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~ MORTGAGE

THIS MORTGAGE IS DATED MAY 28, 1998, boiviaan Melvin Soderstrom and Joanne Sodersirom, his wife,
whose address is 5258 N. Sawyer, Chicago, IL 50625 (referred to below as "Grantor"); and Manufacturers
Bank, whose, address is 3232 West Peteraon, Chicago. | 60659 (referred to below as "Lender"),

GRANT OF MORTGAGE. For valuable consideralion, Grarior mortgages, warrants, and conveys to Lender all
of Grantor's right, titie, and interest in and to the following aesciibed real property, together with all existing or
subsequently erected or affixed buildings, improvements and  [l'xtures; all easemenis, righls of way, and
appurtenances; all water, water rights, watercourses and ditch -rignts_finciuding stock in utllitles with ditch or
irrigation rights); and all other rights, royalties, and profits relating to tre rea' property, including without limitation
all minerals, oil, gas. geothermal and simitar matters, located in Coo¥ Caunty, Slale of llinois (the "Real

Property"):
LOT 46 IN BLOCK 15 IN NORTH PARK ADDITION TO CHICAGO A SUUBDPASION OF PART OF TiHE NE

1/4 AND THE SE 1/4 OF SECTION 11, TOWNSHIP 40 NORTH, RANGZ 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

The Real Property or its address Is commonly known as 5258 N. Sawyer, Chicago, ‘- 60625. The Real
Praperty tax identification number is 13-11-223-013.

Grantor presently assigns to Lender ali of Grantor's right, title, and interest in and to all leases ol the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniterm Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The foliowing words shall have the following meanings when used in this Morigage. Terms not
otherwise defined in this Mortgage shall have the meanings atiributed to such terms in the Uniform Gommercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States ot America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated May 28,
1998, between Lender and Grantor with a credit limit of $40,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The interest
rate under the Credit Agreement is a variable inerest rate based upon an index. The index currently is
8.500% per annum. The interest rate to be applied to the outstanding account balance shall be at a rate equal
to the index, subject however 10 the tollowing maximum rate. Under no circumstances shall the interest rate
be more than the lesser of 25.000% per annum or the maximum rate allowed by applicable law.
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Existing Indebiedness. The words "Existing Indebtedness™ mean the indebtedness described below in the
Existing indebtedness section of this Mortgage.

Grantor. The word "Grantor” means Melvin Soderstrom and .Joanne Soderstrom. The Grantor is the
mortgagor under this Mortgage.

Guarantor. The word "Guaranior” means and incluges without limitation each and alt of the guarantors,
sureties, and accommadation parties in connection with the Indebtedness. -
improvements. The word "improvements” means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other construction on the Real Property. st

indebledness. The word "Indebtedness” means all principal and interest payable under the Credit Agreement
and any amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligations of Grantor under this Mortgage, together with interesg‘on»su'ch amounts as
provided in this Mortgage. Specifically, without limitation, thia Morigage secures a revolving line of credit
and shsail secure not only the amount which Lender has presently advanced to Granfor under the Credit
Agreement, but also any future amounts which Lender may advance to Granior under the Credit
Agreement within twenty (20) years from the date of this Morigage o the same extent as it suci: future
advance wers \made as of the date of the execution of this Morigage. The revolving line of credit
obligates Lenuze to make advances to Grantor so long as Grantor complies with all the terms of the
Credit Agreemeat ~nd Reiated Documenis. Such advances may be made, repaid, and remade from time
to time, subject (o ‘be limitation that the total ouistanding balance owing at any one time, not including
finance charges or sv:h balance at a fixed or variable rate or sum as provided in the Credit Agreement,
any temporary overages other charges, and any amounts expended or advanced as provided in this
paragraph, shall not excred the Credit Limit as provided in the Credit Agreement. it is the intention of
Grantor and Lender that ths Mortgage secures the balance outstanding under the Credit Agreement from
time to time from zero up to ine Credit Limit as provided above and any intermediate balance. Al no time
shall the principal amount of Ir.a=btedness secured by the Mortgage, not including sums advanced to
protect the security of the Mortas ¢ exceed $80,000.00.

