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State of Illinois FHA Case No.
131-9264281793
MORTGAGE - - /
LOAN NO. 20980140 O
THIS MORTGAGE ("Security Instrument”) i piven on JUNE 8, 1998 .

The mengagor is
LORENZO HERNANDEZ AND NORMA HERNANNEZ, HUSBAND AND WIFE

("Borrower(s)*). This Sccurity instrement is given 10

PRISHM MORTGAGE COMPANY,

AN ILLINOIS CORPORATION .
which is organized and exisiing under the lawsof  TLLINOIS . and whose address is
350 wW. HUBBARD, SUITE 222

CHICAGO, IL 60610

("Lender™;. Borrower owes Lender the principal sumof EIGHTY-NINE TACUSAND FIVE HUNDRED
FIPTY AND 00/100

Dollars (U.S. § 86,550.00 ). This debl is evidenced by Borrow r’s note dated the same daie as this
Security Instrument {*Note™), which provides for monthly paymenis, with the full debt, if nct paid carlier, due and payable
on JULY 1, 2028 . This Secunity Instrument secures to Lerder: (aj the repavmeat of the deb
evidenced by the Noie, with interest, and all renewals, extensions and modifications; (b) the paymenc 2t ~H other sums, with
interest, advanced under paragraph 6 to proiect the security of this Security Instrument; and (¢} e performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Berrowr does hercby
merigage, grant and convey to Lender, ihe following described properiy locaied in

COOK County. Klinois:

LOT 1 IN MINNIE SIEVER'S SUBDIVISION OF LOT 7 IN CHICAGO TITLE

AND TRUST COMPANY'S SUBDIVISION OF THE BAST 1/2 OF THE WEST 1/2

OF THE NORTEWEST 1/4 OF THE NORTHEAST 1/4 AND THE SOUTHWEST 1/4

OF THE NORTHWEST 1/4 OF SECTION 13, TOWNSHIP 38 NORTH, RANGE 13

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOX COUNTY, ILLINOIS.

-

480

39930 ,

PERMANENT INDEX NUMBER: 19-13-206-008-0000

BOX 333-CTI
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which has the addressof 5621 SOQUTH FAIRFIELD, CHICAGO
1Sireet)
Iitinois 50629 {"Propenty Address™);
1Zip Code

MALTHNCS .

-
&

TOGETHER WITH all the improvements now or hereafter erccied on the propenty, and afl easements, rights,
appunenances, remts, royaliies, mineral, oil and gas rights and profits, water rights and stock and 2ll fixwures now or
hereafier a pan of the propeny. All replacements and additions shall wlso be covered by this Security Instrument. All of the
foregoing is referred 1o in this Security Instrument as the “Propernty.”

BORROWER COVENANTS that Borrower is Iawfully seized of the estaie fiereby conveyed and has the sight 1o
mongage, gran? . convey the Property and (hat the Propeny is unencumbered, except for encumbrances of record.
Borrower warranis and will defend generally the title 1o the Propenty against all claims and demands, subject 10 any
encumbrances of record

THIS SECURITY INLTRUMENT combines uniform covenams for national use and non-uniform covenants with
limited variations by jurisdictior-to constituie a untform security instrument covering real property.
Borrower and Lender covenzat and agree as foliows:

UNIFORM COVENANTS.

1. Pavment of Principal, Interest 27d Late Charge. Borrower shalf pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges (we under the Note.

2. Monthly Payment of Taxes, Insurance, aad Other Charges. Borrower shall include i cach monthly payvmem,
together with the principal and interest as set lorh in-the Note and any late charges, a sum for (3) taxes and special
assessments levierd or to be levied agaiast the Properi:, {b) leasehold pavments or ground rents on the Propenty, and (¢}
premiums for insurance required under Paragraph 4. In -y vear in which the Lender must pay a mongage insurance
premium to the Secretary of Housing and Utban Developmant £”Secretary”™), or in any year in which such premium would
have been required if Lender still held the Security {nstrument, e<ck monthly paymeni shall also include cither (i) a sum for
the annual morigage insurance premium io be paid by Lender to the Seceetary, ov (71) a2 monthly charge instead of a mongage
insurance premium if this Security Instrument is heid by the Secretziy, in a reasonable amount 1o be deicrmined by the
Sccretary. Except for the moathly charge by the Secretary, these items 27¢ called “Escrow frems”™ and the sums paid to
Lender are catled “Escrow Funds.®

