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TO OR DELIVERED TO THE ABOVE ADDRESS.

Loan No. 029381330

ADJUSTABLE RATE MORTGAGE L(é

NOTICE: This secucity dsstrument secures o Note which containg i provicion allowing for changes in the Interest
rite, Invreases in the inerest rate may result in higher payments. Decrenses in the interest rate muy result in
lower puyments,

This mortgage (the “Security lnstrument’), mude this HITH day of JUNE, 1998, between RICKY BOONE AND
STACEY BOONE, IN JOINT TENACY. ‘lierein called BORROWER, whoswe address Is 9726 SOUTH
LONGWOOD, CHICAGO, 1L 80643, und 7400MFE SAVINGS OF AMERICA, FSB, A FEDERAL SAVINGS
BANK, herein called LENDER, whose address is 490 RIVERGRADE ROAD, IRWINDALE, CA 91706-1404.

NOW, THEREFORE, Borrower does hereby morigege, grant and convey to Lender the Tollowing described
praperty lugnted in Town/Village/City of CHICAGO, Couniy % COO0K, State of ILLINOIS:

LEGAL DESCRIPTION AN PER EXHIBIT A ATTACHED HLKETO AND MADE A PART HEREOF

TO HAVE AND TO HOLD thiy property unto Lender and Lender's Yecessors and-assizes forever, together with all
interest which Borrower now has or may hereafler acquire it or to said property, and inand to: (a} adl easements and
rights of way appurtenant thereto; and (b) all bulldings, structures, imiprovements, fixtures and appurtenances now ar
herentier plaged thereon, including, but not limited 1o, all apparatus and equipment, whether ¢/ siat physically aflixed
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1o the land or uny building, used to provide or supply air-cooling, alr-conditioning, heat, gas, water, light, power,
refrigeration, ventilation, laundry, drying, dishwashing, garbage disposal or other services; and al) waste vent systems,
antennas, pool equipment, window coverings, drapes and drapery rods, caneting and floor covering, awnings, ranges,
ovens, water heaters and attached cabinets; i being intended and agreed that such items be conclusively deemed to be
affixed to and to be part of the real property that is conveyed hereby; and (c) all water and water rights (whether or not
appurtenant) pnd shares of stock, if any, pertaining to such water or water rights, ownership of which affects said
property, SUBILCT, HOWEVER, to the assignment fo Lender of such rents, income, issues and profits hereinafier set
forth. Borrowe: as ees to execute and deliver, from time to time, such further instruments as may be required by Lender
to conflrm the Hewz¢ ‘2is Security Instrument on any such properties. The properties morgaged, gramed, snd conveyed
to Lender hereundcr a7 hereinafier referred to as “'such property.”

Borrower absoiute!y snd irrevocably grants, transfers and assigns to Lender the rents, income, issues and profits
of such property.

FOR THE PURPOSE OF SECURING:

(1} Payment of the princ:oa’ »um of $47,600.00 with interest thereon, according to the terms of a promissory
note of even date herewith (herein the “Nzi«") and having a final maturity date of JULY 10, 2028 made by Borrower.
payable 1o Lender or order, and all modifications, extensions or renewals thereof. (2) Payment of such additional sums
with interest thereon: (a) as muy be hereafer sorrowed from Lender by the then record owner of such property and
ovidenced by a promissory note or notes recitiig ' ¢ they are so secured and all modifications, extensions or renewals
thereof, or (b) az may be incurred, paid out, or ucvanced by Lender, or may otherwise be due 1o Lender, under any
provisions of this Security Instrument and all modificatiors, extensions or renewals thereof. (3) Performance of each
agreement of Borrower contained herein or incorporatca Yicrein by reference or contsined in any papers executed by
Borrower relating 1o the indebtedness secured hereby. (4) Frirormance, if the indebtedness secured hereby or any part
thereof s for the purpose of constructing improvements on sucn pinperty, of each provision or agreement of Borrower
contained in any construction loan agreement, building loan agrrement or other agreement between Borrower and
Lender relating to such property. (5) The performance and keeging bv Borrower of each of the covenants and
ugreements required to be kept and performed by Borrower pursuant to the .erms of any lease and any and all other
instruments creating Borrower's interest in ur defining Borrower's right in resze~t to such property, (6) Compliance by
Borrower, with each and every moretary provision to be performed by Elorrowat vader any declaration of covenanis or

request of Lender, the enforcement by Borrower of any covenant to pay maintenance or aiher charges, if same have not
been pald or valid legal steps taken 1o enforce such payment within 30 days afler suci: writisn request is made. (7)
Performance of all agreements of Borrower to pay fees and charges to the Lender relating ‘o tha indebtedness secured
hereby whether or not herein set forth.

TO PROTECT THE SECURITY OF THIS SECURITY INSTRUMENT, BORROWER AGREES:

(1} Payment of Debts; Ownership Interest. To pay all indebtedness secured hereby, when rom any cause
the same sha!l become due. Borrower shall keep such property free from statutory and gavernmental liens of any kind,
ts possessed of ownership of such property in the manner described in the title repon delivered to Lender, and has good,
right and lawful authority to convey such property in the manner and form herein provided. Borrower covenants and
warrants thut such property is free from liens or encumbrances except as indicated in such title report and that Borrower
shall defend the same forever against the claims and demands of all persons whomsoever, and that this covenant shall
not be extinguished by any foreclosure hereof but shall run with the land.

{2) Construction of Improvements, To complete In good and workmanlike manner any building or
improvement or repair relating thereto which may be begun on such property or contemplated by the indebtedness
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PAX ID # 25-32-209-099

i 'LEGAL DRSCRIPTION:

+ LOT 28 (EXCEPT THE NORTH 10 FEET TREREOF) AND THE NCRTH 1§ FEET OF LOT 29

<N BLOCK € IN PON AND COMPANY'S "RIVERSIDE SUBDIVISION" BEING A SUBDIVISION

QOF THAT PART LYING NCRTH OF LITTLE CALUMET RIVER OF THE WEST 1/2 OF THE
EAST 1/2 OF THE NORTHEAST 1/¢ AND THE EAST 1/2 OF THE WEST 1/2 QF THE
NORTHEZAST 1/4 (EXCEPT THE WEST 4% ACRES THEREQF) OF SECTION 32, NORTH OF
INDIAN BOUNDARY LINE, IN TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS.

PTN #25-32-209-05Y
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secured hereby, 1o pay when due all costs and linbilities incurred therefore, and not to pernit nny mechanic's or
construction lien, materkimen's lien or other siatutory lien against such property, nor uny stop notice against any loan
proceeds.  Borrower also agrees, unything in this Security Instrument to the contrary notwithstanding: (a) to promptly
commence work and to complete the proposed improvements promptly; (b) to complete same in accordance with plans
and specitications that Lender atits option niny approve; (¢) to allow Lender to inspect such property nt all times during
construction: (d) to replace any work or materials unsatisfactory to Lender, within fifleen (13) days afler written notice
from Leides ot such fuct; and (¢) to perform all other abligations of Borrower under any building loan agreement
relating to such sroperty.

