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THIS MORTGAGE ("Secunty Insivarcnt”) s given on May 29, 1998
The Mortgagor nStuart C. Sanford a7 Kathy Sanford, His Wife

t"Borrower”). This Secunity instrument ix given to Berkshire Mortgaoe <Corporation, A
corporation

which i orgamzed and cusiing under the laws of ittinois . aml
whow address 1s 901 North Elm, Hinsdale, Il 60521-3622

("Lemer”). Borrower vmes Lenaer/the pnncipal sum of

One Hundred Twenty five Thousand Five Hundred Fifty and no/100
Dollarn (U.S. § 125,550,230 ).

This Jebt s evidenced by Borrower™s pote dated the same date as s Security Instrument (" Note®), which
provides for moathly payments, with the full debt, 1t not paid cackicr, duc and payable on  June ], 2028

. This Secunty Instrument ~ecures o Leader: (a) the repayment of the debt evidenced by i
Note, with interest, and ail renewals, extensions and modilicatsons of the Note: (b) the payment of all other sums,
with iaterest, advanced under paragraph 7 to protect the securry of this Secunty Instrument; and (<) the perfornunce
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of Borrower's covenants and agreements under this Secunty instrument and the Note. For this purpose, Borrower
does hereby  mortgage, pgrant and convey to the Lender the following descnbed  property  located in

Cook County, Winois:
LOT 10 IN BURNSIDE’S LAKE GEORGE ADDITION TO LAKEWOOD, A SUBDIVISION OF PART OF
LOT 360 IN BURNSIDE’S LAKEWOOD MANOR UNIT NO.12 A SUBDIVISION OF PART OF THE
NORTH EAST 1/4 OF SECTION 33, TOMNSHIP 35 NORTH, RANGE 13, EAT OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUKTY, ILLINGIS. P.[.N.#31-33-214-010

which has the addrews w17 2455 Amy,Richton Park {Sweer, City ],
Hitnces 04zl iZip Cdel (*Propesty Address™);

TOGETHER WITH all Ui imorovenwnts now or hereaflter erted oo the property, and all casemenis,
appurtcnances and fixtures now o7 hereatter a part of the property. All replacements and additions shall also be
covered by this Secunty {nstrunwent. Al of the forepoiny is seferred 10 in this Secunty {nstrument as the *Property.”

BORROWER COVENANTS that Borrow =1 15 lawfully serzed of the estate hereby conveyed and has the right to
mortyage, grant and convey the Property and thatdhe Propenty is unencumbered. except for encumbrances of revord.
Borruwer warrants and will defend generally the intle to the Property agamnst all claims and demands, subyect 1o any
encumbances of focond,

THIS SECURITY INSTRUMENT combines umtorn covenants tor national use and non-umform covenants
with himited vanations by junisdiction to constitute a umiforiazaly instrunient covenng real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal. Interest and Late Charge. Borrower 't pay when due the principal of, and
interest on, the debt evidenved by the Note and late charges due under the Note,

2. Moathly Payment of Taxes, Insurance and Other Charges. Borrowor dnall include in each monthly
pavment. together with the principal and interest as set lorth 1n the Note and any late coarges. a sum for (a) laxes and
special awessments levied or to be Jevied against the Property. (b leawhold paymen’s o7 ground rents o the
Property. and (<) premaums for insurance required under paragraph 4. In any yeat in which /e Lender must pay a
mwitpage insurance premium to the Secretary of Housing and Urhan Development ("Secretary”) - or i any year in
which such premuum would have been requited it Leader st held the Secunty Instrument. eact monthly payment
shall also include eather: (1) a sum for the annual mortgage insurance premium to be paid by Lender (0 tae Secretary,
or (1) 2 monthly charge insicad of a mortgage 1nsurance premium if ths Secunty Instrument s held by the Secretary,
tn 2 reasonablz amount to be determined by the Scoretary. Except for the monthly charge by the Secretary, these
sems are called "Excrow [tems” and the sums pand to Lender are called “Escrow Funds.®

