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GAIL SCHULTZ

MIDWEST FUNDING CORPORATION
1020 31ST STREET, SUITE 300
DOWNERS GROVE.  ILLINOIS 6C515

State of llinois
FHA Case No.

LOANNO. 35546 MORTGAGE 131:9226595 703

THIS MORTGAGE {*Security Instrument”) is given on May 27, 1998
The Mortgagor Is SAUL RODRIGUEZ and SONIA-RCDRIGUEZ, HIS WIFE

{‘Barrower"). This Security Instrument is givan to
MIOWEST FUNDING CORPORATION, AN ILLINOIS CCRPORATION

. which Is

organized and existing under the laws of ILLINOIS . and
whose address is 1020 31ST STREET, SUITE 300, DOWNERS GROVE, IL 60515
(*Lender"). Borrower awes Lender the principal sum of

One Hundred Twenty Five Thousand Six Hundred Fifty Dollars and Zero Cents
Dollars (U.S. $ 125,650.00 ).
This deb is evidenced by Borrower's note dated the same date as this Securlty Instrument ("Note), which
provies for monthly payments, with the full debt, If not paid earier, due and payabla on
June 1, 2028 . This Securlty Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
paymant of all other sums, with Interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collect and hold amounts for Escrow Items In an aggregate amount nol 1o
axceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Sattlement Procedures Act of 1974, 12 U,S,C. Section 2601 et seq. and Implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA'), except that the cushlon or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
aro avallablg In the account may not be based on amounts due for the mortgage insurance prerium.

If the 2:n0ints held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall aczount to Borrwar lor the excess funds as required by RESPA. If the amounts of funds held
by Lender at any time Is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and taquire Borrowar 'o make up the shortage as permitted by RESPA.

The Escrow Fuids are pledged as additional sacurity for aft sums securad by this Security instrument.
It Borrower tenders 1o Leiger the full payment of all such sums, Borrower's account shall be credited with
the balance remaining fc’ i instaliment items (a), (b), and (c) and any mongage Insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Eorrovar, Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's accotnt shall be credited with any balance remaining for all instalimenta

for ltems (a), (b), and (c).

3. Application of Payments. All payrents under paragraphs 1 and 2 shall be appiied by Lender as
tollows.
Flrst, to the mortgage Insurance premiuim/to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mengage insurance premium;
Secong, 1o any taxes, spacial assessments, leasehald payments or ground rents, and fire, flood and
other hazard Insurance pramiums, as required,
Third, to interest due under the Note;
Fourth, to amortization of the principal ol the Note; anc
Eifth, to tate charges dus under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall Ingure all improvemants on the Propeity,

whether now in existence or subsequently eracted, agalnst any hazarrs. casuallies, and contingencles,
including fira, for which Lender requires Insurance. This insurance shall Lie #naintained In the amounts and
for the periods that Lender requires. Borrower shall also insure all improverierus on the Property, whether
now In existence or subsequently erected, against loss by floods to the extent raguired by the Secrelary. Al
insurance shall be carried with companias approved by Lender. The Insurance pclicles and any renewals
shalcli be held by Lender and shall include loss payable clauses in favor of, and In g torm acceptabie lo,
Lender.
In the event of loss, Borrower shall give Lender immediale natice by mall. Lender may ke proof of
loss If not made promptly by Borrower. Each insurance company concerned is hereby alinnrized and
directed to make payment for such loss directly 1o Lender, instead of to Borrower and to Lanca icintly. Al
or any part of the Insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of
ihe Indebtedness under the Note and this Security !nstrument, first to any delinquent amounts applied In
the order In paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the dus
date of the manthly payments which are referted 10 in paragraph 2, or changs the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
undar the Nate and this Securlty Instrument shall be paid to the entity iegally entitied thereto.

in the event of foreciosure of this Security Instrument or other transfer of title to the Property that
extingulshes the indabtedness, all right, title and interast of Borrower in and to insurance policies In force

shall pass to the purchaser.

FHA CaseNo. 131:9226595 703
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

8. Grounds for Acceleration of Debt.

(n) Detault, Lender may, except as limited by regulations Issued by the Secretary, in the case of
payment defauits, require immediate payment In ful of all sums secured by this Securlly Instrument
It

(. Sarrower delaults by failing 1o pay In full any monthly payment required by this Security

Kgisument prior to or on the due date of the next monthly paymant, or

(i) Bor-ower delaults by failing, for a pericd of thiny days, to perform any other obligations

contained.'n this Security Instrument.