Lender may, at any time, colieci and hold amounts for Escrow liems in zn aggresite amount not to exceed the
maximum amount that may be required for Borrower's vscrow account ungder the Rend Estate Seutlement Procedures Act of
1974, 12 U.S.C. Section 2601 ¢t seq. and implementing regulations, 24 CFR Pan 3500, as they may be amended from time
o time ("RESPAT), except that the cushion or teserve permitied by RESPA for vaanticipated disbursenents or
disbursements before the Borrower's pavments are available in the account may not be tased on amounts due for the
mortgage insurance premium. S

{i the amounts held by Lender for Escrow fiems exceed the amounts permitted to be held by kESP 5, Lender shall dea
with the excess funds as required by RESPA. i the amounts of funds held by Lender at any time are norsnfiicient to pay th
Escrow {tems when due, Lender may notify the Borrower and :equire Borrower t¢ make up the shoriege a3 permitied by%
RESPA.

The Escrow Fuads are pledged as additional security for all sums secured by this Security Instrument. If Borrower &}
tenders to Lender the ful! payment of all such sums, Borrowes's account shall be credited with the balance remaining for all PNy
installment items (2}, (b). and {c) and any morigage insurance premium instaliment that Lender has not become obligaied to
pay to the Secretary, and Lender shall prompily refund anv excess funds io Borrower. Inmediately piior 1o a foreclosure
sale of the Propeny or its acquisition by Lender, Borrower's account shali be credited with any balance remaining for all
installments {or items (a), (b), and (¢).

3. Application of Payments. All pavmenis under Paragraphs | and 2 shall be applied by Lender as follows:

First, 1o the morigage insurance premium 1o be paid by Lender to the Sceretary or to ihe monthiy charge by the
Secretary instead of the monthly morigage insurance premium;

Second, to any taxes, special assessmenis, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Thind, to interest due under the Note;

Founk, to amorntization of the principal of the Note; and

Fiith, 1o tare charges due under the Noie.
PUAILMTC #i e Inntals: Z-g & &‘

Page 20f 7







UNOFFICIAL COPY

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propeniy, wheiher now in
existence or subsequently crocted. against any hazards, casualties, and contingencics, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall alsn insure all improvements on the Property, whether now in cxistence or subsequently erecied. against loss by floods
to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
aolicies and any renewals shall be held by Lender and shall inciude less payable clauses in favor of. and in a ferm accepiable
to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Exch insurance company concemed is hiereby authorized and directed to make payment for such loss
directly to Lendet, instead of to Borrower and to Leader jointly. Al or any pant of the insurance proceeds may be applied by
Lender, at its optior,-ciiher (3) to the reduction of the indebicdness under the Note and this Security Instrument, first to any
delinquent amounts ipplied in the order in Paragraph 3, and then to prepayment of principal, or (b} (0 the restoration of
repair of the damaged Plop2nty. Any application of the proceeds 10 the principal shall not extend or postpone the duc date of
the monthly payments whi‘h uz2 referred te in Paragraph 2, or change the amount of such payments. ARy cxcess insurance
procesds over an amount requirry te pay all outstanding indebiedness under the Note and this Security Instrument shatl be
paid to the emity legally entitlen 1"20et0.

In the event of foreclosure of this Security Instrument or other transfer of title 1o the Property that extinguisics the
indebiedness, all right, title and interest ¢ Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Mainténarce and Protection of the Property; Berrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, 2:d use the Propenty as Borrower's principal residence within sixty days afier
the execution of this Security Instrument (or witiip si:ty days of a later sale or transfer of the Propeny) and shall continue (0
occupy the Propenty as Bosrower's principal residerce-for a1 feast one year after the date of occupancy, unless Lender
determines that requirement will cause undue hardship for-Darrower, or unless extenuating circumstances eXist which are
beyond Borrower's conirol. Borrower shall notify Lender of ary extenuating circumstances. Borrower shall not comtil
waste or destroy, damage or substantially change the Propesty or a%low the Property to deteriorate, seasonable wear ard tear
excepted. Lender may inspect the Propenty if the Property is vacan or abandoned or the loan is in default. Lender may take
reasonable aciion 1o protect and preserve such vacant or abandoned Prupzay. Borrower shall also be in default if Borrower, -
during the loan application process, gave maicrially false or inaccuraie tpfornialion or statements {o Lender {or failed 10
provide Lender with any material information) in connection with the loan evideused by the Note, including, but not limited
10, representations concerning Borrower’s occupancy of the Propenty as a principai residence. If this Security Instrument is
on a leaschold, Borrower shall comply with the provisians of the lease. If Borroa«) acquires fee title to the Propenty, the
leasehold and fee title shall not be merged unless Lender agrees 1o the merger in wattug.

