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Prepared by:

FIRST HOME MORTGAGE CORPORATION ROLLING MEADOWS
950 NORTH ELMHURST ROAD

MT. PROSPECT. [L 60056

MORTGAGE

THIS MORTGAGE (*Security (ecrient*) is given on June 1, 1998 . The morigagor is
GERARD J. GUST and KELLY A, GUST, HUSBAND AND WIFE

("Horrower ™y, This Security fnstrument is given to

FIRST HOME MORTGAGE CORPORATION, AN [LIINCIS CORPORATION,

which is organized and existing under the Taws of  [LLINOTS » anil whose

address iy 950 NORTH ELMHURST ROAD, MT. PROSPECH, 1l 60056

{"Lender”). Borrower owes Lender the prineipal sum of

Three Hundred Ninety Thousand and no/100

Dollurs (LS. $ 390,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as Whis_Security Instrument ("Note™), which provides for
monthly payments, with the full debt, iF not paid carlice, due and payable on June 1, 2028

This Security Insteument seures to Lender: Giy the repayment of the debt evidenced Saabe Note, with interest, and all rcmw.mlx
extensions and moditications of the Note; (b) the payment of all other sums, with ivierest, advanced under parngraph 7 10
protect the seenrity of this Seeurity Instrument, and (¢} the performance of Borrower's covenants and agreements under this
Security [nstrument and the Note, For this purpose, Borrower does hereby morgage, grant and convey o Lender the following
deseribed property focated in CO0K County, lilinoix:

SEE ATTACHED

P.I.N.: 09-26-405-035

which h.l\ the address of 422 GRAND BOULEVARD, PARK RIDGE [Sueet, City),
Ntinois 60068 [£1p Cude] (" Property Address™)
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' TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and

- fixtures now or herealter & part of the property. All replicenenis and akditions shall alsa be covered by this Seeurity
L Instrument. Al of the foregoing is referred o in this Security Instrument as the “Property.

. BORROWER COVENANTS thit Borrower is fawfully seised of the estate hereby canveyed and has the right o mongage,
. peant and convey the Property amd thin the Property is unencumbered, ¢xeept for encumbranees of record. Bortower warrints
and will detend genetully the titte to the Property against all claims and demands, subject w any encumbrances of record,

g FHIS SECURITY INSTRUMENT combines umiform covenants for national use and non-uniform covenanls with limited
. variations by jurisdiction to constitute a uniform seearity instrument covering read property.

UNIFORM COYENANTS. Borrower and Lender covenant and agree as follows:

) L. Puyment of Principul wnd Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the

pritcipal af and Inerest on the debt evidenced by the Note atul any prepayment and date charges due under the Note.

2. Fundy for Tuxes and Insurance, Subject 1o applicable Taw or o a writlen waiver by Lender, Bortower shall pay to
Lender on the diy motithly payments are due under the Note, umil the Note is paid in tull, a sum (C"Funds™) for: G yearly laxes
and assessments which may atlain priority over this Seeurity Instrumnent as a lien on the Property: (b) yearly leasehold piyments
or ground rentsvahe Propecty, i any; (o vearly hazard or property insurance premiums; () yearly lood insurance premiams,
if any: () yearly saortuage insuranee premiums, 5 any: wd (0 any sums payable by Borrower to Lender, in accordunce whih
the provisions of pazayceoh 8, in lieu of the payment ot mortigage insurance premioms. These items are called “Escrow lems.
Lender may, at any fave, colleet and hold Funds inan amount not (e exceed the maximutm amount o lender for n federally
related morigage foan mingieguire for Borrower's escrow accoutt under the federal Real Estale Settlemen Procedures Act of
1974 as amended from time eire, 12 U.S.C Section 2601 e seq. (CRESPAT), unless another Inw that applies to the Fumnds
sels a besser amount. 11 so, Lesder may, at any G, colteet and hold Funds inan amount aod 1o exeeed the Jesser amount,
Lender may estimate the amount ot Frnds due on the basis of eurrent data and reasenable estimates ol expenditures of future
Escrow flems or atherwise in accordance witk applicable law,

