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THIS MORTGAGE ("Security Instn'men.") is givenon MAY 22, 1998
The Mortgagor is JOHN G. MERKEL AND (RACEE G, MERKEL, HUSBAND AND WIFE

("Borrower™). This Security Instrument is given lo NORWEST MORTGAGF, INC,

1

which is organized and existing under the laws of THR STATE OF CALIFORNIA , and
whose address is P.O. BOX 5137, DES MCINBS, IA 503065137

("Lender”). Borrower owes Lender tiie priocipal sum of
ONE HUNDRED THIRTY FOUR THOUSAND FIVE HUNDRED TWENTY SEVEN AND 00/100

Dollars (U.S. $***+134,527.,L0 ).
This debi is evidenced by Borrower's nowe dated the same date as this Sccurity Insirument ("Noie"), which

provides {or monthly payments, with the full debt, if not paid earlier, duc and payable on JUNE 01, 2028
+ This Security Instrument secures to Lender: (a) the repiyment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

FHA [linots Mortgage - 4/96
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Bortower
does hereby morigage, gramt and convey to the Lender the following described property lacated in
COOK County, linois:
SEE ATTACHED LEGAL DESCRIPTION
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*SEE ADJUSIXABLE RATE RIDER
TAX ETATEMLYTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137, DES
MQOINES, IA° Tu3065137

Parcel ID #: 08-28-3164r23-0000
wiich has the address of 574 /GROSVENER LANE, ELKGROVE VILLAGE (Street, City],
{llinois 60007 (Zip Coded ("Property Address”);

TOGETHER WITH all the iipprovements now or herealter erecied on the property, and all casements,
appurtenances and fixtures now or hercaites a part of the property. All replacements and additions shall also be
covered by this Security lnstrument. All ¢fohe-foregoing is referved to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrow:r i: lawfully seized of the estate hereby conveyed and has the right to
morigage, grant and convey the Propenty and that«re Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title t the Property against all claims and demands, subject 1o any
encumbranges of record.

THIS SECURITY INSTRUMENT combines uniform rovsnams for national use and non-uniform covenants
with limited variations by jurisdiction 1o constitlute a uniform sccurity instrument covering real property.,

Borrower and Lender covenant and agree as {ollows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and lawe charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shzil include in each monthly
payment, together with the principal and interes! as st forth in the Note and any late chazges,.2 sum for (a) taxes and
special assessments levied or {0 be levied against the Property, (b) leaschodd payments or rtound rents on the
Property, and () premiums for insurance required under paragraph 4. In any year in which (b éueder must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary”),0vin any year in
which such premium would have been required if Lender still held the Security Instrument, each mworily payment
shall also include either: (i) a sum for the annual mortgage insurance premium 1o be paid by Lender to ilie Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be detcrmined by the Secretary. Except for the monthly charge by the Secretary, these
items are cailed "Escrow Items” and the surns paid 1o Lender are called "Escrow Funds,”

Lender may, al any lime, collect and hold amounts for Escrow ltems in an aggrepate amount not o exceed the
maximum amount that may be required (or Borrower's escrow account under the Real Estate Setlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), cxcept that the cushion or reserve permitied by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium,

@;‘Rﬂu 19608) Paga 2 ol 8 - M




. STREET ADDRESS; svsLJRmﬁQ Es!: I C IA I— C O P Y
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CITY: ELK GROVE VILLAGE COUNTY: COOK o4 f&Ba] Fage 3of 1%
TAX NUMBER: 08-28-310-023-0000 N

LEGAL DESCRIPTION:

LOT 1029 IN ELK GROVE VILLAGE SECTION 2, BEING A SUBDIVISION IN THE SQUTHWEST OF SECTION
28, TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE
PLAT THEREOF RECORDED MAY 1, 1558 AS DOCUMENT 17195261 AND REGISTERED IN THE OFFICE OF
THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS ON MAY 1, 1958 AS DOCUMENT LR 1793822,
IN COOK COUNTY, ILLINOIS
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if the amoums held by Lender for Escrow llems exceed the amounts permitted 10 be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender a1 any
time are not suificient to pay the Escrow Rems when due, Lender may notify the Borrower and require Borrawer 10
make up the shortage as permitted by RESPA.,

The Escrow Funds ave pledged as additional security for all sums secured by this Security Instrument. 1f
Borrower tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all instaflmen items (a), (b), and (¢} and any morigage insurance premium instailment that Lender has
110t become obligaied 1o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately prior (o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (1), {b), and (c}.

