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THIS MORTGAGE (*Security Instrument”) & givenon - tGYy 29, 1998 . The Morgagor is

FREDY E. CERVANTES. AND VERONICA CERVANTES, FUSGAND AND WIFE AS JORT
FEARTS MeT AS JoidT IVNTS ot ToemI s & Coagsforr 2oT 45

FEwaoTs 81 TUE ST ReTIES

{"Borrower"). This Security Instrument is given 1o

COUNTRYWIDE HOME LOANS, INC. .
which is organized and existing under the laws of  NEW YORK . andd whose address is
4500 PARK GRANADA, CALABASAS. CA 91202-1613

("Lender™). Borrower owes Lender the principal sum of

ONE HUNDRED TWENTY THOUSAND SEVEN HUNDRED SIX and 00/100

Dotlars {U.S. 5§ 120,706.00 ). This debt is evidenced by Borrower’s note dated the zanw date as this
Security Instrument (’\'otc ). which providas for monthly payments. with the full deby, il not paid <a-lier, due and
payable on June 1, 2028 . This Security Instrument secures to Lender: (2) the repaymeit of the debt
evidenced by the Note, m.h interest, and 2ll renewals, extensions and modilications of the Note: (b) the pavmamt of all
other sums, with interesi. advanced ender paragraph 7 1o protect the security of this Security Instrument: and (¢) the
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CASE #: 1L1319263502703 LOAN #: 2496042
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose.
Borrower does hereby morigage, grant and copvey (o the Lender the jollowing described property located in
COOK Couanty, fllinois:

LOT 6 IN ARMENTROUT AND HAEGER ADDITION TO ELGIN. BEING A SUBDIVISION IN

PART OF SECTION 19, TOWNSHIP 41 NORTH. RANGE 9 EAST OF THE THIRD PRINCIPAL
MERIDIAN. IN COOK COUNTY, ILLINOIS.

PIN #06-19-321-044-000C

Parcel ID 5:06 19 321 (47 000
which has the address of 754 JOAY. COURT,ELGIN
{Streer, City)
illinots 60120~ (" Praperty Adaress’):
{Zip Code]

TOGETHER WITH all the improvemen's row or hereaiter erected on the properry, and all casements,
appurienances and fixiures now of hereafier 2 par of the propenty. Aif replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referr’d ro'in this Security Instrument as the “Propenty.”

BORROWER COVENANTS that Borsower is lawfully_ssized of the estate hereby conveyed and has the sight 1o
morigage, grant and convey the Property and that the Propenty ' rnencumbered. excepl for encumbrances of record.
Borrower warranis and will defend generally the title to the Properiy cgainst all claims and demards. subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for i tional ase and non-uniform covenants with
limited varfaifons by jurisdiction to constitute 3 uniform security instrument coveraoy seal proparny.

Borrower and Lender covenant and agree as fallows:
UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debi evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, [nsurance and Other Charges. Borrower shall include in eacti manthly pasment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) Lixes and special
assessments levied or 10 be levied against the Propenty, (b) leaschold payments or ground rents on the Projery, and (c)
premiums for insurance required under paragraph 4. {n any year in which the Lender must pay a morigage insurance
premium to the Secretary of Housing and Urban Development ("Secretary®). or in any vear in which such premium
would have been required if Lender still held the Security Instrument, ezch monthly payment shali also inclede either: (i)
a sum for the annual morigage insurance prentitm o be paid by Lender to the Secretary, of (i) 2 monthly charge insiead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount fo be
determined by ihe Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow lems” and
the sums paid to Lender are called “Escrow Funds.”

Lender oy, at any time, collect and hold amounts for Escrow Hems in an aggregaie amount not o exceed the
maximem amoun! that may be required for Borrower’s escrow account under the Real Esiate Setllement Procedures Act
of 1974, 12 U.5.C. Section 2601 ef seq. and implementing segulations, 24 CFR Pan 3500, as ey may be amended
frem time to time ("RESPA”), except that the cushion or reserve permitied by RESPA for unanticipated dishursements
or disbursements before the Borrower's payments are available in the account may not be based ont amounts due for the
mortgage insurance premium.
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CASE #: 11131926360G2703 LOAN #: 2495042

if the amotnts held by Lender for Escrow lems exceed the amounts permiited 1o be held by RESPA, Lender shali
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
aze not sufficient 1o pay the Escrow liems when due, Lender may noitfy the Borrower anxd require Borrower 10 make up
the shortage as permitied by RESPA.