{3) henelz und Muintenance of Property, To keep such property in good condition and repair, not (o
substantinily alicr, reriave or deinolish any buildings thereon, including any and all fixtures attuched to such property, 1o
restore promptly ana-in good workmanlike manner any buildings which may be damaged or destroyed, including, but
not limited to, damage from ermites and earth movement; to pny when due oll elaims for labor perforined and materials
fumished in connection wiin such property and not to permit any mechunic’s or construction lien, materinlmen’s lien, or
other stututory lien against such proyarty, to comply with nll fnw offecting such property or requiring any alterstions or
improvements to be made thereon, not-io.commit or permit waste thercon; not to commit, sulfer or permit any act upon
siich property in violation of law; to coltivate, irrigate, fertilize, fumigate and prune; and 1o do all other acts that from the
charucter or use of such property may be reusonably necessary to keep such property in the saine condition {rensonubie
wear and tear excepted) ns at the date of this Se.pdity Instrument.

{4) Fire and Casualty Insurance. To ot all times heep the improvements now existing or hereafter erected on
such property insured against loss by fire, huzards inciuded within the term “specinl form coverage” and such other
huzards, inctuding floods and flooding, with respeci o such property for which Lender now or herealer requires
insurance (collectivety, “required insuranee™). Each requred. insurance policy shall be in an amount, for a term and in
form and content and by such companies, as may be satisfariory to Lender, with loss paynble 1o Lender, and shall be
delivered to, und reman in possession of, Lendee as further security for the faithful performance of this Security
Instrument. Borrower shall also furnish Lender with written evicvace showing payment of all premiums therefor. At
least thiety (30) days prior 1o the expirution of any required insurarce policy, n policy renewing or extending such
expiring insurance shall be delivered to Lender with written evidence shov g pnyment of the premium theretor. { any
required insurance policy and evidence of payment of the premium are noi.aetivered to Lender within the time period
required by Lender, Lender, but without obligation so to do, withoul notice to.Gr-demund upon Borrower and without
relensing Borrower from uny obligation hereot, may, acting solely Tor its own inlecests and not a8 Borrower's agent,
obtain such insurance through or from any insurance agency or company acceptiole o, including an affiliate of
Lender which will be entitled to receive a commission for its services, and pay the premiva therefor. Lender shail be
under no obligation to retain in place any insurance policy previously purchased by Bosrower. Doirower ngrees that any
insurance policy purchased by Lender may be “forced order” insurance, and ncknowledges tauk (i) the cost of any
insurance policy purchased by Lender may be substuntinlly more than the cost of any policy previansly purchased or
thereatter available for purchase by Borrower, and (i) the coverage provided by such insurance palicy may be difterent
from the coverage of any policy previously purchased or thereafler available for purchase by Borrower. Lender shall not
be chargeable with obiaining or maimaining, or linhle for not obtaining or maintaining any required insurance or for the
collection of any such insurance monies or for any insolvency of any insurer or insurance underwriter. Borrower hereby
assigns to Lender all uncaened premiums on any required insurunce policy, und agrees that any and all unexpired
insurance shail inure to the beneflt of, and pass to, the purchaser of the property conveyed at any judicinl sale held
hereunder.

In addition to the foregoing. Borrower agrees 1o cause any voluntary insurance policy {as hereafter defined)
covering carthquake, flood, windstorm or any other hazards to such property to name Lender us the loss payee thercof
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and to contain or be subject to a clause providing that the proceeds from any loss covered by any voluntary insurance
policy shall be payabic, absolutely and irrevocably, to Lender. For purposes of this Security Instrument, a “volumary
insurance policy” shall mean and shall Include any insurance policy that covers carthquake, floed, windsiorm or any
other hazards to such property but which is not required as a condition to the indebtedness secured hereby, and any
amendment, endorsement or rider (or any other document by which such insurance coverage is established) to any fire
and other insurance policy, which amendment, endorsement or rider (or such other document by which such insurance is
established) covers earthquake, flood, windstorm or any other hazards to such property but which is not required as a
condition to w2 indebtedness secured hereby, and regardless of whether any such insurance policy, amendment,
endorsement, ridzr or other document is estabiished befare, an or afler the date of this Security Instrument.

Lender, um time to time, may (urnish to any insurance agency or company, or any other person, any
information contained in, extracted from or relating 1o any tequired insurance policy theretofore delivered to Lender
pursuant hereto or any vo'antzey insurance policy, and any information conceming the indebtedness secured hereby.

(5) Assignment an/ ‘Yalver of Insurance Proceeds, Etc. Barrower hereby absolutely and irrevocably
assigns to Lender all of Borrower'z vights, title and interest in and to all proceeds from any required insurance policy and
any voluntary insurance policy ths: 8+¢ due, paid or paysble with respect to any damage to such property, regardless of
whether the required insurance policy o/ voluntary insurance policy is established before, on or after the date of this
Security Instrument. By absolutely and imevacably assigning to Lender all of Borrower's rights to receive any and ali
proceeds from any required insurance policy-ond any voluntary insurance policy, Borrower hereby waives, to the full
extent allowed by law, al) of Borrower’s rights 1o eive any and ail of such insurance proceeds.

Bosrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title and interest in and to
(a) any and ali claims, present and future. known or uaknown, absolute or contingent, (b} any and al} causes of action,
{¢) any and all judgments and settlements (whether througn ) tigation, mediation, arbitration or otherwise), (d) any and
all funds sought against or from any party or parties whoscevz:, and (¢) any and alf funds received or receivable in
connection with any damage to such property, resulting from ary cuuse or causes whatsoever, including but not limited
fo, land subsidence, landslide, windstorm, earthquake, fire, flood oran other cause.

Borrower agrees to execute, acknowledge if requested, ané geliveria Lender, and/or upon notice from Lender
shall request any insurance agency or company that has issued any required iusurance policy or voluntary insurance
policy to execute end deliver to Lender, any additional instruments or documcri’ izquested by Lender from time to time
to evidence Borrower's absolute and irrevocable assignments set forth in this parag:ap’.

