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MORTGAGE

FHA CASE NO.
1319260629

THIS MORTGAGE ("Security lustramant”) is given on May 27, 1998, The mortgagor is TODD C, BROWN and BETH
ANNE BROWN  ("Borrower™). This Security lnstrument s given to Carlton Mortgage Services, Inc., which is organized
and existing under the laws of Ninpis, and/whose address is 600 North Court, Suite 110, Palatine, 1L 60067 ("Lender”).
Borrower owes Lender the principal sum of Gar-tlundred Fifty Five Thousand Seven Hundred Ninety and no/100 Dollars
(U.S. $155,790.00). This debt is evidenced by Borrowei’s note duted the same date as this Security Instrument ("Note"), which
provides for monthly paymemnts, with the full debt,“if oot paid earlier, due and payable on June 1, 2028. This Security
Instrument secures to Lender: (a) the repayment of the Jett swidenced by the Note, with interest, and all renewals, extensions
and modifications of the Note; (b) the payment of all othei sums, -with interest, advanced under paragraph 7 to proteet. the
security of this Security Instrument; and (c) the performance of 3acrower’s covenanis and agreements under this Security
[nstrument and the Note. For this purpose, Borrower dues herchy mortpage, srant and convey to Lender the following
described property located in Cook County, Ilinois:

LOT 64 IN BLOCK 1 IN HARPER’S LANDING. UNIT FOUR, BEING A RESUBDIVISION OF PART OF VACATED
STREETS, VACATEDPER DOCUMENT NUMBER 22650177 AND PARY OF ROWIE IN THE HILLS UNIT TWO,BEING
A SUBDIVISION OF PARTS OF SECTION 19 AND PART OF PALATINE ESTAYES SUBDIVISION, A RESUBDIVISION
OF LOT 12 BLOCK 32 IN HOWIE IN THE HILLS UNIT TWO, BEING A SUB%/*1SION IN THE NORTHWEST 1/4 OF

SATD SECTION 19, TOWNSHIP 4§ NORTH, RANGE/I0, EAST OF THE THIKD FRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS. o3 7 )

e -
-~
PINS 02-19-132-064

PROFESSIONAL NATIONAL
TITLE NETWORK,; INC.

1TsS01586

which has the address of 4451 BAYSIDE CIRCLE, HOFFMAN ESTATES, 1L 60195 ("Property Address”);

FHA TLLINOIS MORTGAGE 6%

- . GREATLANDS.
FYEM nSBILY [900) (Page 1 of 6 pages) To Opder Call: 1800530930301 16T 13




r




RIS

X

S LT

Pt
1tex " b

okt

UNOFFICIAL COPY

e o !

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafier a part of the property.  All replacements and additions shall also be covered by this Security
Instrument.  All of the loregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thut the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, suhject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and now-unitorm covenants with limited
variations by jurisdiction to constitute 4 uniferm security instrument covering resl property,

UNIFORM COVYENANTS. Borrower and Lender covenant and agree as rollows:

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, und imerest on,
the debt evidencsd by the Note and late charges due under the Note.

2. Mouthiy Payment of Taxes, Insurance, and Other Charges. Berrower shall include in each monthly payment,
together with the/priaeipal and interest as set forth in the Note and any late charges, a sum for () laxes and special
assessments levied or20 U levied against the Property, (b) leasehold payments or ground rents on the Property, and
{¢) premiums for insurancecraguired under paragraph 4. [n any year in which the Lender must pay # mortgage insurance
premivm to the Secretary of Housing amd Urban Development ("Secretary™), or in any year in which such premium would
have been required if Lender st Nield the Security instrument, each monthly payment shall also include either: (i) a sum for
the annual mortgage insurance giemium to be paid by Lender to the Secretary, or (i) # monthly charge instead of 4 morigage
insurance premium if this Security l0strament is held by the Secretary, in a reasonable amount to be determined by the
Secretary. Except for the monthly charge’hy the Secretary, these items are culled "Escraw ftems” and the sums paid to Lender
are called "Escrow Funds.”

Lender may, at any time, coflect and hold a‘nonnts for Escrow Items in an aggregate amount not (o exceed the maximum
amount that may be required for Borrower's escrow ceenunt under the Real BEstate Settlement Procedures Act of 1974, 12
U.S.C. § 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA"), except that the cushion or reserve permiltea by RESPA for unanticipated disbursements or dishursements hefore
the Borrower's payments are available in the account may not_be based ont amounts due for the mortgage insurance premium.

