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MORTGAGE

THIS MORTGAGE ("Security Inlrnipat”) is givenon MAY 20, 1998 . ‘Five morigagor is
JOHN F, SCHEER, UNMARRIED
MARRIED

(“Borrower™). This Sevurity [nstrument is given 10
PERL MORTGAGE, INC.
which is organized and existing under the luws of  THE STATL OF ILLINOIS , iand whose
address is 1735 NORTH ASHLAND
CHICAGQ, ILLINOIS 60622 Jtender®), Borrower owes Lender the principal sum of
THREE HUNDRED TWENTY TWO THOUSAND FIVE HUNDRED AND 00/100

Loltars (U5, § 322,500.0C }.
This debt s evidenced by Borrower's nole dated the same date as this Sceuritv fnstrument (“Noie"), which provides lor
munthly payments, with the Fall debi, if not paid carlier, due and payable on  JUSE . 1, 2028 .
This Security [astrument secures to Lender: (1) the repayment of the debt evidenced by the Note, with interest, and all rencwals,
extensions and modifications of the Note; (b) the payment of all other sums, with intecestadvanced undes paragraph 7 to
prolect the seearity of thig Security fnsirument; and (¢) the performance of Borrower's covgaant and agreentents under this
Security Instrument and the Note, For this purpase, Borrower does hereby martgage, grant and canvey to Lender the following
described property logmed in - COOK County, illinois:
LOT 16 IN HATTERMAN'S SUBDIVISION OF LOTS 3 AND 4 AND VACATFED-ALLEY IN
BLOCK 2 IN SUPERIOR COURT PARTITION OF BLOCKS 2, 4, AND 7, THE WEST 1/2
OF BLOCK 3 AND THE SOUTH 1/2 OF BLOCK 8 IN COCHRAN AND OTHERS'
SUBDIVISION OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 6, TOWNSHIP
39 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS,

17-06-400-033

Parcel 1D #:
which hus the addressof 1132 N. WINCHESTER , CHICAGO [Streer, City),

Hlinais 60622 [2ip Cude) ("Pfupuﬂy f\d(ircss"'};

HLINDIS Single Family-FNMAIFHLMC UNIFORM
inkga: e INSTRUMENT Formm 3014 9/90
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TOGETHER WITH all the improvements now or hereafler crected on the property, and all easements, appurtenances, and
fixtures now or hicreafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the forcgoing is referred Lo in this Security Insirumient as (he "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the tisle 10 the Property against all claims ancl demands, subject lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varfations by jurisdiction 1o constituie a uniform security instrument covering real property.

UNIFORM COYENANTS, Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Lote Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Nete and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or (o a writien waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 4 sum ("Funds") for: (a) yearly taxes
and assessments which may altain priority aver this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground reats edths Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
il any; (¢) yearly medgage insurance premiums, if any; and (1) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraub 8, in licu of the payment of morigage insurance premiums. These items are called "Escrow liems.”
Lender may, a0 any fime, collect and hold Funds in an amount not 1o cxceed the maximum amount a lender for a federally
related morigage loan may lequize for Borrower's escrow necount under the federal Real Estate Settiement Procedures Act of
1974 as amended from time 101ime, 12 U,S.C. Section 2601 er seq. (“RESPA”"), uniess another law that applies to the Funds
sets 4 lesser amount, If s, Lende/aay, o any time, collect and hold Funds in an amount not 10 exceed the lesser amount.
Lender may estimate the amount of Fyads due on the basis of current data and reasonable estimates of cxpenditures of future
[iscrow leems of otherwise in accordance with apolicable law.