Lender may, at any ume. collect and hokd amounts for Escrow Jiems in an aggregate amounl pot to exceed the
mavimum amount that may be required for Borrower's excrow account under the Real Estate Setitement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing repufations, 24 CFR Part 3500, as they may be
amxnded from ime (0 time (CRESPA®), except that the cushion of texene permitted by RESPA for unanticipated
dishursements or dishupsements before the Bortosaer™s payvaents are avarlable sn the account may not be based on
amounts due for the mortgage isutance premyum,
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If the amounts held by Lender for Escrow llems exceed the amounts permitied to be held by RESPA, Lender
shall account to Bogrower for the excess funds as tequired by RESPA. §f the amounts of funds hekd by Lender a1 any
ume i pot sullicient to pay the Escrow Hems when due, Lender may notify the Borrower amd require Borrower {0
make up the shortage as permuited by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security [nstrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be coedited with the balance
remaimng for all insatiment items (2), (b), and (<) and any mortgage insurance prepmum instaliment that Leader has
m become ablipated 1o pay t the Sexretary, and Lender shall prompily refund any excess funds to Borrower.
immediately prior to a foreclosure safe of the Property or its acquisition by Lemder. Borrower’s account shall be
credited with any halance rematning for all installments for items (a). (b). and (¢).

3. Aprlication of Pasments. Al payments under paragraphis 1 and 2 shall be apphied by Lender as follows:

First, 1o th2-mortgage insurance preanuin o be paid by Lender 1o the Secretary of 1o the monthly chasge by the
Secretary instead of the monthly montgage insurance premium;

Scvond. 1o an: lales, spevial assexsments, feaschold pavments of ground reats, and fise, flood and other hazard
msurance premivms. 2. v pnred;

Third. to interest dud urder the Note:

Eougth. to amortization 4 .%0e prnaipal of the Note: and

Eifth, o late charges duc under the Note.

4. Fire, Flvod end Other Narod Insurunce. Borrower shall insure all improvemeats on the Property, whether
nOW in eXistence oF subraquently crevter). aghinst any hazards, casualties. and contingencies, including fire, for which
Lemder requires insurance. This insuraice shal! he maintained 1 the amounts and for the penods that Lender
requires. Borrower shall also insure all smpiocements on the Property. whether now 1n existence or subsequently
erected. apainst Juss by floods 1o the extent requiz =L by the Sevretary. All insurance shall be camed with companics
approved by Lender. The msurance policies and auy rezvals shall be beld by Lender and shall include loss payable
clauses 1n favor of, and 1n a form acceptable 1o, Leader.

[ the event of loss, Borrower <hall give Lender immedrats nohice by maik. Lender may make proof of Joss if not
made promptly by Borrower. Each insurance sompany conccmdas herehy authonzed and directed to make payment
for such foss dieectly 1o Lender, instead of to Borrower and 10 Londer jointly. All or any part of the insurance
provecds may be apphed by Lender, at ts option. either (a) to the redostion of the indebledness under the Note and
this Security Instrument, first 1o any delinquent amounts applied in the orZciin paragraph 3. and then 10 prepayment
of principal. or (b) (o the restoration of repanr of the damaged Propeity. Ay applicaion of the proceeds to the
principal shall not extend or posipone the due date of the monthly payments vanh are referred 1o 1 paragraph 2, ot
change the amount of such payments. Any excess insurance proveeds over an amouri reguired to pay all outstanding
indebtedness under the Note and this Security lastniment shali be paid to the entity legally entitled thereto.

In the cvent of fureclasure of this Secunty fnstrument or other transies of title 6. Uie Property that extingwishes
the indebiedness, all cight, title and interext of Bosrower in and to insurance policies fa furce shall pass to the
parchaser.

8. Ogcupancy, Preservation, Maintenance and Protection of the Property; Borrower's L.aan Application;
Leaseholds. Borrower shall occupy. establish, and usc the Property as Borrower's pnncipal resicencs within sixty
days after the execution of this Secursty Instrument (or within sixty days of a later sale or transfes oftiw Property)
and shall continue to ovcupy the Propenty as Borrower's principal residence for at least one year after the date of
ovcupancy. unfess Lender determines that requirement will cause undue hardship for Borrower. or unless cxtenuating
cnumstances exist which are beyond Borrower's control. Botrower shall notify Leader of any extenvating
circumstances. Borrower shall not commil waste of destroy, damage o substantially change the Property or allow the
Property to detenorate. teasonable wear and tear excepied. Leader may inspect the Property if the Property is vacant
or abandoned or the loan is in defaull. Lender may take reasonable action to protect and preserve such vacant of
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abandoned Property. Borrower shall alse be in default if Borrower, dunng the loan appiication process, gave
mateqially false or inaccurate information or statements 10 Lender (of failed to provide Lender with any matenial
information) in connection with the Joan evidenced by the Note, including. but pot limited to, representations
conceming Borrower's ovcupamsy of the Property as a panapal residence. {f this Secunty Instrument is on 2
leasehold, Borrower shall comply with the provisions of the fease. Uf Borrower acquires fec title to the Property, the
leaschold and for title shall not he menged unless Leader aptees to the merger in writing.