(6) Taxes and Other Sums Due, To pay, satisfy and discharge: (a) before decoming past Jue, )] genersi and
special taxes, and ail assessments on water stock, if any, affecting such property; (b) whon due, all special assessments
for public improvements, without permitting any improvement bond to issue for any special rssessment; and (¢} on
demand of Lender, but in no event iater than the date such amounts become due: (1) all excumrnnces, charges and
liens, with interest, on such property, or any part thereof, which are, or appear to Lender to be, prioror superior hereto;
(2) all costs, fees and expenses of this Security Instrument whether or not described herein; (3} feex. including but not
limited to attorneys’ fees, charges, costs or expenses to monitor bankruptcy actions directly or indireviy involving
Borrower; (4) fees, including but not limited to attomeys’ fees, costs or expenses incurred in connection with
arrangements to cure any delinquency or breach by Borrower; (5) such other charges as the Lender may deem
reasonable for services rendered by Lender and fumnished at the request of Borrower, any successor in interest fo
Borrower or any agent of Borrower or any successor in interest to Borrower; and (6) all payments and monetary
obligations required of the owner of such property under any declaration of covenants ur conditions or restrictions
pertaining 10 such property or any modification thereof, Should Borrower fail to make any such payment, Lender,
without contesting the validity or amount, may elect to make or advance such payment, together with any costs,
expenses, fees or charges relating thereto. Borrower agrees to notify Lender immediately upon receipt by Borrower of
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notice ol any increase in the assessed value of such property and agrees that Lender, it the name of Borrower, may
contest by uppropriate proceedings such increase in assessment.  Borrower ngrees to notily Lender and appropriate
taxing wwthorities imnredintely upon the huppening ol any event which does or may afTect the value o such propenrty, the
assessed value or property tax busis of such property, or the availability of any exemption to which Borrower is or may
be entitled.

(7% Excrow/Impounds.  To pay to Lender, if' Lender shall so request, in addition 10 any other puyinenty
reguiredersander, monthly sdvance instaliments, ay estimated by Lender, for tnxes, assessments, insurance premiums,
ground rent” o other ohligations relating to such property (heeeinafter in this paragraph referred to as “such

ubligations™) tarabe purpose of establishing o fund to insure payment when due, or before delingueney, of any or all of

siich obligations veyeied to be paid as 1o such property. 11 the amounts paid to Lender under the provisions of this
paragraph are insuflicienito discharge the obtigations of Borrower to pay such obligations as the ssme become due or
delinquent, Barrower shril pay to Lender, upon its demond, such ndditional sums necessary to discharge Borrower's
obligation to puy such otligations.  All monies paid to Lender under this paragraph may be intermingied with other
monies of Lender und shall not bere interest, except as required by law.  Lender may pay sush obligntions whether
betore or after they become due and zavable.  Amounts paid to Lender under the provisions of this paragraph shall
canstitute additional security for the (adebiedness secured by this Security Instrumient. In the event of a defaull in the
puyment of nny monkes due vn the ndetiedaess secured hereby, defaull of any obligation secured hereby, or defuult in
the performance of any of the covenants nwl aktigntions of this Securily Instrument, then ol monies paid 10 Lender
under the provisions of this paragraph may. i’ tie option of Lender, be upplied to the pnyment of any indebtedness or
ather obligations secured hereby in lieu of being apytied'to any of the purposes for which the escrow/impound account is
estublished. Lender will make such reports of excrovs/bapounds as are required by law.

(8) Condemnation wnd [njury to Property. 7'¢ yums due. puid or payable to Borrower or any successor in
interest to Borrower of such property, whether by way of jidzment, settlement or otherwise: (a) for injury or dumage to
such property; or (b) in connection with any condemmation for'public use ol or injury to such property, or any part
thereof, are hereby ussigned and shall be paid to Lender. Al cxiases of action of or belonging to Borrower, whether
uecrued betore or after the date of this Security Instrument, for damagy o Gjary to such property, or any part thereof, or
in connection with the transaction fnanced in whole or in part by theeads loaned to Borrower by Lender, or in
connection with or affecting said property or any part thereof, including couser-of action arising in tort or comtract and
causes of uction tor fraud or cuncealment of muterind fuct, are hereby assigned 45 Lepder, and the proceeds thereof shall
be paid to Lender who, aller deducting therefrom all its expenses, including rensonaliv attomeys’ fees, may apply such
proceeds to the indebtedness secured by this Security Ensiriamient or to uny deficiency under this Security lnstrument or
My relense any monics so received by it or any purt thereot, as Lender mny elect. Lender ay at its option appear in
ead prosecute in its own nune any action or proceeding to enforce any such couse of action and may make any
compromise or settlement thereof. Burrower ngrees to exccute nny turther assignments and eipérinstruments as tromn
time to time may be necessary to effectunte the forepoing provisions and as Lender shall request.

() Divposition of the Proceeds of any Insursnce Policies, Condemnation or Other Recovery, Any
amount received or receivable by Lender pursuant to this Security Instrament and any amount received or receivable by
Borrower (a) as proceeds of any required insurance policy or voluntary insurance policy relating 1o such property,
regardiess of whether the required insurance policy or voluntary insutunce poticy is estublished before, on or after the
dute of this Security Insirument, (b} in connection with any full, partial or emporary condemnation for public use of or
injury ta such propesty, (c) for injury or damage to such property or in conneetion with the trunsaction financed by the
indebtedness secured hereby, without reducing the indebledness secured hereby, shatl be received and controlled solely
by Lender, and shuli be used to repair, replace, restore, or reconsteuct such property to o condition smisfactory 1o Lender
or. at the sole option of Lender, may be relensed in whole or in part to Borrower, or sny such amount may be
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appartioned and applied in any manner by Lender to any one or more of such uses. No such application, use or release
shal} cure or waive any default or natice of default hereunder or invalidate any act done pursusil o such notice.
Notwithstanding anything contained In this paragraph to the contrary, (x) if the repair, replacement, restoration or
reconstruction i not feasible, (y) if Lender determines in good faith that the value of its security interesi would remain
{mpaired despite such repair, replacement, restoration o reconstruction, or (z) if  full condemnation of such property
has occurred, then Lender, at its sole option, shall have the right to apply any such wmount or any part thereof to any
indebtedness sezured hereby in such order us Lender may determine; and if there be any proceeds remaining after al)
indebtedness sz<ured hereby is paid in ful), then Lender shall distribute such proceeds to the person or persons legally
entitled thereto, ([f Zush proceeds are used for repalr, replacement, restoration or reconstruction of such property, Lender
shalt have the righi to neriodicatly inspect the work done on such property. Lender does not make any wamanty or
representation regardiiie, and assumes no responsibility tor, the work done on such praperty, and Rortower shail not
have any right to rely in any-way on any inspection(s) by or for Lender or its agent. Borrower shall be solely responsibie
for determining that the worl.is done in » good, thorough, efficient and workmanlike manner in sccordance with ail
applicable laws.

Unless Lender and Borrover otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the motthly payments referred to in paragraphs (1) and (7) hereof or change the
amount of the payments, If under paragiaph (35) such property is acquired by Lender, Borvower's right 1o any
insurance policies and proceeds resulting from danpge to such property prior to the acquisition shall pass to Lender to
the extent of the indebtedness secured by this Secti iy Instrument immediately prior to the acquisition.

