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MORTGAGE OFFICE NUMBER: 254

ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO.: 1-880665-3

THIS MORTGAQGE ("Secur ty Instrument”) is given on May 29, 1998

The mortgagor is
MARY BUTLER AN UNMARRILD WOMAN

["Borrower”).
This Security Instrument is given to
Washington Mutual Bank, FA

which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whase
address is
9457 CORBIN AVENUE, NORTHRIDGE, CA 81324
{"Lender"}. Borrowar owes Lender the principal sum of
ONE HUNDRED FORTY THOUSAND EIC!4T HUNDRED AND 00/100

Dollars (U.S. $140,800.00 . This debt is evidenced by Drisower's nole dated the same date as this
Security Ingtrument (*Note"}), which providas for monthly paymen’s..with the full debt, if not paid earlier, due
and payable on June 1, 2028 . This Secutity Instrument secu:as to Lender: (a) the repaymaent of the
debt evidenced by the Note, with intarest, end all renewals extensions and modifications of the Note; (b the
paymen! ot all other sums, with interest, advanced under Paragraph 7 1o zrotect the security of this Security
Instrument; and {c} the performance of Borrower's covenants and agreerneita under this Security Instrument
and the Note. For this purpose, Borrower does hereby mortgbge. grant and_ ~nnvey to Lender the following
described property located in COOK County, lllinois:

LOT 4 IN BRANIGAR'S MEDINAH SUNSET HILLS, A SUBDIVISION INTNE

NORTHWEST 1/4 OF SECTION 35, TOWNSHIP 41 NORTH, RANGE 10, FAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

PINTAX ID:  07-356-108-007
which has the address of 1618 SUNSET DRIVE

SCHAUMBURG
lllinois 80193 {"Property Addross”j;

TOGETHER WITH all the improvaments now o heraafter efectad on the property, and ali easemants,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shalt aiso
ba coverad by this Security Instrument. All of the toregoing is referred to in this Security Instrument &as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title 1o the Property against ali cleims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a unilorm security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as fo'iows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
dua the principal of and interast on the dabt evidenced by the Note and aivy prepayment and late charges due
under the Note.

2. Funds for Taxas and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower
shsll pay to Lender on the day monthly paymants are due under the Note, until the Note is paid in full, 8 sum
("Funds”) for: (&) yearly taxes and assessments which may aftain priority over this Security Instrument as a
lien on the Property; (b) yearly leesehold payments or ground rents on the Property, if any; {¢) yearly hazard or
property insutance premiums; (d) yearly flood insurance premiums, if any; (e} ysarly mortgage insurance
premiums, if any; and {f) any sums payable by Borrower to Lender, in accordance with the provisions of
Paragraph B, in lieu of the payment of mortgage insutanca premiums. These items afe called "Escrow items.”
Lender may, at any time, collect snd hold Funds in an amount not to exceed the maximum »:ount & lender for
a federally related mortgage loan may require for Borrower's escrow account under the faderal Real Estate
Settlement Procedures Act of 1874 as amended from time to time, 12 U.S.C. § 2601 er seg. {"RESPA"),
unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and
hold Funds in an smount not 10 exceed the lesser amount. Lender may estimate the amount of Funds due on
the besis of current data and reasonable estimates of expenditures of future Escrow [tems or otherwise in
accordance with applicabie law,

The Funds shall te beld in an institution whose deposits are insured by a federal agency, instrumentality,
or entity {including Lendar if Lender is such an institution} or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the cs:row Items. Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the escrow uczount, or verifying the Escrow Items, unless Lender pays Borrower intefest on
the Funds and applicabie law purriits Lender to maka such a charge. Howevar, Lender may require Borrower to
pay a ons-time charge for an inZependent real estate tax reporting service used by Lender in connection with
this loan, unless applicabie law provig2s otherwise. Unless an agreement is made or applicable law requires
interest to be paid, Lender shall nor Le required to pay Borrower any interest or earnings on the Funds.
Barrower and Lender may agree in writing, huwever, that interest shall be paid on the Funds. Lender shall give
to Borrowsr, without charge, an annual autounting of the Funds, showing credits »nd debits to the Funds and
the purpose for which each debit to the Funis «was made. The Funds are pledged as additional security for ail
sums secured hy this Security Instrument.