The Funds shall be beld in an ingitation whose deposity are insured by o federal agency, instrutmentality, or enlity
{including Lender, il Lender is such an instiivdon or inany Ferferal Home Loan Bank, Lender shall apply the Fumds te pay the
Escrow ltems. Lender may not charge Borrower for bulding snd applying the Funds, annually analyzing the escrow account, or
verHying the Escrow (tems, unless Lender pays Bosrower interest on the Funds and applicable law permits Lender to make such
o charge. However, Lender may reguire Borrower (o pay o one-time charge for an independent real estale tix reporting service
used by Lender in connection with this loan, undess appboable Jaw provides otherwive, Unless wn agreement iy e or
apphicable law reguires interest ta be paid, Lender shall notbedequired to pay Borrower any interest or earsings on the Fumls,
Botrower and Lender may agree in writing, however, that intezexcshall be paid on the Fusds. Lender shidl give o Borrower,
withowt charge, an annual accounnng of the Funds, showing credis and debits to the Funds and the purpose for which each
debit to i Funds was made. The Funds are pledged as addivional secrgity tor all sums secured by this Security Instrament,

I the Eads hekd by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Futuds in nccordance with the requirements of upphicable Taw. 2 the amount ot the Funds held by Lender at any
time is not suticient o pay the Excraw Rems when due, Lender may so notify Burzaower in writing, and, in such case Borrower
shadl pay 1o Lender the amount necessary to tmake up the deficiency. Borrower shafi-puke up the deficieney in no more than
twelve monthly payments, at Lender's sole diseretion.

Upon payment in full of all sums secured by this Security Instrument, Lender snallpromptly refund to Borrower any
Funds held by Lendee. 11, undet paragrapt 21, Lender shall acquire or seth the Property, Lander, srior 1o the nequisition or sale
of the Property, shall apply any Funds held by Lender w the tine of acquisition or sale as o eredic sgainst the sums secured by
this Security Instrument.

3. Applicution of Puyments. Unlesy applicable Law provides otherwise, all payments received vy Cinder under parngraphs
1 and X shall be applied: fiest, to any prepayment chrrges due under the Note; second, (o amounts payable under paragraph 2
third, to interest due; fourth, to principal due; and last, to any late charges due under the Noe.

4. Churges: Liens, Borrower shall pay all 1axes, assessments, charges, fines and impositions altributable to the Property
which may attmn priority over this Security Instrument, and lensehold payments or ground rents, IF any. Borrower shall pay
these abligations in the munner provided in parageaph 2, ot if not padd in that manner, Borrower shall pay them on tioe directly
10 the person owed payment. Borrower shall promptly furnish wo Lender all notices of amounts to be paid under this paragraph.
1 Borrower makes these payments tirectly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrawer vhall promply discharge sny dien which has priority over this Secunty nstrament unless Borrower: (a) agrees in
writing to the payment of the obligation seeured by the fier in a manner aceeptable o Lenduer: (1) contests in good fuith the lien
by, or defends against eaforcement of the lien in, legal procecdings which in the Lender's opinion operiie to prevent the
enfurcement of the len; or (o) secures from the holder of the lien an agreemeot atistagtory to Lender subordinating the lien to
this Security Tostrument. { Lewder determines that any part of the Property is subject to a lien which mgy itain pr!%ﬁ
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. this Security Instrument, Lender may give Bortower a notice identifying the lien. Hotrower shall satisly the lien or tuke one or

more of the actions s¢t facth above within 10 days of the giving of notice,

8. Hawmrd or roperty Insurunce. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured againsg loss by fire, hazards included within the term "extended voverage” aind any other hazards, including
floods or Nooding, for which Lender requires insurance. This insurance shiath be maintained in the amoums and for the periods
that Lender requires. The insurance carrier providing the insurance shidl be chosen by Borrower subjeet to Lender's approval
which shall not be unreasonably withheld. 1f Borrower fails 10 maintain coverage deseribed above, Lender may, a Lender's
aption, abtain coverage to protect Lender's rights in the Propeny in accordance with paragraph 7.