(10) Litigntion. Borrower shall defend thir Sevurity Instrument in any action or proceeding purporting to
affect such property whether or not jt affects the lien hevzaf.ar purporting to affect the tien hereaf ar purporting to affect
the rights or powers of Lender, and shall flle and prosecute 2! riecessary claims and actions ta prevent or recover for any
damage to or destruction of such property; and Lender is herevy nuthorized, without obiigation so to do. to prosecute or
defend any such action, whether brought by or against Borrow<r v, Lender, or with or without suit, ta exercise or
enforce any other right, remedy, or power available or conferred herriider, whether or not judgment be entered in any
action or proceeding; and Lender may appear or intervene in any action o ptoceeding, and retain counse! therein, and
take such action therein, as either may be deemed necessary or advisable, anu ripy settle, compromise or pay the same or
any other clcins and, in so doing, may expend and advance such sums of nioney as either may deem necessary.
Whether or not Borrower so appears or defends, Borrower on demand shall pay 2!l costs and expenses of Lender,
including but not limited to reasonable attomeys’ fees and costs of evidence of tille, in ary such action oi proceeding in
which Lender may appear by virtue of being made a party defendant or otherwise, ird irespective of whether the

¢~ interest of Lender in such property or its rights or pawers hereunder may be affected by such ac'ion, including, but not
& limited to, any action for the condemnation or partition of such property and any suit brought by Let.Ger to foreclose this

L
o
=]

Security Instrument.
(11} Lonn on Lensehold Estate, If such property includes a leaschold estate, Borrower-azwes to comply

with all of the terms, conditions and provisions of the instrument or instruments creating such leasehoid. Borrower also
agrees not to mend, change or modify his leasehold interest, or the terms on which he has such leasehold interest, or to
sgree to do so, without the written consent of Lender being first obtained.

(12) Prepayment Charge. Should any indebtedness secured hereby require Borrower 1o pay a fee in
connection with the prepayment of any of the indebiedness secured hereby, 1o pay such fee to the extens permitted by
spplicable law, notwithstanding the fact that Borrower shall have defaulted in any obligation secured hereby and Lender,
by reason thereof, shall have declared all indebtedness secured hereby immediately due and paysble.

(13) Fuilure of Borrower 1o Comply with Security Instrument. Should Borrower fail 1o make any payment,
or fail to do any act required by this Security Instrument, or fail to perform any obligation secured by this Security
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Instrument, or fail to perform any agreement of Borrower contained in any pupers executed by Hutrower celiting to the
indebtedness secured hereby, or, it the indebtedness secired hereby or nny part thereof is Tor the purpose of constructing
improvements on such propenty, fail to perform cach provision or agreement of Borrower contained in my construction
loun ngreement or other ugreeinent between Borrower and Lender relating to such property, or il to perform ol
agreements of Borrower to pay fees and charges to Lender, or do any uct Borrower agreed not to do under this Security
Instrument. Borrower shall be in default under this Security nstrument. Lender, but without obligution so to do and
without zicties to or demand upon Borrower and without releasing Borrower from any obligation hereol, and without
contesting the vnlidity or amoeunt of the same, may: (4} pay or do the some in such manner and to such extent ay it may
deem necessaiyvtonrotect the security hereol, Lender being authorized to enter upon such praperty for such purposes;
(b) puy. purchric. ~ontest of compromise wny encumbrance, charge o fien, which in its Judgment is or appears to be
prior or superior hesatorand (¢} In exercising any such powet, pny necessary expenses, including but not limited to
reusonuble attorneys’ fees Jorrower ogrees to repay any wmount so expended on demand of Lender.

{14) Sumys Advaaced to Bear Interest and To Be Added fo Indebtedness. To pay immediately upon
demand any sums alvanced, paid orincurred by Lender under any clause ur provision of this Security instrument. Any
yuch sum, until xo repaid, shall be'secvead hereby and bear interest from the date it was advaneed. prid or meuered ot the
sume interest rute, ay may be adjusted from time to time, ay such indebtedness and such surm and interest thereon shall be
secured by this Security Instrutment,

(1%) Applieation of Funds, Lender shall have the right ut its sole discretion to direct the monner in which
payments or proceeds shail be applied upon of diivcated anong the various items constituting Borrower's indebledhess
or obligutions secured hereby.

(18) Obligations of Borrower Joint und-Szveral. 11 more than une person s mamed as Borrower, ench
ohligation of Borrower shall be the juint and several obligezion of each such person.

{17} Aceeleration Clause: Right of Lender to 2wliare AN Sums Due on any Transfer, Ete. Lender shall
have the right, at its uption, to deglare any indebtedtess nad okaigations secured by this Security instrument, irrespective
of the maturity date specified in the Note or any note or agreement-cvidencing the same, due und payable within 3¢ duys
alter such decluration itt (n) Borrower or uny successor in interest fo Borrower of such property selly, enters thio u
contract of sate, canveys or alienates such propeity of any part thereoi (b Borrower permils his title or any interest in
such property to be divested, whether volunturily or involuntarily, or lease such property (ot any part of such property)
fur o ter of more than 3 vears: (¢) Borrower changes or pennits 1o be changed fe-character or use of such property; (d)
Borrower Jrills or extracts or enters (o o dense for the drilling for or extracting of vil, gay or other hydrogarbon
substances or any minerat of any kind or character in such property, (e} Borrower ia n rastiership and the interest of o
wenernt partner is assigned or transterred: (1 Borrower (s a corporation and more than 28% o the corporate stock of that
corporation is sold, trunsterred or ussigned during a 1 2-month period: (g} Borrower s n tvis aiid there is o change of
beneticial interest with respect to more than 25% of the trust pasels; (h) Dorrower is 4 limites ability company and
more than 25% of the limited linbility company interests is sold, translferred or assigned during o 32<a0mb period; or (1)
Borrower hus made any material misrepresentation or ailed to disclose any materinl fact in those certain Anancinl and
other written representations and disclosures made by Borrower in order to induce Lender to enter into the transaction
evidenced by the Note or notes or agreements which this Security lusteutnent secures; i Lender may then or thereafier
exercise any of the remedics provided by this Seeurity Instrument following a defuult bereunder.

{18} No Waiver by Lender, No waiver by Lender of any right under thiy Secutity Instrument shall be
efective unless in writing. Waiver by Lender of uny right geanted 1o Lender under this Sccurity Instrument or of any
provision of thix Security Instrument as to any transaction or oecurrence shall not be deemed o waiver as W any futuee
transaction or occurrence. By accepting payment of any indebiedness secured hereby after its due date, or by making
any puytnent ot perfoeming any net on behalt of Borrower that Borrower was obligated hereunder, but fuiled. to make or
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perform, or by adding any payment so made by Lender to the indebtedness secured hereby, Lender does not waive its
right to require prompt payment when due of all other sums so secured or to require prompt performance of al) other acts
required hereunder, or to declare a default for fallure so to pay such other sums or 1o perform such other acts,

(19) Acceleration Remedies. Except as provided in paragraph (17) hereof, upon Bosrower's breach of any
covenant or agreement of Borrower [n this Security [nstrument, including the covenants to pay when duc any sums
secured by this Security Instrument, Lender prior to acceleration shall mail notice to Botrower as provided in paragraph
(34) hereof roevifying: () the breach; (b) the action required to cure such breach; (c) a date, not less than 30 days from
the date the notiz= is mailed to Borrower, by which such breach must be cured; and (d) that failure to cure such breach
on or before the aut> specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judieial yroceeding and sale of the property. If the breach is not cured on or before the date specified in
the notice, Lender at L :nd2r's option may declare ! of the sums secured by this Security Instrument to be immediately
duc and payable withouc father demand and may foreclose this Security Instrumemt by judicial proceeding in
accordance with paragraph (3%} hereof,

(20} Modifieation In Writ'np, This Security Instrument cannot be changed or modified except as otherwise
provided in this Security Instrumen* or by agreement in writing signed by Borrower, or any successor in interest to
Bortower, and Lender.