If the Funds held by Lender exceed the amzunis permitted to be heid by applicable law, Lender shall
sccount to Borrower for the excess Funds in accorzance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is nut sufficient to pay the Escrow ltems when due, Lender
may so notity Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to
meke up the deficiency. Borrower shall make up the deficieicy in no more than twelve ronthly paymenis, at
Lender's sote discretion,

Upon payment in fuli of all sums secured by this Security nstrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under Paragraph 21, Lendsr-shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Praperty, shall apply any Funds tela by Lender at the time of acquisition
or sale as a credit against the sums securad by this Security instrument

3. Application of Payments. Unless applicable iaw provides otherwis< \all payments recaived by Lender
under Paragraphs 1 and 2 shall he applied: first, to any prepaymaent chargss dva under the Note, second, 1o
amounts payable under Paragraph 2; third, to interest due; fourth, to princiye -due; and last, to any late
chargas due under the Nots.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines cnd impositions attributable
to the Proparty which may attain priority over this Security Instrument, and leasehild hayments or ground
rants, if any. Borrower shall pay thesw obligations in the manner provided in Paragraph -2, . i not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrownr shall prometly
furnish to Lender all notices of amounsis to be paid under this paragraph. It Borrower makar thess payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the hen in a manner acceptable to
Lender; (b} contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevant the enforcement of the lien; or {c} secures from the halder of
the lien an agreament satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or mora of the actions set forth above within 10 days of the giving ot notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage™ and any
other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carriss providing the
insurance shall be chosen by Borrower subject to Lender’'s approval which shall not be unreasonably withheld.
If Borrower fails to meaintain coverage described above, Lender may, at Lender’'s option, obtain coverage to
protect Lender’s rights in the Property in accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hoid the policies and renewals. It Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. in the event of loss, Borrower shall
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give prompt notice *o the insurance carrior and Lender, Lender may make proof ot loss if not mada promptly by
Borrower.

Unless Lendes and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is
not lessened. it the restoration or repair is not economically feasible or Lendar's security would he lessenad,
the insurance procaads shall be ppplied to tha sums secured by this Security Instrument, whether or not then
due, with any excess paid to Borrower. |t Borrower abandons tho Property, or does no! answer within 30 days
a nolice from Lander that the insurance carriar has offered to settle a claim, then Lender may collect the
insurance proceads. Lender may use the proceeds to repair or rastore the Properly or to pay sums sacured by
this Security Ingtrument, whather or not then due. The 30-day pericd will begin when the notice is given.

Uriass Lendar and Borrower otherwise agrea in writing, any application ol proceeds to principal shall not
axtend or postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
amount of the payments. il under Paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass 10
Lendar to the axtent of the sums securad by this Secwity Instrament immadiately prior to the acquisition.

8. Ocoupency, Preservation, Maintanance and Protaction of the Property; Borrower's Loan Application;
Lesseholda. Borrower shal) occupy, 8stablish, and use the Property as Borrower's principal residence within
sixty days aftor e execution of this Security Instrument and shall continue to occupy the Property as
Borrowet's principal +asidence for at least one year after the date of occupancy, unless Lender otherwise
Agreas in writing, whino.consent shall not be unreasonably withheld, or uniess extenuating circumstances exist
which are beyond Beiorver's control. Borrowar shall not destroy, damage of impair the Property, allow the
Praperty to deteriorete, ¢r cammit waste an the Proparty. Borrower shall be inn delault it any forfeiture action
or proceeding, whather civit'or Criminal, is begun that in Lander's good faith judgment could resull in forfeiture
of the Property ot otharwise ‘nuterially impair the tien crested by this Sacurity Instrument or Lender’'s sacurity
interest. Borrower may cure such a_dafault and reinstate, as provided in Paragraph 1B, by causing the action or
proceading to be dismiased with a riving that, in Lender's good feith determination, precludes forfeiture ol the
Borrower's interest i1 the Property or other material impairment of the lien created by this Seeurity Instrument
or Lender’s sacurity mnterest. Borrower snall ‘also be in default it Borrowar, during the loan application process,
gave matarially false or inaccurate informuticn or statemants to Londer (or faited to provide Lender with any
material information} in connection with ike~ioan avidenced by tha Note, including, but not limited to,
teprasentations concerning Borrower's occupaney of the Property as a principal rasidence. If this Sacurity
Instrumant is on a leagsehoid, Borrower shall cormply with all the provisions of the lease, f Borrower acquires
fee title to the Property, the leasehold and the fee tifie shall not merge unless Lender agrees to the merger in
writing.