3. Appliceiion of Payments. All payments under paragraphs 1 and 2 shall be apptied by Lender as follows:

First, to’ e morigage insurance premium 1o be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premiuim,

Second, 10 any-ones, special assessments, Jeaschold payments or ground renis, and fire, flood and other hazard
insurance premivms; aragired:

Third, 1o interest dus wnder the Note;

Fourth, 1o amortization of Zhe principal of the Note; and

Fifth, to late charges ducunder the Note.

4. Fire, Flood and Other Razs: ¢ tasurance, Borrower shatl insure all improvements on the Property, whether
now in existence or subsequently erecied, sgainst any hazards, casunities, and contingencies, including fire, for which
Lender requires insurance. This insurarnce snall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also fnsure all imgros ements on the Property, whetiter now in existence or subsequently
prected, against joss by Roods 1o the extent reqiired ay the Secretary. All insurance shall be carried with companies
approved by Lender, The tnsurance policies and asy renewals shall be heid by Lenter and shall include loss payable
clauses in favor of, and in a form acceptable 10, Lender

In the event of loss, Borrower shall give Lender imuwdiate notice by mail. Lender may make proof of loss if not
male promptly by Borrower. Each insurance company conteeied is hereby authorized and directed to make payment
for such loss directly 10 Lender, insicad of to Borrower and’to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, cither (a) 1o 1he raiuction of ihe indebtedness under the Note and
this Security Insirument, first 10 any delinquent amounts applied inabz-order in paragraph 3, and then 10 prepayment
of principal, or {b) to the restoration or repair of the damaged Property. Any application of the proceeds 1o the
principal shal not extend or postpone the due date of the monihly paymenis wiich are referred 1o in paragraph 2, or
change the amoun of such payments. Any excess insurance procecds over an amonnt required to pay all outstanding
indebiedness under the Note arid this Security {nstrument shall be paid 1o the entity }eaaliy entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title vo tic Property that extingtishes
the indebtedness, all right, title and interest of Borrower in and to insurance polictes in-farce shall pass to the
purchaser.

5. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s Logn Application;
Leascholds, Borrower shall ocoupy, establish, and use the Property as Borrower's principal residsace within sixty
days after the execution of this Security fnstrument (or within sixty days of & {ater sale or wransfer oftie Propeny)
and shall continue to occupy the Property as Borrower's principat residence for at least one year after the date of
oecupancy, unless Lender determines that requirement will cause undue hacdsltip for Borrower, or unjess exienuating
circumstances exist which are beyond Borrower's comtrol. Borrower shall notify Lender of any extenvating
circumstances. Borrower shalf not commit wasie or destroy, damage or substantially chaage the Propesty or allow the
Property {0 deteriorate, reasonable wear and tear excepted, Lender may inspect the Property if the Propenty is vacant
or abandoned or the loan is in defaull, Lender may ke reasonable action 1o protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, uring the loan application process, gave
materially false or inaccurate information or stalements to Lender (or failed to provide Lender with any maierial
information) in connection with the loan evidenced by the Note, inciuding, but nol Hmited to, representations
concerning Borrower's occupancy of the Property as a principal residence. 1T this Security Instrument is on a
leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title 1o the Property, the
leaschold and fee title shall not be merged uniess Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pant of the Propenty, or for conveyance in place of condemnation, are
hereby assigned and shall be piid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Notrrand this Security Instrument, first 10 any delinquent amounts applied in the order provided in
paragraph 3, ‘and-nen to prepayment of principal. Any application of the proceeds to the principal shall not extend or
posipone the duc dz=ic of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess/procecds over an amount required 10 pay all outstanding indebiedness under the Note and this
Securily Instrument shaii Ve paid to the entity legatly entitled therero.

7. Charges to Borvewer: and Protection of Lender's Rights in the Property. Borrower shali pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on iime directly lo-the entity which is owed the payment. I( failure to poy would adversely affect
Lender’s interest in the Property, upea Lender’s request Borrower shall promptly furnish to Lender receipis
evidencing these payments. ‘

if Borrower fails 1o make these payments o the payments required by paragraph 2, or fails 10 perform any other
covenants and agreements contained in this Seeity Instrument, or there is a legal proceeding that may significamly
affect Lender's rights in the Property (such s a-picZeeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazar ! insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrash shali become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interzst from the dme of disbursement, at the Note rate,
and at the oplion of Lender, shall be immediately due and payable

Borrower shall promptly discharge any lien which has priority ver this Security instrument uniess Borrower:
{a) agrees in writing to the payment of the obligation secured by uic Hen-in a manner acceptable to Lender; (b)
contests in good faith the lier by, or defends against enforcement of the lien ‘n, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secvses from the holder of the lien an
agreement satisfactory lo Lender subordinating the lien to this Security Instrument. 7 Lznder determines that any pan
of the Property is subject to a lien which may attain priority over this Securily Instrusacnt, ‘Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the licn or take one or more of the aztions set forth above within
10 days of the giving of notice.

B. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

(@) Default. Lender may, except as limited by regulations issucd by the Secretary, in the cise of payment
defaults, require immediate payment in fuil of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Secusity Instrument
priot 1o ot on the due date of the next monthly payment, or
{ii) Borrower defaulis by failing, for a period of thirty days, to perform any other obligations comained
in this Security Instrument,
(b) Sale Witheut Credit Approval, Lender shall, if permitied by applicable law (including Section 341(d)
of the Gam-8t. Germain Depository Instilutions Act of 1982, 12 U.5.C, 1701j-3(0)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Securily Instrument
if:

A
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(i) All or pant of the Property, or a benglicial interest in a trust owning all or part of the Property, is sold

or otherwise transferred {(other than by devise or descent), and

(i) The Property is not occupied by the purchiser or gramtee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary,
{c) No Walver, If circumstances occur that would permit Lender to require immediate payment in fuli, bw
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
{d) Regulntions of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require imiediate payment in full and foreclose if not
paid. This Security Instrument does nol authorize acceleration or foreclosure if not permitted by repulations
of the Scorelary.
(e} Miorignge Not Insured. Borrower agrees that if this Security Instrument and the Note ate not determined
to be eligitic for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its-oniion, require immediate payment in full of all sums secured by this Security Instrument, A
written statemear ol any authorized agent of the Secretary datcd subsequent to 60 days from the date hereof,
declining 1o insuve s Security Instrument and the Note, shall be deemed conclusive prool of such
incligibility. Nowwitistinding the Foregoing, this option may not be exercised by Lender when the
unavailability of insurance i= solely due to Lender's failure to remit a morigage insurance premium (o the
Secretary.

10, Reinstatement. Borrower has a<ight 1o be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an wmount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instites. To reinsiate the Security Instrument, Borrower shall tender in a
lump sum all amounts required 10 bring Borrower's account current including, 1o the extent they are obligations of
Bortower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Ujson reinsiatement by Borrower, his Security [nsirument and
the obligations that it secwres shall remain in effect as i7 fender had not required immediate payment in full,
However, Lender is not rtequired 1o permit reinstatemenn 41 (i} Lender has accepted reinstatememt after the
commencement of foreclosure proceedings within two years impiedintely preceding the commencement of a cusrent
foreclosure proceeding, (ii) reinstatemem wil) preclude foreclosurc on different grounds in the future, or (iif)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borvower Not Released; Forbearance By Lender Not a Wairer, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender (o any successor in.
interest of Borrawer shall not operate to release the liability of the original 2orrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings againsi any successo: i interest or refuse to extend
time for payment or otherwise modify amertization of the sums secured by this Security ‘nstrument by reason of any
demand made by the original Borrower or Barrower’s successors in interest. Any forbearance uy Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

2. Successors and Assipns Bound; Joint and Several Liability; Co-Signers. The coveaans and agreements
of this Sccurity Instrument shall bind and benefit the suceessors and assigns of Lender and Borrowrr, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Tser:ower who
co-signs this Security Instrument but does not execute the Nole: (a) is co-signing this Security Instrument only 1o
morigage, prant and convey that Borrower's imerest in the Property under the terms of this Security Instrument; (b}
is not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the 1erms of this
Security Instrument or the Note without thm Borrower's consent,
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I3, Notices, Any notice to Borrower provided for in this Security Instsument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 10
the Property Address or any other address Borrower desipnaies by notice 1o Lender. Any notice lo Lender shall be
given by first class mail to Lender's address staled herein or any address Lender designates by notice 10 Borrawer,
Any notice provided for in this Security instrument shall be deemed to have been given o Borrower or Lender when
given as provided in this paragraph,

14, Governiug Law; Severabillty, This Security Instrument shall be governed by Federal Jaw and the law of
the jurisdiction in which the Property is located. I the event that any provision or clause of this Security Instrument
or the Noie conflicts with applicable taw, such conflict shall not affect other provisions of this Security Instrument cr
the Note which can be given effect without the conflicting provision, To this end the provisions of this Security
Instrument and the Note are declared 10 be severable,