(21) Right to Collect and Receiv: Nents and Profits, Notwithstanding any other provisions hervof, Lender
hereby grants permission to Borrower ta colicri ad retain the rents, income, issues and profits of such property as they
become due and payable. but Lender reserves ihe ight to revoke such permission at any time with or without cause by
notice in writing to Borrower. [n any event, such perriission fo Borrower automatically shall be revoked upon defsult
by Borrower in payment of any indebtedness secured herebv or in the performance of any sgreement hereunder. On any
such default, Lender may ot any time without notice, eitl.err person, by agenl, or by receiver to be appointed by the
court, and without regard to the adequacy of any security Yo7 the indebiedness hereby secured, enter upon and take
possession of such property, or any part thereof; make, cancel, enfor.e or modify leases: obtain and ¢ject tenants; set or
modify rents; in its own name sue for or otherwise collect the rents, inzome, issues and profits thereaf, including those
past due and unpaid; and apply the same, to payment of costs and expenses of nperation and collection, including but not
(imited to receiver's fees, premiums on receiver's bond and reasonable sfto:ney's fees, and then to payment of any
indebtedneas secured hereby and in such order as Lender may determine; and ex.ept for such application, Lender shali
not be liable to any person for the collection or non-collection of any rents, Incaride. issues and profits, nor the failure to
assert or enforce any of the foregoing rights. The entering upon and taking possession of zuch property, the collection of
such renta, income, issues or profits, the doing of other acts herein authorized, and the zpplication thereof as aforesaid,
shall not cure or waive any default or notice of default hereunder or invalidate any act done pursi.ant to such notice.

(22) Remedies, No remedy herein provided shall be exciusive of any other remedy hzee'st or now or hereafter
existing by law, but shall be cumulative. Every nawer or remedy hereby given to Lender o2 7u which it may be
otherwise entitied, may be exercised from time to time and as ofien as may be deemed expedient by i, 70 it may pursue
inconsistent remedies. If Lender holds any additional security for any indebtedness secured hereby, it may enforce the
sale thereof at its option, either before, contemporancously with, or afier any exercise of Lender's remedies hereunder,
and on any default of Borrower, Lender may, at its option, offset against any indebtedness owing by it to Borrower, the
whole or any part of the indebiedness secured hereby, and the Lender is hereby uuthorized and empowered at its option,
without any obligation so to do, and without affecting the abligations hereof, to apply toward the payment of any
Indebtedness secured hereby, any and all sums or money, or credits of or belonging to Borrower and which the Lender
may have [n its possassion or under ite control, including, among other things, any escrows/impounds held by Lender
under paragraph (71 hereof.
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(23) Appointment of Receiver. Upon or at any time alter the filing of a complaint to foreclose this Security
[nstrument the court in which such complaint is filed shall appoint a receiver of such property or shall appoint Lender as
mortgagee in possession. Such appointment may be made either before or after sale, without notice, without regard to
the solvency or insolvency at the time of application for such receiver, of the person ot persons, if any, lisble for the
payment of the indebtedness secured hercby and withowt regurd to the then value of such property whether the sume
shall be then occupied s a homestead or not. Such receiver or mortgagee in possession shall huve power to collect the
rents, issurs ant profits of the premises during the pendency of such foreclosure suil, us well as during any further times
when Borrowe:, his successors or assigns, excepl for the intervention of such receiver, would be entitled to collect such
rents, issues and roefits, and all other powers which may be necessary or are usual in such cases for the protection,
possession, contrei_ranagement and operation of such property during the whole said period. The court from time to
time may authorize the rersiver or mortgagee in possession to apply the net income held by either of them in payment
in whole or in part of the izdzbtedness and other sums secured hereby, or in payment of any tax, specinl assessment or
other lien which may be i decome superior to the lien hercof or superior to o decree foreclosing this Security
tnstrument, provided such applizatror-is made prior to foreclosure sale. in case of a judicial sale, such property, or so
much thereot ns may then be atfectéd bv.this Security Instrument, may be sold in one parce).

(24) Power of Lender. Without nffecting the liability of any person, including Borrower, for the puyment of
ony indebtedness secured hereby, or the 1ign of this Security Instrument upon any remainder of such property for the full
amount of any indebledness then or thereafier secured hereby. or the rights or powers of Lender with respect to the
remainder of such property (other than any pecson or praperty specilically released by Lender), Lender from lime to
tinre, without liability therefor, and without notice 1 Borrower, may do any one or more of the following: (n) relense
any additional security for the indebtedness secured nereby: (b) extend the time or otherwise alter the tenny of payment
ol such indebledness; (¢} accept additional security: (d) substitute or release any property securing such indebtedness; (e)
consent to the making of any map, plat or subdivision thereat; () join in granting any easement thereon: or (g) join in
uny extension agreeinent subordinating or otherwise affecting the lien or charge thereof,

(25) Offsets. No indebtedness secured by this Security “ssirument shall be offset or compensated or shall be
deemed to have been oftset or compensated by ali or part of any cin’m, vause of action, counterclnim or part of any
cluim, cause of action, counterclaim or crossclaim, whether liguidnted vrueiauidated, which Borrower now or hereafter
may have or may claim to have sgainst Lender and in respect to the indebtedness now or hereafler secured hereby.
Borrower waives to the fullest extent permitted by law, any and all rights of ofise: which Borrower now or hereafier may
have or claim to have in respect to ull or part of the indebtedness secured hereby, and-{urther waives the benefits or any
applicable faw, regulation or procedure which provides or substantinlly provides thei, whare cross-demands for money
have existed between persons at any point in time when neither demand was barrcd by the applicable statute of
limitations, and an action is thercafter commenced by one such person, the other person pzav assert in his answer the
defense of payment in that the two demands are compensated so fir as they equak each other, noiwithstanding that an
independent uction asserting his claim would at the time of filing his answer be barred by the doplicable statute of
limitations.

(261 Misrepresentation or Nondisclosure. Borrower has made certain written representations and disclosures
in order to induce Lender to make the loan evidenved by the Nole or notes which this Security Instrument secur.s, and in
the event that Borrower has made any misrepresentation of material fuct or iiled to disclose any material fuct, Lender,
at its option and without prior notice, shall have the right to declnre the indebtedness secured by this Security instrument,
irrespective of the maturity date specified in the Note or notes, immediately die and payable and Lender maoy then or
thereafter exervise any of the remedies provided by this Security Instrument following a default hereunder.

