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PRISM MORTGAGE COMPANY, ATTN: FINAL DOCS

CHICAGO, il 60610

150 WEST HUBBARD, SUITE 222 7

‘ {Spice Abave Thia Line For R&cuuhnu'l)‘.u.tl '

State of HHlinois FHA Case No.

131:9225315-703

MORTGAGE
LOAN NO. 20980510

THIS MORTGAGE (*Security Instrumeti” Vs given of) JUNE 1, 1998
The mortgavor is
CONIZENE PAPPALARDO, AN UNMARRIED WOMAN AND CHRISSY SMITH, AN
UNMARRIED WOMAN
{"Barrower{s)"). This Security Instrument is given o
PRISM MORTGAGE COMPANY,
AN ILLINOIS CORPORATION .
which is organized and existing under the laws of - TLLINOIC , ind whose adidress is
350 W. HUBBARD, SUITE 222
CHICAGO, IL 60610

(“Lender™). Borrower vwes Lettder the principal sum of  BEIGHTY-SIK CHOUSAND TWO HUNDRED FIFTY
AND Q0/100

Dollars (118, § 86,250.00 5. This debt is evidenced by Qorrower's hote dated the same date as this
Seeurity Instrument ("Note™), which provides for monthly payments, with the full deb:,if not paid carlier, due and payable
on JUuLy 1, 2028 . This Seeurity Instrument seeures W Lendve: i) e repaytient of the debl

evidenced by the Now, with interest, and all renewals, extensions and modifications; (b) thegeyinent of all other sums, with
jmerest, advaneed under paragraph 6 o proteet the seeurity of this Security InstrunientsAvad (€) the performinee of
Horrower's covenants and agreements under this Security lastument and the Note. For this purpose. Barrower does hereby
mortgage, geant and convey o Lender, the I‘ulbq(ving described propenty tovaed in

COOK County, Hlinois:
LOT 18 (EXCEPT THE NORTH 8 FEET) AND LOT 19 (EXCEPT THE SOUTH 8

FEET) IN STORR'S AND DRISCOLL'S SUBDIVISION OF THE NORTH 5 ACRES

OF THE WEST 1/2 OF THE WEST 1/2 OF THE EAST 1/2 OF THE SOUTHWEST

1/4 OF SECTION 29, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX ID #16-29-304-0300

FEHATLMIEG sy lllllli‘ll!@ F
C3

Page Lot 7

(O a0




UNOFFICIAL COPY

which has the address of - 2636 SOUTH 618T COURT, CICERO
{Street) [y
Ninois §0804 ("Propenty Address™y;

jp Code|

TOGETHER WITH all ahe improvements now or hereafter erccted on the property, ad all casements, rights,
appurtenatices, rets, royvalties, mineral, ol and gas rights and protits, water rights and stock and all fixtures now or
herealter a part of the property. All replacements and additions shall alse be covered by this Security Instrutent. All of the
foregoing is refereed to in this Security Instriumemt as the " Property.”

BORROWER COVENANTS that Borrower is lawlully seized of the estte hereby conveyed and has the right to
mortgage, graatind convey the Property and that the Property is unencumbered, except for encumbrinees of record.
Borrower warrapss and will defend generally the title 1o the Property against all claims and demands, subjecl o any
cticumbrances of rcond

THIS SECURITY INSTRUMENT combines uniform covenants for witional use and non-uniform covenants with
limited variations by juritdiction 1o constitute a uniform seeurity instrument covering read property,

Borrower and Lender covanant and agree as follows:

UNIFORM COVENANTS.

I. Payment of Principal, terest and Late Churge. Borrower shall pav when due the principal of, and interest on, the
debt evidenced by the Note and fate charges due under the Note.