If the amounts hetd by Lender for Escrow ltems exceed the amounts permitted 1o be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA. (e amounts of funds held by Lender al any time sre not
sufficient w pay the Escrow ltems when due, Lender muy notity the Boriozer and require Borrower (0 make up the shortage
as permitied by RESPA,

The Escrow Funds are pledged as additiona! security for all sums secured by iiis Security Instrument, If Borrower tenders
to Lender the full payment of all such sums, Borrower's account shall be credited withthe balance remaining for all installment
items (), (b}, and (c) and any mortgage insurance premium installment that Lendes lias not become obligated to pay 1o the
Secretary, and Lender shall prompily refand any excess funds to Borrower, Immetiatciy prior to a foreclosure sate of the
Property or its acquisition by Lender, Borrower's account shiall be credited with any balzice rémaining for all installments for
iterms (1), (b)), and {c).

3. Application of Payments, All payments under paragraphs | and 2 shall be applied Dy Lender as follows:

FIRST, 10 the mortgage insurance premium to be paid by Lender to the Secretary or to the moniby charge by the

Secretary instead of the monthly moregage insurance premium;

SECOND, to uny taxes, special assessments, leasehold payments or ground rents, and fire, food arda wther hazard

insurance prentivms, as requiced;

THIRD, 10 interest due under the Note;

FOURTH, to amortization of the principal of the Note; and

FIFTH, tw late charges due under the Note,

4.  Fire, Flood andd Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subseyuemtly erected,. against any hazards, caswalties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be muintained in the amounts and for the perivds that Lender requires. Borrower shall
also insure all improvements on the Property, wheiher now in existence or subsequently erected, ugainst loss by floods to the
extent required by the Secretary, All insurance shall be carried with companies approved by Lender, The insurance policies
and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.
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In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if nol made

= prompily hy Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
§ directly to Lender, instead of (o Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied
o hy Lender, at its option, either (4} to the reduction of the indebtedness under the Note and this Security Instrument, fiest to
'”-r.f' any delinquent amsounts applied in the order in paragraph 3, and then 1o prepayment of principal, or (b) to the restoration
.;g or repair of the damaged Property, Any application of the proceeds to the principal shall not extend or postpone the due date
iy of the montlily payments which are refecred to in paragraph 2, or change the amount of such paymems. Any excess insurance
k3 proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be

paid to the entity legally entitled therelo,

In the event of foreclpsure of this Security Instrument or other transter of title to the Property that extinguishes the
indebiedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

8. Occupancy,Preservation, Maintenance and Pratection of the Property; Borrower’sLoan Application; Leaseholds.
Burrower shalloceupy, establish, and use the Property as Borrower's principal residence within sixty days atter the execution
of this Security Instzument (or within sixty days of a later sule or transfer of the Property) and shall continve to oceupy the
Property as Borrow<r's principal residence for ut least one year after the dute of occupancy, unless Lender determines that
requirement will cause antue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's
control, Borrower shalluicdty Lender of any extenvating cireumstances, Borrower shall not commit wasie or destray, damage
or substantially change the Piopurty or atlow the Property to deteriorate, reasonable wear and tear excepled. Lender may
inspect the Property if the Prcpety. is vacant or ahandoned or the loan is in default, Lender may take reasonable action 1o
protect and preserve such vacant or #bandoned Property, Borrower shall also be in default i Borrower, during the loan
application process, gave materially {alse ecimaceurate infornation or staements to Lender (or tailed ta provide Lender with
sny material information) in connection’ with-the loan evidenced by the Note, including, but not Jimited to, representations
concerting Borrower’s vgeupancy of the Property as a principal residence. If this Security lustrument is on a leasehold,
Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee
titte shall not be merged unless Lender agrees (o ibe) merger in writing.

6. Condemnation, The proceeds of any awars et claim for damages, direct or consequential, in conpection with any
condemnation or other taking of any part of the Property -urfor conveyance in place of condemnation, are herehy assigned
and shall be paid to Lender to the extent of the full amour!_of the indebledness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the Note and this Security
Instrument, firstio any delinquent amounts applied in the order provided in paragraph 3,and then to prepayment of principat.
Any application of the proceeds to the principal shall not extend o prstoone the due date of the monthly piyments, which
are refecred tu in paragraph 2, or change the amount of such payments” Any excess proceeds over an amount required {0 pay
all outstanding indebtedness under the Note and this Security Instrumeit shall-be paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Properiy. Borrower shall pay all governmental or
municipal chiarges, fines and impositions that are not included in paragraph 2. Pormwer shall pay these obligations on time
directly to the entity which is owed the payment. If failure o pay would adversely afvecs Lepder’s inferest in the Property, upon
Lender’ s request Borrower shall prompily furnish to Lender receipis evidencing these muyments.