6. Condemnation. The proceeds of any award or claim for damages, direct of conscauential, in connection with any
condemnation or other taking of any pant of the Propenty. or for convevance in place of cordemnation, are hereby assigned
and shall be paid fo Lender {0 the extent of the full amount of the indebiedness that remains vrpaia under the Note and this
Sccurity Insirument. Lender shall apply such proceeds 10 the reduction of the indebiedness underiaz ¥ote and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, aadabca to prepayment of;.'J
principal. Any application of the prececds to the principal shall not extend or postpone the duc Haic of the momhly@
pavments, which are refecred to in Paragraph 2, or change the amount of such paymeats. Any Cxcess ovaceeds over an N
amount required to pay all outsianding indebtedness under the Note and this Security Instrument shall be paid to the entity g
legaily entitled therero. )

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges, {ines and impositions that are not included in Paragraph 2. Borrower shali pay these obligations on time B\ .
directly 10 the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Propeny,
upon Lender's request Bomower shall promprly furnish (o Lender receipts evidencing these payments.

If Borrower fails 1o make these payments or the payments required by Paragraph 2, or fails 1o perform any other
covenants and agreements contained in this Security Instrument, or theie is a legal procecding that may significantly affect
Lender’s rights in the Properiy (such as a proceeding in bankrupicy, for condemnation or 1o enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Propernty and Lemder’s rights in the Propenty,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amouats disbursed by Lender under this Paragraph shali become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shali bear interest from the date of disbursement at the Note rate, and at the option
of Lender shall be immediately doe and payable.
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Borrower shali promply discharge any len whick has priosity over this Secunity Instrument untless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in 2 manner acceptable 1o Lender: (b) contests in good faith
the lien by, or defends against enforcemment of the lien in, iegal proceedings which in the Lender’s opinion operate o prevent
the enforcement of the tien; or (¢) secures from the holder of the lien an agteement satisfactory to Lender subordinating the
lien to this Security Insirument. 1f Lender delcrmines that any part of the Property is subject to a fien which may auain
priority over this Security Instrament, Lender may give Borrower a notice idemtifying the lier. Borrower shall satisiy the
lien or 1ake one or mors of the acticns set forth above within 10 davs of the giving of notice.