15. Bocrever's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16, Huzurdey, Subsionces. Borrower shall nol cause or permit the presence, use, disposal, storage, or relcase
of any Hazardous Sucsiesices on or in the Property. Borrower shall not do, nor allow anyone else lo do, anything
affecring 1he Property that 12/in violation of any Environmenial Law. The preceding two sentences shall not apply 1o
the pressnee, use, or slorage on the Property of small quantities of Hazardous Substances thai are generally
recognized o be appropriate iw normal residential uses and to maintenance of the Property,

Borrower shall promptly give Lualer wrillen notice of any investigation, claim, demand, lawsuil or other action
by any governmental or regulatory agency-or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has aciual knowledge. [If Borrower icarns, or is notified by any governmental
or regulalory authority, that any removal or ther remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily take all neeessary remedial actions in accordance with Enviropmentai Law,

As used in this paragraph 16, "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environmentad Law and the fellowing suostances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, voliwile solvents, materials containing asbestos or formaldehyde,
and radioactive maierials. As used in this paragraph 16, “trvironmental Law" means federal laws and kaws of the
jurisdiction where the Property is located that refate (o health, sdfay or environmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and rinslevs-to Lender all the rests and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect th< sents and revenues and hereby directs
cach tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to
Borrower of Borrower’s breach of any covenamt or agreement in the Security Insiunent, Borrower shall collect and
teceive all remts and revenues of the Property as trustee for the benefit of Lender and Eowrower. This assignment of
rents constitutes an absolule assignment and not an assignment for additional security only,

If Lender gives notice of breach 10 Borrower: (a) all rents received by Borrower shai be'boid by Borrower as
trustee Tor benefit ol Lender only, (o be applied to the suins secured by the Security Instrument; (0} Lender shal) be
entitied to collect and receive all of the rents of the Property; and (¢) cach tenant of the Property caall pay all rents
due and unpaid to Lender or Lender's agent on Lender's writien demand to the lenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from excrcising its rigits under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain 1he Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any 1ime there is a breach,
Any application of renis shall not cure or waive any default or invalidaic any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18, Foreclosure Procedure. IF Lender requires immedinte payment in full under parngraph %, Lender may
foreclose this Security Instrument by judiciul proceeding, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies pravided in this puragraph 18, including, but not limited to, ressonable
attorneys’ fees and costs of titie evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requives
immedinte payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢ 5eq.) by requesting
a Toreclosure commissivner designoted under the Act to commence foreclosure and to sell the Property as
previded in the Act, Nothing in the preceding sentence shall deprive the Seeretury of any rights otherwise
uvailable to o Lender under this Paragraph 18 or applicable law.

19, Reiensc. Upon payment of all sums secured by this Security Instrumem, Lender shall release this Security
Instrument withow Charge to Borrower. Borrower shull pay any recordation costs.

20, Waiver of Huesvend, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Secunity In=izument. If onc or more riders are execuied by Bosrower and recorded together
with this Security Instrument, the coviaants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements ot this Security Instnunent as if the rider(s) were a part of this Security
In ent. [Check applicable box(es)].

Condominium Rider L] Crowing Equity Rider [x] other [specily]
[} Pianned Uit Development Rider () Grdnatea Payment Rider ARM RIDER
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BY SIGNING BELOW, Berrower accepls and agrees to the terms contained in this Seeurity Instrument and in
any rider(s) exceuted by Borrower and recorded with it,
Witnesses:

N -
P

S o AT P
AT A =

ir-__r;.;;".

i {Seal)
G. MERKEL -Bormwer

\\_ﬁ)‘-’&m 6 Y\M (Seal)

TRACEE G, MERKEL -Borrower

{Seal) (Seal)

-Borrower Borrower

(Seal) {Seal)

-Borrower Bortower

— _{Seal) {Seal)

“3oravier -Burrower

STATE OF ILLINOIS, County ss:
I, » & Notary eiblic in and for said county and state do hereby centify
that JOHN G. MERKEL AND TRACEE G. MERKEL, 'd%S3AND AND WIFE

"OFFICIAL SEAL"

MARY FURST
NOTARY PUBLIC, STATE OF ILUINQIS 2

MY COMMISSION EXPIRES 1171972001 ;
, personally known to me 1o be the sae person(s) whose name(s)

subscribed 1o the forcgoing instrument, appeared before me this day in persan, and acknowiedscd thn THEY
signed and detivered the said instrument as THEIR free and voluntary act, for the uses 2.a¢-purposes therein
sel forth.