7. Protection of Lender's Rights in the Property _«} Borrowsr fuils 1o perform the covenants and
agreements contained in this Sacurity Instrumant, or tiverc iu » legal proceeding that may signilicantly affect
Lender’s rights in the Praperty {such as a proceeding in henkiupici, probate, for condemnation or forfeiture or
1o anforce laws or regulations), then Lender may do and pay tor/wnataver s necessary o protect the value of
the Property and Lender’'s rights in the Property. Lander’s actions may include paying any sums socursd by a
lien which has priority over this Security Instrument, appearing in cou't, paving reasonabie attorneys’ fees and
entering on the Property to make repairs. Although Lender may take-aciion under this Paragraph 7, Lender
does not have to do so.

Any amounis disbursed by Lender under this Paragraph 7 shall beczms additicnal debt of Borrower
secured by this Security Insttument. Unless Borrower and Lender agree to cther terms of payment, these
amounts shall bear interast from the date of disbursement at the Note rate and she!l'be payable, with interest,
upon notica from Lender to Borrower requesting paymant.

8. Mortgage Insurance, |f Lender raquired mortgage insurance as a condition of ‘makipy the loan secured
by this Saecurity tnstrument, Borrower shall pay the premiums required to maintain the moriqoge insurance in
affect. If, for any reasan, the mortgage insurance coverage required by Lender lapsas or cesres-1o be in effect,
Borrower shell pay the premiums required to obtain coverage substantially equivalent o the mortgage
ingurance praviousty in eifect, at a cost substantielly equivatent to the cost to Borrower ol tlia mortgage
insurance praviously in effect, from an alternate mortgage insurer approved by Lender, If substantially
equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum squal
to one-twelfth of tha yearly mortgege insurance premium heing paid by Borrower when the insurance coverage
Inpsed or ceased to be in etfect. Lender will accapt, use and retain these payments as a loss reserve In lisu of
mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, it mortpage
ingurance coverage (in the amount and for the pariod that Lendaer raquires) provided by an insurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in elfect, or to provide a loss reserve, until the requirement for morigage insurance ends in
actrrdance with any written agreament between Borrower and Lender or applicable law.

9. Inspection. Lenter or i1s agent may make reasonable sntries upon and inspactions of the Property.
Lander shall give Borrowsar notice at the time ol or prior to an inspection spacifying raasonabie cause for the
ingnaction,

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Pruperty, or for conveyance in lieu of nondemnation,

are hereby assigned and shall be paid to Lander,

Form 3014 9/80 [page 3 of 6 pages)




UNOFFICIAL COPY

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not than due, with any excass paid to Borrower. In the evant of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrowaer and Lender otherwise agree in writing, the sums secured by this Sacurity Instrument shall be reduced
by the amount of the procesds multiplied by the following fraction: (a) the total amount of the sums secured
immadiately before the taking, divided by {b} the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the avent of a partial taking of the Property in which the fair
market value of the Property immediately bafore the taking is less than the amount of the sums secured
immediately before the taking. unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums securad by this Security Instrument whether or
not the sums are then due,

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrowar fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceads, at its option, either to
:jestoration or repair of the Property or to the sums secured by this Secutity Instrument, whether or not then

ue,
Unless Lende: and Borrower otherwise agree in writing, any application of proceeds to principal shail not
extend or postpon2 tha due date of the monthly payments referred to in Paragraphs 1 snd 2 or change the
amount of such peyman:s.

11. Borrower Not Kuxsed; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizatizn of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrow er shall not operate to release the liability of the original Borrower or Borrower’s
successors in interest. Lender shall.not be required to commence proceedings against any successor in intarest
or refuse to extend time for payinert.or otherwise modify amortization of the sums secured by this Security
instrument by reason of any demanu made by the original Borrower or Borrower's successors in interest, Any
forbearance by Lender in exercising ary right or remedy shall not be a waiver of or preclude the exercise of
any right or remedy.