The Funds shall be hetd in an institudion 'whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, 1 Lender is such an institutior) o in any Federat Home Loan Bank. Lender shall apply the Funds to pay the
Escrow {tems. Lender may not charge Borrower for dioiding und applying the Funds, annually analyzing the escrow account, or
verifymg the Escrow liems, unless Lender pays Borrowsateresi on the Funds and applicable law permits Lender (0 make such
a charge, However, Lender may requite Borrower to pay a siestime charge for an independent real estate tax reporting service
used by Lender in connection with this foan, unless appiicable. law provides otherwise. Unless an agreement is made or
applicable law requires interest 1o be paid, Lender shall not be requiced 1o pay Borrower any interest or carnings on the Funds,
Borrower and Lender may agree in writing, however, that intecest %'l be paid on the Funds. Lender shall give to Borrower,
without charge, an annuai accounting of the Funds, showing credits and dsbits 1o the Funds and the purposc for which each
debit (o the Funds was made, The Funds are pledged as additionat security forall siums secured by this Security Instrument.

It the Funds held by Lender exceed the amounts permitted o be held by asplicable law, Lender shall accouns to Borrower
for the excess Funids in accordance with the requirements of applicable law. I the inount of the Funds hetd by Lender ot any
rime is not sufficient w pay the Escrow ltems when due, Lender may so notify Borraiwer in writing, und, in such cuse Borrower
shatl pay 1o Lender the amount necessary 10 make uwp the deficiency. Borrower shail diabe up the deficiency in no more than
twelve monthly payments, al Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall ‘prempily sefund o Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, Orion (o the acquisition or sale
of the Property, shull apply any Funds held by Lender at the time of acquisition or sale as a credit apaanici the sums secured by
this Securily Instrument,

3. Applieation of Payments, Unless applicable law provides otherwise, all payments received by Leaderunder paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Nole; sccond, to amounts payable wader paragraph 2;
third, 1o interest due; fourth, to principal due; and last, 10 nny late charges due under the Nole.

4, Charges; Liens, Dorrower shall pay all wxes, assessments, charges, fines and impositions attributable Lo the Property
which may attaln priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
(o the person owed payment. Borrower shall promptly furnish 1o Lender ll notices of amounts (o be paid under this paragraph,
If Borrower makes these payments direcily, Borrower shail prompily furnish to Lender receipts evidencing the payments,

Borrower shall prompily discharge any lien which has priority aver this Security lnstrument unless Borrower: (n) agrees in
writing to the payment of the obligation seeured by the lien In & manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the len in, legal proceedings which in the Lender’s opinion operale 1o prevent the
enforcement of the lien; of (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. [ Lender determines that any part of the Property is subject 1o a lien which may aain pri ril_y over
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. this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the Hen or take one or
* more of the aclions set forth above within 10 diys of the giving of notice.
: 5. Huwezard or Property Insuranee. Borrower shall keep the improvements now existing or hereafler erecied on the
* Property insured against loss by fire, hazards inchuded within the term "exiended coverage” and any other hazards, including
- floods ar Nooding, for which Lender requires insurpnce. This insurance shall be maintained in the amounts and for the periods
" that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
*, which shall not be unreasonably withheld, If Borrower fuils to maintain coverage described above, Lender may, at Lender's
£ uption, obtain coverage to protect Leader’s rights in the Property in accordance with paragraph 7,
- All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and rencwal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be apptied to restorittion or repair of the
Property damaged, il the restoration or repair {s economically feasibie and Lender’s security is not lessened. ) the restoration or
repair is pot econemically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
securcd by this Secxrily. fnstrument, whethier or not then due, with any excess paid to Borrower, Ii Borrower abandons the
Property, or does not apswer within 30 days a notice from Lender that the insurance carrier has offered (o seiile a claim, then
Lender may colluct thewoeurance proceeds. Lender may use the proceeds 1o repair or restore the Property or 1o pay sums
secured by this Security Instruneat, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend or
postpone the due date of the mendiy payments referred 10 in parngraphs 1 and 2 or change the amount of the payments. If
uader paragraph 21 the Property is acquirid oy Lender, Bunower's right (o any insurance policies and proceeds resulting from
damage to the Property prior to the acquizition shall pass to Lender to the extent of the sums secured by this Securily Instrument
immediately prior 1o the acquisition,