Lender. The word "Lender” means Monufacturers Bank, its successors and assigns. The Lender is the
mortgagee under this Mortgage.

Mortgage. The word "Mortgage” mea.s ais Morigage between Grantor and tender, and includes without
limitation all assignments and security interest orovisions relating to the Personal Property and Rents.

Personal Property. The words "Personai.lriperty” mean all equipment, fixtures, and other articles of
persopal property now or hereafter owned by Cirantor, and now or hereafter attached or affixed to the Real
Property; together with alt accessions, parts, ang adions to, all replacements of, and all subsiitutions for, any
of such property; and together with all proceeds {including without limitation all insurance proceeds and
refunds of premiums) from any sale or other dispcesitior’ o) the Property.

Property. The word "Property” means coltectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the properd. interests and rights described above in the
"Grant of Mortgage™ section.

Related Documenis. The words "Related Documents” mearn and inciude without limitation all promissory
notes, credit agreements, [pan agreements, environmental agre<merts, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and rocuments, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means ali present and future rents, revenues, In_ore, issues, royalties, profits, and
ather benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURIT' INTEREST IN THE RENTS
-AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INOENTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAWGE AMD THE RELATED
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DOCUMENTS. THIS MDRTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEK AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excef:t as otherwise provided in this Morntgage, Grantor shall pay to Lender all
amcfunttg_ sg‘fur;ed by this Morigage as they become due, and shall strictly pérform all of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and vse of
the Property shall be governed by the lollowing provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Froperty,

Duty 1o Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform alf repairs,
replacements, and maintenance necessary tc preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and
~threatened release,” as used_in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Llab|li't:¥ Act of 1980, as amended, 42 U.S5.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99--499 (“$AﬁA" the Hazardous ‘Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resaurce
Conservation and Recovery Act, 42 U.8.C. Section 63901, et se%. or other applicable state or Federal laws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste” and “hazardous
substance” shall also include, without limitation, petroleum and petroleum by—products or any fraction thereof
and asbestos - Grantor represents and warrants o Lender that:  (a) During the period of Grantor’'s ownership
of the Prop_dy there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened relcase of any hazardous waste or substance by any person on, under, about or from th_e Propeny;
(o) Grantor has no knowledge of, or_reason to believe that there has been, excepl as previously disclosed to
and acknowledozo by Lender in writing, (3 any use, generation, manufacture, Storage, treatrment, disposal,
release, or threater.ed release of any hazardous waste Or substance on, under, about or from the Property by
any prior owners o/ oscupants of the Propena/ or (ag any actual or_threatened litigation or claims of any kind
by any person re.atinrg-to such matters; an {c) Except as previcusly disclosed to and acknowledged by
Lender in writing, (i) 10ither Grantor nor any tenant, contractor, agent of other authorized user of the Property
shall use, generate, manuiaclure, store, treat, dispose of, or release any hazardous waste or substance on,
under, about or from tae Yroperty and (i) any such activity shall be conducted in compliance with all
applicable lederal, state, ani local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances uescribed above. Grantor authorizes Lender ang its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender maz deem appropriate to
determine compliance of the Froperty with this section of the Mortgage. Any inspections or tests made by
Lender shali be for Lender’s purgcses only and shall not be construed to create any responsibility or lability
on the part of Lender to Grantor ¢r 10 _any other person. The representations and warranties contained herein
are based on Grantor's due diligerce in investigating tiie Properiy for hazardous waste and hazardous
substances. Graniar hereby (a) rrleases and waives any fulure Claims against Lender for indemnity or
contribution_in the event Grantor beucmes liable for cleandp or other costs under any such laws, and (b}
agrees to indemnify and hold harmleis Lender against any and all claims, losses, liabilities, damages,
Pe.naltues.. and expenses which Lender 1.ey Jdirectly or indirectly sustain or suffer resulting from a breach of
his section of the Mortgage or as a conieyvence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior Jo-Srantor’'s ownership or interest in the Property, whether or not
the same was or should have been known lo Grantor. The provisions ol this section of the Mortgage
including the abh%aﬂo_n to indemnify, shall survivy: the payment of the indebtedness and the satisfaction and
recanveyance of the lien of this Martgage and srall r.ol be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or cermit any nuisance nor commit, permit, or suffer any
stripping of or wast2 on or to the Property or any portic« of the Property, Without {imiting the generality of the
foregoing, Grantor will not remove, or Erant 10 any Utt.er oarty the right to remove, any timber, minerals