2. Monthly Payment of Taxes, lnswraacd, and Other Charges,  Borrower shall include in each monthly payment,
together with the principal and imerest as set fordr in the Note and any late charges, & sum tor () taxes and special
assessments levied or o be levied against the Praperty, (b) leaschold payments or ground rents on the Property, and (<)
premiums for insurance required under Pacagraph 4.0 dny year in which the Lender must pay o mortgage insurance
premium to the Secretary of Housing aud Urban Developnent ("Secretary ™), or inany year in which such premium would
fawve been required i Leader stitl held the Security Instrumcin each monthly payment shatl also include either (i) a sum for
1he annual mortgage insurince premium to be paid by Lender o 2 Secretary, or (i) @ monthly chirge insiead of a morigage
insuranve premium it this Security Insteument is held by the Secretory, in o reasonable amount (o be determined by the
Seeretary. Except for the monthly charge by the Secretary, thesesdiams are called "Eseraw lems” and the sums paid 1o
Lender are called "Eserow Fupds.”

Lender may, at any time, collect and hold amounts lor Escrow [tems dnoan aggregate amount not o exeeed the
maximum amount that may be required for Borrower's escrow aecoun under the2eal Estale Settlement Procedures Act of
1974, 12 U.8.C. Section 2601 et seq. aml implementing regulations, 20 CER Part.2560; as they may be amended from time
o lime ("RESPA™), except that the cushion or reserve permitted by RESPA . {0r unanticipated  disbursements or
disbursements before the Borrower's payments are available in the account may not bedased on amounts due for the
morlgage insurance premium,

I1 the amounts held by Lender for Escrow ftems exceed the amounts permitted to be held Dy & ESPA, Lender shall deal
with the excess funds as required by RESPA. 11 the amounts of funds held by Lender at any time arz ot sufficient 1o pay te
Escrow ftems when due, Lender may notily the Borrawer and require Borrower to make up the shivsige as permitted by
RESPA.

The kscrow Funds are pledged as additional security Tor all sums secured by this Security Insieument. i Borrower
tenders to Lender the full payvment of all such sums, Borrower's account shall be credited with the balance remaining for all
installment items (), (), and (©) and any mortgage insurance premiwm installment that Lender has not become obligatd 1o
pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior 1o a foreclosure
sile of the Property or its acquisition by Lender, Borrower's account shall be ceedited with any balanee remaining lor all
mstaliments for items (), (b), and (o).

3. Applleation of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst. to the mortgage msurance premium o be paid by Lender 1o the Secretary or 10 the monthly charge by the
Secretary instead of the monthly mortgage insurance premiwm;

Seeond, 1o any taxes, special assessments, leasehold payments or ground rems, and fire, food and other hazard
nsuranee premiums, as required.

Third, to tnierest due under the Not;

Fourth. to amortization of the principal of the Note; and

Eilth, o e clarges due under the Note,
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3. Fire, Flood and Other Huzard Dnsteunce. Borrower shall insure all improvemems vn the Property, whether now in
existeniee o subsequently erected, against any hazaeds, casualties, and contingencies, including fire, for whicht Lender
tegquires insueanee. This wsurance shall be maintained in the amounts ard or the periods thin Lender reguires. Borrower
shall also insure all inprovestents on the Property, whether now in existenee or subsequently erected, against loss by floods
to the exient required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any renewals shadl be beld by Lender and shall include loss payable clauses in favor of, and in w form aceepialde
to. Lender.

I the event of loss, Borrower shall give Lender immediate natice by mail. Lender may make prood of loss il nol mide
promptly by Borrower, Lach isurance company concertied is hereby authorized and direeted to make payment for such foss
directly to Lenders instead ol o Borrower and to Lender jointly. All ot any part of the insurince proceeds may be applicit by
Lender, it its optioa, either G o the reduction uf the indebtedness under the Note and this Security Instrument, fiest to any
delinguent anseants applivd it the order i Parageaph 3, and then lo prepayinent of principal, or (b to the restorition or
repatr of the damaged @ropenty. Any application of the proceeds o the principal shall pot extend or postpone the due date ol
the monthly payvments w/teh are referred toin Pacagraph 2, or change the amount ol such payments. Aay excess insutinee
proceeds over an amewt requived to pay all outstanding indebtedinesy unider e Note and this Secarity Insirument shall be
paiid to the entity fegatly entitiesfwreto.

ln e even of foreglosure ol anis Secority Instrument or other transler of title to the Property thit extinguishes the
indebtedness, all rght, e and interess of Borrower in ad o insuranee policies in foree shiail pass to the purchaser.

