation, clai, demand, Tawsait or other action by any
dovernmenisl of regulialory agency or private parly involbying the Property and any 4 t2zardous Substunce or Environmental Law
of which Borrower has actual knowledge. I Bacrower leans, or is notificd by any govcermental or repatitory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necesoy - Borrower shall prompily wke all
necessary remediad actons in accordance with Environmenial Law,

As used in this paragraph 20, "Huazardous Substarces” are those substances defined ay wde-se hizisdons subsiances by
Ervironmental Law and the following substances: gasoling, kerosene, other thmmable or toxic jretrofeum products, toxic
pesitivides and heebigides, volgtile olvents, materials contatning asbestos vr formaidehyde, and radioecti e materials. As used in
thix paragraph 20, "Envieonmontl Law” means federad Taws and taws of the jurisdiction where the Propesty s located thint relale
o health, safety of ctvicanmen ! protection.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenam and agree as Tollows:

21. Acceleration; Remedits, Lender shall give notice to Borrower prior to aveeleration fullowing Borrower's breach of
any covenant or agreement in this Security Instrument (but not priny to scccleration under paragraph 17 unless
applicable taw provides otherwise, Th2 notice shall specily: (a) the defuult; () the uction required to cure the default; (¢
i dute, not less thun 30 days i'rom the date the notice Iy given fo Borrower, by which the defauit must be cured: und (d)
that failure to cure the default on or before the date specified in the notice may resalt in acceleration of the sums secured
by this Security Instrument, foreclosure by judiclat proceeding and sule of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration und the right to assert in the fureclosure proceeding the non-existence
of & default vy any other defense of Borrower to accelecation and foreclosure, If the defult is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further dermand and may foreclose this Security Instrument by judicial proceeding. Lender
shull be entitled 1o collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not

limited to, reasonible attorneys’ fees anu costs of title evidence, 1

thitits: f'
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THE SQUTH S FEZT OF LOT 2, ALL OF LOT 3 IN BLOCK 3 IN WEST ADDITION TO
CHELTENHAM BEACH, A SUBDIVISION OF LOTS 143 TO 157, INCLUSIVE, 1IN
DIVISION 2 OF WESTFALLS SUBDIVISION OF 208 ACRES BEING THE EAST 1/2 OF
THE SQUTHWEST 1/4 AND SOUTHEAST FRACTIONAL 1/4 OF SECTION 30, TOWNSHIP
$9 NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOQOK
CCUNTY, ILLINOIS.
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Loan Number QUD0127088

ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

This Adjustable Rate Rider is made this — 18th day of  May 1998 .
and is incorpo-ated into and shall be deenied to amend and supplement the Promissory
Note (the "Nore") and Mortgage. Deed of ‘Trust or Security Deed (the "Security
Insirument”) and Adjustable Rate Rider (the "Rider”) of the same date given by the
undersigried (the "Borrower") 1o secure repayment of Borrower's Note o

NEN CENTJRY MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

(the "Lender").

Property secur.ng repayme:st, of the Nove is described in the Security Instrument and
located at:

7805 SOUTH BURNHAM + CHICAGD, ILLINDIS 60649

ety Address)

To the extent that the provisions of this Adjustable Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security Jostrument and/or Rider, the provisions of
this Addendum shall prevail over and supersed oy such inconsistent provisions of the
Note and/or Security Instrument and/or Rider,

In addition to the covenants and agreements made i the MNote, Security Instrument, and
Rider, Borrower and Lender turther covenant and agree as fotlows:

4, (D) LIMITS ON INTEREST RATE CHANGES

The interest rate 1 am required to pay at the first change date will aot be greater
than 12.450C % or less than 10,8500 %. Therealter, my interest rate will
never be increased or decreased on any single Change Date by more than, One and
One-Haif percentage pointis) (1,500 %) from the rate ofipierest |
have been paying for the preceeding 6 months, My interest rate v never
he greater than 17,9500 % or less than 10,9500 %.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
comtained in this Adjustable Rate Rider Addendum.

Ak, B,

KATRINA  BAILEY,

New Cenury Mongage ngmulg ws 01 87

RE 1602 ()42206)
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ADJUSTABLE RATE RIDER
{LEBOR 6 Minth Index (As Published In The Wall Street Journaly - Rate Cups)
2 YEAR RATE LOCK
THIS ADJUSTABLE RATE RIDER is made this 18th day uf May

1988  , and is incorporaied into and shall be deemed o amend and supplement the Morigage, Deed of Irusl
or Security Deed (the "Seeurity Instrument”) of the same date given by the undeesigned (the "Borrower”) Lo secure
Borrower's Adiustable Rate Note (the "Note”) 10

NEW CENTURY MORTQAGE CORPORATION, A CALIFORNIA CORPORATION

(the Lendas) of the same date and covering the property described i the Sceurnty Instrument and Jocated at;
7605 SOUTH BURNHAM . CHICAGD,ILLINOIS 60649

{Propeny Addresy

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AMD THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORNLWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMU?i RATE THE BORROWER MUST PAY.

ADDEPTONAL COVENANTS. In uivon 10 the covenats sl agreements made n the Sceurily
Instrument, Borrower and Lender further coveriyiand agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
‘The Note provides for an initial mterest rate o © 10,9500 %. The Note provides for
changes in the interest rute and the monthly payments, as fuitores:

4, INTEREST RA'TE AND MONTHLY PAYMENT CHANO Y

(A) Chunge Dates

The interest rate 1 will poy may change on the tirst day of  June . 2000 . andd on that day
every Bth  month thercafier. Each date on which my interest rale could clange is called a "Change Date.”