Al insurance policies and renewals shall be accepiable to Lender and shid] include a standard mortgage clause. Lender
shall have the right 10 hold the poticies and renewals. 16 Lender requires, Borrower shall promptly give to Leader alf receipts of
paid premiums and renewal notices. W the event of loss, Borrower shall give prompt notice 1o 1he insurance carrier and Lender,
Lender may make proot of loss it not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Propetty dumaged, i the restoration or repatr is ceonomically feasible and Lender's security is not fessened. I the restoration or
repait i ot eeanonnically feasible ar Lesder's security would be lessened, the insurance proceeds shall be applied 1o the sums
sceured by this Selurily Instroment, whether or not then due, with any excess paid o Borrower. I Borrower abandons the
Property, or does nadspswer within 30 days a notice from Lender that the insurance carrier has offered to settte a claim, then
Lender may coltect e dosurance proceeds. Lender may use the proceeds 0 repaie or restore the Property or to pay sums
securedd by this Security Instioment, whetlier or not 1hen due. The 30-day period will begin when the notice iy given.

Unless Lemcler and Borrawer otherwise agree in writing, anty application of proceeds to principad shall not extend or
postpone the due dite of the woihly paymems referred to in paragraphs 1 oand 2 of crange the amount of the payments. If
under paragraph 21 the Property is acoaized by Lender, Borrower™s cight 1o any insuranice policies and proveeds resulling from
damage w0 the Property prior 1o the acquisition shatl pass 10 Lender o the extent of the sums secured by this Security Instrumen
iminediately prior o the scquisition.

8. Occupuncy, Preseevation, Malntenusce ard Protection of the Property; Borrower's Loan Applicution; Leascholds.
Borrower shall occupy ., establish, and use the Froperty as Borrower's principal residence within sixty days alter the execution of
thix Security Instrument and shail continug 10 occepy the Propenty as Borrower™s principil residence for ar least one year aller
the date of oceupancy, unless Lender otherwise agrees Sn weiting, which consent shall not be unreasonably withheld, or unless
extenuating circumstanees exist which are beyond Boszewer's control, Borrower shall not destroy, danmge or impade the
Property, atfow the Propetty o deteriorate, or coummit wazie‘on the Property. Borrower shall be in default if any forfeiture
action ot praceeding., whether civil or eriminaf, is begun tha-faConder’s pood Gith Judgment could resilt in forfeilre of the
Property ar otherwise matetially iemprair the livn created by this Sesvoiy ostrumett or Lemder’s security imerest. Borrower may
cure such a delawlt und reinstate, as provided in paragraptt 18, by cavsing the action o proceeding, 1o be dismissed with o ruling
thiat, 1 Lemder's good Duth determination, precludes foefeiture of the Sonower's imerest in the Property or other materiad
impaitment of the len ereated by this Securlty fnstewment or Lender's seevdty interest, Borrower shall alse be in default it
Borrower, during the Joan applicition process, gave materiatly false or inscewrate idormation o statements to Lender (or lited
10 provide Lender with any material information) in connection with ihe loan evideaced by the Note, including, but not imited
10, representations concerning Borrower's ogcupancy ol the Praperty as o principal fesidence. §1 this Security lnstrument is on a
leasehold, Borrawer shall comply with all the provisions of the lease. 1§ Borrower acuvires fee titfe to the Propeny, the
leaschold and the tee title shall not merge undess Lender agrees ta the merger in writing,

7. Protection of Lender's Rights tn the Property, I Bocrower fails 1o perforns the coverapss and agreemems comained in
this Sccurity lastrument, or there is o legal proceeding that way significantty afteet Lender's rigpts in the Property (such ns
proceeding m bankruptey, probate, for condetmnation or forfeitire or to enlorce laws or regalationsthen Leader may do and
pay For whatever s pecessary 1o protect the vakie of the Propecty and Lender's rights in the Propeity. Lender's actions may
itclude paying any s seeured by a fien which has priority over thiv Sceurity  [nstriuemt, appearing in court, paying
reasonable attorneys’ tees and entering on the Proprerty o make repaies. Although Lender may take action under this paragraph
7. Lender does not have to da so.