{including oil and gas), soil, gravel or rock products withou! th 2 nrior writtén consent of Lender.

Removal of Improvements. Grantor shall nat demalish or rrove any Improvements from the Real Propenty
without the prior written consent of Lender. As a condition 10/tb2 removal of any improvements, Lender ma
require ‘Grantor tc make arrangemenis satisfactory to-lender to replacé such Improvements wil
Improvements of at least equal value,

Lender’s Rl?hl to Enter., Lender and its agents and representativas r.ay enter upon the Real Property at all
reascnable Limes to attend to Lender's interests and to inspect *a= Property for purposes of Grantor's
compliance with the terms and conditions of 1his Mortgage.

Compliance with Governmenial Requirements. Grantor shail promptly ~omply with all {aws, ordinances, and
regufations, now or hereafter in effect, of all governmental authorities applic.Ci2 to the use or occcupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or riguiation and withhold compliance
during any proceeding, inciuding appropriate agpeals, so long as Grantor has ndillied Lender in writing prior to
doinc? sCc and so loné as, in Lender's sole opinion, Lender's Interests in th2 Froperty are not jeopardized.
Lender may require Grantor to post adequate securfly or a surety bond, reasonab’y calisfactory to Lender, to
protect Lender'’s interest.

Duty to Protecl. Grantor agrees neither to abandon nor leave unattended the Progerty. . Grantor shall do all
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gther acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payabtle all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal. beneficial or eqguitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehoid
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
heneficial interesi in or 10 any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty—five percent (25%]) of the voting stock, partnership interests
or limited liability. company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by Winois law.
‘TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this

Morstgage.
- Payment. Grantor shall pay when due {and in all events prior to delinguency) all 1axes, payroll taxes, special
taxes, assessments, water charges and sewer service charges fevied against or on account of the Property

and shall pay when due all claims for work done on or for services rendered or material furnished 10 the
Property.  Grantor shall maintain the Propert}g free of al! liens having priority aver or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing
Indebtedness r~ferred to below, and except as otherwise provided in the following paragraph.

Right To Cor.esl. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, so long as Lender’s interest in the Property is not Aeo ardized. If a ien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a
lien is filed, within niteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
requested by Leadar. deposit with Lender cash or a sufficient corporate surety bond “or other security
satisfactory 1o Lengr¢ in an amount sufficien! 1o discharge the lien é::!us an)(; costs and attorneys' fees or other
< charges that could or_rue as a result of a foreclosure of sale under the lien. In any contest, Grantor shall
: defend itself and Lencer and shall satisfy any adverse judgment before enforcement 'agams_t the Property.
impmeen - - Grantor - shall name Londzr. as an- additional obligee under any surety bond furnished in the contést
proceedings.
Evidence of Payment. Granior shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and ch.dll authorize the appropriate governmental official to deliver to Lender at any time
a written statement of the taxes 210 assessments against the Property.
Notice of Construction. Grantov-sball notify Lender at teast fifteen (15) days before any work is commenced,
any services are furnished, or any naterials are supﬁlred to the Property, if any mechanic’s lien, materialmen’s
lien, ar other lien could be asserted or. acsount of the work, services, or materials. Grantor -m'l} upoen reguest
of Lender furnish to Lender advance .'ssurances satisfactory to Lender that Grantor can and will pay the cost

of such improvements.

hPﬁRgPERTY DAMAGE INSURANCE. The folloging provisions relating to insuring the Property are a part of this

ortgage.