6. Condemnation. The proceeds of any award or claim fot dammages, dirext or consequential, in connection with
any condemnation of other taking of any part of the Propenty, or for conveyance in place of condemnation. are
herehy assigned and shalt be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Secunity Instrument. Lender shall apply such proveeds to the reduction of the indebiedaess
under the Mot and this Security Instrument, fird to any delinquent amounts applied in the order provided
parageaph 3. an2-then (o prepavment of principal. Aay application of the proceeds to the principal shall not extend or
posipone the du dite of the moathly payments, which ate seferred (o in parapraph 2. or change the amount of such
payments. Any exiess proceeds over an amount required 1o pay al) outstanding indebtedness under the Note and this
Security Instrument shinliwe pard o the entity legally entitled thereto.

7. Charmges to Bosroseer and Prutection of Leader's Rights in the Pruperty. Borrower shall pay all
governmental or muniaipal olizcges, fines and smpositions that are not included 0 paragraph 2. Borrower shall pay
these obligations on ime dirent)y @ the eatity which 15 owed the payment. If failure to pay would adversely affect
Leader’s mterest 10 the Property. wpon Lender's request Borrower shall promptly furmish to fender receipts
evidencing these payments.

If Borrower fails to make these paviiris of the payments requited by paragraph 2, of fatls 1o perform any other
covenants amd agreements contained in tius Secdinty nstrument, of there 15 a legal procecding that may sigmficantly
atfect Lender's nghts 1o the Property (such 23a jeoveading in bankruptey, for condemnation or (o enforce taws or
regulanions), then Leader nay do and pay whatever yonecesary 1o profect the value of the Property and Lender's
nights i the Propeny, including payment of tates, harad insurance and other items meaticned in paragraph 2.

Any amounts dishursed by Lender under this paragrach shall become an additional debt of Berrower and be
sevured by this Secunty [astrument. These amounts hall tear mterest from the date of disbursenxant, at the Notz
ratz, and at the option of Lender, shall be immediately due and pavab’e.

Borrower xhall promptiy discharge any hen which has prionty ov2r this Secunty Instrument unless Borrower:
(a) agrees w0 wnting to the payment of the obligation sectred by the Lenin a manner acceptable to Lendes; (b)
cofttests i good faith the fien by, or defends aganst enforcement of vhe Biia in, lega) proceedings which in the
Leader's opinton operate 1o prevent the enforcement of the hen: or (¢) vawes from the holder of the lien an
agreement satisfactory to Lender subordinating the Jien to this Secunity Instrumers. )7 Lender determunes that any past
of the Property is subject to a hien which may autain poonty over this Secunty Iestrument, Lender may give
Borrower a notice wdentifving the lien. Borrower hall cansfy the lien or ake one or_nore of the actions set forth
ahove within 10 days of the prvany of notice.

8. Fees. Lender may collent foes and charyes authonized by the Sccretary.

9. Grounds fur Acceleration of Debl.

{2) Defaubt. Lender may, except as hmied by regulations nsucd by the Secretary, in the case of payment
defaults, requice immedsate payment i (ull of afl sums secured by this Secunty [nstrumeat sf:
(1) Borrower defaults by faifing to pay 1n full any monthly paymwent required by this Secunty Instrument
prot o or on the due date of the next monthiy payment, or
() Borrower defaults by failing, for a penod of thiny days, to perfurm any other obligations contained
in thts Sevunty lpstrument.
() Sale Without Credit Approval. Lender shall. of peomitted by applicable faw (including Section 341(d)
of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 17015-31d)} and with the pnor
approva) of the Sevtetary, require immediate payment in full of all sums secured by this Secunty Instrument
if:
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(1} All or part of the Property, or a beneficial interest in a trust owning all or part of the Propenty, is sold