6. Oceupuncy, Preservation, Maintenance «nd’ Prolection of the Property; Borrower's Loan Applicalion; Leuscholds.
Borrower shall occupy, establish, and use the Propeny #s Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall conlinue to occupy Ui Froperty as Borrower's principal residence for al jeast one year after
the date of occupancy, unfess Lender otherwise agrees it widthey, which consent shall not be unreasonably withheld, or unless
exienuiling circurstances exist which are beyond Borrowsr's-control, Borrower shall not desiroy, damage or impair the
Property, allow the Propety to deteriorale, or commit waste co/thie Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lesdni's good faith judgment could result in forfeiture of the
Property or etherwise materially impair the lien created by this Securisy/inayrument or Lender's security interest. Borrower moy
cure such a defautt and reinstate, as provided in paragraph 18, by causing the-uction or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the ten created by this Security Instrument or Lender's security -inierest, Borrower shall also be in defawit if
Borrower, during the loin application process, gave materially fulse or inaccurate inarpstion or statements to Lender (or failed
to provide Lender with any material information) in connection witl the loan evidenced by-the Note, incfuding, but not timited
to, representations concerning Borrower's occupancy of the Property as a principal residence. @7 this Security Instrument is on a
leaschiold, Borrower shall comply with all the provisions of the lease. If Borrower acquives e title to the Property, the
leascholt and the fee title shall not merge unless Lender agrees 1o the merger in writing.

7, Protection of Lender's Rights in the Property, [f Borrower fails to perform the covenants ara sgreements coniained
this Security Instrument, or there is a legal procecding thar may significanily affect Lender's rights in ZieRroperty (such as a
proceeding in bankrupicy, probate, for condemnation or farfeiture or o enforce laws or regulations), thew diender may do and
pay for whalever is necessary (o proteet the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a fien which has prierity over this Security Instrument, appearing in court, paying
reasonible attorneys' fees and enering on the Property to make repairs, Although Lender may take action under this paragraph
7, Lender does nol have (o do so,

Aty amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest {rom the
date of disbursement at the Note rate and shall be payable, with imerest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, |f Lender required mortgage insurance as a comdition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required 1o malntain the morigage insurance in effect. I, for any reason, (he
mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premivms required to
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obtnin coverage substantially equivalent to the moregage insurance previously in effect, at u cost substantially equivalent 1o the
cost (0 Borrower of the mortgage insurance previously in effect, from an alternate morigage insurcr approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a suim equal 1o
one-twellth of the yearly mortgage insurance premivm being paidd by Borsower when the insurance coverage lapsed or ceased 1o
be in effeet, Lender will aceept, use and retain these payments a5 a loss reserve in licu of montgage Insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the pericd
(hat Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required 0 maintain mortgage insurance in effeet, or 1o provide a loss reserve, until the requirement for mortgnge
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Rorrower netice a ihe tne of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation, The proceeds of any nward or claim for damages, direet or consequential, in connectien with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lendey,

In the event of a-atal taking of the Property, the proceeds shall be applied to the sums secured by this Security Insirument,
whether or nol then dae~vith any excess paid o Borrower, [n the event of u partial faking of the Prepenty in which the fuir
market value of the Propeityimmediately before the taking is cqual to or greater than the amount of the sums secured by this
Scenrity Tnstrument immediatels before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be/reduced by the amount of the proceeds mubtiplied by the following fraction: (4) the 1otal
amount ol the sums secured fmmetiscely before the taking, divided by (b) the fair market value of the Property immediately
betore the aking. Any balance shiit be paid to Borrower, In the event of o partial (king of the Propenty in which the fair
market value of the Property immediatel 2 befsie the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise sgive in writing or unless applicable luw otherwise provides, the proceeds shall
be applicd 1o the sums secured by this Security nstriment whether or not the sums are then due.

If the Property is abandoned by Borrower, o1 if] after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails o rzspond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, au i.s aption, cither (o restoration or repair of the Property or (o the sums
secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, 4any application of proceeds to principal shadl not extend or
posipone the due date of the monthiy payments referred 1o in paragrephe | and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not u Veraver, Extension of the time for payment or modification
of amottization of the sums secured by this Security Instrument grumted by Lender 1o any successor in interes| of Borrower shall
not operate (o release the liability of the original Borrower or Borrower's-successnrs in interest. Lender shall not be required to
commence proceedings sgainst any successor in interest or refuse 10 extend ting for payment or otherwise modity amortization
of the sums sceured by this Security Instrument by reason of any demand mads by the original Boreower or Borrower's
suceessors in interest, Any forbearance by Lender in exercising any right or remedy-spall not be a walver of or preclude the
exercise af any right or remedy.