(27) Security Agreement. This Sccurity Instrument shall slse constitute nnd serve as o "Security Agreement”
and a fixture tiling within the meaning of and shall create o security interest under the Unitorm Commercial Code of the
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state in which such property is located, the secured party being herein referred to as “Lender” and Debtor being herein
referred to as “Borrower”. The Borrower agrees to and shall execute and deliver to the Lender such “Financing
Statements” and such further assurances as the Lender may, from time to time, consider necessary to create, perfect and
preserve the Lender’s liens upon all rents, insurance proceeds, condeinnation awards, and other personal property herein
described and all additions, substitutions, replacements and accessiuns thercto, and all proceeds of its or their sale or
other disposition, If Lender so elects and if permitted by applicable law, this Security Instrumens shail constitute a
Financing Sitenent and Lender shall have the right at any time to file this Security Instrument as a Financing
Statement, but P'ic failure of Lender to do so shall not impair the validity and enforceability of this Security Instrument in
any respect whaiso.ver. The Lender, at the expense of the Borrower, may cause such Financing Statements and
assurances to be recorted and rerecorded, filed and refiled, and renewed or continued, at such times and places as may
be required or permitted Ly-law 1o create, perfect and preserve such liens. In the event the Borrower fails to promptly
execute and return to the Lerder such Financing Statements as the Lender may require to create, preserve and perfect its
lien, the Borrower shall and <oes hereby designate the Lender to act as the Borrower's agent for the sole and limited
purpose of executing such Financing Statements and any such execution by the Lender pursuant to this Agreement shali
be effective and binding upon the Bcirower as though executed originally by the Borrower. The Borrower's designation
as agent hereunder shall not be subject (5 revocation until the Note is paid in full and all other indebtedness secured by
this Security Instrument has been satisfied in ull. The Lender shall have all the rights, with respect to all property
encumbered hereby, afforded to the Lender urder the Uniform Commercial Code of the state in which the property is
located in addition to, but not in limitation of, the Cuiier rights, afforded to the Lender by the Security Instrument. Any
afler-acquired personal property or fixtures used in conieciion with said property shall be encumbered by the lien of this
Security Instrument, and if appropriate or desired by the-Lzader, new Financing Statements covering the same shall be
executed by the Borrower and forwarded lo the Lender witi: £y cost of recording same.

(28) Hazardous Substances. The terms “hazardousw#pis,” “hazardous substance,” “disposal,” "release,” and
“threatened release,” as used in this Security Instrument, shall havz k¢ same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 198/t -as amended, 42 U.S.C. Section 9601, et seq.
(“CERCLA"), the Superfund Amendments and Reauthorization Act o7 1536, Pub. L. No. 99-459 (“SARA"), the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., \i:2 P.¢source Conservation and Recovery Act,
49 U.S.C. Section 6901, et seq., or other applicabie state or federal laws, rules, ‘or egulations adopted pursuant to any of
the foregoing. The terms “hazardous waste" and “hazardous substance” shall alsg in<tide, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos. Borrower represets rad warrants fo Lender that: (a)
During the period of Borrower's ownership of such property, there has beer no use, geueration, manufacture, storage,
treatment, disposal, release or threatened release of any hazardous waste or substance by any person on, under, about or
from such property; (b) Borrower has no knowledge of, or reason to believe that there has bera, cxcept as previously
disclosed to and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, f-oatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from such prcpay by any prior
owners or occupants of such property or (li) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (c) except as previou.ly disclosed to and by acknowledged by Lender in writing, (i) neither
Borrower nor any tenant, contractor, agent or other authorized user of such property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance v, under, about or from such property and (ii) any
such actlvity shall be conducted in compliance with all applicable federal, state, and local laws, regulations and
ordinances, including witnout limitation those laws, regulations, and ordinances described above. Borrower authorizes
Lender and its agents to enter upon such property to make such inspections and tests, at Borrower's expense, as Lender
may deem appropriate to determine compiiance of such property with this section of the Security instrument. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any
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responsibility v linbility ob the part of Lender to Borrower or to any other person. The representations and wirratities
contuined herein are based on Borrower's due diligence in investigaling such property tor hazardous waste and
hazaedous substances.  Borrower hereby {a) relenses and waives any future claitts ageinst Lender for indemnity or
contribution in the event Borrower becomes liable for clennup or other costs under any such laws, and (b) ngrees 1o
indemnity and hold horless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses
which Borrower muy directly or indirectly sustnin or wuiter resuiting from n breach of this section of the Security
Instrument-or 18 u consegquence of any use, generation, manufucture, storage, disposal, release or threatened release
vecurring prior @ Borrower's ownetship or interest in such property. whether or tot the same was or should have been
known to Borrowe. . The provisions ot thiy section of the Security [nstrismens, including the obligation to indemnify,
shadt survive the pavaent of the indebledness and the satistaction und reconveyance of the Tien of this Security
tnstrument and shall notor atfected by Lendee's gequisition of any interest in such property, whether by foreclosure o
otherwise.

(29) Further Asancances. At any time, and from time to time, upon request of Lender, Borrower will muke,
execute and deliver, or witl cause to be made, executed or defivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be P, recorded, reflled. or rerecorded, us the case may be, at such time and in such
offices and places ns Lender may deen’ approprinte, any and all such morigages, deeds of trust, seeurity deeds, security
agreements, financing statements, continvation statements, instruments of further assurance, certificales, and other
documents as may, in the sole opinion of t.rader, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve {a) the obligntions of Borreswer under the Note or this Security [nstrument, and (b) the liens and
security interests created by this Security Instrunent-on such property, whether now owned or herealter acquired by
Borrower. Uniess prohibited by law or agreed to the conteney by Lender in writing, Borrower shall reimburse Lender for
ull costs and expenses incurred in connection with the mattesseelerred 1o in this paragraph,

(30} Documentation Correction, Borrower agrecs to cooperate [ully with Lender with respect to the
correction of any errars contained in the Note, this Security [natziment or any of the documentation relating 1o the
indebtedness secured herchy (altogether the “Documentation™) irctiding, withouwt limitation, the execution of any
documentation that Lender may request (a) to correct such errors ar f53 o create dotumentation in substitution for
Documentttion thot is aftected by such errors.  Borrower also agrees to.exezute substitute documentation in the event
that any of the original or previously substituted Documentntion shalt have veon lost or destroyed al any time. {{ the
Borrawer tails 1o execute any such documentation or to take any other action reasonably requested by Lender under this
paragriph within 1leen duys of such request, Lender may instilute an action or proceeding against Borrower to enforee
the provisions of this paragraph. In that event, Lender shall be entitled to recover {ram Borrower its reasonable costs
and expenses of such uction ot proceeding including, without limitation, court costs and attomeys fees,

(31) Waiver of Statute of Limitatlons. Time is of the essence as o all Borrower's ok isations hereunder; and
to the extent permitted by law, Borrower waives all present or future statutes of limitation with respect to any
indebtedness, demand or obligmtion secured hereby in any action or proceeding for the purpnse of enforcing this
Security Instrument of any rights or remedies hereunder.