or otherase transferred (other than by devise or descent;, apd

{u) The Property 1s pot occupied by the purchaser or grantee as his or her pnncipal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secrelary.
{c) No Waiver. If circumstances occur that would permit Lender 1o require immediate payment in full, but
Lender does net require such payments, Lender does not waive its rights with respect 1o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will fimit
Lender’s nghts, in the case of pavment defauits. to require immediate pavment in full and foreciose if not
paid. This Security lastrument dJoes not authonze acceleration or foreclosure if not permitted by regulations
of tho Secretary.
(€2 Slurtgage Not Insured. Borrower agrees that if this Secunty Instrument amd the Note are not determined
to be'elrgible for insurance under the National Housing Act within 60 days from the date hervof, Lender
may, at-usoption, require immediate payment in full of all sums secured by this Secunity Instrument. A
written satvodai of any authorized agent of the Secretary dated subseguent to 60 days from the date bereof,
declining to lavice dhis Secunty Indrument and the Note, shall be deemed conclusive proof of such
inchgibihty . NotGthistanding the forepomg. this option may not e exercised by Leader when the
unavaidabibity of wsuranc= s solely due to Lender’s failure o remt a montgage imsurance premium to the
Seuretary.

10. Reinstagement, Borroaer has a cight to be ranstated Hf Lender has requised immediate payment in full
tecause of Borrower's fadure to pay an amount due under the Note or this Securnily Instrument. This right applics
even after forevlosure proveedings are insati=l To reinstate the Sevunty Instrument, Borrower shall tender in a
lump sum all amounts required te bnng Borrowor's account current including., 1o the extent they 2re obligations of
Borrower under this Secunity Instrument. foreclosuse costs and reasonable and customary atiomeys® fees and expenses
properly associated with the foreclosure provecding. Upon reinstatement by Borcower, this Secunty Instrument and
the obligations that it sccures shall remain in cffect ac it Lender had not requined immediale payment in full.
However, Lender 15 not roguised 1o permil senstatenwer 1% (1) Lender has accepted reinstatement after the
vommencement of foreclosure proceedings within two yean sumedrstely preceding the commeacement of a current
foreclosure proveading. (1) reindatement will preclude foreclodar: on different grounds e the future, or (m}
reinstatement will adversely affect the prionty of the fren creaated by ihis Secunty Instrument.

H. Borrower Not Released; Forbearunce By Lender Not 4 Waiver. Sxtension of the time of payment o5
modification of amortization of the sums secured by this Sevunty Instrumeit grinted by Leader to any siweessor in
wntecest of Borrower shall not operate to release the hability of the onginal Bogroaer or Borrower's sicvessor in
witerest. Lender shall not be required o commence procecdings against any successar in interest or refuse (o extend
tume fer payment or otherwise modify amortization of the sums secured by this Secunity Instrument by reason of any
demand made by the onginal Borrower or Borrower's succeasors 10 intetest. Any forbearance by Lender in exercising
any right or remedy shall pot he a wasver of or prevlude the exercise of any nght or remedy.

12. Successors and Assigns Bound; Joint and Several Liabitity; Co-Signers. The coverants and agreements
of this Secunty Instrument shall bind and benefit the successon and assigns of Lender and Borroveer, subject (o the
provistions of paragraph 9(b). Borrower's covenants and apreements shall be jont and several. Any Rorrower whoe
co-ngns this Securily Instrument but does mot eacvute the Note: (a) v cu-sigming this Secunty Instrument oaly to
mortgage. grant and convey that Borrower™s nterest in the Property under the terms of this Secunty Instrument; (b)
15 not personally obhigated to pay the sums secured by this Securnity Instrument; and (c) agrees that Lender and any
other Borrower may agrec o edtend, medify. forbear or make any accommodations with regand 1o the terms of this
Secunty Instrument or the Note without that Borromer™s consent.
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13. Notices. Any notice to Bosrower provided for in this Secunity Instrument shall be given by delivering it or
by mailing it by tirst class mail unless applicable law requires use of another methad. The notice shall be directed to
the Propesty Address or any other address Borrower designates by notice to Lender. Any nolice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by nofice to Bosrower,
Any notice provided for in this Security Instrument shall be deemed (o have been given (o Borrower or Lender when
given as provuded in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. [n the event that any provision or clause of this Secunty Instrument
or the Note conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be yiven cffect without the conflicting provision. To this end the provisions of this Securnty
Instrument «nd the Note are declared to be severable.