Maintenance of insurance. Grantor shall pisoure and maimain policies of fire insurance with siandard
extended covera?e endorsements on a replacement basis for the full insurable value covering all
Improvements on the Rea! Property in_an amount surficient io avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lencer. Policies shall be written by such insurance companies
and in such form as may be reasonably agce[ptable *o-.ender. Grantor shail defiver to Lender certificates of
cgverage from each insurer containing a stipulation thit coverage will not be cancelled or diminished without a
mimmum of ten (30) days’ prior written notice to Lencer and not containing any disclaimer of the insurer’'s
liability for failure to give such notice. Each insurance p)liry also shall include an endorsemeanprowdmg that
coverage in favor of Lender will not be lm?aared in any wav o any act, omission or default of Grantor or any
other persan., Should the Real Prope at any time become ‘otated in an area designated by the Director of
the Federal Emergency Management Agency as a special ricoc hazard area, Granior agrees to_obtain and
maintain Federal Flo insurance for the full unpaid principal bafznce of the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as-uherwise required by Lender, and to maintain
such insurance for the term of the loan. .
Application of Proceeds. Grantor shall promptly noti!’r Lender of aiwv lons or damage to the Pr\r(J‘Perty. Lender
may make proof of loss if Grantor fails to do sc within fifteen (15} n2,s of the casualy. hether or not
Lender’'s security is impaired, Lender may, at its election, apply tte proceeds to the reduction cf the
Indebtedness, payment of any lien affecting the Property, or the restorarsa ang repair of the Property. N
Lender elects to apply the proceeds to restoration and repair, Grantor shadl repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shal, upon satisfactory proot ol such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cust of repair or restoration if
Grantor . is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not commifted ta the repair or restoration of the Tropeny shall be used first 1o

pay any amount owgg; to Lender under this Mortgage, then to prepay accrued inte est and the remainder, if

all;ly. hall be appli to the principal balance of the Indebtedness. If Lender holrs _any proceeds after
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paymant in tull of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired insurance at Sale. Any unexpired Insurance shall inure to the benelit of, and pass to, the
purchaser of the Property covered by this Mortgage at an; trustea’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with ExlstlnP Indebtedness. During the period in which any Existing Indebtedness described
beiow Is in effect, comg iance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the Insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. i
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
Prgcg;agds shall apply only to that portion of the proceeds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES BY LENDER. ! Grantor fails to comply with any provision of this Mongage, includg&q any
obligation to maintain Existing indebtedness in good standing as required below, or if any action or ﬁroce Ing is
commenced that would malertally affect Lender’s interests in the Property, Lender on Grantor's behalf may, but
shall not be reguizea to, take any action that Lender deems appropriate. Any amount that Lender expends in so
doing will bear intercst at the rate provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of regarme*.n by Grantor.  Ali such expenses, at Lender's option, will a? be payable on demand, (b) be
added to the balance of (he credit line and be apporticned among and be payable with any installment payments
to become due during ene. (i) the term of any applicable insurance policy or (i) the remaining term of the Credit
Agreemen), or {c) be trea'a¢ as a balloon payment which will be due and payable at the Credit Agreement's
maturity.. This Mortgage aiso wil)l secure payment of these amounts, The rights provided for in this paragraph
shall be in addition to any other rights or any remedies to which Lender may be entitled on account of the default,
Any such action by Lender shali 5t be construed as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

HAA’%HANTY; DEFENSE OF TITLE. Tiieollowing provisions relating to ownership of the Property are a part of this
ortgage.

Titte, Grantor warrants that: () Grantor-holds good and marketabie title of record to the Property in fee
simple, free and clear of ali liens and encumirances other than those set forth in the Real ProPerty description
or in the Existing Indebtedness section below /rin any litie insurance policy, title report, or final title opinion

Page §

issued in favor of, and accepted by, Lender i connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and delive. this-Mortgage o Lender.

