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12 Salt Creek Lane Suite 110
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State of lliinois e
FHA Case No
LOANNO 000572127¢ MORTGAGE | 131:9243298

THIS MORTGAGE ("Security Instrument”) i given.on June 3, 1998
The Mongagoris Jose M. Duran and Zuleika N, Duran, Husband and Wife

{("Borrower'). This Sacurity Instrument is given to
LaSatie Bank, F.5.B., A Corp. of the United States of America

, whichi is
organized and existing under the laws of The United States of America - angd
whose address is 4242 N. Harlem Ave., Norridge, 1L 60634

(‘Lendor). Borrower owes Lender tha principal suim of

One Hundred Forty Thousand Fifty Dollars and Zero Cents
Dollars (U.S § 140,050.00 ).
This dlebit is evidenced by Borrower's note dated the same date as this Security Instrument (“Note”), which
provides for monthly payments, with the full debt, it not paid earier due and payable on
July 1, 2028 . This Security Instrument secures to Lender: (a) the repayment of the debt
evkionced by the Note, with interest, and alt renewals, extensions and miodifications of the Note; (b) the
payment of all other sums, with interes!, advanced under paragraph 7 to protect the security of this
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Lender inay. at any time, collect and hold amounts for Escrow Hems in an aggregate amount not 1o
exeed the maximum amount that may be required for Berrowsr's escrow account under the Real Estate
Setilement Procedures Act of 1974, 12 U.S C. Saclion 2601 &t seq. and implernenting regulations, 24 CFR
Part 3500, as they may be amended trom time tn time ("RESPA"), excep! that the cushion or reserve
permitted by RESPA for unanticipatex! disbursements or disbursements betore the Borrower's payments
dre available in the account may not be based on amounts due lor the mortgage insurance premium.

If the arounts heid by Lender for Escrow items exceed the amourts permilted 1c be held by RESPA,
Lender sha! azcaunt to Borrower far the excess funds as required by RESPA. If the amounts of funds held
by Lender at 2y time Is not sutticient to pay the Escrow items when due, Lender may notify the Barrower
and raquire Bororvar to make up the shortage as permitied by RESPA.

The Escrow Funils are pledged as additional security for ail sums secured by this Security Instryment.
It Burrower tanders to Lander the full payment of all such sums, Borrower's account shall be credited with
the balance remaining ‘or-all instaliment items (a). (), and (c) and any mongage insurance premium
instaliment that Lander '@y rot bacome obligated to pay lo the Secretary. and Lender shall prompily
refund any excoss funds o Bnrrower. Immediately prior to a foreclosure sale ot the Proparly or its
acquisitior by Lender. Borrowar's account shall be credited with any batance remaining far all instaitments
lor itams ia), (h). and (c)

J. Application of Payments. Ai-payments under paragraphs 1 and 2 shall be applied by Lender as
lollows
0 the mortgage insurance premiut o be paid by Lerder 1o the Secretary or to the monthly
charge by the Secretary instead of tha mo thiy murigage insurance premium;
Second, to any taxes. special assessments, ‘easohold payments or ground rents, ang fire, flood and
ather hazard Insurance premiuns, as requires:
Third, to interest due under the Notg;
Founh, 1o amonization of the principal of the Note; ura
Filth, to late charges due uncler the Note

4, Fire, Flood and Other Hazard Insurance. Borrowor siiall insusa all improvements on the Property.
whether now in existence or subsequently erected, agains! any hazanis, casuaities, and contingencies.
including tire, tor which Lender requires insurance. This insuiance shal’ e maintained in the amounts and
tor the periodts that Lander renuires. Borrower shall also insura ail imprevenants on the Property, whether
now in existence or subseguently eractad, against loss by floods 1o the extent“equired by the Secretary. Al
Insurance shall be catried with companies approved by Lender The Insurance palicles and any renewals
shall be held by Lender and shall include loss payable clauses in lavor of, aniln a form acceptable to
Londer

In the event of loss, Borrower shall give Lender immadiate notice by mail. Londerns, make proof of
loss if not made promptly by Borrower. Each insura.sce company concerned is hergoy puthorized and
directed to make payment for such foss directly to Lender, instead of to Borrower and to Larder iointly. Al
or any pan of the Insurance proceeds may be applied by Lender, at its option, either {a) lo the /eduction of
the indebtedness under the Note and this Security Instrument, lirst 1o any delinguent amounts applied in
the arder In paragraph 3, and then 10 prepayment ol principal, or (b) 1o the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred 1o in paragraph 2. or change the amount of such
payments. Ay excess insurance proceeds over an amount required 1o pay alt outstanding indettedness
under the Note and this Security instrumant shall be paid 1o the entlty Jegally entitled threto.

Iy the evenl of foreciosure of this Security Instrument or ather transfer of title to the Property that
extinguishes the indsbtedness, all right, title and interest of Borrower in and to insurance policies in force
shalt 1ot r. o
shall pass 10 the purchase | J i)
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Borrower's successor in interest. Lencer shall not be required to commence proceedings against any
successor in interest or refuse 1o extend time for payment or otherwise modity amortization of the sums
sectred by this Securily Inslrument by reason of any demand made by the original Borrower or Borrower's
successors in interast. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right ar remedy.