8, Oveupuney, Preservation, Muintenanee and Protection of the Property; Borrower's Loan Appllcation;
Lenscholds, Borrower shadl vecupy, estabiist, and tse the Property as Borrower's principal sesidence within sixty days alter
the execution of this Security Instrument or woam sixty days of a kier sale or transter of the Property ) and shall continue to
oceupy e Property as Borrower's prineipal resicence Tor at feast one year after the date of oceupaney., unless Lender
determines that requirement will canse undue haedship-ioe Borrower, or unless extenuating circumstiances exist which are
beyond Burrower's control. Bavrower shall notily Loader of any extenuating circumstanees, Borrower shall not conunit
waste or destroy, dastiige or substantially change the Projeryor allow the Property (o detetiorte, reasonable wear and tear
excepted. Lender may inspect the Property i the Property is‘esczat or ahandoned or the Toan is in defaull. Leader may ke
reusonable action to proteet and preserve sach vacat or abandones Sroperty. Borrower shall also be in delanlt if Borrower,
during the loan application process, gave matetiadly fatse o inncerrawe information or statements o Lender (or failed to
provide Lendee with any material informationy in connection with the lopa evidenced by the Note, including, but not limited
to, representations concerning Borrower's veeupaney of the Property as worincipal residence. 1 this Security bnsirument is
on o leasehold, Borrower shall comply with the provisions ol the Jease. I Bocower awquires fee title to the Property, the
leasehold and fee title shall not be merged uiless Lender grees o the tmerger wywring.

i, Condemnution, The proceeds of any award or cliim Tor damages, direct or sunsequential, in contection with any
cotdemnation or other Liking of any part of the Property, or for conveyanee in placest condemnation, are hereby assigned
and shall be paid w Lender to the extent of e full amewnt of the indebtedness that remains vapaid under the Note and this
Security [nstrument, Lender shall apply such proceeds to the reduction of the indebtedness neae-the Nole and this Seeurity
[nstrument, first  any delinguent aneunts applied in e order provided in Paragraph 3, _apd then 10 prepayment of
principal. Any application ol the proceeds to the principal shall not extend or postpone the-dec date of the monthly
payments, which are relerred o in Pacagraph 2, or change the amount of such payments. Any cscess proceeds over an
amount reguired 1o pay all cutstanding indebtedness under the Note and this Security Instrument shall be paid o the entity
legadly entitled thereto.

7. Charges to Horrewer ang Protection of Lender's Rights in the Property, Borrower shali piy all governmental or
municipal charges, fines and impositions that are not ingluded in Parsgrapl 2. Borrower shall pay these obligations on tine
directly o the entity which is owed the payment. it faiture 1o pay would adversely attect Lender's interest in the Property.
upon Lender's request Borrower shall peottipdy furnish to Lemder reeeipts evidencing these payments,

W Borrawer fails @ make these payments ar the payments required by Paragraph 2, or [ails 10 perform any other
covenmnts and ageeements contained in this Security Instrument, or there is a legal proceeding that may signifivandy affect
Lender's cights e the Property (such as o progeeding in bankruptey, for candemimition or to enforee laws or regulations),
then Lender may do and pay whatever is necessary (o protect the vatue of the Propeny and Lender's rights in the Property,
including payment of taxes, hazard insurance amd other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an addlitionat debt of Borrower and be secured by
this Seeurity Instrument. These amounts shall bear interest from the date of disbursenient al the Note rate, and al the eption
of Lender shall be innmedialely due and pavabie, Y/
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Borrower shatl promptly discharge any lien which has priority over this Seeurily [nstrument undess Borrower: (a) agrees
in writing (o the payment of the obligation secured by the lien taa manner aceeptible to Lenders (b) contests in good faith
the lien by, or defemds against enforcement ol the fien in, legal proceedings which in the Lender’s opinion operite 1o prevent
the enforcement of the lien; or () secures from the holder of the lien an agreement sptisfactory to Lender subordinating the
lien to this Security Instrument. [F Lender determines that any part of the Property is subject 1o a lien which may attain
priotity uver this Security [nsteument, Lender may give Borrower a notice identilying the Hen, Borrower shall satisly the
lien or Lake one or more of the actions set forth above within (O dayvs of the giving of natice.