15. Bourrawer's Copy. Borrower shall be given one conformed copy of the Nole and of this Secunty
Instrument.

16. Hazaroras Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Su'ntinces on or in the Property. Borrower shall not do. nor allow anyone else to do, anything
atfecting the Property that 12in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, of sturzez-on the Property of small quantities of Hazardous Substances thal are generally
recognized 1o be appropriate to eaanal resideatal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory ag/ncy or private party invelving the Property and any Hazardous Substance of
Eavironmental Law of which Borrower s actual knowledge. IF Borrower zams, or is nolified by any govemmental
or regulatory authonty, that any removal o7 ciner remediation of any Hazardous Substances affecting the Property is
necessary, Borrover shall prompily take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subsionces® are those substances defined as toxic or hazardous
substances by Environmental Law and the follewing substances: gasoline, kerosene, other flammable or toxic
petroleum products, tovse pesticides and herhicides, volitils solvents. materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, “Epdironmental Law® means federal laws and Jaws of the
sunisdiction where the Property is focated that relate to health, afivor environmental prelection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower uncondittonaily assigns and tzanstris to Lender alt the rents and revenues
of the Property. Borrower authonzes Lender or Lender’s agents to collect the r:nts and revenues and hereby directs
cach tenant of the Property 0 pay the reats to Lender or Lender's agents. Howiver, prior to Lendet’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrsment, Borrower shall collect and
receive all rents and revenues of the Propenty as trustee for the benefit of Lender aml Bormrower. This assignment of
sents constitbles an absolute assignment and not an assignment for additional sevunty only,

If Lender gives notice of breach to Borrower: (a) all rents roccived by Borrower shail-ore aeld by Borrower as
trustee for benetit of Lender only, 1o be apphied o the sums secured by the Secunity Instrumeni; (o) Lender shall be
entitled 1o collect and reveive all of the rents of the Property; and (¢} cach tenant of the Property sha!! pay ail rents
due and unpaid (o Lender or Lender's agent on Lender’s written demand to the enant.

Borrower has not exevuled any prior assignment of the rents and has riot and will not perform any act that would
prevent Lender from exercising its nghts under thes paragraph 17.

Lender shall not be required to enter upon, take control of or mawntain the Property before or after giving notice
of breach 10 Borrower. However, Lender or a judicially appointed receiver may do so al any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other night ar remedy of Lender. This
assignment of rents of the Property shall terminate when the debl secured by the Security Instrument is pasd in full.
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18. Fareclosure Procedure. If Lender requires immediate payment in full under parugraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in punsying the remedies provided in this paragraph 18, including, but not limited (o, reasonable
attorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secreiary and the Secretary reguires
immediate payment in full under Parugraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 o1 seq.) by requesting
a foreclosure commissioner desigrited under the Act to commence lureclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avaifable to a Lender under this Puragraph 18 or applicable law.,

19. Pacae. Upon pavment of all sums secuged by this Secunity Instrument, Lender shall release this Secunty
Instrument wiziaoit charge 1o Borrower, Borrower shall pay any recondation costs.

20. Waiver vo ¥iyneitead. Bortower waives all nght of bomestead exemption in the Property.

21 Riders tu this Sexuty Instrument. 1f one or mote raders are executed by Borrower and recorded together
with this Secunty Instrument, the ~orenants of each such nder shall be incomporated into and shalf amend and
supplement the covenants apd agrecment—of this Sevurity Indrument as if the riderts) were 2 part of this Secunity
Instrument. {Check apphicable boz(es)]. e —

. Condomimum Rider ... Growing Equity Ruder L. Other {specify]

.~ Planned Unit Development Rider i/ Graduated Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in
any nder(s) executed by Borrower and recorded wath it
Witnesses:

LS

) Pt C N’-\‘r_‘{"illf
Stuart 0. Sanford ~

X /‘%frUu @aumuf
Kathy Sanford!

STATE OF ILLINOIS, ,{,(‘;L-Q County ss:
Y SN ZHENG VN N ,-._"i ) Notary Prib 1n and for aid county and state do hereby certify

= m

that Stuart 0. Sanford and Kathy Sanford

. peronally knoewn 1o mie to be the'ame pensonis) whose name(s)
subscribed 1o the forepoing instniment. appeared hefore me this day 10 person, and acknawl dye! that they
signed and delivered the said mstrument as their  frec and voluntary act, for the wis 2t purposes therein
set forth.

Given under my hand and ofiicial scal, this 29th day of 1998

My Commission Expires:
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