12. Successors and Assigns Bound; Jolni znd Severnl Liabllity; Co-signers. The covenants and agreements
of this Security Instrument shall bind and bene/it the successors and assigns of Lender and Borrowar, subject
to the provisions of Paragraph 17. Borrower's covenants and agreements shall be joint and several. Any
Borrowsr who co-signs this Security Instrument but doss not execute the Note: (8} is co-signing this Security
Instrument only to mortgage, grent and convey that Sorrawer's interest in the Property under the terms of this
Security Instrument; (b} is not personally oblipated to nsy the sums secured by this Secutity Instrument; and
{c) agrees that Lender and any other Borrower may fgree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Ipstzument or the Note without that Borrower's
consent,

13. Loan Charges. !f the loan secured by this Security Instrement is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan exceed the permitted (imits, thar: (a) any such loan charge shell be
reduced by the amount necessary :0 reduce the charge to the perminad [imit; and (bl any sums already
coliected from Borrower which exceeded permittad limits will be refunded tz Parrower. Lendar may choose to
make this refund by reducing the principal owed under the Note or by making a cirect payment to Borrower. If
a8 refund reduces principal, the reduction will be treated 8s a partial prepaymant without any prepayment
charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shell be given by delivering it
or by mailing it by first class mail unless applicable law requires ©..3 of another metiioZ. . The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lendar. Any notice to
Lander shall be given by first class mail to Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall baldeamed to have
bean given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severabllity. This Security Instrument shall be governed by federsl law and the law of
the jurisdicticn in which the Property is located. In ths event that any provisior, of clause of this Security
instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. Te ihis end the
provisions of this Security instrument and the Note are declared to be severable.
| 16. Barrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
nstrument,

17. Transter of the Property or a Baneficial Interast in Borrower. If all or any part of the Property or any
interest in it is sofd or transferrad {or if a baneficial interast in Borro'ver is soid or transferred and Borrower is
not a natural person) without Lender’'s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument, However, this option shall not be exercised by
Lendar if exercise is prohibited by federal law ag of the date of this Security instrument.

Form 3014 9/80  (page 4 of 6 pages)

o e ) 719686




UNOFFICIAL COP#61277 11y <

22. Relrass. Upon payment of all sums secured by this Security Instrument, Lender shall raiease this
Security Instrument to Borrower, Borrower shall pay any recordation costs. Lender may charge Borrower a fee
tor raleasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of tha jee is permitted under applicable law.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to this Security Instrument. {f vne or more riders are exacuted by Borrower and recorded
togethaer with this Security Inatrumaont, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Ingtrument as if the
rider{s) were a part of this Security ingtrument. {Check applicable line(s)|

X Adjustable Rita Rider ... Condominium Rider —___1-4 Family Rider
... Graduated Peyment Rider ~—  Planned Unit Devalopment Rider . Biweekly Payment Rider
Balloon Rider . Rate Improvement Rider _____ Second Homa Rider

77 Qtherts) [spesilyl

BY SIGNING be.OW, Borrower accepts and agrees to the terms and covenants containad in this Security
Instrumant and in‘ary tider(s) executed by Borrowsr and recorded with it,

Witnesses:

) '
»
|

! Sy
/14 L ke ( ¢ (Seall
MARY BUTLER - -Borrower

(Seal}
--Borrowaer

(Seal)
--Borroyvear

{Saal}
--Bofrower

[Space Below This Line For Acknowledgimant;

R
State of llinois, ¢ County ss

l, ‘;-L( (O Let ey veed & Notary Public in
and for said county and state, do hereby cortily that [')H—ML/ Aidice

personally known tlo ma to be the same personi{si whoss namel(s| subscribad lo the foregoing instrument,
appearad before ma this day in person, and acknowledged that AT

signed and delivered the seid instrumant as by free and volunmtary act, lor the
usas and purposes therein sat forth,

[
]

Given under my hand and official seal, this )\ ...\ day ot / U”:/' [y ,

) ] ]
’/{.L[t, ”.‘!f/'/l / ‘,c'i" '

My Commission expirus: ;
Notary Public

PP Dt et b dvstiPvinrotini e

“OFFICIAL SEAL"
ROBIN J MORRIS
Notary Public. Stme of linp:s

My Commission Expires 2/1/99
[ XX AN XA AN XN SN N Y )

This instrument was prepared by:
JENNIFER ADAMS

860 EAST ALGONQUIN ROAD
SUITE 106

SCHAUMBURG, IL 80173

seesdoedope
LA A L T X ¥ ey
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if Lender exarcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
gll sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or
domand on Borrower.