Aty amounts dishursed by Lender under this paragraph 7 shatl become additional debt of Borrower secured by this
Security tnstrament. Unless Borrower and Lender sgree to other lerms of payinent, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon nolice from Letider to Borrower requesting
payaient.

8. Mortgage Insuranee, I Leader required mortguge insuranee s a condition of making the loan sectired by 1his Security
fnstrument, Bareower shall pay the premiums required to maintain the mortgage insurange in effect, 1 for any reason, the
morigage insurance coverage required by Lender Tapses or ceases 0 be in effect, Barrower shall pay the pretums required (v

ininly.
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obtain coverage substantially equivalent to the mortgage insurance previously in effect, at o cost substntially equivalent w the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
\ substantiaily eyuivalent mortgage insurance coverage 1s aot available, Borrower shalt pay to Lemnder each month a s equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lupsed or ceased to
be inetfect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Losy reserve
Pr payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
C that Lender requires) provided by an insurer approved by Lender again becomes available and is oblaingl, Borrower shall pay
T the premiums required to maintain mortgage insurance in effect, o to provide i loss reserve, until the requirement for mortgage
/ insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,
i 9. Inspecdon. Lender or its agent may make reasonuble entries upon and inspections of the Property. Lender shal) give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection,

10. Condemnatlon. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu ol condemnation, are hereby assigned md
shall be paid e Lender.

In the evercotia total taking of the Property, the proceeds shall be applied to the sums seeured by this Security Instrument,
whether or not ther dae, with any excess paid Lo Borrower. In the event of a partial taking of the Property in which the fair
murket value of the Property immediately before the taking is equid to or greater than the wmount of the sums secured by this
Security Instrument imzeectately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security {nstrument soail e reduced by the amoumt of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured veawdiately before the taking, divided by (b the fair market value of the Property inmediately
before the taking. Any balance ciatl be paid to Borrower. In the event of u partial tking of the Property in which the lair
market vadue of the Property immediate'y bwefore the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender othierwise agree in writing or unless applicable Jaw otherwise provides, the proceeds shall
be applied 1o the sums secured by this Secuity Instrument whether or not the sums are then due,

it the Property is abandoned by Borrower, oz it atter notice by Lender to Borrower that the condemnor offers 1o make an
award or setlle a claim for damages, Borrower il to respond to Lender within 30 days afier the date the notice is given,
Lender is authorized 1o collect and apply the proceeds ai its option, cither to restoration or repair of the Property or 1o the sums
sccured by this Security Instrument, whether or not then dav.

Unless Lender and Borrawer otherwise agree in weiting, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthiy payments reteered to invpaesgraphs tand 2 or change the amount of such payments,

11, Borrower Not Retensed; Forbeurance By Lender Nuot o AVaiver, Exiension of the time lor payment or modification
of amortization of the sums secured by this Security Instrument graeie by Lender to any successor in interest of Bortower shall
not operate to release the liabifity of the original Borrower or Borrowe s successors i1 interest. Lender shall not be required to
commence proceedings against any suceessor in interest or refuse to extend tinig for payment or otherwise modify nmortization
of the sums seeured by this Security Instrument by reason of any demaid zoade by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender i exercising any right or remedy shall not be n waiver of or preclude the
exercise of any right or remedy,

12, Successory and Assigns Bound; Joint and Several Linbllity; Co-signers. The covenants and agreemems of his
Security Instrument shall bind and benefit the suceessors and assigns of Lender and Burrownr, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Bolrowr who co-signs this Security
Instrument but does not execute the Note: {a) is co-signing this Security Instrument only to mapgage, grant and convey that
Borrower's imerest in the Property under the terms of this Security Instrument; (h) is not personiliv-obligited to pay the sums
secured by this Sccurity Instrument; and (¢} agrees that Lender and any other Borrower may agree to ox:ehd, modily, torbear or
ntke any accommadations with regard to the terms of this Security Instzument or the Note without that Borrower's consent,