‘4, Fees. Lender may collect Tees and charges authorized by the Seeretary,

9, Grounds for Aceclerution of Deht,

) Detanld, Lender may, except as liniled by regulations issued by the Secretary in e case of payment defaults,
requite aminediate paynwent in Tult ol all stms secured by this Security Instrument if:
(i) Borrawesdefanlts by failing to pay in full any monthly paviment required by chis Security Instruent prior to or
on the ducdateol the next monthly payment, or
{iid Borrowet-aetinlts by Laling, Tor a period of thirty days, to perform any other abligations contivined in this
Security Instruments
(1) Sule Without Creatt/ Approval, Lender shall, il permitted by applicable law (ineluding seetion 3di(d) of the
Garn-8t Germain Depository _Institutions Act of 1982, 12 U.S.C. 17015-30d) and with the prior approval of the
Seeretary, require immediatenzynant in full of afl sums seeured by this Security Instrument il
(i3 Al or part of the Property, s beneficial tuerest inoa teust owning all or part of the Property, is sold or
othierwise translepred (other thag by devise or deseent), nd
(i The Property is not oceupied b tbe purchiuser or grantee as his or her prineipal residence, or the purchaser or
grantee does so oceupy the Property, Jvi his or her eredit has not been approved in accordanee with the
requirements of the Secretary.
{¢) No Waiver, If circumstances veeur that wontd germit Lendee o require imnediate payment in full, but Lender
dogs not require such pavients, Dender does Bol Waive i rights with respect Lo subsequent events.
() Regulntions of HUD Secretory, In many circumstanees regulations issued by the Seeretary will limit Lender's
rights, in the case of payient delaults, to reguite inumediate payment in full and Toreetose if not paid. This Security
instrument does not authorize aceeleration or foreelosure (05t Dermitted by regulations of the Secretary.
(¢) Mortguge Not tisured, Borrower agrees that i this Seesiaty foservmient and the Note are not dewnnined to be

cligible for insurance under the National Housing Aet within from the date hereol,
Lewder may, at its option require immediate payment i Tl of a)) sunes secured by this Security Instrument. A written
statement of any authorized agent of the Seeretary dated subsequent o tom  the

date hereol, declining 1o insure this Security Instrument and the Note, staiv be deemed conelusive proof of such
incligibility. Notwithstanding the loregoing, this option may not be exercised By Lender when the ansvailability of
instrance i8 solely due to Lender's failure 1o remit a morigage insurance premion 4w Secretary .

0, Refustutement, Borcower has a right to be reinstated o Lender has required imiedizte-payment in full beenuse of
Burrower's failure to pay an wmount due under the Note ar this Security Instrument. ‘Fhis righe #pplics even alter foreclosure
procecdings are instituted, To reinstate the Security instrument, Borrower shadl tender in a lump suivall amounts reguired 1o
bring Borrower's account current including, to the extent they aee obligations of Borrower umder this Secutity Instrument,
fureclosure costs and reasenable and customary attorney's fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Insteament and the obligations tiat it secures shalk remain in
effect as iF Lender fad not vequired immediate payment in il However, Leoder is not required to permit reinstatement il
(i) Letder has accepted reinstiement alter the commencement of foreclosure proceedings within two years fnunediately
preceding the commencement ol a current foreclosure proceeding, G reinstatement will preclude foreclosure on ditferent
grounds in the future, or G reinstivement will adversely atfeet the priorily of the lien created by this Security Instrument.