18. Borrower's Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) b days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
{natrument. Those conditions are that Borrower: [a) pays Lender all sums which then wouid be due under this
Security Instrument and the Note as it no acceleration had occurred; {b} cures any defauit of any other
covenants or agreements; (¢} pays ail expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; end {d] takes such action a8 Lender may reasonably require to
assure that the liun. of this Security Instrument, Lender’'s rights in the Property and Borrower’s obligation to
pay the sums secures by this Security Instruinent shall continue unchanged. Upon reinstatement by Borrower,
this Sacurity Instrumsini and the obligations secured hereby shall remain fully etfective as it no accelerstion had
occurred. However, tiis /ipht 1o reinstats shal! not apply in the case of acceleration under Paragraph 17.

19. Sale of Note; Ghuras of Loan Servicer. The Note or a partial interest in the Note (together with this
Security instrument) may 3 %ald one or mora times without prior notice to Borrower. A sale may result in a
change in the entity (known a3 tne "Loan Servicer”) that collects monthly payments due under the Note and
this Security instrument. There-also may be ane or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Lzan Servicer, Borrower will be given written notice of the change in
accordance with Paragraph 14 above and. soplicable law. Tha notice will staia the name and addrass of the
new Loan Servicer and the addraas to wtich payments should be made. The notice will also contain anv other
information required by applicable law.

20. Hazardous Substances. Borrower shall ‘nct_cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the-~/aperty. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on tha Property of small quantities ot Hazerdous Substances
that are generally recognized to be appropriate to normai r<sidential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of ary investigation. claim, demand, lawsuit or other
action by any governmental or regulatory agency or private per¢v involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual know!adge. If Borrower learns, or is notified by
any governmaental or regulatory authority, that any removal or other reanediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all nocesrary remedial actions in accordance
with Environmental Law,

As used in this Paragraph 20, "Hazardous Substances” ara those substanzes defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerojene, other flammable or toxic
patroleum products, toxic pesticides and herbicides, volatile scivenls, mater'ais' containing asbestos or
formaldehyde, and radioactive materials. As used in this Paragraph 20, "Environmenial Law" means tederal
faws and laws of tha jurisdiction where the Property is located that ielate to health, satsry or environmental

protaction.

Loan No.: 1-880865.3

NON-UNIFCRM COVENANTS. Borrower and Lender furthar covenant and apree as follows:

21. Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following Borrower's
breach of any cavenant or agreemant in this Security instrument {but not prior to acceleration under Paragraph
17 unless applicable law provides otherwisei. The notice shall specify; (aj the default; {b] the action required to
cure defauit; {¢c) a date, not less than 30 days from the date the notice is givan to Borrower, by which the
defsult must be cured; and {d) that failure to cure the defauit on or before the date specified in the notice may
resuit in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-gxistence of a default or any other defense of Borrower t%
acceleration and foreclosure. If the defauit is not. cured on or before the date specified in the notice, Lender 21
its option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may forecicse this Security Instrument by judicial proceeding. Lender shall be entitled to
collsct all expenses incurred in pursuing the remedies provided in this Paragraph 21, including, but not limited
to, reasonable attornsys’ fees and costs of title evidence. Form 3074 9/90 (page 5 of 6 pagesi
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ADJUSTABLE RATE RIDER
Loan No.: 1-860F65-3 ARM A-52

THIS ADJUSTABLE RATE RIDER dated May 29, 1988 changes and adds to the
Mortgage, Deed ot Trust, or Sacurity Dead {tha “"Security Instrument™) ! signed this day. The
Security Instrument sacures my. Jote {the "Note") to

Washington Mutual Bank, FA

{the "Lender"}, alsa signed this day, and covces my property as described in the Security
instrument and located at:

1516 SUNSET DRIVE
SCHAUMBURG, IL 60193
(Property Address)

ATTENTION: THE NOTE CONTAINS PROVISIONS ALLOWING FCR ADJUSTMENTS TO MY
INTEREST RATE AND MY MONTHLY INSTALLMENT, THE NOTC (iMITS THE MINIMUM AND
MAXIMUM INTEREST | MUST PAY AND HAS THE POTENY#C 7OR DEFERRED AND
CAPITALIZED INTEREST,