12, Successors und Assipns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenanis and agreements shalb be joint and several. Any Borrowe: wihe-co-signs this Security
Instrument but does not execute the Note; (a) is co-signing this Security Instrument only to mortgage, srant and convey thal
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obiigated w pay the sums
secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may agree {o extend, (medify, forbear or
make any accommodations wilh regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges. 1F the loan secured by this Security Instrument is subject to a law which seis maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collecied or to be collected in conncction with the
loan exceed the permitted limits, then: () any such foan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums atready collected from Borrower which exceeded permitied limits will be refunded to
Porrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, [ a refund reduces principal, the reduction wil! be treated as a partial prepayment without any
peepiyment charge under the Noie.

14, Notlees, Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another meihod. The notice shall be direcied to the Property Address
or uny other address Borrower designates by notice w Lender. Any notice to Lender shall be given by first class mail o
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Lender's aldress stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this

Security [nstrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph,

IS, Governlng Law; Severability, This Sccurity Instrument shall be governed by federal taw and the law ofthe
jurisdfiction in which the Property is locaied. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflics shall not affect other provisions of this Security Instrument or the Note which can be
given cffeet without the conflicting provision, To this end the provisions of this Security Instrument and the Note are deslared
to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or & Beneficinl Interest In Borrower, If ali or any part of the Property or any interest in ii
is s0ld or transferred (or il a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) withom
Leader's prior written cansent, Lender may, at its option, require immedinte payment in full of all sums secured by this
Security Instrument. However, this option shafl not be exercised by Lender if exercise is prohibited by federal law as of the date
ot this Security Instrument,

If Lender exerzises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
tess than 30 days tieir the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this
Sceurily lustrument., 48 Borrower fails o pay these sums prior (o the expiration of this period, Lender may invoke uny remedies
permitted by this Security Iistruruent without further notice or demand on Borrower.

18, Barrewer's Righeco Reinstate, If Borrower meets certain conditions, Borrower shatl have the right to have
enforeement of this Security tsiument discontinued at any time prior (o the earlier of: (a) 5 days (or such other period as
applicable law may specify for weinsiatement) before sale of the Property pursuant to any power of sale conlained in this
Security Instrument; or (b) entry of a judement enforeing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be dup veader this Security Instrument and the Note s if no acceleration had oceurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrumen,
including, but not limited to, reasonable stioincys’ fees; and (d) takes such action as Lender may reasonably require 1o assure
that the lien of this Security Instrument, Lender'd rizhts in the Property and Borrower’s obligation to pay the sums seeured by
this Sccurity Instrument shall continue unchanged. Jzon reinstatement by Dorrower, this Sceurity Instrument and the
obligations secured hereby shall remain fully effective as it no acceleration had occurred. However, this right 10 reinstine shall
not apply in the case of acceleration under paragraph 17.

19, Sole of Note; Change of Loan Servicer, The Noieoor o partial interest in the Note (together with this Securlly
Instrument) may be sold one or more times withoul prior notice & Porrower. A sale may result in & change in the entity {(known
as the “Loan Servicer”) that collects monthly payments due under tie Note and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrelated (o a sale of the Note, [fabery is a change of the Loun Servicer, Borrower will be
given written notice of the change in accordance with pursgsaph 14 above 2id apnlicable Taw. The notice will state the name and
address of the new Loan Servicer and the address 1o which payments should e niade. The notice will also contain any other
information required by applicable law,