1. Borrower Not Retensed; Forbearunee By Lender Not a Waiver, Extension of the e of payment or modification
al amortization of the sums secured by this Seeurity fustrument granted by Lender to any suceessor in interest of Borrower
shadl not operae to release the fability of the ongingl Borrower or Borrower's successor in inerest, Lender shadl noc be
required O cominence proceedings agaibst any suceessor it interest or refuse twoextend time for payment or otherwive
modify amortization of the swns secured by this Security Instewment by reason of any denand miade by the original
Borrower or Borrower's successors io interest, Any forbearanee by Lender in exercising any right or remedy shall not be o
witiver of or preclude the exercise or any right or remedy.

; J
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12. Successors and Assigns Bound; Juint und Severnl Linbility; Co-signars. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns ol Lender and Borrower, subject to Ihe provisions of
P.mnu.mh 9(h). Burrower's covenants aid agreements shall be joint ad several, Any Borrower who co-signs this Security
Instrument buat does not exeente the Note: ) is co-signing this Security Instrument only 1o mortgage, grant and convey that
Borrowee's interest in the Property under the terms of this Seeurity Instrument; (b} is not personally obligated 1o pay the
sumss sceured by this Security [nstrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or aiitke any accammodations with regard 1o the wea of this Security Instriment or the Note withoul thit Borrower's
consent.

13. Notices. Any notice to Borrower provided for in this Security Instrament shatl be given by delivering it or by
mailing it by lirst class mail undess applicable law requires use of another method. The notice shall be directed 1o the
Property Addressarany other addiess Borrower designates by notice to Lender, Any notice 1o Lender shall be given by first
class mail 1o Lenderaaddress stated herein or any address Lender designites by notice to Borrower. Ay notice provided for
in this Security Instramieim shall be deemed to have been given 1o Borrower or Lender when given as provided in tliis
patagraph.

1. Governing Law; $évecubility, This Security lnstrument shall be governed by Federal faw and the law of the
jurisdiction in which the Properiy s located. In the event that any provision or clause of this Securily Instrument or the Note
conflicts with applicable law, such souflict shall not alfect other provisions of this Security Instrument or the Note which
can be given elfect withour the contiictisng provision. To this end the provisions of this Security Instrument and the Note ure
declared 1o be severable,

15, Borrawer's Copy. Borrower shalibe given one conformed copy of the Note and of this Security Instrument.

16. Haznrdous Substances. Borrower seziisiot cause or permit the preseuce, use, disposal, storage or release of any
Hazardous Substances on or in the Property. bereewer shall not do, nor allow anyone else to do, anything atfecting the
Property that is in violation of any Environmental Law. The preceding (wo sentences shall not apply 10 the presence, use, or
storage on the Property of small quantities of Hazardous' Substances than are generally recognized 1o be appropriate o
normal residential uses s to maintenanee of the Property

Borrower shalt prompily give Lender written notice of any iavestigation, claim, demind, Jawsuit or other action by any
povernmental or regulitory ageney oF private party involving the Yreperty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. 11 Borrower leaans, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substazices affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordanee with Enviconmental Law.

As used in this Paragraph 16, “Hazardous Substances” are those substarces itefined as toxic or hazardous substances by
Environmental Law and the Tollowing substances: gasoling, Kerosene, other fizmmable or waic petroleum products, wxic
pesticides and herbicides, voluile solvents, materials containing asbestos or formaldebyde, and radioictive materials. As
used in the paragraph 16, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is
Jocated it relie 1o health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionatly assigns and (ransfers w Lender afl theleepts and revenues of the
Property. Borrower authorizes Lender or Lender's agents to colleet the rems and revenues and hereby directs each tenant of
the Praperty to pay the rents to Lender or Bender's agemts. However, prior (o Lender's notice o Borrower of Borrower’s
breach of any covenant or agreentent i the Security Tnstrunent, Borrower shall colleet and receive all rents and revenues of
the Property as trustee for the benefil of Lender and Borrower. This assigniment ol rents constitutes an absolute assignment
and not an assignment for additional seeurity only,

I Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
beaefit of Eender only, to be applied (o the sums secured by the Seeurity nstrument; (0) Lender shall be entilled to collec
and reeeive alt of the remts of e Propety; amnd (¢) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender's written demand to the tenant,

Borrower has not executed any prior assigntment of the rents and has not and witl not perform any act that would prevent
Lender from exercising its rights under this Paragraph §7.