13, Loun Churges, [t the loan secured by this Security Instrument is subject to o law which sets maximum loan charges,
and that Taw is finally interpreted so that the interest or otiter loan charges collected or 1o be coliceted in connection with the
loan exceed the permitted limits, then: (o any such loan charge shiatl be reduced by the amount necessary 1o reduce the charge
to the peemitted limit; and (0 any sums aleeady cotlected from Borrower which exceeded permitied timits will be refunded o
Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct
puyment to Borrower, If a refund reduces principal, the reduction wilt be wreated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security [nstrament shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice 10 Lender. Any notice 1o Lender shall be given irst class mail o
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Lender’s wddress stated heretn or any other address Lender designates by notice to Horrower. Any notice provided for in this
Security Instrument shall be deenied to have been given to Borrower ur Lender when given as provided in this paragraph.

18, Governing Luw; Seveeabllity, This Security Instrument shalt be governed by lederal law and the law of the
jurisdiction in which the Propenty is located . In the event that any provision or ¢lause of this Security Instrument or the Note
contlicts with applhicable Taw, such conflict shall not atfect other provisiony of this Security [nstrument or the Note which can be
piven eftect without the conllicling provision, To this end the provisions of this Security Instrument and the Note are declared
to he severable,

16. Dorrower's Copy. Borrower shall be given one conformed capy of the Note and of this Security nstrument.

17, Transfer of the Propeety or w Beneftelul Interest in Burrower, 1 all or any part of the Property or any interest in it
is sold or trunserred (o it a heneticial interest in Borrower is sold or transferred and Borrower {y not a natural person} without
Lender's prior written consent, Lender iy, o its option, require inimedinte payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercived by Lender if exercise is prohibited by federat law as of the dme
of this Security Instrument,

If Lendee exercises this option, Lender shall give Borrower notice of aceeleration. The notive shall pravide a perod of st
less than 3O duys feam the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument /10 Borrower Fails to pay these sums prior o the expteation of this period, Lender may invoke any remedics
permitted by this Secaeiry dnstrument without further notice or demand on Borrower,

18, Borruwer's gtyor to Relnstate. 1F Borrower meets certain comditions, Borrower stitll have the right 10 have
enforcertient of this Securice orstrument discontinued al any time prior to the carlier of: (0 8 days (or such other period as
applicable taw may specity tor riinstatemient) betore sale of the Property pursuant to any power of sale contained in this
Security [nstrument: or () entey-G1 a judgiment enfureing this Secarity Instrument. Those conditions nre that Burrower: (1) pays
Lendee all suwns which then would be dae-under this Security Instrument and the Note as if no aeceleration had oceurred: ()
cures any defautt of any other covenanis orsareements; () pays all expenses incurred in enforcing this Security Instrument,
Including, but not lurited o, reasonable atomeys” feess amd 1) kes sueh action as Letder thay reasonably require o assure
that the lien of this Security Instrument, Lenddr's tahts in the Propenty and Borrower's obligation o pay the sums secured by
this Security Instrument shall continue unchanged, /Upon reinstitement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully elfective as if no aceeleration had oceurred. However, this right to reinstate shall
not apply in the case ol accelerntion under paragraph (2,

19, Sule of Note: Change of Loun Servicer. The Vot or o partinl interest in the Note (together with this Security
Instruinent) may be xold one or more times withoul prior notce 2o Borrower. A sale may resalt i a change in the entity (known
as the "Lown Servicer™) thiat cotlects monthly payments due undei i Note and this Security Insteament, There also thay be one
or more changes of the Loan Seevicer unrelated to a sate ol the Note! 5 tere is i change of the Loan Servicer, Borrower witl be
given written notice of the change in uccordance with paragraph 14 abosg and applicable taw, The notice will state the name and
iktresy of the new Lonn Servicer and the address to which payments shodtd be made. The notice will also contain any viher
information reguiired by apphicable law.