it Borrower fails to make these paymenmts or the payments required by paragraph I.or tails 10 perform any other
covenants and agreements contained in this Security Instrument, or there is a legal procecding shat may signiticantly affect
Lender's rights in the Property (such as a proceeding in bankeuptey, for condemnation or to enfcree Jaws or regulations), then
Lender may do and pay whateves is necessary 1o protect the value of the Property and Lender’s rigirs in the Property,
including payment of taxes, hazard insurance and other items mentioned i paragraph 2.

Any amounts disbursed by Lender under this paragraph shalt become an additiomal debt of Borrowerand he secured
by this Security instrument, These amounts shall bear interest from the dute of disbursement it the Noteiate, and at the
option of Lender shall be immediately. due and payable, _

Borrower shall promptly discharge any lien which has priority over this Security Instruiment uniess Borrower: (1) aprees
in writing to the payment of the obligétion secured by the lien in a manner acceptable to Lender; (h) contests in good faith

the ten by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate ta prevent w0
the entorcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the o0
len to this Security Instrument. i Lender determines that any part of the Property is subject 10 a fien which may aitain (A
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien e
or take one or more of the actions set forth above within 10 days of the giving of notice.

-
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8. Fees, Lender may collect fees and charges authorized by the Secreliry,
9,  Grounds For Acceleration of Debt.
(n) Default, Lender may, except us fimited by repulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of ali sums sceured by this Security [ostrument if:
(i Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
W ur on the due date of the next monthly payment, or
(i) Borrower defaults hy failing, tor a period of thirty days, to perform any other obligations contained in this
Security lnstrument,
() Sale Withous Credit Approval, Lender shall, if permitted by apnlicable law {including section 341(d) of the
Garn- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701 - 3{d)) and with the prior approval of the
Secretary, require immediate payment in full of ali sums secured by this Security Instrument it
(i) All or part of he Property, or a beneficial imerest in a trust owning all or part of the Propesty, is sold or
otherwise transferred (other than by devise or descenr), and
(i The Propeny is not accupled by the purchaser or grantee as his or her principal residence, or the purchaser
or praiee does so occupy the Property, but his or her credit has not been approved in accordance with the
requireriers of the Secretary,
(c) No Waivz ', I circumstances ocour thay would permit Lender to require immediate payment in full, but Lender
does not require’ sech payments, Lender does not waive its rights with respeet to subsequenl events,
{d) Regulations of 'L Secretary. In many circumstances regulations issued by the Secretary will timit Lender’s
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize) aceeleration or foreclosure if not permitted by regulations of the Secretary.
{e) Martgage Not lnsured. Doriower agrees that if this Security [nstrument and the Note are not determined to
he eligible for insurance under the National Housing Act within trom the date hereof, Lender may, at its option
require immediate payment in fughof =t sums secured by this Security Instrument. A writlen statement of any
authorized agent of the Secretary daes ‘"'hqequm to from the date hereof, declining to insure this Security
Instrument and the Note, shali be deemed cunclusive proof of such ineligibility. Notwithstuding the foregoing,
this option may not be esercised by Lender tvhen _the umavailahility of insurance is solely due 1o Lender's failure
W Feinit a morteage insurance premium to the Lecresry.

10. Reinstatement. Borrower has a right to he reinstued i lender has required immediate payment in full because of
Burrower's failure to pay an amount due under the Note or shis Sezurity Instrument, This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Lorrower shall tender in a lump sum all amounts required
1w bring Borrower’s sccount current including, to the extent they are oljigarions of Burrower under this Secority Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and .evyenses properly associaied with the foreclosure
proceeding.  Upon reinstatement by Borrower, (his Security Instrument and ne :b]xgdrmns that it secures shall remain in
effect as if Lender had not required immediate payment in full, However, Lender js not required to permit reinstatement ift
(i) Lender has accepted reinstatement after the commencement of foreclosure ploviedings within two years immediately
pru.edmg the commencement of a current foreclosure proceeding, () reinstatement wil ‘U preciude foreclosure on different
grounds in the future, or (iii) reinstatement will adversely affect the priority of the len coeated by this Security Instrument,