12. Suc~essors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreemen’s o) this Security Insfrument shalt bind ard benalit the successors and pssigns of Lender andg
Borrower. subjsc! to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
ancl several. Ay Borrower who co-signs this Secunty Instrument but does not execute the Note™ (a) is
co-signing this Security Instrument only ta mortgage. grant and convey that Borrower's intarest in the
Property under thy *onns of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security instrument; and {c; agrees that Lender and any other Borrower may agree to
extend, modity, forbear o make any accommaodations with regard 1o the terms of this Security instrument
or the Note without that Beivower's consent

13. Notlices. Any notice Wo/Borrower provided for in this Security Inslrument shall he given by
deltvering i or by mailing it by lirst ciassimail unless applicable taw requires use of another method. The
notive shall be directed to the Property Address or any nther address Borrower dasignates by notice to
Lender. Any notice to Lender shall be givae-by first class mail to Lender's address slated herein or any
address Lender designates by nolice to Boitewzr. Any notice provided lor in this Security Instrument shall
he deemed to have been given tc Borrower or'L2ndar when given as provided in this paragraph.

14. Governing Law; Severabllity, This Securuy-Ipstrument shall be governed by Federal law and the
law of the jurisdiclion in which the Property is located./o: the event that any provision or clause of thig
Security Instrumant or the Note conflints with applicable av/,_such sonflict shall not allact other provisions
of this Security instrument or the Note which can be giver.‘etfzc® without the conllicting provision. To this
end the provisions of this Security Instrument and the Note are e fared lo be severable.

15. Borrower's Copy. Borrower shall be given one contormed copy ot the Note and of this Security
Instrument,

18. Hazardous Subsiances. Borrower shall not cause or parmit the praseire, use, disposal, storage,
or telease ol any Hazardous Substances on or in the Property. Borrower shal not do, nor allow anyone
else to do. anything affaciing the Property that 1s in violaiion of any Environmental Law. The praceding two
sentencaes shall not apply 1o the presence. use, or storage on the Property of small qurntitiss of Hazardous
Substances that are generally recognized 1o be appropriate 1o normal residential uses an 15 mainienance
of the Propeny

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawssuit or other
action by any governmental or regulatory agency or orivate party involving the Propenyand any
Hazardous Substance or Envitonmental Law of which Borrower has actual knowledge. If Borrowar learns,
ar is notified by any governmental or ragilatory authorlly, that aiiy remaval or other remediation ol any
Hazardous Substances aHecting the Property Is necessary. Borrower shall prompily take afi necessary
remedial aclions in accordance with Environmeantai Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined as foxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicldes, volatie solvents, materiais
comtaining asbastos or formaidshyde, and radicactive materials As used in this paragraph 16
“Environmental Law’ means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmentat protection.
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NON-UNIFORM COVENANTS. Borrowar and Lanctar funther covenant and agree as follows:

17, Assignment ot Rents. Borrower unconditionally assigns and translers to Lender all the rents and
revenuus of the Property. Borrower authorizes Lender or Lender's agents to coltect the rents and revenues
and hereby diracts each tenant of the Property tc pay the rents to Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
nstrument, Borrower shali collact and receive all rents and revenues of the Property as trustee for the
benetit ot Londar and Borrower. This assignment of rents constitutes an absolite assignmant and not an
assignment for additional securily only.

It Lender gives notice of breach to Borrower: (a) all rems received by Borrower shall be held by
Borrower as tustre ‘or benslit of Lender only, to be applied to the sums secured by the Security
Instrument, (L) Lenaer shall be entitled to coltect and receive afl of the rents of the Property; and (¢) each
tenant of the Property sbuii nay all rents due and unpaid to Lender or Lender's agent on Lenger's wiitten
demand o the tenani.

Boreerwer has not execued any prior assignment of the rents and has not and will nol pertorm any act
that would prevent Lender fram (xercizing its rights under this paragraph 17

Lender shall not be required 10 antar upon, take contral of or maintain the Propenty belors or ater
giving natice ot breach 1o Borrower. however, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application ct.rents shatl not cure or waive any default or invalidate any other
right of remedy of Lender. This assignment ci-rents of the Property shali terminats when the debt secuted
by the Security instrument is paid in full,

18. Foreciosure Procedure. 1 Lender requi’es immediate payment in tull under paragraph 9,
Lender may toreclose this Security instrument by isdiclal proceeding. Lender shall be entitled 1o
collect all expenses incurred in pursuing the remedies srovided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of 1.t); ruidence.

If the Lender's interest in this Security Instrument is #id by the Secrelary and the Secrefary
reguires immediste payment In lull under paragraph 9, tha secretary may invoke the nonjudiciai
power of sale provided in the Single Family Mortgage ForeciusaLire A3 of 1994 ("Act’) (12 U.8.C. 3751
el seq.) by requesling a foreclosure commissioner designatad urder the Act 1o commence
toreclosure and to sell the Property as provided in the Act. Nothing %) the preceding sentance shall
dep‘rlveh:hT Secretary ¢! any rights otherwise available to & Lender upder this paragraph 18 or
applicabie law,

15. Release. Upon payment of all surns secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homeslead. Boirower waives all right of homestead examption in the Projety.

21. Riders to this Security instrument. 1f one or more riders are executed by Borrower and sagorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenanis and agreements of this Security Inslrument as i the rider(s) were a

part of this Security instrument
{Check applicable box(es)]

‘Condominiym Rider : :Growing Equity Rider Other [specify)

Plennod Unit Development Pider * Graduated Payment Rider T px

FHACaseNo 131:9243298 \
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