Defense of Title. Subject to the exception in the paraaraph above, Grantor warrants and will forever defend
the title to the Property against the lawlul ctaims of aft persons. In the event any action or proceeding is

commenced that questions Grantor's fille or the interesi % l.ender under this Montgage, Grantor shall defend
the action at Grantor's expense, Grantor may be the nomira! party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be representes = the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation,

Compliance With Laws. Grantor warrants that the Property and G antor's use of the Praperty complies with
all existing applicabte laws, ordinances, and regulations of governmerial authorities.

EXISTING (NDEBTEDNESS. The following pravisions concerning exisdng. indebledness (the "Existing
Indebtedness™) are a part of this Mortgage.

Existing Lien. The lien of this Mortga?e securing the indebtedness may be seccndary and inferior to the lien
securing payment of an existing obligafion to Preferred Mortgage Associates Lid. <escribed as. Mortgage loan
dated April 14, 1998 and recorded on April 22, 1998 as document number 88322687 haing been assigned to
Liberty Federal Bank for Savings and recorded on April 22, 1998 as document nunrher 98322683, The
existing obligation has a current principal balance of anroxumately $100,000.00 and is in ‘.= original principal
amount of £100,000.00. Grantor expressly covenanis and agrees 10 pay, or See 10 thp-payment of, the
Existing Indebtedness and to prevent any default on such indebledness, any default uncer the instruments
evidencing such indebtedness, or any default under any security documents for such indebtedess.

No Moditication. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Monane by which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Praperty are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
ortion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award ajter payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation,

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action” and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shali be entitled 10 participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
catrltflsq wrbe deiivered to Lender such instruments as may be requested by it from time to time to permit such
participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
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relating to governmental taxes, fees and charges are a part ot this Mongage:

Current Taxes, Fees and Charges. Upon reqguest by Lender, Grantor shall execute such documents in
addition to this Morigage and take whatever other aclion is reguested by Lender to perfect and continue
Lender’'s lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred.in recording, perfecting or continuing this -Martgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The followinf] shall constitute taxes to which this section applies: {aja s ific tax_upon this type of
Mortﬁa&e- or upon ail or aery part of the Indebtedness secured by this Mong%ge: b} a specific tax on Grantor
whic rantor is authorized or required to deduct from payments on- the (n tedness secured by this tg)e of
pe of Mortgage chargeable against the Lender or the holder Gf the Credit

Mortgage;: {(c) a tax on this ty I i
Agreement; and (d) a specific tax on all of any portion of the Indebtedness or on payments of principal and

interest made by Grantor.

Subsequent Taxes. If any tax ta which this section_applies is enacted subsequent to the date of this

Mortgage, this event shail Kzve the same effect as an Event of Default (as defined below), and Lender may

exercise any or all of its availabie remedies for an Event of Default as provided below unless Grantor either

Eg) pays the tax before it becomes delinquent, or {b) contests the tax as provided above in the Taxes and
iens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory

to Lender.
-SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage.
Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes Tixtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniferm Commercial Code as amended from time to time.
Security Inturost. Upon request by Lender, Grantor shall execute financing statements and take whatever
Lender to perfect and continue Lender's security interest in the Rents and

other actic.s \is requested by i C 2
In addition to recording this Mortgage in the real property records, Lender may, at any

Personal Propety.
time and with?'ut y‘urther authorization_from Grantor, file executed counterparts, copies or reproductions. of this
Mortf;age as a fnaicing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or

continuing this szuv ity interest.  Upon default, Grantor shall assemble the Perscenal Property in a manner and
at a place reasons.olv convenient 1o Grantor and Lender and make it available to Lender within three (3) days

after receipt of wnittcn aemand fram Lender.
Addresses. The mailinc addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the security intsrest granted by this Mortgage may be cblained (each as required by the Uniform
Commercial Code), are as stated on the {irst page of this Mortgage.