The Escrow Fumds ate pledged as 2dditions} secunity for all sums secured by this Security Instroment. H Borrower
tenders 10 Lender the full payment of all such sums, Borrower’s account shall be credited with the balance rentiining for
all instalimem wems (), {b). and (¢) and any mongage insurance premium imstaliment that Lender has noi become
obligated to pay lo the Secretary, and Lender shall prompily refund any excess funds to Borrower. (mmedistely prior o
a forectosurs szle of the Propeny or its acquisition by Lender, Borrower™s account shall be credited with any balance
remzining for oY installments iot flems (a). (b, 2nd (c).

3. Applicidon of Payments. AH pavments under paragraphs 1 and 2 shall be applied by Lender as foliows:

First, to tha.oorigage insurance dreminn 1o be paid by Lender o the Secretary or to the monthly charge by ihe
Sacretary instead o1 v wronthly morngage insurance premium;

Second, 10 21y s, special assessments, Jeasshold payments of ground rents, and fue, flood and other hazard
insurance premiums. a5 reraed;

Third. 1o interest due wisdt ¢ the Note:

Eourhi, to amoniization ol the rrincipal of the Note; and

Fifth, w late charges due uades 7 Nole.

4. Fire, Flood and Other Hazard 'isuvrance. Borrower shall insure all improvements on the Froperty, whether
now in existance or subsequemly erectec, agzinst any hazards, casialties, and contingencies, including fire, for which
Lender requires insurance. This insurance shialt o2 maint2ired in the amounis and for the periods thar Lender requires.
Borrower shall also insure il improvements on ths Ploperiy, whether now in exisience or subsequently erecied, against
Joss by floods to the exient raquired by the Secretary. All incurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held b Lerder and shall include loss pavable clauses in faver of, and
in 2 form accepiable to, Lender,

In the event of Joss. Borrower shall give Lendar immediaie rotice by mail. Lender may erake proef of toss if rot
made promptly by Borrower. Each insurance company concerned s bereby authotized und directed to maike payment for
such fess directiy 10 Lender, instead of to Borrower and 1o Lender joictly. All or any part of the insurance proceeds nay
be applied by Lender. at its option, either (2) o the reduction of ik ndebodness under the Note and this Security
Instrument, first 10 any delinquent amounts applied in the order in paragraplh 3. apd then to prepayment of principal, or
{b) 1o the restoration or repair of the damaged Property. Any application of the preierds to the principal shall not extend
of postpone the due date of the monthly paymenis which are referred to in paragizris 207 change the amount of suwch
payments. ARy excess insurance proceeds over an amount required to pay all outstapar g indebiedness under the Note
and this Security Instrument shall be paid to the ennty fegally entitled thereto.

In the event of foreclosure of this Security Instrumsent or other wansier of tiile to the Prop sty that extinguishes the
indebtedness, all right, title and interest of Borrower in and 1o insurance policies in force shall pass-<a e surchaser.

5. Octupancy, Preservation, Maintenance and Protection of the Property: Borrower™s Loma Application:
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
afier ihe execution of this Security Instrument (or within sixty davs of a later sale or transfer of the Property) and shall
continue 1o occupy the Prapenty as Borrower's principal residence jor ar least one vear after the dale of occupancy, m
unless Lender determines that requirement will cause undue hardship for Borrower. or unless extenuating circumsiances
exist which are beyond Borrower's control. Borrower shall ntify Lender of any extenwating circumsiances. Borrower £ 7y,
shall not commit waste or destroy, darmage o subsiantially change the Properiy or allow the Property to deteriorate. (22
reasonable wear and tear excepled. Lender may inspect the Propany if the Propeny is vacant of sbandoned or the loan is o
in defaulr. Lender may take reasonsble action 1o protect and preserve such vacamt or abandomed Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements 1o Eender (or failed to provide Lender with any maierial information) in cornection with the
Joan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Inslument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fzc title to the Property, the leaschold 2nd fee title shali not be merged
unless Lender agrees io the merger in wailing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequeniial, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemmation, are hereby
assigned and shall be paid to Lender fo the extent of the foll amount of the indebtedness that remains unpaid under te
Note and this Seourity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Securiy nstrument, first 1o any definquent amounts applied in i order provided in paragraph 3, and then (o
prepaymen: of pincipal. Any application: of the proceeds 10 the principal shall not exiend or postpone the dne date of the
monthly payments. wnich are referred to in paragraph 2, or change the amount of such paymens. Ay excess proceeds
over an amount requirsd P pay all outstanding indebiedness under the Note and this Security Instrument shall be paid to
ihe entity legally entitled ercio