(32) Inspection; Business Records. Lender at any lime during the continustion of this Security Instrument
may enter and inspect such property at any reasonable time. Borrower agrees that in the event that such property is now
or hercafter used for commercial or residentinl income purposes, that when requested by Lender, Borrower will
promptly deliver to Lender such certitied tinuncial statements and profit and loss statements of such types and at such
intervals us may be required by Lender which will be in form and content prepared according to the generally accepted
accounting priaciples and practices, which statements shall cover the financisl operations relating to such property, and
Borrower further agrees, when requeested by Lender, to promptly deliver, in writing, such further additional information
as required by lender relnting to any such financial statements.
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(33) Governing Law; Severability, The loan secured by this Security Instrument is made pursuant to, and
shall be construed and governed by, the faws of the United States and the rules and regulations promulgeted thereunder.
and, to the extent not inconsistent therewith, the laws of the jurisdiction in which such property is located. If any
paragraph, clause or provision of this Security Instrument or the Note or any other notes or obligations sccured by this
Security Instrument is determined by » court of competent jurisdiction to be vold, invalid or unenforceable, such
decision shail affect only those paragraphs, clauses or provisions so determined and shall not affect the remaining
paragraphs, 1a:ses and provisions of this Security instrument or the Note or other notes or obligations secured by this
Security Instrumznt.

{34) Naticr to Borrower. Except as atherwise required by applicable law, any netice to the Borrower
provided for in the "«of2 or this Security Instrument shall be deemed given when it is deposited in the United States mail,
postage prepaid, addreiscv. ta the Borrower at the address of the Borrower as it appears in Lender's records pertaining to
the indebtedness evidenced ky the Nate at the time notice is given,

(35) Foreclosurs of Sccurity Instrument. When the indebtedness hereby secured shull become due whether
by acceleration or otherwise, the L.ender shall have the right to foreclose the lien hereof. In any suit 10 foreciose the lien
hereof, there shail be allowed and inc'uded as additional indebtedness in the decree of rale ail expenditures and expenses
which may be paid or incurred by or or beha!f of Lender for attomeys’ fees, appraisers’ fees, outlays for documentary
and expert evidence, stenographer's chargos, publication cost and costs of procuring ail abstracts of title or commitments
for title insurance. Such fees, charges and cosiv miay be cstimated as to items (o be expended after entry of the decree as
Lender may deem reasonably necessary either to neozecute such suit or to evidense to bidders at any sale which may be
had pursuant to such decree the true condition of the Fiic o or the vaiue of such property. All such expenditures and
expenses shall become so much additional indebtedne.s secured hereby and shall be immediatefy due and payable with
interest thereon at the rate specified in the Note. Such expopditures and expenses shall include expenditures made in
eonnection with (a) any proceeding fo which Lender shall be ‘s zarty, either as plaintiff, claimant or defendant, by reason
of this Security Instrument or any indebtedncss hereby secures; (L) reparation for the commencement of any suit for
foreclosure hereof after accrual of such right to foreclose whether o/ rat actually commenced; (¢) preparation for the
defenise of any threatened suit or proceeding which might affect such praperty or the security hereof, whether or not
sctusily commenced: and (d) any efforts for collection of any past due indabtzuness secured hereby. Lender is entitled
10 accept any partial cure of any default by Borrower without jeopardizing or requiring the postponement of any
foreclosure proceeding hereunder. The proceeds of any foreclosure sale of zach property shall be distributed and
applied in the following order of priority: first, on sccount of all cosis and eéxpenses incident to the foreclosure
proceedings, including ali such items as are mentioned in this paragraph hercof; second. il ather items which under the
terms hereof constitute indebtedness secured by this Security Instrument; third, to the persca or persons legally entitled
thereto,

(36) Statement of Obligation. Lender may charge and collect a fee of $60.00 or sucn greater amount as is
gllowed by Jaw for fumishing any statement of obligation, beneficiary's statement, beneficiary's c=mead or any other
statement regarding the condition of or balance owing under the Note or notes secured by this Security ixsaument.

(37) Antorneys’ Fees, As used in this Security Instrument and in the Note “attorneys’ fees” shall include
attorneys’ fees throughout all appeals.

{38) Genera) Provisions. () This Security Instrument applies to, inures ta the benefit of, and binds al} parties
hereto, their heirs, legatees, devisees, administralors, executors, successars and assigns. (b) The term “Lender” shall
mean the owner and holder (including a pledgee) of any note secured hereby, whether or not named as Lencer herein.
(¢) Wherever the context so requires, the masculine gender includes the feminine and neuter, the singular number
includes the plural, and vice versa. (d) Captions and paragraph headings used herein are for convenience only, are not a
part of this Security Instrument and shall not be used in construing it
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(19) Walver of Homestead, Borrower hereby waives all right of homestead exemption in such property.

(410) Adjustuble Rote Murigage Provisions. The Note which this Security instrument secures containg
provisions which permit: (n) increnses and decreases to the rate of interest provided in the Note on o monthly basis; (b)
invrenses and deceenses o the monthly payment of principal and interest on o yearly busis; (¢) u limitation on increnses
nnd decreases to suid monthly payment amount; and (d) increases in the outstanding principal amount due on the lonn.
Relerence is made to snid Note Tor n complete description of the adjustable rate terms of the indebledness secured by this
Security bistrment,

(41} Future Advinees. Upon request of Borrower, Lender at Lender's option prior (o release ol this Security
Instrument, nu'y raske future advances to Borrower. Such futire advances, with interest thercon, shall be secured by this
Security {nstramsat 2ehen evidenced by promissory notes stating tiat said notes are secured hereby. At no time shatl the
principal amount of the indebtedness secured by this Security Instrument, not ingluding sums sdvanced in necordance
herewith to protect the secutity of this Security Instrument, exceed the original mount of the Note plus SNONE.

(42) Arbltration. ~“ARBITRATION IS USUALLY FINAL AND BINDING ON THE PARTIES AND
SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT. BORROWER AND LENDER ARE
WAIVING THEIR RIGHT TO TRIAL BY JURY,

() Subject to the provisiors of subparngraph (b) below, Lender and Borrower aygree to submit to binding
nebitration any and wll claims, disputes and zontroversies between or smong us (wnd our respective employees, officers,
directors, attorneys, and other agents), arising 2eoi or relnted 1o any documents or instruments evidencing or securing
the indebiedness evidenced by the Note including viiioul limitation, this Security Instrument (“Loan Documents™), s

well as the negotintion, exeeution, collateralization, adminisiration, repayment, modification, extension or collection of

such indebtedness, where the prevailing party under npplicable law could be adequately compensated by ascertainable
motey damages ("Claims™).  Any Claim concerting whebee an issue |y arbitratable shall be determined by the
arbitrator(s). Such arbiteation shll proceed in the lurgest ity ofth¢ state where the Property is located, unless otherwise
mutually agreed by Borrower und Lender, and shall be conductes i secordance with the Commercinl Finnnelsl Disputes
Rules of the American Arbitration Associntion (*AAA™) as limited ‘or augmented by this Section 42, Subject to
subparagraph (b) below, arbitration, sy provided for in this Section 42,-<ho!ibe the sole and exchusive procedure for the
resolution of a Claim.