Lender shall not be required Lo enter upon, tike conteol of or maintain the Property before or after giving notice of
bredch to Borrower, However, Lender or g judiciatly appointed receiver may do so at any time there is a breach. Any
npplicition of rents shall not cure or waive any default v invalidate any other right or remedy of Lender, This nssignmiment of
rents of the Property shatl terminate when tse debl secured by the Security Instruwaent is paid in [l
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8. Foreelosure Procedure, 11 Lender requires inunediate payment in [ulk under Paragraph 9, Lender may loteclose this
Seeurjty Mstrament by judicial proceeding. Lender shatl be entitted 1o collect ath expenses incurred in puisuing the remedies
providud in this Paragraph 18, tneluding, but not timited (o, reasaidle attorneys” fees and costs of tide evidence,

I the Lender's bterest in this Security Instrument is held by the Seeretary and the Secvetury requires immediate payment
i Lull under Parugeaph 9, the Seeretary may invoke the nonjudicial power of sale provided in the Single Family Morigage
Foreelosure Act of 1894 ("Act™)y (12 U.S.CL3TS1 ¢ see) by requesting o foreclosare conmmissioner desighated under the
At to cominence foreclosure und to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Seeretary of any rights otherwise available o o Lender under this Pasagraph 18 or applicable law.

19, Relense, Upon payment of all sums seeured by this Seeurity Tosteament, Lender shall refease this Secarity lustrument
without charge w Borrower, Borrower shail pay any recordation costs.,

200 Wabver of Homestead, Borrower waives all right of homestead exemption in the Property.

21, Riders to tafsSecurity Tnstegment, 1 one or more riders are executed by Borrower and recorded together with this
Security  Instrumeni oz covenmus and ageeements of ¢ach sach rider shabl be incorporated imo and shall smend and
suppiement the covedqueisoad agreemems of this Seenrily  Instewment as it the riderts) were a part of this Sceurity
Instrument. JCheek applicabivdwoxies)|

Cuadominiunt Rider Planned Unit Development Rider
- Graduated Piyvinent Rider Cirowing Bquity Rider
Nun-Owner Oceupaney | Kider Adjustable Rute Rider
Other [Specily]
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BY SIGNING BELOW, Borrower aceepts and agrees o the terms contained o this Security tnstrument and in-any
rider(s) executed by Borrower and recorded with it

o

b Ll (2 ) (Seah
CONIZEwPAPP Thortower
™
S (\‘S‘.:, _ -~ ASeal)
CHRISSY SMI < orcower
N _ {Send)
- Parjowe
 t8eul)
) - . - ”---Bmumur
[Space Below This Line For Acknowtedpoinl]
STATE OF ILLINOIS }
1 ss,
County of ¢ ol
(e W C iy o | . Notary Public in and Bsrsaid county and state do
hereby cerily lhm{'(-.;(_ Cop roi _I-J.r;‘/,:// alw ‘{-N‘ n ot o o e

‘ "j‘ i
VL s 0 o s 20w e 1L WL e
. peesenally Known o mie to be the same person(s) whose
name(s) subseribed to the foregoing insteument, appeared betore me this day in person, und acknowledged that - Ade g
signed and delivered the said instrament as A free andd voluntary act, for the uses and purposes therein set forth,
Given under my find and ofticial seal, this day of 7] v G B3
’ L / L, 501 ( s
o Vi

L

My Commission expires:

Nutary Public
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