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THIS MORTGAGE (“Sceurity Instranent”) is given on MAY 79TH, 1088
The Mortgagor is
CHARLES £ GRACE AMD MARY D) GRACE, WUSBAND AMD WifE

(“Borrower”). This Seeurity Instrument is given lo

[()3“) f SOURCE OME MORTGAGE SERVICES CORPORATION
which is organized and existing under the laws of DELARARE ,
and whose acldress is 27555 FARMINGTON ROAD
CABMINGTON HILLS, W] 4B334-3314 (“Lender”). Borrower owes Lender the prineipal sum of
DML HUNDRED SEVEM THOUSAND FIVE HUNORED THIRTY-NINE ARD NO/100

Dollars (U.S. §  107,538.90 ).

This debt is evidenced by Borrower’s note dated the same date as this Sceurity Instrument ("Nate”), which
provides for monthly puyments, with the full debl, i not paid carlier, due and payable on

JURE 18T, 2028 . This Security Instrument seeures 1o Lender: (a) the repayment of the
deht evidenced by the Nole, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 (o protect the seeutity ol this Security
Instrument; and (¢} the perfonmance of Borrower's covenants and agreements vnder ihis Seeurily
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~*"Instrument and the Nolc, For this purpose, Borrower does hereby mortgage, grant and canvey to the Lender the
. following described property focated in - CO0K ' i
" County, lllinois:

. . s _

Pacap# |5 -1 /S -022
- which has the address of 17357 3280 AVE, BELLWOOD [$troet, Chyj,
- linois §0104~241 1 1Zp Code] ("Property Address”);

TOGET HER WITH all the improvenents now ot hercafter erected on the property, and all casements,
-appurtenancces and {ixtures now or hereefizz a part of the property. All replacements and additions shall also be
‘ cgycrcd by this Sccurity Instrument. Alluf-the foregoing is referred to in this Security Instroment as the
_. " TOpﬁﬂ)’.”

. BORROWER COVENANTS that Borrower i lawfully seized of the estate hereby conveyed and has the

- .right o morgage, grant and convey the Property »nd that the Propenty is unencumbered, -except for

. -encumbrsances of record. Borrower warrants and will dufersd generally the title to the Property against all elaims
-and demands, subject 1o any encumbrances of record.

\ THIS SECURITY. INSTRUMENT combines uniform covenants for national use and non-uniform
-covenants with limited variations by jurisdiction to constitutei uniform securily instrument covering real

property.
. Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

. 1. Payment of Principal, Interest and Late Charge. Borrower shall pay when dzethe principal of, and
interest on, the debl evidenced by the Note and Jate charges due under the Nole.
. 2.Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall inciidedn each monthly
payment, together with the principal and interest as set forth in the Note and any Jate charges; s sirm for (2) taxes
and special asscasments levied or (o be levied against the Property, (b) lcaschold payments oy gronnd rents on
the Property, and (c) premiums for insurance required under paragr:lifh,fl. In any year in which thé: Ecnder must
pay a mortga%c,msurance.prcmium to the Secretary of Housing and Urban Duvul?ﬁmcnt {“Secretary”), orinan
year in which such premium would have been required if Lender still held: the Security Instrument, eac
, mmthly._palﬁmen't shall also include cither: (i) a sum for the annual morigage insurance premium 10 be paid by
Lender to the Secrcl'a?lr, or (ii). & monthly charic instead of a mortgage insurance premium if this Secority
~ Instrument is held by the Secretary, in & reasonable amount to be determined by the Secretary. Except for the
ﬁmEc;glhly %hur s¢ by the Sccrelary, these items are called “Escrow Items” and the sums paid to Lender are called
* “Escrow Funhds.” o
. Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not (o exceed
the maximum amount that may be required for Borrower’s escrow accouwnt under the Rea) Estate Setilement
© Procedures Act of 1974, 12 U.S.C. Scction 2601 et seq. and implementing regulations, 24 CFR Part 3500, as
they may be amended {rom lime to time ("RESPA"), except (hat LK?. cushion or reserve ]]'»ermiltcd by RESPA for
unanticipated disbutsements or disbursements befote the Bormwer's payments are available in the aceount may
not be hased on amounts due for the mortgage insurance premium.
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if the amounts held by Lender for Escrow lems exceed the umounts permitted to be held by RESPA,
Lender shall aceount to Borrower Tor the excess tunds as required by RESPA, I the amounts of funds held by
Lender at any time are not sufficient to pay the Eserow ftems when due, Lender may notity the Borsower and
require Borrower 1o make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional sceurity for all sums secured by this Sceurily Instrument, 1f
Borrower tendets 1o Lender the full payment of all such sums, Borrower’s account shall be credited with the
balance remaining for all installment items (@), (b), and (¢} und any mortgage insurance premium installment
that Lender has not hecome obligated 1o puy to the Seeretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Properly ot its acquisition by Lender,
Borrower's account shall be eredited with any balanee remaining tor all instaliments for items {a), (h), and
(L)