FURTHER ASSURANCES; AT ORNEY-IN-FACT. The following provisions relating to further assurances and

attoerney—in—fact are a part of this Muitgage. -
Further Assurances. At any tvre, and from time to time, upon request of Lender, Grantor will make, 2xecute
and deliver, or will cause 10 be r.rade. executed or delivered, to Lender or to Lender’s designee, and when
requested by Lender, cause to be fi'ed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as L«nder may deem appropriate, any and all such mongages, deeds of trust,
security deeds, security agreements, finroncing statements, continuation statements, instruments of further
assurance, certificates, and other docurieris as may, in the scie opinion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, ccavnue, or preserve (a) the obligations  of Grantor under the Credit
Agreement, this Mortgage, and the Related Ducuments, and (b) the liens and security interests. created by this

ortgage on the Property, whether now owrne*or hereafter acquired by Gramtor. Unless prohibited by law or

agreed to the contrary by Lender in writing Grantor shall reimburse Lender for all costs and expenses
incurred in connection ‘with the matters referred ton this paragraph.
Aftorney-in-Facl. If Grantor fails 1o do any of th2 things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's atterney-in-‘act for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may pf nrcessary or desirable, in Lender's sole opinion, i0
accomplish the matters referred to in the preceding parac:azth.

. FULL PERFORMANCE. If Grantor pays all the Indebledness v n:n due, terminates the credit line account, and
otherwise rforms all the obligations imposed upon Grantor rinrler this Mortgage, Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mori%a.ge and suitablz statements of termination of any financin
statement on file evidencing Lender's security interest in the Rertc and the Personal Property. Granior will pay, i

able termination fee as det:rmined by Lender from time to time. ™ If,

ermitted by applicable law, any reason ) 2 1
payment is made by Grantor, whether voluntarily or otherwite, or by guarantor or by any third party, on

owever
the Indebtedness and therealter Lender is forced to remit the amount Cf ‘nat payment (a) to Grantor’s trustee in
bankruptcy or to ang similar person under any federal or state bankruptCy ‘aw or iaw for the relief of debiors, (b)
by reason of any judgment, decree or order of any court or administrative he 3y baving jurisdiction over Lender or
any of Lender’s property, or {c) by reason of any settlement cr_com'r)‘romsse o’ ary claim made by Lender with any
claimant (uncludewithout limitation Grantor), the Indebtednéss shall be corilared unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective ¢r shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage cor of any note or ctter instrument or agreement
.evidencing the indebtedness and the Property will continue to secure the amount (epjaid or recovered to the same
extent as if that amount never had been coriginally received by Lender, and Grantur shall be bound by any

judgment, decree, order, settiement or compromise relating to the indebtedness or to tlis Niongage.
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DEFAULT. Each of the follawing, at the option of Lender, shall constitute an event of default ("Event of Default™
under this Mortgage: (a) Grantor commils fraud or makes a material misrepresentation at any time in connection
with the credit line account. This can include, for example, a false statement aboul Granior's income, assets
llabilities, or any other aspects of Grantor’s financial condition. (b) Grantor does not meet the re ,a‘ament terms of
the credit line account. (c} Grantor’s action or inaction adversely affects the collateral for the credit line accaunt or
Lender's rights in the caollaleral. This can include, for example, fallure to maintain required insurance, waste or
destructive use of the dwelling, fallure to pay taxes, death of all persons liabie on the accaunt, transfer of title or
sale of the dwelling, creation of a lien on the dwellin without Lender’'s permission, foreclosure by the holder of
another lien, ar the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any ane or mare of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
eniire lgd{ebtgdness immediately due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies, -With re%pect 1o all or anr part of the Personal Property, Lender shall have all the rights and
ramedies of a sacured party unger the Uniform Commercial Code.