(b) Sale Withrut Credit Appraval. Lender shall, It permitted by appilcable law (Including Section
341{d) of the Gar.St. Germaln Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d}) and with
the priar appraved ot the Secretary, require immediate payment in hull of all sums secured by this
Sacurity Instrumeni If;
(i) All or pant of tise Prozarty, or a beneficlal Interest In a trust awning all or part of the Propenty, Is
soid or otherwise trandte(rzd (other than by devise or dascent), and
(liy The Proparty is not cecuriad by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee 1oe. S0 accupy the Praperty but his of her credit has not been
approved in accordance with ire 1aquirements of the Secretary.
{c) No Walver. If circumstances uunur that would permit Lender to require Immediate payment in
tull, but Lender does not require suci ravments, Lender does not waive its rights with respect to
subsequent avents,
(¢) Regulations of HUD Secretary. In many circumstancas regulations issued by the Secretary witl
limit Lander's rights, in the case of payment Jefaults, to require immediate payment in full and
torsclose It not pald. This Securlty Instrument dgurs rot authorize acceleration or foreciosure i not
permitted by ragulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees thal it e Securlty Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within GO days trom the dats
hereof, Lender may, at Its option, require immediata payme~i 0 Iull of all sums secured by this
Sscurily Instrument. A written statement of any authorized agont o! the Secrelary dated subsequent
to 60 days from the date hereot, declining to Insure this Security 'ss'rument and the Note, shall be
deamed conclusive proof of such Ineligibility. Natwithstanding tha farzging, this option may not be
axercised by Lender when the unavailabllity of insurance Is solely due vo Lander's failure to remit a
martgage insurance premium to the Secretary.

10. Helnstatement. Borrower has a right ta ba reinstated if Lender has required | nms.diate payment in
full because o! Borrower's fallure to pay an amount due under the Note or this Securitv insirument, This
right applles even after foreciosure proceedings are Instituted. To relnstate the Securty Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrawer's account currer't frcluding, to
the extenl they are obligations of Borrowar under this Securlty Instrument, foreclosure ccsts and
reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain In effect as it Lender had not required Immediale payment in full. However, Lender Is not
required to permit reinstatement If: (i) Lender has accepted reinstatement after the commencement of
loreclosure proceedings within two years immediately preceding the commencement of a cutrent
foreciosure proceeding, (i) reinstatement will preclude foreciosure on different grounds in the future, or (ill)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By tender Not & Walver, Extension of the time of
payment or modification of amortizatlon of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operale to release the liability of the originai Borrower or

FHACase No. 131:9226595 703
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LOAN NO 35546
NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transiers to Lender all the rents and
ravanuas of the Property. Barrower autharizes Lendar or Lender's agents 1a coliect the rents and revenuas
and hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents. Howaver,
prior 1o Lender's notice to Barrowar of Borrower's breach ot any covenant or agreement in the Sacurity
instrument Qorrowsr shall collect and receive all rems and revenues of the Property as trustee for the
beneflt o} Lender and Borrower, This assignment ol rents constitules an absolute assignment and not an
assignment f5r 2dditional security oniy.

It Lander ‘aben notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trister for benefit of Lender only, to be applied to the sums secured by the Securltl
instrumant; (b} Lencer shalt be entitied to collect and receive all of the rents of the Property; and (c) eac
lenant of the Property ahs.. pay all rents due and unpaid to Lender or Lender's agent on Lender’s written

demand 16 the tenant.
Borrower has not axecuted-any prior assignment of the rents and has not and will not perform any act

that would prevent Lender irons e4e cising lts rights under this paragraph 17.

Lender shall not be requireu to 2nter upon, take control of or maintain the Property before ar after
giving notice of breach to Borrower. Mowever, Lender or a judiclally appalinted recelver may do so at any
time there i3 & breach. Any application ot rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignmeart ot rants of the Property shall terminate when the debt secured

by the Security instrumant (s paid in full.

18. Fareclosure Procedure. it Lender req iireu immediate paymant In full under paragraph 9,
Lender may foreciose this Security instrumeni 0y judiciasl proceeding. Lender shalt be entitled to
collect all expenses incurred in pursuing the remeciea provided In this paragraph 18, inciuding, but
not limited to, reasonable attorneys’ tees and costs o! ‘i/z evidence,

It the Lender's interest in this Security Instrument /4 ald by the Secrelary and the Secretary
requires iImmediate payment in full under psragraph 8, thu Secretary may invoke the nonjudicial
power of sale provided In the Single Family Martgage Foreciosurs Act of 1904 (*Act’) (12 U.S.C. 3751
ot seq.) by requesting a foreclosure commissioner designvteo under the Act to commence
toreclosure and to sell the Property as provided in the Act. Nothiry i the iprecodlnq sentence shall
depr'lvobthc: Secretary of any rights otherwise availabie to 8 Lencar wnder this paragraph 18 of
applicable law.

19. Release. Upon payment of all sums secured by this Security instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any racordation cos s,

20. Walver of Homeatead. Borrower walves all right of homeslead exemption In the Frepenty.
21. Riders to this Securily Instrument. If one or more tiders are executed by Borrower aid 'ecorded

together with this Security instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenanls and agreemants of this Security Instrument as If the rider(s} were a

part of this Security Instrumant.
[Check applicable box(es)].

| _Icondominium Rider L. | Growing Equity Rider 1. Other [specity]

{ .W}Planned Unit Development Rider LLJGradualed Payment Rider

FHACase No. 131:9226585 703
ELF-4R(IL) maoy Page?ott
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