The amount of my scheduled monthly installmant could be less than the amouil roquired 10 pay
the intorest due after a rate adjustment lor that installment period. If so, the-Moid Holder will
subtract the amount of my scheduled monthly installmant from the amount of interestthat | owe
for that month and will add the ditlerence to the outstanding principal halance of my loan. This
unpaid interest is called "delerrad interest". When the defetrad interest is addac o the
outstanding principal balance of my loan it is called "capitalized interest”. Under the Note, | must
pay interest on the amount of the capitalized interest added to the principal balance at the same
rate of interest | am raquirad to pay oo the outstanding loan balance each month,

GF366A09 (R9/97) Page ! of 5
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SUMMARY OF FEATURES

{NTEREST RATE AND MONTHLY INSTALLMENT ADJUSTMENTS
The Note provides for adjustments to my interest rate and my monthly instafiments as follows:

Initial Interest Rate 3.950% First Interest Rate Adjustment Date July 1, 1398

Initial Mor.chly Instaliment $668.15 Instalirent Due Date 1st

First Instaliment Duse Date July 1, 1998

Maturity Date June), 2028 First Installment Adjustment Date July 1, 1999
Minimum Rate* 3.100% Maximum Rate*11.950%

Rate Differential 3.100 Principal Balance Limitation $176,000.00
*The Minimum Rate and Maximum 2#%2 are subject to adjustment as provided in Section 1{d).

1. METHOD OF COMPUTING INTEREST 44TE ADJUSTMENTS.
(al Adjustment Dates. The interest ratc | will pay will be adjusied on the First Interest Rate
Adjustment Date {shown on the front ot this Rider) and on every Instaliment Due Date

thereafter.

{b) The Index. Beginning with the First Interest Rats A diustment Date, my interest rate will be
based on sn Index, The "“Index" is the monthly weigtted average cost of savings, borrowings
and advances published from time to time by the Federal Home Loan Bank ot San Francisco
(called the "Bank"). If the Index is no longer published during tha term of the Note, or if Note
Holder, in its sole discretion, finds that the Index no (onger riniesents the current monthiy
waeighted averaga cost of savings, borrowings and advances by tbe Pank available 1o Arizona,
California and Nevade savings institutions of a type that were sligitle to be members of the
Bank on August 8, 1989, then the Note Holder may select an alternate index to caiculate the
interest rate, and that alternate index shali be the "Index.” I the alternats inJex selected by

the Note Holder is no longer pubiished during the term ot the Note, the Mo'a Holder may
choosa another alternate index to calculate the interest rate. Each published urdate of the

index is called the "Current Index."

FPage 2 of &
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Loan No.: 1-880665-3

{c)  Caloulation of Adjustment. The Nots Holder will determine each adjusted interest rate
by adding the Rate Differental {shown on the front of this Rider} to tha most recently
pubiished Current Index. The sum of the Currant Indax and the Rate Diffarential is the interest
rate that will apply to my foun until the next month's interest rate adjustment. The Note
Holder may chogse not to increase my interast rate oven if an increaso is permilted bacause
of an increass in the Current Index. The Nota Holder is not raquired to give me advance
notice of interest rate adjustments.

{d) _4imits on Intarest Rate Adjustments. The interest rate | am raquired 10 pay during the
term oi-ihis loan will not be greater than tha Maximum Rate nor less than the Minimum Rate
(shown-op-the front of this Rideri, unless the property securing this loan is sold and the loan
is assumad’ Sale of the property and assumption aof my loan raquire the Note Holder's
consent, 1#ths oroperty is sold and my loan is assumed, the Note Holder may adjust the
Maximum Rate v to live percentage points (5.0%) above the interest rate in effect on the
date of the assumpiion. The Note Holder may also adjust the Minimum Rate up to five
percentage points {§.0%) beiow the interest rate in effect on the date of the assumption. The
Note Holder may increass-or dacrease the Maximum Rate and the Minimum Rate each time
the propsrty is soid and tha 'Gan is assumed. Tha Note Holde:, however, may choose not to
adjust the Maximum Rate‘or Minimum Rate each time the properly is sald and the loan is
assumed. The Note Holder's hoice whather ta adjust the Maximum of Minimum Rates will
be made at the time the Note hulden consents to the sale and sssumption.

METHOD OF COMPUTING ADJUSTNC?.TS TO THE MONTHLY INSTALLMENT,

{a) Adjustment Dates. My monthly installment will be adjusted on the Firsi instaliment
Adjustment Date {shown on the front of thig Rider) and annually thereafter. The date the
ingtaliment will be adjusted is callad the "Insigmant Adjustment Date”.