3. Appliaation of Payments. All payinents under paragraphs 1 and 2 shall be applied by Lendcr as
Follows:

First, to thie mortgage insurance premium do be puid by Lender 1o the Seerctary or (o the monthly charge
hy the Seeretary insicisd of the monthly mortgage insurance premiur,

Second, to any tiass, speetal assessments, leaschold payments or ground rents, and fire, flood and other
hazard insuranee premiwns as required,

Fillh, to late charges due under theemvote,

4, Fire, Flood and Other Hazard Lesurance. Bosrower shall insure all improvements on the Property,
whether now in cxistence of subsequerdly vrected, against any hazards, casualtices, and contingencies,
ineluding lire, for which Lender requires insusance, This insurance shall be maintained in the amounts and for
the perinds that Lender requires. Borrower shall also dnsure all improvements on the Property, whether now in
existence or subsequently ereeted, against loss by floods 1o the extent required by the Sceeretary. All insurance
shall be carried with companies approved by Lender. The insurance policies and any renewals shall be held by -
Lender and shall inctude foss payable clauses in favor of, sid in a form aceeptable to, Lender.

In the event of loss, Borrower shall give Lender immediale aclice by mail. Lender may make proof of loss
i not made promptly by Borrower, Each insurance company voneemed 18 hereby authorized and direeted ©
make payment for such loss directly to Lender, instead of to Bosrower and to Lender jointly. All'or any part of
the insurance proceeds may he applied by Lender, at its option, eithdr () to the reduetion of the indebtedness
under the Note and this Sceurity Instrument, first to any delinguent amourisanplied in the order in paragraph 3,
and then to prepayment of principal, or (b) to the restoration or repair of thedaraged Property. Any apphication
of the proceeds (o the principal shalt not extensd or posipone the due date of thimanthly puyments which arc
referred (o in poragraph 2, or change the amount of such payments, Any execss insurance proceeds over un
amount required to pay ali outstunding indebtedness under the Note and this Securiey [nstrument shall be paid
to the entity legally entitled thereto,

In the event of foreelosure of this Sceurity Instrument or other transfer of titic 20 e Property that
extinguishes the indebtedness, all right, tithe and interest of Borrower in and Lo insurance policizs in foree shall
pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; BHorrewer’s Loan
Application; Leascholds, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Sceurity Instrument {or within sixty days of a later sale or
transfer of the Property) and shall continue to oveupy the Propetly as Borrower's prineipal residence for at least
one yeur after the daic of oceupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, or untess extenuating cireumstances exist which arc beyond Borrower's contrel, Borrower shall
nutity Lender of any extenuating circumstanees, Borrower shull not commit waste or destroy, damage or
substantially change the Propesty ‘or allow the Property Lo deteriorate, reasonable wear and tear exeepled.
Lender may inspeet the Propetty if the Property is vacant or ubandoned or the loan is in default, Lender may lake
reusonable action 1o proteet and preserve such vacant or uhandoned Property. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaceurate information or statements 10
Lender (or Jailed to provide Lender with any malerial information) in connection with the loan
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: mdcnu,d by the Notc, including, but not Yimited to, representations conceming Borrowes's occupancy of the
- Propcrly as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
 provisions of the.lease. If Borrower acquires fee title to the Propetly, the leasehold and fee title shall not be
- merged unless Lender agees Lo the merger in wriling,
6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in
_ -connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
" condemnation, are hereby assigned and shall be paid to Lender 1o the extent of the full amount of ihe
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds. (o the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinguent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shail not extend or postpone. the due date of the monthly payments,
“which arc scfeired to in paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount requirsi 1o pay all oulstanding indebtedness under the Note and this Security Instrument shali bu paid
- to the entity legdly entitled thereto,
7. Charges t, Porrower and Protection of Lender’s Rights in lic Property, Borrower shall pay all
-~ governmental o mun iyl charges, fines and impositions that are not included in paragraph 2. Borrower shall
pay these obligations ot directly to the entity which is owed the payment. If fatlure to pay would adversely
affeet Lender’s interest in fhe Property, upon Lender's request Botrower shall prompily fusnish o Lender
receipts evidencing thesc paymeqits.
_ it Botrower fails to make thess pRyments of the payments required by paragraph 2, or fails (0 perform any
. other covenants and agrecments contzined in this Secarity Instrument, ot there is a. !Lga] proceeding that may
- significantly affect Lender’s rights in ihe Property {such as s prmccchng in bankruptey, for condemnation or (o
. enforce laws or regulations), then Lenderipzy do and pay whatever is necessary (o protect the value of the
Property and Lender’s rights in tho Propeny, yriluding payment of taxcs, hazard insurance and ofher items
_ mentioned in paragraph 2.
: Any amounts disbursed by Lender under this Daragraph shall become an additional debt of Borrower and