7. Charges to Borrover and Prolection of Lender’s Rights in the Property. Borrower shall pay all
governmental er municipa! chiaiges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly 10 the cruizy which is owed ibe payment. If failure to pay would adversely affect Lender’s
interest in the Property. upon Lender's requast Bormower sl prompily fumnish to Lender receipts evidencing these
payments.

If Borrower f2ils 10 make these paymenis e/ the payments required by paragraph 2, or fails 1o perform any other
covenants ard agreemen:s comtained in this Seciwrir, Jastrument, or there is a legal proceeding that may significanily
affect Lender's rights in the Property (such as a precesding in banknupicy. for condemmation o7 to enforce l2us of
regulations), then Lender may do and pay whatever is neressary 1o protect the value of the Propeny and Lender’s rights
in the Property. including payment of taxes, hazard inseran:< =i giber items mentioned in paragraph 2.

Any amounts dishursed by Lender under this paragrapli sholl become an additional debt of Borsower and be
secered by this Security Instrument. These amounts shall bear inercsi from the date of disbursement. 2t the Note rate,
and at the option of Lender, shall be immedistely due and payable.

Borrower shall promptly discharge any lien which has priofity cv4i this Security [nstrument unless Borrower: ()
agrees in writing 10 the payment of the cbifgation secured by the lien in 3 manner accepiable to Londer: (b) contests in
good faith the lien by, or defends against enforcement of the lien in. legal prociedings which in the Lender's opinion
operate 1o prevent the enforcement of the Yien; or () secures irom the helder o) rie Yien an agreemeni satisfactory o
Lender subordinaring the lien 1o this Security Instrument. If Lender determines: that any 52101 the Property is subject to
2 lien which may attain priority over this Security Instrument, Lender may give Borrower & potice identifying the len.
Borrower shall satisiv the fien or iake one or more of the actions set forik above within 10 duays of i giving of netice.

8. Fees. Lender may collect fees and chargss authorized by the Seeretary.

9, Grounds for Acceleration of Bebl.

(a) Default. Lender may, except as limited by regulations issued by the Secreiary. in the cuse of payment
defaults. require immediate pavment in fulf of 3! sums secured by this Secunity Instrument if
(i Borrower defaults by failing to pay in full any monthly pavmeni required by this Securty Instrument
prior io or on the due date of the next inonthiy paymrnt. of ,
(i) Borrower defaslts by failing, for a peried of thiny days, to perform any other obligations contained i.'l'D
this Security Instnument.
(b} Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341{d) ol'
the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.S.C.17015-3(d)) and with the peror approval of (¥
the Secrstary. require immediate pavmen: in full of ali sums secured by this Security Instrument il
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CASE #: 1L1319253602703 LOAN #: 2496042
(i) All or part of the Property, or a beneficial interest in a trust owning alt or pant of the Propenty, is sold or
otherwise transferred (other than by devise or descent), and
(i1} The Property is not occupied by the purchaser or graptee as his or her principal residence, or the
purchaser or grantee does so occupy the Proparty but his or her credit has not been approved in accordance
with the requirements of the Secretary.
{¢) No Waiver. If cicumstances occur thai would permit Lender 1o require immediate payment in full, but
Lender does not require such pavments, Lender does not waive its rights with respect to subsequent evenis,
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payvment in full and foreclose if not paid.
This Socurity Instrument does not authorize accaleration or foreclosure if not permitied by regulations of the
Secrelany.
(e} Mortage Not Insured. Borrower agrees that if this Security Instrument 2nd he Note are not determined to
be eligible ini insurance under the National Housing Act witkin 6) days from the date hereof. Lender may, a1
its option. reite immediate payment in full of all sums secured by this Security Instrument. A written
statement of any autherized agent of the Secretary dated sudsequent to 60 days from the daie hereof, declining
0 insure this Security Instrumemt and the Noie, shall be deemed conclusive proof of sich ineligibility.
Notwithstanding the forepoing, this option may not be cxercited by Lender when the enavailability of
insurance is solely duz t0 Len s fatlure to remil 3 mongage insurance preimium (o the Secretary.