20, Hozurdous Substances, Borrower shall not cause or permit the presence. ez, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor nllow anyocs-¢lse to do, anything affecting the
Properiy thal is in violation of any Environmental Law. The preceding two sentences shall aut apply to the presence, use, or
storage on Ihe Property of small quantities of Hazardous Substances that are generally recognized-to be appropriate 1o normal
residential uses and lo maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsai® e alher action by any
governmental or regulatory agency or private party involving the Property and any Huzardous Substanice = Environmental Law
of which Borrower has actual knowledge, IT Borrower leamns, or is notified by any governmental or regaisovy authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law,

As used in this parageaph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eavironmental Law and the following substances; pusoline, kerosene, other flammable or toxic petroleum products, 1oxic
pesticides and herbicides, volatile solvents, materials containing nsbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, *Environmental Law" means federal laws and taws of the jurisdiction where the Property is located thal
pelate (o health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedles, Lender shall give notice (o Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Sccurily Instrument (hut not prior to nceeleration under paragraph 17 unless
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applicable law provides otherwise). The notice shall specity: (u) the defuult; (b) the nction required to cuye the default;
(c) u date, not less than 30 days from (he date the notice Is given to Borrower, by which the default must be cured; and
{d) that Tailure 1o cure the default on or before the date speelfied in the notice muy result In acceleration of the sums
seeuredd by this Security Instrument, foreclosure by judicial proceeding nnd sale of the Pruperty. The notice shall further
intorm Bovrower of the right o reinstate witer acceleration and the right to assert in the foreclosure proceeding the
non-existence of o default or any other defense of Bovrower to aceeteration and foreclosure, If the default is not evred on
or before the die specified in the wotiee, Lender, ot its option, moy require immediate payment in full of all sums
secured by this Seearity Instrument without Turther demund and mny foreclose this Sccurity Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, hut pat limited to, rensonable nttorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instriment
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

24, Riders to tid Security Instrument. [[ one or more riders are executed by Borrower and recorded together with this
Seeurity Instrument, tie cavenants and agreements of each such eider shall be incorporated into and shall amend and supplement
the covenants and agreericntsof this Security lnstrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)y
[x] Adjustable Rate Rider [ Condominium Rider f_g] i-4 Fumily Rider
[:‘ Graduied Payment Rider [__] Planned Unit Development Rider L Biweekly Payment Rider
(] Balioon Rider [:_] Rate Improvement Rider (] Second Home Rider
[ 1 vA Rider () Other(s) |specify)

BY SIGNING BELOW, Borrower aceepts anl aarees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded wich it

Witnesses: k_-\‘_‘ﬁ{g.m \5 &r"@& QA _) s

U‘:DEN F, SCHEER ~Borrower

(Seal)

Borrower

(Seah) (Seal)

PBorrower -Borrower

STATE OF ILLINOIS, | COOK ’ County ss:
J 'i . ) [ I . . . rade . . T
” L Cn (QLL[ < G /, , a Notary Public in and for said county sad-state do hereby certify

JOWN F, SCHEER, UNMARRIED

, personally known (o me 10 be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that HE/SHE
signed and delivered the said nstrument as HIS/HER free mnd voluntary act, for the uses and itys therein set forth,

-

Given under my hand and official seal, this ‘?7(_/1 dayof - lC . 7[{ ; S}
£

/7»"7’ Sy

o

My Commission Expires: :
Notary fubhi

w RGO TN

% “OFFICIAL SEAL"

3 ANUREA Y, SCQIT

& Nolary Pudtic, State of iingly d

1w My Commlssion Eaplres 1/19/99

h.m%mmammosww 0960‘313 @D'GRHLI oo s
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1-4 FAMILY RIDER

Assigniment of Rents

THIS 14 FAMILY RIDER is made thisp QTH day of MAY , 1998 ,undis
incorporated into and shalt be decrued ta amend and supplement the Mongage, Deed of Trust or Security Deed
(the "Sectrity Insteumem™) of the same date given by the undersigned (the "Borrower”) to secure Borrower's
Note {0

PERL MORTGAGE, INC.