(b) Calculation of Adjustments. The new instalnant will be caiculated approximately 60
days prior to the Installment Adjusiment Date by usinip/ihe interest rate which is then in effect
and tha loan balance which would be owing on the Insta¥ment Adjustment Data it all regularly
scheduled installmants are made. The new installment wit. e an amount which would be
sufficient to rapay the loan balance used in the caleulation over *ae ramaining term ol the ioan
a1 the interest rate used in the calculation, in substantially equei maymsnts.

{c} Limitation on Adjustments to tha Monthly Installment. The incieases ‘ary tecreases
which occur to the monthly installment on the Installment Adjustment Date will not exceed 7
1/2% of the previous monthly installment axcept on the fifth {6th} annivesery of
the First Instaliment Due Date, and on &ach fifth (bth} anniversary during the remaintig term
of the loan. On the fifth {5th) anniversary, and each fifth [5th) anniversary
following, the increases or decreases to the monthly installmant may exceed 7 1/2% of the
pravious instaliment amount if the calculation of installment adjustment described in Section
2(b} would result in o greater adjustmant.
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My unpaid principal can never exceed the Principal Batance Limitation (shown undes
SUMMARY OF FEATURES). In the event my unpaid principal wouid otherwise exceed the
Principal Balance Limitation, | will begin paying a new monthly instafiment until the next
Installment Adjustment Date notwithstanding the 7 1/2 % annual instaliment adjustment
limitation. The new monthly installment will be an omount which would be sufficient to
repay my then unpaid principal in full on the Maturity Date at my interest rate in etfect the
manth nrior to the Installment Due Date in substantially equal installments.

ADDITIONAL COVENANTS. In addition 10 the covenants and agreements made in the Security
instrument, Boriov.er and Lender further covenant and agres as follows:

A. TRANSFER OF THE “NOPERTY OR OF A BENEFICIAL INTEREST IN BORROWER
Paragraph 17 of tha Zacurity Instrument is amended to read as follows:
(The Note Holder is calied the."Lender;” | am called the "Borrowaer."}

17. LENDER'S CONSENT [EQURED. Lender may declare ali sums secured hargby
immediately due and payable wiihit 30 days after such declaration except as expressly limited
by iaw, if Borrower without Lencer’s prior written consent: (a) sells, conveys, contracts to
sell, alienates or further encumbers aii<r-any part of the Property; or (b} leases all or any part
of the Property for a term, together with si-exercisable options, of B years or mare; or (c]
leases all or any part of the Property and, \n connection with such lease, grants tha lessee an
option to purchase all or any part of the Proparty; or (d) suffers the title or any interest in the
Property to be divested, whether voluntarily or invuluntarily; or (@) changes or permits to be
changed the character or use of the Praperty; or {1)..g.a partnership and any ot the general
partners’ interests in the partnership are transferred or assigned whether voluntarily or
involuntarily; or {g) is a corporation with fewer than 1GU stonitholders at the date of axecution
of this Security Instrument and more than 10% of its cipita stock is sold, transferred or

assigned during a 12-month period.

. FUNDS FOR TAXES AND INSURANCE
The third sentence in the second paragraph of Uniform Covenant 2 of the Security Insirument

is amended 1o read as follows: Lender may not charge for holding and applying the Funds,
analyzing the account or verifying the escrow items, uniess Lender pays Borrower interest on
the Funds and applicable Jaw permits Lender to make such a charge, pravided, however, that
Lander may impose upon Borrower at closing a fee to compensate a third party who shall be
responsible for the monitoring and payment of real estate taxes without thereby becoming

obligated to pay Borrower interest on the Funds.
Pagedof 5
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Loan No¢.: 1-890685-3

C. OCCUPANCY AGREEMENT
if Borrower was raquired to axecute an Qccupancy Agreemant as a condition for obtaining
the loan secured by this Sacurity Instrument, the terms of the Occupancy Agreement,
including the provisions which make a violation of its tarms an avent of default under this

Security Instrument, arg incorporated herein by this refarenca.

SIGNATURES OF BORROWERS:
{Please sign your name exactly as it appears below.)

BY SIGNING BELOW,
I accept and pyrue to the terms and covenants in this Adjustable Rate Rider.

. 1 f';l,;
.i] L R L {Tasl) {Sani)
MARY BUTLER
. !Seal) f {Seall
{Saal) {Seal)
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