10. Reinstatement. Borrower has 2 Fighit 10 be reinstated if Lender has required immediate payment in fuli because
of Borrower™s faifure to pay an amouni Jdue under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinciate the Security Instrement, Borrower shall tender in a flemp sum ali
zmounts required to bring Borrower’s account curient including. 1o the extent they are obligations of Borrower under
this Security Instrument, foreclosere costs and reasonable and customary attomeys’ fees and expenses properly
associated with the foreclosure procecding. Upon rainstatement by Borrower, ihis Security Instrument and the
obligations that it secures shail remain in effect as if Lendor had not required immediate payment in full. However,
Lender is not required to permit reinstalement if: (i) Lender las accepied reinstalement after the commencement of
forsclosure proceedings within (wo vears immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preciude foreclosure on differeis grounds in the future, or (i) reinstatlement will
adversely affect the priority of the lien created by this Security Instrumysii.

11. Borrower Not Released: Forbearance By Lender Not 3 Walver. Exiension of the iime of payment or
modification. of amortization of the sums secured by this Security Instrumenit gzranted by Lender to any successor in
interest of Borrower shall not operaie to release the libility of the original Borroseei £z Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor in u¥orsst of refuse to extend time for
pavment or ntherwise modify amortization of the suns sevured by this Security Instrume, by reason of any denand
made by the criginal Borrower or Borrower’s successors in inierest. Any forbearance by Lenderin exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability: Co-Signers. The covenarus an agreements of
this Security Instrument shall bind and benefir the successors and assigns of Lender and Borrover, subject 1o the
provisions of paragraph 9(b). Borrower’s covenams and agreements shall be joint and several. Any Txrower who
co-signs this Security Instrument but does not execute the Note: (3) is co-signing this Security Insirumeat only lo
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security lastrument: (b) is
not personally obligated to pay the sums secured by this Security Insirumeent: and (c) agrees tha: Lender and any other
Borrower may agree (o exiend, modify. forbear or make any accommodations with regard to the terms of this Security
Insirument of the Note without that Berrower™s consent. ’
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CASE #: 1L1319263602703 LOAN #: 2496042

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shali be direcied (o the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by
first class mail 1o Lender’s address stated herein or any address Lender desigmates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to kave been given (0 Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal Jaw and the law of the
jurisdiction in which the Propenty is located. in the event that any provision or clause of this Securily Instrument or the
Note conflicis with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be iven efiect without the conflicting provision. To this end the provisions of this Security lnstrument and
the Note are deciared to be severable. _

15. Borrowe:’s, Copy. Berrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release of
any Hazardoks Substaiczs on or in the Property. Borrower shaii not do. nor allow anyone else to <o, anything affecting
the Propenty that is in vioiarion of zny Environmental Law. The preceding wwo sentences shall not apply to the presence,
use, of storage on the Propery of small quanfities of Harardous Subsiances that are generaily recognized to be
appropriate (0 norma! residential uses-and to maintenance of the Propenty.

Borrowsr shall prompily give Lziviir writien notice of any investigation, chim, demand, lawsuit of other action by
any governmental or reguialory agency si privale panty involving the Properiy and any Hazardous Substance or
Environmental Law of which Borrower has actal knowledge. 1f Borrower leams, or is notified by any governmental or
regulatosy authority, that any removal or oter ramediation of any Hazardous Subsiances affecting the Property is
necessary, Borrower shall promptly take all necessary cemedial actions in accordance with Environmental Law.