. be secured by this Sccurity Instrument. These amounis shall bear interest from the date of disbursement, at the

* Note ratc, and at the option of Lender, shall be immediaicty dne and payable.
Borrowet shall promptly discharge any lien whichnus priority over this Sceurily Instrument anless

. Borrower: (a) agrees. it wtiting to the payment of the obllgahon sscured by the lien ira manner aceeplable to

- Lendet; (b) cantests in good faith the lien by, or defends against calorcement of the lien in, Jegal proceedings
© which in the Lender’s opinion operate fo prevent the enforcement of (he ien; or (¢) secures from the holder of
© the lien an agreement satisfactory to' Lender subordinating the lien-to ihis Su.unty Instrument. i Lender
- determines that any part of the Property is subject to a lien which miy aMain priority over this Sceurity
. Instrument, Lender may give Botrrower a notice identifying the lien. Bortower -inal] satisfy the lien or take one
" ormore of the actions set forth above within 10 days of the giving of notice.
8. Fees, Lender may colleet fees and charges autherized by the Sceretary.
9. Grounds for Acceleration of Debt.
(a) Defavll, Lender may, except as limited by segulations issued by the Seciciary, in the case of
peyment defaults, require immediate payment in full of all sums sccured by this Serarity Instrument
ify
(i) Borrower defauits by failing to pay in full any monthly payment required by livs Security
Instrument prior to of on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirly dayvs, to perfortn any other obligations
-contained in this Security Insirument.
(b) Sale Without Credit Approval, Lender shal, if permitted by applicable Jaw (including Section
341(d) of the Gam- SL. Germain Dupomtory Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) nnd with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instromentif:

; @4’“"’} (8808} Page 4 of 8 inttinle: &b__%
| CFe-




UNOFFICIAL COR:¥zezs.., ..

Tyle

Any notice to Lender shall be given by first elass mail to Lender's address stated herein or any address Lender
«dusignates by notice to Borrower, Any nutice provided for in this Sceurity Instrument shall be deemed to have
been given to Borrawer or Lender when given as provided inthis paragraph.

14. Governing Law; Severability, This Sccurity Instrument shall be governed by Federal law and the
fuw of the jurisdiction in which the Property is located, Tn the event that any provision o clause of this Sceurity
instrument or the Note conliets with applicuble law, such conflict shall not affect other provisions of this
Sceurily Instrument or the Note which can be given effect without the conllicting provision. To this end the
pravisions of this Seeurity Instrument and the Noteare declared to be severable. ‘

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity
instrunent.

16, Hazetous Substances. Borrower shall nol cause or permil the presence, use, disposal, storage, or
release of any rlazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything alTecting e Property that is in violation of any Environmental Law. The preceding lwo sentences
shall not apply to the nevsence, use, or storage on the Property of small quaniities of Hazardous Substances that
are generully recogitizadio be appropriate to normal residential uses and Lo maintehance of the Property.