8. Fees. Lender may collect fees and charges authonized by the Secretary.

2. Grounds for Acceleration of Debt.

(a) Defaric. Lender may, except as limited by regulations issued by the Secretary in the case of payment defauits,
require immesiate payment in full of all sums secured by this Security Insirument if:
(i) Borrow:r Cefaults by failing to pay in full any monthly payment requited by this Secunty [nstrument prior (0 or
on the due a2 ¢ the next monthly paymen:, or
(it} Borrower de/awis by failing, for a period of thiny davs, 10 perform any other obligations contained in this
Sceurity Instrument:
(b) Sale Without Credic /rproval. Lender shall, if permitted by applicable law (including section 351(d) of the
Garn-St Germain Depository Fsisiutions Act of 1982, 12 U.S.C. 1701j-3(d)} and with ihe prior approval of the
Secretary, require immediate payipcai in full of all sums secured by this Security Instrumens if:
(1) Al or pant of the Propenty, 07’3 Usneficial interest in 2 trust owning all or part of the Property, is sold or
otherwise transferred (other than by devize or descent), and
{ii} The Property is not occupied by the puichaser or graniee as his or her principal residence, or the purchaser or
granice does so occupy the Propenty, vutiats or her credit has noi been approved in accordance with the
requiremnents of the Secretary.
{c} No Waiver. If circumstances occur that would permit Lender to requite immediate payment in full, but Lender
docs not requife such payments, Lender does not waive its 2ighis with respect 1o subsequent events.
{d) Regulations of HUD Sccretary. In many circumstanges iegulations issued by the Secretary will Ykt Lender’s
rights, in the case of payment defaults, 10 require immediate pavap-m in full apd foreclose if not paid. This Security
Instrument docs not authorize acceleration or foreclosure if not penmiti=d by regulations of the Sceretary.
() Mortzage Not Insured. Borrower agrees that if this Security Instrzarnt and the Note are not determined to be
¢ligible for insurance under the National Housing Act within from the date hercof,
Lender may, at its option require immediate pavment in full of all sums secarid by this Security Instrumeni. A wrilten
statement of any authorized agen: of the Secretary dated subsequent to from the
date hereol, declining 10 insure this Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility. Notwithstanding the foregoing, this option may not be exercised by Linder when the unavailability of
insurance is solcly due 10 Lendec's failure to remit a mortgage insurance premiunt to the Scretany.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate p22micit in full because ot
Borrower's failure (o pay an amount due under the Note or this Security Instument. This right applieseven after rmcaosm;z‘
proceedings are institwted. To reinstate the Secusiiy Instrument, Borrower shall tender in a fump sum ail (mounts requied 10=2] -
bring Borrower’s account cyrrent inclading, 1o the exient they are oblizations of Borrower under this Securiiy Instrument, c..
foreclosure costs and reasonable and customary aitomey’s fees and cxpenses properly associzied with the foreclosure Ui
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in'pyy.
efiect as if Lender had not required immediate payment in full. However, Lender is not required fo permit reinstatement il g -
(i) Lender has accepled reinstaiement afier the commencement of foseclosure proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (i) reinstatement will preciude foreciosure on differemt
grounds in the future, or (iif) reinstatement witl adversely affect the prionty of the lien created by this Security Instrument.

I]. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amorntization of the sums secured by this Security Instrinent granted by Lender to any successor in interest of Borrower
shall not operate to relcase the fiability of the original Borrower or Borrower's successor in interest. Lender shall not be
tequired to commence procecdings against any suscessor in ipterest of refuse to extend time for payment or othenwise
modify amonization of the sums secured by this Security Instrument by reason of any demand made by the onginal
Borrower or Botrower's successors in intesest. Any forbearance by Lender in exercising any fight or remedy shall aot be a
waiver of or preclude the excrcise or any right or remedy.
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12. Successors ané Assigns Bound; Joint and Several Liabitity; Co-signors. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, ~ubject to the provisions of
Paragraph 9(b). Borrower’s covenants and agreements shajl be joint and several. Any Borrower who co-signs this Security
Instrument but does not execuie the Note: (2) is co-signing this Security Instrument only to mongage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; {b) is not personally obligated 1o pay the
sumns secured by this Security Instrument: and (c} agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the ierm of this Security Instrument ur the Note without that Borrower’s
cansent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by
mailing it by firsvclass mai! enless applicable law requires use of another method. The notice shall be dirccied to the
Property Address o any olter address Borrower designates by noitce 1o Lender. Any notice 1o Lender shall be given by first
class mail to Lender's sidress stated herein or any address Lender designates by notice to Borrower. Any notice provided for
in this Security Instrurtici shali be deemed to have been given to Borrower o7 Lender when given as provided in this
pargraph.

14, Governing Law; Severability. This Security Instrumenit shall be governed by Federal law and the law of the
jurisdiction in which the Propenty is lozated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or ihe Note which
can be given effect without the conflictizg 7iovision. To this cnd the provisions of this Security Instrameat and the Note are
declared to be severable. .

15. Barrower's Copy. Borrower shal! be eiven one conformed copy of the Note and of this Secunity Instnunent.

16. Hazardous Substances. Borrower shall ‘no cause or permit the presence. use, disposal, storage or release of any
Hazardous Substances on or in the Propenty. Borriwr/shall not do, nor allow anyenc clsc to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Properiy of small quantitics of Hazardous Subjtances that are generaily recognized 10 be appropriaie (0
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any inyéstigation, claim, demand, fawsuit or other action by any
sovernmental or regulatory agency or private paty involving the Frpeity and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leams, ur is notified by any govemmema! or regulatory
authority, that any removal or other remediation of any Hazardous Subsix«ces affecting the Propeniy is necessary, Borrower
shall promptly take all necessary remedial actions i% accordance with Environn enta. Law.