As used ir this paragraph 16, "Hazardous Sibstances® are those substances defined as toxic or hazardous
subsiances by Environmental Law and the following sub:tances: gasoline. kerosene, other flammabie or toxic patroleum
products, toxic peslicides and herbicides, volatile solven's, nuterials containing asbestos or formaldehyde, and
radicactive matesials. As used in this parzgraph 16, “Envirunmental Law® means federal laws and laws of te
jurisdiction where the Propenty is located that relaie to health, safety or 2nvirormental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenaia and anree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and irans.ers w Lender all the rents and revenues of
the Propenty. Borrower authorizes Lender or Lender’s agents to collect the rent: ~w! revenues and hereby ditects eaxch
tenant of the Property to pay the rents to Lender or Lender’s agents. However, priar tv-lender’s notice 10 Borrower of
Borrower’s breach of any covenant or agreement in the Security Insirument. Borrower shail collect and recetve all rents
and revenues of the Property as trustee for the benefil of Lender and Borrower. This assignouent of rents constitules an
absolute assigament and not an assignment for additional security only.

If Lender gives notice of breach to Borrowes: (a) all rents received by Borrower shall ve boid-by Borrower as
trustee for beneiit of Lender only, o be applied to the sems secured by the Security Instrument.” () Lender shall be
entitled 1o collect and receive ali of the rents of the Property: ard (c) each tenant of the Property shall' puy il rents due
and unpaid to Lender or Lender’s agent on Lender’s written demand 10 te tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required (o enter upon, ke control of or maintain the Propenty before o7 after giving notice of
breach to Borrower. However, Lender or a judicially appoinied receiver may do so at any time there is 2 breach. Any
applicaiion of remts shall not cure of waive any defaelt or invalidate any other fight or remedy of Lender. mss, -
assignment of rents of the Property shall terminate when the debt secured by the Security Instrumeant ts paid in full. '-&
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13. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9. Lender may
forectose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorpeys’ fees
and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Sccretary may invoke the nonjudicial power of saic provided
in the Single Family Mortgage Foreclosure Act of 1994 (CAct™) (12 US.C. 3751 ¢r seq.} by requesting a
foreclosure commissioner designated under the Act lo commence foreclosure and (o sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rizhts othenvise
available to a txnder under this Paragraph 18 or applicable law.

19. Release. Gpor payment of all sums secured by this Security Instrument. Lender shali release this Security
Instrement withost <harie to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Homes?ead', Borrower waives 21 right of homesicad exemption in the Propeaty.

21. Riders to this Security Iusirmnent, If one or mors fiders are execuied by Bosrower and recorded together
with this Security Instrument. the covenunts, of cach such rider shall be incorporated into amd shail amend and
supplement the covenants and agreements-of this Security Instrument as if the rider(s) were 3 part of this Securnty
Instrumens. {Check applicable box(esi).

g Condominium Rider [__—__]_1 Growipe Eguity Rider [ Other [specify]
[ ] Planned Unit Development Rider  {__t Gradated Payment Rider
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CASE #: 1L1319263602703 LOAN #: 2496042

BY SIGNING BELOW, Borrower accepts and agrees to the lerms contained in ihis Security Instroimemt and in any
rider(s) executed by Borrower and recorded with it.
Witnesses:

Tradiy €. Cinimndios N /29 /93
FREDY E. CERYANTES ]
Yamirnr, Conenilis o5 /59
VERONICA CERVANTES

STATE OF ILLINOIS, D‘U\-’ County ss:
o i -d/}\-{' Lb"-ubﬂ ﬂv( . a Notary Public in and for said county and state do hereby certify

ﬁ&ﬂ{ <. Cawﬂmiw‘lv ’jér’-mm &CUfka

. personally known o me to be ix saite personds) whose namets)
subscribed to the foregoing instrument. appexred bc'iere me this day in person. and acknowlsueed that 4/](,;4
signed and delivered the said instrument as ._/_f’]u, free and voluntasy act, for the vses uaxd purpodes therein
set forth. /

= P . ] 1 . 4 -
Given under my hand and officiat seal, this 9‘4‘) w davof !/Mﬂb/ ; D 17

>y Commission Expires: ("n
! .
Notary Pubic
SV .
~ 0 """M"'Wb\ﬂ.ﬂ\_
? CFEICIAL SEAL
)
3 CAnOLYN SHALIAM A
KCTARY Zupyie. op HAHAN
~ o . ATE OF e,
3 M7 Sotizniay E:f;:s'::-tzttra';g 95
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