(B) The Index

Beginning with the first Change Dite, my ‘nierest rate will b2 based on anuiex. The "Index” is the average
of nterbank offered rates for 6 month U.S. dollar-depominated deposits i the Loaton market ("LIBOR"), as
published in The Wall Street Journal. The most recent Index figure available as ol the first business day of the
momnth immediately preceding the inonth in which the Change Date oceurs is called the "Cuerent Jadex,”

If the Index is no Jonger avaifable, the Note Holder will choose a new index that is basezd vpon comparable
information. The Note Holder will give me notice of this choice,

(€ Calealation of Changes
Before cach Change Date, the Note Holder will caleulate my new interest tute by adding Five and

Thraa-Faurths perezntage point(s) (- 5.7800 %) 10 the Current Index.
‘The Note Holder will then round the result of this addition w the nearest one-cighth of one percentage point
(0.125%:). Subject to the imits stated in Section 4(D) below, this rounded amount will be my new inlerest rale until
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL) - Single Family - FNMA Unltorm inatrument

q-aasa (9408) Form 3138 6/94
YUP UOATAAQE FAMS - woaaw-}gu
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I-4 FAMILY RIDER
Assignment of Rents

FHIS -4 FAMILY RIDER is made this 18th day of  May 1998
ind s incorporated inte and shall be deemed o amend and supplement the Mortgage, Deed of “Frust or Security
Deed (the "Security Instrument™) ol the same ¢ate giver by the undersigned  (the "Borrower™) 10 secure Borrower's
Mote v NEW CENTURY MORTGABE CORPORATION, A CALIFOANIA CORPORATION

(the "Lender”;
of the same date and covering the property described i the Secuity dnstewnent and locsted at:

7805 SOUTH BURNKAM , CHICAGD, IL 60649
ety Aedrend

14 FAMILY COVENANTES. tn addition o the covemuts and agreements made in the Security - Instrument,
Borrower and Lender Turther covenan agree as follows:

A. ADDITIONAL PROPYIEY SUBJECT TO THE SECURITY INSTRUMENT. In addition o the Propenty
described i the Security  Instrumerd, Jthe following iwems are added to the Property  description, and shall also
constitae the Property covered by the/Seeurity Listrument: building materials, appliances and goods o every nature
wintsaover tow or hereafter locaed iny on. o1 used, o ntended  to be used in connection with the Propenty,
including, but not limited w, thuse tor the purposes of supplying or distribwting heating, cooling,  electrieity,  gas,
water, wir and Hght, fine prevention and extingushing apparatus,  security and avceess conirol apparatus, - plumbing,
bath twhs, witer heaters. water closels, sinks, razgss, stoves, refrigerators,  dishwashers,  disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, Sshides, curtains and curtain rods, attached  mirrors, cabinets,
paeling  and  atached  floor voverings now or heresfler attached 10 the Property, all of which, including
replacerients and additions thereto, shall be deemed 1o e remain g part of the Property covered by the Security
Instrument.  All of the foregoing together with the Property sfcseeibed in the Security Instrument {or the leasehold
estate if e Security Instrument is on a leasehold) are referrsdoCro in this b4 Family Rider and the Seeurity
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower Ghall pot seek, agree 1o or make i change in
the use of the Propeny or its zoning classification, unless Lender has agreed” By writing W the change. Borrower  shiall
conply with all laws, ordinances, regulations and requirements of any govermmentar oy spplicable to the Property.

C. SUBORDINATE LIENS, Except as permited by federal Jaw, Borrower shail not allow any lien inferior to
the Security Instrument 1o be perfected against the Property withowt Lender's prios written gupmssion.

0. RENT LOSS INSURANCE, Borrower shadl maintain insurance  against rent [oss Jnddition (o the other
hazarids Lor which insurance s required by Uniform Covenant 5.

5 "RBORROWER'S RIGHT 'TO REINSTATE" DELETED. Uniform Covenant 18 is deleied.

F. BORROWER'S OCCUPANCY, Unless Lender and Borrower otherwise agree in writing, the first sentence in
Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted, ALl remaining  covenants  and
sgreements set forth in Uniform Covenant 6 shidl remain in eftect.

G. ASSIGNMENT OF LEASES. Upen Lender's request, Borrower shall assign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property  Upon the assignment,  Lender shall
have the sight to modify, extend or terminate the existing leases aml to execute new leases, in Lender’s sole discretion.
As used ir: this paragraph G, the word "lease” shall mean “sublease™ if the Secarity Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
arsolutety and unconditionally assigns and transfers to Lender afl the rents and revenues ("Rents™) of the Property,
regardless of to whom the Rents of the Property are payable. Burrower authorizes Lender or Lender's agents lo
eollegt the Rents, and agrees that each tenam of the Property shall pay the Rents 1o Lender or Lender’s agents.

MULTISTATE 1-4 FAMILY RIDER - Fannie Mue/Freddie Mac Uniform Instrunment Form 3170 9/%

UNIFORM tR) /MK 1 HIOLAF 1581 {(puge 1 of 2 pages)
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