As used in this Parageaph 16, “Hazardous Substances™ are those subsiances o472 as toxic or hazardous substances by
Enviromnental Law and the following substances: gasoiine, kerosene. ather flammabl or toxic petroleum products, toxic
pesticides and herbicides, volatie solveats, maierials containing asbestos or formalde?yde, and radioactive marerials. As
used in the paragraph 16, “Environmental Law™ means federal laws and laws of the juri.giction where the Property is
located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender funaer covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender ali the rents 2uc revenues of the
Propeny. Botrower authorizes Lender or Lender's agents 1o collect the reats and revenues and hereby dirers sach tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's rotice (o Borrower of Borrower’s
breach of any covenant or agreement in the Securily Instrument, Borrower shall cellect and receive ail reats and reventes of
the Property as trusiee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only. '

If Lender gives notice of breach to Borrower: (a) all rems received by Borrower shall be held by Borrower as trusiee for”
benefit of Lender only, to be applied to 1he sums sccured by the Security Instrument; (0) Lender shall be enitled 1o collect
and receive al} of the rents of the Property; and (c) cach tenant of the Propeniy shail pay all rents due and unpaid to Lender
or Lender"s agent on Lender's writien demand (o (he tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 17.

Lender shall not be required 0 enter upon, (ake controtl of or mainain the Propenty belore or after giving notice of
breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assigninent of
rents of the Property shall terminate when the debt secured by the Secerity Instrument is paid in fuil.
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18. Foreclosure Procedure. If Lender requires immediate pavment in full under Paragraph 9, Lender muay foreclose this
Security Instrument by judicial proceeding. Lender shall be entitied 1o collect all expenses incurred in pursuing the remedics
provided in this Paragraph 18, including, but not limited 1o, reasonable atiomeys® fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Seeretary and the Secretary requires iinmediate payment
in full under Paragraph 9, the Secrerary may invoke (e nonjudicial power of sale provided in the Single Family Mongage
Foreclosure Act of 1994 (TAct™) (12 U.S.C. 3751 ct seq.) by requesting a foreclosure commissioner designated under the
Act to commence foreclosure and to scli the Propenty as provided in the Aci. Nothing in the preceding sentence shali deprive
the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or 2pplicable law.

19. Release. Upen payment of all sums secured by 1his Secarity Instrument, Lender shall release this Security Instrument
without charge to Zorrower. Barrower shall pay any tecordation costs.

20. Waiver of ilomestead. Borrower waives all right of homestcad exemption in the Propenty.

21. Riders to tlas Sequrity [nstrument. If onc or more riders are exccuted by Borrower and recorded together swith this
Security Instrument, e covenams and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pant of this Seceniiy
Instrument. [Check applicable boxios)]

Condomirium Rider Planned Unit Development Rider

Graduated Payment 2ider Growing Equily Rider

Non-Owner Occupancy Rider L[ I Adjustable Raie Rider

Orher ISpecify)
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6 BY SIGNING BELOW, Borrower accepts and agrees o the terns comained in this Security Instrumem and in any
5 rider(s) executed by Borrower and recorded with 1,
5
3
da
Witnesses:
,/6*'8)?2’0 //9)’1?’6(1’7 GIC’Z (Seal)
LORENZO HERNANDEZ + Botroner
A Koy, Hesmeqez- (Seal)
NORMA HERNANDZEZ - Boroner
(Seal)
- Bocromer
(Seat)
- Bottower
{Spuce Bekew This Line For Acknowiaden.-nrf
STATE OF ILLINOIS }
} ss.
County of
I, 1’7(& LLJ{,/ . @ Notary Public in and for sai? coanty and state do
hereby cenify that _ 4
A[ s 4 )/]MM M e
_ | JD
- personally known io me 10 be the same perspn(s) whosg i
name(s) subscribed 1o the faregoing instrument 3ppeared hefore me this day in person, and acknowledged that '@m}" o
signed and delivered the said instrument as ree and volumtary. act, for the uses and purposes thereig set fonin. (o ]
Given under my hand and official seal, this gi.l- dav of @1
)
o
cocen .
My Commission expires: . g M o ﬁ/] ¢ Lo
_-ki, ': / Notary Public
FILGLM TG vy
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