20, Huzardous Substunces, Borrower shall not cause or perimit the presences pse, disposal, storage, or release of any
Huznrdous Substances on or in the Property. Borrower shall not do, nor aliow aiyonie else (o do, anything alffecting the
Propetty that is in violation of any Environmental Law. The preceding two sentences shail not apply to the presence, use, or
storage on the Property of soall quantities of Hazirdous Substances that are generally recopaized o be appropriste 10 normal
residentind uses and to maintenance of the Property.

Borrawer shall promptiy give Letler written notice of any investigaion, claim, demand, iswain or other action by any
govermnental or regulatory agency or priviwe party involving the Property and any Hazardous Substence or Fnvironmental Law
of which Boreower has actual knowledge. If Borrower learns, or by notified by uny governmental or tigvintory authority, thi
any removal or other remediation of sy Hazardous Substanee atfecting the Property is necessary, Borrower shall prompily take
all necessary remedal actions in accordance with Enviconmental Law.

As used in this puragraph 20, “Hazardous Substances™ are those substinces defined as toxic or hazardous substances by
Environmental Law and the following substances:  gasoline, kerosene, other ammable or toxic peteolewn products, toxke
pesticides and herbicides, volatile selvents, nuaterials conmmning asbestos or formaldehyde, and radioactive materinds, As used in
this parageaph 20, *Enviconmental Law"™ means federal taws and laws ol the jurisdiction where the Propenty is focated that
refate 1o health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender Further covenant and agree as follows:
21, Accclerntlon; Remedies. Lender shall give notice to Borpower prior to accelerntion following Borrower's breach
of any covenant ur agreement in this Necurlty Instrument (but not prior to aceeleration under graph 17 unless

XA
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applicuble law provides otherwise). The notice shall specify: (a) the default; (b) the uction required to cure the defiult;
(c) a date, nat less thr 30 duys from the date the notice Is given to Borvower, by which the defuult must be cured; und
{h) thit fallure to cure the defauit on or before the date speetfied in the notice may result in accelerstion of the sumy
sccured by this Security Instrument, foreclosure hy judiclal proceeding and sale of the Property. The notice shal¥ further
inform Rorrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
nonsexistence of a defuutt or uny other defense of Borrower to necelerution snd foreclosure, 1 the defuult is not cured on
or before the dute specified (n the notice, Lender, ut its aption, may regquire fnunedinte payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicinl
proceeding. Lender shull be entitled to collect nll expenses incuered in pursuing the remedies provided in thls paragraph
21, Including, but not limited to, reasonuble uttorneys® fees and costs of title evidence.

22. Relense. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge 1o Borrower. Burrower shall pay any recordation costs.

23, Waiver of Homestend. Borrower wadves nll right of homestead exemption In the Property.

24, Ridervao thiv Security Instrument. 1 one or more riders are exeeuted by Borrower and recorded together with this
Security Instrument.2he covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreenents of this Security Instrument as i the rider(s) were a parl of this Security [nsirument.
|Cheek applicable boxizs})

[K] Adjustable Rate Rider L 1 Condotinium Rider LJ [-4 Family Rider

i..--l Gradunted Payment Ride L) ptanned Unit Development Rider L Biweekly Payment Rider
b ] Baltoon Rider [..] Rate Improvement Rider L] Second Home Rider
VA Rider (] otheris) [specily)

BY SIGNING BELOW, Borrower aceepta i agrees (o the terms and covenants contained in this Security Instrament and
in any rider(s) executed by Borrower and recorded with it
Withesses:

S VY Y A8
GERARD J. GU Berrower

'g.. SedAl \9\ \**«.)\ 'Ls R ¢. 1% 1|

- 7 V A GU Berrower
, ~ (Seal) e e e e et e L S0RD)
Barrwer Rorrower

STATE OF ILLINOIS, ,, J/'L County s
I (AN TS RN B ¢ i Notary Public in and for sakl coarty amd state do hereby centity

that  GERARD J. GUST and KELLY A. GUST icw Cogunel o ot K

persortally known to me to be the same personts) whose name(s)
subscribed to the foregoing instrument, appeared belore me this day in person, and acknowtedged that — they
signed and delivered the said instrument as their free and voluntary act. for the uses and purposes therein set forth.
Given under my harad and ofticial seal, this / LA day of _)u ~. NS 2%
:

My Commission Expires: _ C "/'4_//‘4 et e e

Nutiry Publy

L SCHAPP
NOTARY PUILIC STATE OFILLINOS

&, oRitL) wonor  ramnwo Porm 3014 9/90
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PROPERTY ADDRESS: .. GHAND BLVD.

FARK RIDOE, IL G00¢E

LEGAL DESCRIPTION:

LOT

SUBDIVISTON LT PAR

w4

N BOLTEN'S ADDITION T0O PARK RIDGE, SAID ADDITION EEING A
T OF BLOCK 2 INPENNY AND MEACHAM'S SUBDIVISION OF THE

SOUTH EAST 144.0F SECTION 2¢, TOWNSHIP 41 NORTH, RANGE 12, EAST O THE
THIRD

PRINCIVAL MERIDIAN, IN COOK COUNTY, ILLINOLS

PERMANENT INDEX NO i 09-26-405-035
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index--Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER Is made this Ist  day of JUNE .

I . and s incorparated into and shall be deamed to amend and supplemant the Morntgage.

Deed of Trust or Security Deed (the "Security (nstrument*) of the samae date ?ivan by the undersigned (the
"Bortower") to secure Borrower's Adjustable Rate Note {the "Nole”) to  FIRST HOME MORTGAGE

CORPORATION, AN ILLINOIS CORPORATION {the "Lender")
of the same date and covering the property described in tha Security Instrument and located at:

422 GRAND BOULEVARD,PARK RIDGE,]L 60068
[Property Addrass|

THE NC.TF. PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE TO
AN ADJUS T2.BLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABL": INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BOPAC'VER MUST PAY.

ADDITIONAL COVENANTY © In addition to the covenants and agreements made in the Security
Ingtrument, Borrower and Lender furt-iar covenant and agree as follows;

A, INTEREST RATE AND MONTHLY "AYMENT CHANGES
The Note proviies lor an lnitial Inleres: rete.of 7.2500  %. Tha Note provides for changes in the
Intarest rate and the monthly payments, agicizws:

4. INTEREST RATE AND MONTHLY PAYMENY CHANGES

(A) Change Dates
The initial fixed Interest rate | will pay will ctarge to an adjuslable rate on the first day of
JUNE | . 20 . and the acjisinble interest rate | will pay may change on that
day avery 12th month thereafter. The date on which my Iita) tixed interest rate changes lo an adjustable
tnterest rate, and each date on which my adjustable intarest ra'e-could change, Is called a “Change Date."

{8) The Index

Beginning with the first Change Date, my interest rate will be-brsad on an Index. The “Index” Is the
weekly average yleld on United States Treasury securities adjusted to « cunstant maturlly of 1 year, as made
avallable by the Federal Reserve Board. The most recent indax figurc gvallable as of the date 45 days
before each Change Data is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a nevs index which is based upon
comparable information, The Note Holder will give me notice of this cholce.

(C) Caiculation of Changes
Before each Change Date, the Nate Holder will calculate m7v naw Interest rate by aduirg Two and 3/4
percomtage poimts {  2.7500 %) to the Current Irdex. The Note
Holder will then round the result of this addition to the nearest ona-elghth of one percentage pcint (0.125%).
Sub|ect to tha limits stated in Section 4(D) below, this rounded amount will be my new interes! rate until the
next Change Data.

Tha Note Holder will then determine the amount of the monthly payment that would be sufticlent to
rspar the unpaid principal that | am expected 1o owe at the Change Date in full on the maturity date at my
new Intarest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Oate wil not be greater than ~ 9.2500 %
orlessthan  5.2500 % Thorealter, my interest rate will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying
for the praceding twelva months. My interest rate will naver be greater than 12.2500 %.