Given under my hand and official seal, this 22KD day of MAY J 7x9s8

My Commission Expires: & /ﬁ /o A I
/ /// /ﬂv\ —/}w’/\""

Nn ry Publn,
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ADJUSTABLE RATE RIDER

\'-'wu\ A4 LO FITA Case Mo,
347 131-9217167 729
2 0
THAS ADJUSTABLE RATE RIDER is made this 22ND day of MAY
1998 , and is tncorporated into and shall be deemed to amend and supplement the Mongage
Deed of Trasl or Security Deed ("Security Insirument") of the same date given by the undersigned
(" Borrower") 14 seanre Borrower's Note ("Note™) 10 NORWEST MORTGAGE, INC,

(the "Lender") of the savizaate and covering the Property described in the Security instrument and located
at: 578 GROSVENBR LANY, RIKGROVE VILLAGE, IL 60007

[Praperty Aduress)
THE NOTE CONTAINS PHUVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MZNTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEFcST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition to thvcovenants and agreements made in the Security
Instrument, Borrower and Lender {urther covenant and agree sscollows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JULY , 1998 , and on
that day of each succeeding year. “Change Date” means cach date on which *nz interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the
weekly average yield on United States Treasury Securities adjusted 1o a constant waturiy of one year, as
made available by the Federal Reserve Board. "Current Index™ means the most cecert lndex figure
available 30 days before the Change Date. If the Index (as defined above) is no Jonger availubie, Lender
will use as a new Index any index prescribed by the Secretary. As used in this Rider, "Secretin” means the
Secretary of Housing and Utban Development or his or her designee.” Lender will give Borrower hotice
of the new Index,

FHA Multistate ARM Rider - 10/95
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(C) Calculation of Interest Rute Changes

Before cach Change Date, Lender will calculate a new imterest rate by adding a margin of
THWO AND THRER-QUARTERS percentage poini(s)
{ 2.750 %) to the Curremt Index and rounding the sum to the nearest one-eighth of one
percentage-noint (0.125%). Subiecl to the limits stated in paragraph (D) of this Rider, this rounded
amountwiit-oe the new interest raie until the next Change Diue,

(D) Lin#s.on Interest Rate Changes

The exisiinptiterest rate will never increase or decrease by more than one pereentage point (1.0%) on
any single Change oz, The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial-irievest rate, as stated in Paragraph 2 of the Note,

(E} Calculntion of #r.yment Change

If the interest rate viiangeeon a Change Date, Lender will calculate the amount of monthly payment
of principal and interest which-wzuld be necessary to repay the unpaid principal balance in full at the
Maturity Date at the new interest rate through substantially cqual payments, {n making such calculation,
Lender will use the unpaid principa: balance which weuld be owed on the Change Date if there had been
no default in payment on the Mote, rediced hy the amount of any prepayments to principal. The resalt of
this calculation will be the amount of the nvw/ranthly payment of principal and inlerest,

{F) Notice of Changes

Lender will give notice to Borrower of any c¢nange in the interest rate and monthly payment amount,
The notice must be given at least 25 days before the aev monthly payment amount is due, and must set
farth (i) the date of the netice, (ii) the Change Date, (iti3 e -old interest rate, (iv) the now interesi rate, (v)
the new momhly payment amount, (vi) the Current Index apa the date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii) 2:iy other information which may be required
by taw from time to time.

(G) Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs (C) =0ri{D) of ihis Rider will become
cffective on the Change Date. Borrower shall make a payment in the pevs monthly amount beginning on
the first payment date which occurs at least 25 days afler Lender has given Boriswer the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation o pay any increase in the
monthly payment amount caleulaled in accordance with paragraph (E) of this Rige: for-any paymen date
oceurring tess than 25 days after Lender has given the required notice. If the montlily piyment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed 10 give rimely nolice
ol the decrcase and Borrower made any monthly payment amounts exceeding the payment-arount which
should have been stated in a timely notice, then Borrower has the option to cither (i) demand the return to
Borrower of any cxcess payment, with interest thercon at the Note rate {(a rate equal to the interest rate
which shouid have been stated in a timely notice), or (1i) request thal any excess payment, with inicrest
thereon at the Note rate, be applied as payment of principal. Lender's obligation 1o return any excess
payment with interest on demand is not assignable cven if the Note is otherwise assigned before the

demand for return is made. '
Inttials: ,:_Yﬁf
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BY SIGNING BELOW, Borrower aceepts and agrees 1o the terms and covenants conained in this

Adjustable Rate Rider,
(Seal) M é % ‘Z/ {Scal)

-Borrower G MERKEL -Borrower

(Seal) \ﬁmu&’ ,\J‘JLA—) (Seal)

-Borrower TRACEE G. MERKEL -Borrower

{Seal) {Seal)

-Borrower -Borrower

£ (Scal) {Seal)

Hormwer -Borrower
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