Borrower shall proinpiy give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmentalor regulalory ageney or private pasty involving the Property and any Hazardous
Substance or Environmental-Law of which Borrower has actual knowledge. I Borrower learns, or is nolified
by any govermmental or regulaton suthority, that any removal or other remediation of any Hazardous
Substanees affecting the Property isaceeesary, Borrower shall promptly take all necessary remedial actions in
accordanee with Environmental Law.,

Ax ased in this paragraph 16, “Hazardous Substances” are those substances defined as toxie or hazardous
substances by Environmental Law and the lol'owing substancus: gasoline, kerosene, other flatimable or loxie
petrolemn produets, loxie pesticides and hetbicides, volatile sobvents, materials containing asbesios or
formaldehyde, amd radioactive matetials. As used indnis paragraph 16, "Environmental Law” means Federal
faws and taws of the jurisdiction where the Property is [ecated that relate to health, salely or environmental
protection,

NON-UNIFORM COVENANTS, Borrower and Lender further sovenant and agree as {ollows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agentaio colleet the rents and revenues and
herehy direets cach tenant of the Property Lo pay the rents to Lender'or Lender’s agents. However, prior to
Lender's notice 10 Borrower ol Borrawet's breach of any covenant or agectaent in the Seeurily Instrument,
Borrower shall collect and receive all renls and revenues of the Property as trastee for the benefit of Lender and
Borrower. This assignment of rents constitutes an absolute assignment and ned i assignment {or additional
seeurity only.

If' Lender gives nolice of breach to Borrower: (a) all rents received by Borrawver shall be held by
Borrower as trostee (or benefit of Lender only, to be applied to the sums secured by the Sueusily Instrument,
(by Lender shall be entitled to colleet and reccive all of the rents of the Property; and (¢} ezch tenant of the
Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's wrilteq d¢mandd to the
tenank.

Borrower has not exceuted any prior assignment of the rents and has not und will not perform any act (hat
would prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required Lo enter upon, take control of or maintain the Property before or afler giving
notice of breach to Borrower, However, Lender or a judicially appointed receiver may do so atany time there is
o breach. Any application of rents shall not cure or waive any defaull or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt secured by the Seeurity
Instrument is paid in full,
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(i) ANl or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devisc or descent), and
. (if) The Property is not occupied by the purchaser or granfee as his of her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
aceordance with the requirements of the Seeretary. - ‘
{c) No Waiver. If circumstances oceur that would permit Lender to require immediate payment in full,
but Lender does not réquire such payments, Lender does nol waive its rights with respect (o subsequent
events, | : '
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
timil Lender's rights, in the casc of payment defaults, to require immediate payment in full and
foreclose if nol paid. This Security Instrument does not authotize acecleration or foreclosure if nol
permitied by regulations of the Sccretary. _ :
(e) Morigage Not Insured. Borrower agrees that if this Security Instrument and the Nole are not
determipzd to be eligible for insurance under the National Housinig Act within 60 days from the date
heteof, Leadzt may, at its aption, require immediate payment infull of all sums secured by this Security
Instrameni. A viritten statement of any authorized agent of the Secretary dated subseguent to 60 days
from the date tetzof, declining to insure this Security Instrament and the Note, shall be deemed
 conclusive prooie? sezh incligibility. Notwithstanding thee foregoing, this option may not be excreised
by Lender when the uaavailability of insurance is solely due to Lender’s failure to remit @ mortgage
" insurance premium i the Secretaty. ‘ ‘ .
10, Reinstatement. Borrow’r -2 right to be reinstated il Lender has required immediate payment n
fisll because of Borrower's failure to'pay.2n amount due under the Note or this Security Instrument. This right
~applies even after foreclosure proceediips are instituted. To reinstate the Sceurity Instrument, Borrower shall
. tendet in a lump sum all amounts required to bring Borrower's account current including, 1o the extent they arc
- obligations of Borrower under this Secunty” Irstument, forcclosure costs and reasonable und customary
~ uttorneys' fees and expenses preperly associatzdwith the foreclosure proceeding. Upon reinstatement by
- ‘Borrawer, this Security Instrument and the obligation that it secures shall remain in effect as if Lender had not
‘tequired immediate payment in full. However, Lende: is pot required to permit reinstatement if: () Lender has

.. -accepled reinstatement after the commencement of fofeclosure proceedings within twor years ummediately

. preceding the:commencement of a current foreclosure proceeding, (if) seinstatcment will preclude foreclosure

: on différent grounds in the future, or (iii) reinstatement will advzeecly affect the priority of the lien créaled by

© - ithis Secutity Instrument.