{the “Lender™)
of the same date and covering the Property described in the Security Instrument and located at:
1132 N WINCHESTER, CHICAGO, ILLINOIS &0622

1Prupesty Addess)

1-4 FAMILY COVENANTS, In addision 10 the covenams and agreements made in the Security
tnstrument, Borrower and. Lisder further covenant and ngree as follows:

A, ADDITIONAL PROZER™Y SUBRJECT TO THE SECURITY INSTRUMENT. In addition o
the Property described in the Security ‘nstrument, the following items ace added ta the Propenty description, and
shall also constituie the Property covered wy the Security lnstrument; building materials, appliances and goods
of every nature whatsoever now or heveaftertoratsd in, on, or used, or imended fo be used in connection with
the Property, including, but not limited to, those for the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, fire prevention, ani extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water closcts, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, stoin doors, sereens, blinds, shades, curtains and curtain
rods, attached mirrors, cabinets, paneliing and aitached Georicoverings now or hereafler attached to the
Property, all of which, including replacements and additions thergio shall be deemed 10 be and remain a part of
the Property covered by the Secutity Instrument. Al of the foreguing (ogether with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrunient is.on a leaschold) are referred to in
this I-4 Family Rider and the Security Instrument as the "Property”,

8, USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower sivai not seek, agree 1o or make
4 change in the use of the Property or its zoning classitication, unless Lender hostwgreed in writing (o the
change. Borrower shall comply with ail laws, ordinances, regulations and requirements-oiiany governmentil
hody applicable 10 the Property.

C. SUBORDINATE LIENS. Excepl as permiticd by federal law, Borrower shall net siiow any lien
inferior to the Sccurity Instrument to be perfected agafnst the Praperty withowt Lender's prion writien
permission,

. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent toss in widition to the
other hazards [or which insurance is required by Uniform Covenant 5,

K. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.
F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the

first sentence in Uniform Covenanl 6 concerning Borrower's occupancy ol the Property is deleted,  All
rentaining covenants and agrecments set forih in Uniform Covenant 6 shall remain in effect.

MULFINTATE -4 FAMILY RIDER « Funnte Moae/Fredile Mac Uniforn istrument
MUE-172 791 31 Page 1 of 2 (o, /194) DES 1082
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FIXED/ADJUSTABLE RATE RIDER

{1 Year Treasury Indes - Rate Cops)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  20TH diy o May .
1998 , and s incorporated into and shall be deemed 1o amend and supplement
the Mongage-Dewd of Trust or Security Deed (the “Security Instrument”) of the same date given by the
undersigned e "Borrower") 1o sccure Borrower's Fixed/Adjustable Rale Note (ihe "Note”) to
PERL MORTGAMR, INC.

(the “Lender™ of the seine date and covering the Property deseribed in the Security Instrument and located
an
1132 N, WINCHESTER
CHICAGD, ILLINOIS 60622
{Propenty Address|
THE NOTE PROVIDES FOP A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE., THE NOTE LIMITS
THE AMOUNT THE BORROWcA'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND HE MAXIMUM RATE THE BORROWER
MUST PAY,

ADIMTIONAL COVENANTS, In addition to the covennnts and agreements made in the Security
[nstrumrent, Borrower and Lender further covenant mml agree 55 Forlows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGFES

The Note provides for an initial fixed interest rate of 8,8250 %. The Nole also
provides for i change in the initial fixed rate to an adjustable interest rate, ws fotows:
4. ADJUSTABLYE INTEREST RATE AND MONTHLY PAYMENT CHANCES

(A} Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable interest rale es-the firse day of
JUNE . 2003 , aned the adjustable interest rate | will pay way change on thal

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX: Single Family -
Fannie Maa Uniform Instrumant

@&, 843u (9708) meg 82 6/94
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G, ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all feases
of the Property and all seeurity deposits made in connection with leases of the Property.  Upon the assignment,
Lender shall have the right to modify, extend or terminate the existing leases and Lo execute new leases, in
Lender's sole diseretion,  As used in this paragraph G, the word "lease” shali mean "sublease” if the Security
Instrument is on « icasehold,

H, ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absoluiely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents™) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender's agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of
default pursuant 1o paragraph 21 of the Security Instrument and (i) Lender has given notice to the tenant(s) thal
the Rents“ard 10 be paid to Lender or Lender’s agent. 'This assignment of Renls constitutes an absolute
assignment ard not an assigmnent {or additional security onfy,

Il Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trusiee for the benefit of Lender only, to be applied (o the sums secured by the Security Instrument;
(1) Lender shall be eniiried 2o collect and receive all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's agents upon Lender's writien
demand (o the teaant; (ivy unless.applicable law provides otherwise, all Rents coliected by Lender or Lender's
agents shall be applied first to thecows of 1aking control of and managing the Property and collecting the Rents,
including, but not limited to, mtorngyz' fees, veceiver's fees, premiwms on receiver's bonds, repair and
MAINENance Costs, insurance premiuts, tuxes, assessments and other charges on the Property, and ther 1o the
sums seeured by the Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall
be liable to account for only those Rents actual.y veceived; and (vi) Lender shall be eatitled o have a receiver
appointed 1o take possession of and manage thy Froperty and collect the Rents and profits derived from the
Property without uny showing as to the inadequacy ol the, Property as security.

[f the Rents of the Property are not sutficient 13 cuver the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Leader for such purposes shall become indebtedness
of Borrower to Lender securest by the Security Instrument pursitani to Uniform Covenant 7.

Borrower represents and warramts that Borrower has not execaled any prior assignment of the Rents and
has not and will not perform auy act that would prevent Lender (rom exreising its rights under this puragraph.

Lender, or Lender's agents or o judicially appointed receiver, shail @i be required to enter upon, lake
control of or maintain the Property before or after giving notice of default 10 Borrower, However, Lender, or
Lender's agents or 4 judicially appointed recelver, may do so al any time ‘when a default occurs.  Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums seeured by the Securlty Insirament are

paid in full,

1. CROSS-DEFAULT PROVISION, Borrower's default or breach under any not¢ oo sgreement in
whieh Lender has an interest sheld be a breach under the Security Instrument and Lender may invekeany of the
remudies permitted by the Security Instrument.

BY SIGNING BELDW, Borrower aceepts and agrees to the terms and provisions cantained in this |-4
Family Rider.

SO I N (
\_Y,“ \"L.k.-\ Y r\i)Q L-QKL-’L-) (Seal) (Seal)

zi‘{’j!'-l{l\\’cr JOHN F. SCHEER Horrower

(Seab {Senl)
Borrower Borrower

Page 2002 Rev. BY UM NPS 1083
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day every 12th month thereafter, The date on which my initinl fixed interest rave changes (o an adjustabie
interest rate, and cach date on which my adjustable interest rate could change, is called a "Change Dage."

(BB) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" isthe weekly average vield on Uniled States ‘Treasury securities adjusted to a constant muwrity of
I year, s made available by the Federal Reserve Board, The most recent [ndex figure available as of the
dite 45 days before cach Change Dale is called the "Current Index.”

If the Indzecis no longer available, the Note Holder will choose # new Index that is based upon
comparable infurmatizn, The Note Holder will give me notice of this choice.

(€} Culeulatien v Changes

Before cach Charge Date, the Note Holder will calculae my new inerest raie by adding
TWO AND SEVEN EIGHTHS percentage poini(s)
( 2.8780 %) 1o e Current Index. The Note Holder will then round the result of this
addition 10 the nearest one-cightli of one percentage point (€.125%). Subject (o the limits stited in Section
4(1) below, this rounded amount will be my new interest rate until the nexi Change Daie.