(b} Notwithstanding the provisions of subparagraph (a) ubove, nor thz.exercise of any right to arbitrate
thereunder, nothing contained in this Section 42 shall limit the right of Borrower oc).ender, before, during or after any
arbitrution proceeding: (1) to obtain provisional or ancillary remedies such as replevin, injunictive relief, attschment, or
appointment ol a receiver from a court having jurlsdiction; (2) to exercise sell*help remedies sacti as repossession; or (3)
to forectose through judicial foreclosure ngainst any real or personnl property colluteral vndee any deed of trust,
maortgage, of olher security ngreement, or instrument, of to foreclose through non-judicinl foreclosyze by the exercise of
the power of sale. The institution and maintenance of uny uetion or proceeding as permitted under s subparagraph (b)
shall not constitute 4 waiver of the right or obligation of any party to submit any Claim to arbitration.

(¢} I uny nebitration proceeding between Borrower und Lender where the aggregate of all claims pluy
countercluims is an amount less than $500,000, the arbitention shall be before a single neutral arbitrator, who is un
attorney who has practiced in the aren ol real estate law for ot least ten yenrs or a retired judge, to be selected in
accordance with the Commercinl Financinl Disputes Rules of the American Arbitration Associntion and shall proceed
under the Expedited Progedures of said Rules. In an arbitration proceeding where the aggregate of all claims pius all
countercluims equals or exceeds $$00,000, the urbitration shall be before u three-person panel of neutral arbitrators, of
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which at least two are from the following categories: (1) an attorney who has practiced in the area of real estate law for
at least ten years or a retired judge; or (2) u person with at least ten years experience in lending; provided, that at least

nne of the arbitrators belongs 1o the first category.

(d)  The statute of limitations, estoppel, waiver, laches or similar doctrines which would otherwise be
applicable in an action brought by Borrower or Lender shall be applicable in any arbitration proceeding, and the
commencer.em of an arbitration proceeding shall be deemed the commencement of an action for these purposes. in any
arbitration hereuider, Borrower and Lender shall each have the right to take the deposition of one individual and any
expert witness desinated by the other party. Additional discovery may be had only where the arbitrmtor(s) presiding
over the arbitratio: p oceeding so orders, upon showing of subsantial need. The arbitrator(s) presiding over the
arbitration proceeding shzilhave the authority to entertain a motion to dismiss and’or a motion for summary judgment
submitted by Borrower or Lepder. At least 30 days before the arbitration, Borrower and Lender must each ¢exchange
lists of witnesses, including s+ experts, and copies of all exhibits intended to be used at the arbitration. Borrower and
Lender agree that Lender is a federal savings bank, and as such, this Security Instrument affects and is affected by
interstate commerce,

(e}  The arbilrator(s) shall awria sosts and expenses of the arbitration proceeding in accordance with the
provisions of the Loan Documents. Notwiinuanding the foregoing, in the event that the Claim is initiated by the
Borower, Lender shall advance 1o the AAA, on-crrower's behalf, one half of the arbitration filing fee required to
initiate arbitration. In the event the Cialm is initinted by Conder, Lender shall pay the entire filing fee. In the event that
Borrower is not found to be the prevailing party in arb.tration, the filing fee advanced by Lender on behalf of Borrower
shall be deemed to be (i) un advance made pursuant to and sccured by this Security Instrument if Lender has s security
interest in the Property, or (ii) a cost for which Lender shall be iititled to reimbursement if the Property is not subject to
this Security Instrument. Judgment upon the award rendered by ‘e arbitrator(s) may be entered in any court having
jurisdiction. In the event of any conflict between the arbitratiun provisions of this Security Instrument and the
provisions of any other Loan Document or agreement between Lender a0 Borrower, the provision of this Security
Instrument shail control.

() This Secton 42 shall survive the termination, satisfaction, lavriidation or reconveyance of this
Security Instrument,

Loan No. 019581230
81200514 - 107307 (1L)
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NOTICE

Unless you provide us with evidence of the insurance coverage required by your agreement with us,
we may purchase insurance ut your expense to prolect out interests in your colluteral. This insurance
may, but need not, protect your interest. The coverage that we purchase may not puy any claim that
you muke or any claim that is made aginst you in connection with the collateral.  You may luter
erncel mny insurance purchased by us, but only alter providing us with evidence that you have
obtuizad insurance as required by our agreement. |f we purchase insurance for the colluternl, you will
be rexpobsible for the costs of that irsurance, incliding interest and any other charges we may impose
in connectivn with the plasement ol the insurnnee, until the effective date of the cancellation or
expiration of the insurance. The costs of the insurance may be added to your total outstanding blance

or obligntion. /(hcosts of the insurance tay be more than the cost ol insurance you may be able to
obtain on your owl.,

IN WITNESS WHEREOF, BORROW I has executed this Security Instriument,
NOTICE: THE NAMES OF ALL PERSONSSIGNING SHOULD BE TYPEWRITTEN OR PRINTED BELOW THE

SIGNATURE LINE,

Signuture of Borrower.

UL P

Horrower
RICKY BOONE
Loan No. (HYSH1230
SEIN4S - 0N It
ARNESTCURIEY INSTRUMINT Page 150l 16
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Altach Notary Acknowledgments here

1oan No. 019581230
81200816 - 10/30/7 (L)
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SVATE CF ILLINOIS, COUNTY OF (}DQR

I, 'THE UNDERSIGNED, A NOTARY PUBLIC IN AND FOR SAID COUNTY,
THE STATL RFORESAID DO HE ¥ CERTIFY THAT /

,{MA,\/ t%(, ool ) (‘//‘(’/ /mﬂmﬂVf—*M o

PERSONALLY * KNOWN TO ME TO BE THa SAME PERSON WHOSE NAME (7 ((
BUBSCRILED TO THE FOREGOING INSTRUMENT APPEARED BEFORE ME THIS

DAY IN PERSON AND ACKNOWLiP D THAT {/u(/ SIGNED AND DELIVERED

THE SAID INSTRUMENT AS FREE" AND VOLUNTARY ACT FOR THE
USES AND F!URPOSES THERIN SET FORTH.

88,

IN

/

GIVEN UKNDER MY HAND AND OFFICIAL SEAL TH 5 /M DAY OF+~ h’/
I/q

COMMISSION EXPIRLS: 7}”/"’ A 32 YB/ {//

A ¥ UBLIC 4