MULTISTATE FIXED/AQJUSTABLE RATE AIDER--ARM 5-2--8ingle Famity-FNMA/FHLMC Unlform instrument
FMMC 481113 {10 00 PAQE 1 OF 2 Form 3102 5/04
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(E) Etfective Date of Changes

My new Interest rate will become alfactive on each Change Date | will pay the amount of my new
monthly payment beginning on the lirst monthly payment dato after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Nate Holder will deliver or mail to me a natice of any changes In my intarast rate and the amount of
mv monthly payment befara the otactive data of any change. Tha notice will include Information retuired
by Jaw to be given me and also the title and telephone number of a person who will answer any question |
may havu regarding the notice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

&u UNTIL BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or & Baneficial interast in Borrowse. It all or any pant of the
Prararty or any Interest In it is sold or transforrad (or I a benefictal Interast in Borrower Is sold is
tranzerred and Borrgwer is not a natural person) withoul Lendaer's prior weitten consent, Lender
may. ‘at its option, require immaediate payment (n full of all sums secured by this Sacurlty
Instrumzat’ Hawavar, this option shall not be exercised by Lender if axercise is prohibited by
foderal fawax of the date of this Security Instrument.

Il Lendei enurcises this o,:llon. Lendar shall give Borrowor nhotice of acceleration. The
notice shall praviis-a period of not lass than 30 days irom the date the notice Is delivered o
malled within which-garrower miust pay all sums securod by this Security Instrument. |
Barrowar lalls 1o pay sy sums prior to the expiration of this period, Lander may Invoke any
remadies permittod by this Security Instrument without further notice or demand on Borrower.

EQA WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TEFM' STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT DESCAI?LED IN SECTION Bt ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF ';iyirORM COVENANT 17 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transier of the Property or a Benstigial interest in Borrower.  If all or any part of the
Proparty or any Interest in It is sold or transiarred (or if a benalicial Interast in Borrower Is sold or
transterradd and Borrower Is not o natural persan) without Lendar's prior written consent, Londer
may, a! {ts option, require immediate paymen. ir tull ot all sums secured by this Secunty
Instrumant. Mowever, this option shall not be exerclrad by Lender it exarcise Iis prohibited by
laderal law as of the date of this Security Instrumernt. Lendar also shall not exercise this option
if: (a) Borrower causes to be submitted to Lender inlormaiion raquired by Lender to evaluate the
intenclod transteren as il a new loan were heing mads-tn the transteree; and (b) Lender
reasonably determines thal Lender's security will not be impaired by the loan assumption and
thaLt thce’ risk of a breach of any cavenant or agreement in this Sccuzity instrumaent (s acceptable
to Lendoer.

To the extent permitied by applicable Jaw, Lender may char(ie v reasonable fee as a
condition to Lender's consant to the toan assumption.  Lender may aiso -eqiiire the transferee
to sign an assumption agreemant that Is acceptable to Lander and that oLlit~.es the translorae
to keep all the promises and agreaments made In tha Note and In this Scciity Instrumant.
Borrower will continua to be obligated under the Note and this Security ngirament unlgss
Lewidder releases Borrower in wriling.

Il Lander exorcises the option to recuire immedliate payment in full, Lender-shall glve
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is dellvered or malled within which Borrower must pay all sums secured by
this Security Instrument. If Borrower falls to pay these sums ptior to the expiration of this
period, Lender may invaoke any remedies permitted by this Securlty Instrument withoul further
notica ot demand on Botrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this

Fixed/Adjustable Rate Rider
,d‘;‘-“ | 32 . N
N & S (Senl) . yohn %:» oy e (S0
ERARD J, GU Bonows:  KELLY A, §UST i
—- (Seal) (Seal)
-Borrower -Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER. ARM B.2.-Bingle Family.-FNMA/FHLMC Unitorm Instrument
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