Collect Rents. Luoirier shall have the right, without notice to Grantor, to take possession of the Property and
coliect the Renls, mcmdinq amounts past due and unpaid, and apply the net praceeds, over and above
Lender's cosls, agains. 1ne Indebtedness. In furtherance of this right, Lender may require any tenant or other
user of the Pro ertr to raks payments of rent or use fees direclly 10 Lender, 11 the Rents are collected by
Lender, then Granior irrscouably designates Lender as Grantor's attorney-in-fact to endorse instruments
received in payment thergs, In the name of Grantor and to negotlate the same and collect the proceeds.
Payments by tenants or other user; to Lender in response to Lender's demand shall satisty the obligations for
which the payments are made, wreiher or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver,

Mortgagee in Posseasion. Lender shall have the right to be placed as mortgagee in possession or 1o have a
recelver appointed to take possession of @il or any part of the Property, with the power to protect and preserve
the Property, 10 operate the Propert preceuing foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above 1w.2-cost of the receivership, against the Indebtedness. The
mortgagee in Fossesslon or receiver may se.ve without bond if permitted by law. Lender's right to the
appointment of a recelver shall exist whether or not the apparemt value of the Property exceeds the
in eibtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Judiclal Foreclosure. Lender may obtain a judicial decrze foreclosing Grantor's interest in all or any part of
the Property.

Deficiency Judgment. If permitted by applicable law, Lendsr-may obtain a 1udgment for any deficiency
remaining in the indebtedness due to Lender after application of all. amounts received from the exercise of the
rights provided In this section.

Other Remedies. Lender shall have ali other rights and remedies provided in this Mortgage or the Credit
Agreemant or available at law or in equily.

Sale of the Property. To the extent permitted by applicable law, Grantor.i-ereby waives any and alf right to
have the property marshalled. In exercising its rights and remedies, Lender shai be free to sell all or any part
ol the Property together or separately, in one sale or by separate sales. Lenda shail be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable natice of the time and place-of any public saie of the

Personal Property or of the time after which any private sale or other intended disprstion of the Personal

&rope?y is c}? besﬁ?gge. Reasonable notice shall mean notice given at least ten (10) davs before the time of
e sale or dispo .

Waiver; Eiection of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not
constitute a walver of or prejudice the party’s rights otherwise to demand strict compliance with that provision
or any other provision, Election by Lender 10 pursue any remedy shail not exclude pursuit of ang other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after fatlure of Grantor fo perform shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortgage.

Altorneys’ Fees, Expenses. if Lender institutes any suit or aclion to enforce any ol the terms of this
Mortgage, Lender shall be entitied 1o recover such sum as the court may adiudge reasonable as attorneys’
fees at trial and on any appeal, Whether or not any coun action is involved, all reasonable expenses incurred

by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest
from the date of exFenditure untit repaid at the rate provided for in the Credit Agreement, Expenses covered

bﬁ this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
attarneys' fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for
bankrupicy proceedings éincludmg efforts to modify or vacate any automatic stay or injunclion), aP eals and
any anticipated post-judgment collection, services, the cost of searching records, obtaining title reports
(|nc|u_di33 foreclosure repors), surveyors' reports, and a;gpraisal fees, and title insurance, to the extent
Permutt by applicable law. Grantor aiso will pay any court costs, in addition to alf other sums provided by
aw.
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NOTICES 7O GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
ngtice of default and any notice of sale 1o Grantor, shall be in writing. may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actuall ! delivered, or when deposited with a nationally

ed effeciive when deposited in the United Siates rmail first

recognized overnight courier, or, if mailed, shalt be deem

class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this

Mortgage, Any parly may change its address for notices under this Mortgage by giving formal written nolice 1o the
th 's address. All copies of notices of

- other parties, spect in?‘lhat the purpose of the notice is to chat_ngﬁ e party
foreciosure from the holder of any lien which has priority over this Mortgage shail be sent 10 Lender’s address, as
shown near the beginning of this Mortgage. For notice purposes, Grantor agrees 10 keep Lender informed ar all
times of Grantor’s. current address.

" MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morngage:

Amendments. This Morngage, together with any Related Cocurnents, constitutes the entire understanding and
agreement ot the parties as 10 the matters set forth in this Mortgage. No alteration of or amendment 1o this
e shall be effective unless given in writing and signed by the party or parties scught to be charged or

ortgag
bound by the alteration or amendment.

Applicable Law. This Morigage has been delivered 1o Lender and accepted by Lender in the Siate of
Mlinocis. This Mortgage shall be governed by and construed in accordance with the laws ot the State of

iMinols.
Caption Headings. Caption headings in this Mortgage are for convenience purposes orly and are rot 10 be
used to iMterpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
estale in the Property al any time held by or for the benefit of Lender in any capacity, without the written

consem of Levwer,

Multiple Paitie-. Al obiigations of Grantor under this Mortgage shall be joint and several, and all references
to Grantor shall wiean each and every Gramor. This means that each of the persons signing below is
responsible for ‘all siigations in this Mortgage.

Seve’rablliil‘g. If 2"ncurt of competent jurisdiction finds any provision of this Mortgage 10 be invalid or
unenjorceable as 1o fny rson or circumsiance, such finding shall not render that provision invalid or
unenforceable as o wry other persons of circumstances. |f feasible, any such offending provision shall be
deemed to be modifiec '\ be within the hmits of enforceability or validity; however, if the offending provision
cannot be so medified, 1t.5hail be stricken and all other provisions of this Mortgage in all other respects shall

remain valid and enforceab!z,
Successors and Assigns. Suaject to the iimitations stated in this Morngage on transfer of Grantor's interest,
this Mortgage shail be binging Uran and inure to the benefit of the parfies, their successors and assigns. |If

j vested in a person other than Grantor, L.ender, without notice to Grantor,

ownership of the Property becories 2 g
may deal with Grantor's succes.o.3 with reference to this Morigage and the Indebtedness by way of
iability under the

forbearance or extension without roieasing Grantor from the obligations of this Mortgage or {
Indebtedness.

Time »I- of the Essence. Time is of the essence in the performance of this Mortgage.
Waiver of Homestead Exemption. Gianor hereby releases and waives all rig_hts and benefits of the
homestead exemption laws of the State of iwi"©is as to all indebtedness secured by this Mongage.

Waivers and Consents. Lender shail not be <e2med to have waived an{ rights under this Mortgage {or under
the Related Documents) unless such wajver is'1i1 writing and signed b ender. No delay or omission on the
part of Lender in exercising any right shall gperate 4o a waiver of such right ,or any other right. A waiver by
any party of a provision of this Morigage shall not canst'tute a waiver of or prejudice the party's right otherwise
10 demand strict’ compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shai ‘coistitute a waiver of any of Lencder’'s rights or any of
Grantor’'s obllqatmns as to any future transactions. Whersver consent by Lender is_required in this Mortgage,
the grantin such consent by Lender in any instance ona!l not constitute cominuing consent to subsequent

o
tnstances mﬂ'\ere such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO TS TERMS.

GRANTOR:

%/Zg Wy
X _ﬁ =
elvin Sodefstr

otz

Jganne Soderst om

[aR!IDUAL ACKNOWLEDGMENT

STATEOF __ - ([ nos )
P ) 88
COUNTYOF (" % )

On this day before me, the undersigned Notary Public, personally appeared Melvin Soderstrom and Joanne
Soderatrom, his wife, 10 me known to be the individuals dusiitbed in and who executed the Mortgage, and
acknowledged that they signed the Morlgage as their free and voninary act and deed, for the uses and purposes
therein mentioned.

Given under my hand and ;f.ficlal seal this - - day of

\
I

i . o e
Byl -/ L P O Residing at . -

Notary Public in and for the Stateof __ : {7 7" CSOFFITTAL SEAL®

Vo e REBECCA £ JOHNSON
My commission expires -~ - ; HOTARY BLXC. S74 77 o7 LLINOS
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