_ 11. Borrower Not Released; Forbearance By Lender Not 2 Waivor, Exiension of the lime of paynient
" or modification of amortization of the sums secured by this Sccurity. Insirament granted by Lender to any
successor in inferest of Bowrower shall not operate to release the licoilty of the original Borrower or
Borrower's successor in interest. Lender shail not be required to commence proaesdings against any successor
in interest of refusc to extend time for payment or otherwise modify amortizationof the sums sccured by this
* . Security Instrument by reason of any demand made by the original Borrower or Sarfower’s successors in
* intercst. Any forbearance by Lender in exercising any right or remedy shall nol be a waives of or preclude the

* exercise of any right or remedy. _
Y~ 12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. Tos covenants and
" agreements of this Security Instrument shall bind and. benefit the successors and assigns ol Lender and
' Borrowet, subject to the provisions of paragraph 9(b). Borrower's covenants and agreements shail % joint and
several. Any Borrower who co-signs this Security Instrument but does not execate the Note: () is co-signing
- this Security Instrument only lo mortgage, grant and convey that Borrower's inivrest in the Property under the
" . terms of this Sceurity Instrument; (b) is not personally. obligated to pay the sums sceured by this Sccunity
" Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
' “any accommodations with regard to the terms of this Security Instrurhent or the Nole without that Borrower's

.~ consent.

13. Notices. Any notice to Bortower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicablc law requires use of another method. The notice shall be
* directed to the Properly Address or any ather address Borrower designales by notice 1o Lender.
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18. Foreclosure Procecure. If Lender requires immediate payment in full under paragraph 9,
Lendeyr may foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect
ull expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited
to, rensonable attorneys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secrelary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C.
3751 et seq. ) by vequesting n foreclosure commissioner designated under the Aet to commence
foreclosure nnd 1o sell the Property us provided in the Act, Nothing in the preceding sentence shall
deprive the Sceretary of any rights otherwise available to n Lender under this Paragraph 18 or
applicable law,

19, Releuse. Upon payment of all sums sceured by this Sceurity Instrument, Lender shall release this
Seeurity Instrument without charge to Borrower, Borrower shall pay any recordation costs.

20, Waiver of Hgmostend, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security-fnstrument. I one or more tiders are executed by Borrower and recorded
together with this Seearity Instrasiaeit, the covenants ol cach such rider shall be incorporated into and shall
amend and supplement the covenants a4 agreements of this Seeurity Instrument as il the rider(s) were a part of
this Scenrity Instrument. [Check applicablehox(es)).

[_] Condominium Rider ~Marowing Bguity Rider [} Other {specify)
[ ] Planned Unit Development Rider {7 Graduated Payment Rider

—
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o _BY’ SIGNING BELOW, Borrower accepls and agrees to the terins comtained in this Seeurity Instrument
-and in any rider(s) exeented by Borrower and recorded with it

. Wilnesses:
o (Uk

CHARLES £ GRACE -Borrawer
[ﬁomi&s Hhae e (Seal) |
MARY DJRAEE -Borrower |
~ (Scal) (Seal)
-Borrower -Borower
/ (Seal) __ (Scal)
-Borrower 'H"m’w‘?
o (Seal) (Scal)
DVOWwWer -Borower
. STATE OFILLINOIS, CooxK County ss:

S . :; QHLL(AQLL / 3 [’('; : -2 Mlotary Public in and for said county and siate do
-+ herchy certify that

CHAFLES E CRACE AND MARY O GRACE, HUSBAND AND %{FE

* personally known to me 1o be the same person(s) whose pe it <\ the foregoing instrument,

+ appeared hefore me this day in person, and acknowledged s

signed and delivered the said instrument as 2
therein set forth,

Given under my hand and official seal, this

oluntary/act, )’or the ases and purposes

1 ¥598

My Commission Expires:

"OFFICIAL SEAL®
BETH MUNSON
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Legal Deseription

Lot 70 Bleek 3 e Shekloton Brothers Third Addition 1o Bethwood. A Subdivision of the Southwest 174 of the Northat
ol sechon 16, Township 39 North, Range 12, East of the Third Principat Merrdian. in Cook County. lilinors