The Noie Holder will then determine e amount of the monthly payment that would be sufficient to
repay the wnpaid principal that I am expectcd to swe a the Change Daie in full on the Maturity Date a1 my
new interest rite in substantially equal paymeats. The result of this caleulation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required 1o pay at tic 4irst Change Date will not be greater than

8.62%0 % or less than #.0280 %. Thereafter, my adjustable inerest
rate will never be increased or decreased on any single Changewate by more than two percentage points
(2.0%) from the rate of interest [ have been paying for the preziding 12 months, My interest rate will
never be greater than 12.8260 4.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1wiicpay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Dot until the amount of
my monthly payment changes again,

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of the chiange in my initial fixed irerest rate 1o

an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, auy information required 0y Tow io be
given me and also the telephone number of a person who will answer any question | may have togniding
the notice,

DPS 9525
s M
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B. FRANSFER OF THE PROPERTY OR A BENETICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL, FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS;

Transfer of the Property or a Benefich} Infercest in Borvower, I all or any part of the
Property or any-titerest in it is sold or transferred (or if @ beneficial interest in Borrower is sold
or transfereed apd Barrower is ot a nawwral persen) withowt Lendes’s prior writien consent,
Lender may, al its opion, require immediate payment in full of all sums secured by this Security
Instrument. However, thiz-option shal} not be exercised by Lender if exercise is prohibited by
federat law as of the date ol s Securiiy Instrument.

If Lender exercises this cptien, Lender shali give Borrower notice of acceleration. ‘The
notice shall provide a period ol nolless than 30 days from the date the notice is detivered or
mailed within which Borrower nwe, pay all sums sccured by this Security Instrument, I
Borrower fails to pay these sums prior.to ine expirajon of this peried, Lender may invoke any
remedics permitted by this Security Instrurient without further notice or demand on Borrower.

2, WHEN BORROWER'S INITIAL FIxzL INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TiBMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl
ABQVE SHALL THEN CEASE TO BE IN EFFECT, AD THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL RE AMENDED TO READ AS
FOLLOWS:

Trausfer of the Property or o Benelicinl Interest in Bovrower 109) or any part of the
Property or any interest in it is sold or transferred (or if a benelicial inercs, in‘Borrower is sold
or transferred and Borrower is not i natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured byiis Security
{nstrument, However, (his option shall not be exercised by Lender if exercise is prokibited by
federal taw as of the daie of this Security instrument. Lender also shall not exercise this option
if1 (a) Borrower causes to be submitted to Lender information required by Lender o evaluzie the
intended transferee as if a new loan were heing made 10 the tramsferee; and (b) Lenaer
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is aceeptable (o
Lender.

- PP 9s26
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To the extent permitedd by apphicable law, Lender may charge @ reasonable fee as 4
condition to Lender's consent to the loan assumption. Lender also may require the transferce 10
sign an asswinption agreement that is aceeptable to Lender wiid thar obligates the transferee to
keep all the promises ond sgreements made in the Note and in this Security Instrument,
Besrower will continue to be obligaied under the Note and this Sccurity Instrument unless
Lender releases Borrower in wriling,

i{ Londer exercises the option 1o require immediate payment in full, Lender shall give
Borrower aoiice ol acceleration, The notice shall provide a period of not less than 30 days from
the date the retize is delivered or matles! within which Borrower must pay all sums secured by
this Sceurity Ipstrisaent, If Borrower fails to pay these swins prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without lurther
notice or detand on Boriswer.

BY SIGNING BELOW, Borrawer accepts and agrees 1o the terms and covenants contained in this
Fixed/Adjustable Rate Rider,

L Q A Q 5
'/W ) ST W) (Seal) (Seat)

!'JUHJ F. SCHEER Rorwer -Borrower

{Seal) f (Sead)

-Borrower -Borower

{Seal) = {Seal)

Horrower -Borrower

{Seal) Y (Seal)

Horrower -Horrower

@D);3430 19708) Page 4 of 4 Form 3182 6/83 nps 9527
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RIDER - LEGAL DESCRIPTION

LOT 16 IN HATTERMAN'S SUBDIVISION OF LOTS 3 AND 4 AND VACATED ALLEY IN
BLOCK 2 IN SUPERIOR COURT PARTITION OF BLOCKS 2, 4, AND 7, THE WEST 1/2
OF BLOCK ?AND THE SCUTH 1/2 OF BLOCK 8 IN COCHRAN AND OTHERS'
SUBDIVISiOUN OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 6, TOWNSHIP
39 NORTH, RANGE 24 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOLS.

17-06~400-033
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