11, BorrowerNof Released; Forbearance by Lender Not n Waiver. BExtension of the ‘iine of payment ur medification
of amortization of the sums secured by this Security instrument granted by Lender o any succe/sor 'n interest of Borrower
shall not operate to release the lubility of the original Borrower or Borrower’s successars in imciest, Lender shall not he
required to commence proceedings against any successor in inferest or refuse to extend time for payment ur otherwise modify
amottizalion of the sums secured by this Security Instrument by reason of any demand made by the oigivza! Borrower of
Borrower's successors in interest, Any forbeurance by Lender in exercising any right or re:medy shall not be s waiver of or
preciude the exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject tw the provisions of
paragraph 9(i), Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Seeuriiy
Instrainent hut does not execute the Note: {a) is co-signing this Security Instrument only to mortgage, gramt and convey that
Borrower’s interest inthe Property under the terms of this Security Instrument: (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any ather Borrower may agree to extend, modity, forbear
of make any accommodations with regard to the terms af this Security Insirument or the Note without that Borrower’s
cunsent.
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13.  Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shatl be directed to the Property Address
or any other address Borrower designates by notice w Lender, Any notice 1o Lender shali he given by first cluss mail to
Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Seturity
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severnlnhty This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provmon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
he given eflect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severabie,

15, Borrower's Copy. Borrower shall be given one vonformed copy of the Note and of this Security Instrument,

6. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substaices on or in the . Property, Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is iieviolation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to he appropriate to normal
residential uses and o maiatenance of the Property.

Borrower shall piomptiy, give Lender written notice of any investigation, claim, demand, lawsuit or other action by uny
governmental or regulatory-agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actial knowledge. [f Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remesiation of any Hazardous Substances affecting the Property is necessary, Borrower shall
promptly take all necessary remedial qctions in accordance with Environmental Law,

As used in this paragraph 16, "Hazurdous Substances” are those substances defined as toXic or hazardous substances by
Environmental Law and the following subsunces: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volaiile solvents, maierials containing asbestos or formaldehyde, snd radioactive materials, As used
in this paragraph 16, "Environmental Law" means faderal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender Jirther covenant und agree as follows:

17.  Assignment of Rents, Borrower unconditionally isstzrs and wransfers to Lender all the rents and revenues of the
Property, Borrower authorizes Lender or Lender’s agents 10 coltect the rents and revenues and hereby directs each tenam
of the Property to pay the remts to Lender or Lender’s agents, However, zeior o Lender’s notice to Burrower of Borrower’s
hreach of any covenant or agreement in the Security Instrument, Borrow:r shall collect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. This sasianment of rents constitutes an absolute
agsignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (x) all rents received by Boriowen shall be held by Borrower as trustee
for henefit of Lender only, to be applied to the sums secured by the Security Instrumerit:”(0)'Lender shall be entitled to collect
and receive afl of the rents of the Property; and (c) each tenant of the Property shall pay (Il sents due and unpaid to Lender
or Lender’s agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and willnot perforeany act that would prevent
Lender from exercising it rights under this. paragraph 7.

Lender shall not be required to enter upon, take control of or maintain. the Property before araisr giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there isa breach. Any
applicition of rents shall pot cure or waive any default or invalidate any other right or remedy of Lender, (7h's assignment
of rents of the Property shall terminate when the debt secured hy the Security Instrument is paid in full,

18. Foreclosure Procedure. [f Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Insirument by Jud:cm] prowedm;,. and any other remedies permitted hy applicable law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this parageaph 18, including, but not fimited to, reasonable
attorneys’ fees and costs of tlitle evidence,

[fihe Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires immediate payment
in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act") (12 U.S,C. 3751 et seq.) by requewting, a foreclosure commissioner designated under the Act
o commence foreclosure and o selt the Property. as provided in the Aci. Nothing in the preceding semsence shall deprive
the Secretary of any rights otherwise available o « Lender under this paragraph 18 or applicable law,

19, Release, Upon payment of all sums secured by this Security Instrument, Lender shafl release this Secusity
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all rights of homestead exemption in the Property.
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2. Riders to this Security Instrument. Ef one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and suppiement the
covenanis and agreements of the Security Instrument as ifthe rider(s) were a part of this Security Instrument.

{Check applicable hox(es)],

e

3

Gt g

TEm

[ ] Condominium Rider | | Gradumted Payment Rider | | Growing Equity Rider

. g.jg"'i

| | Planned Unit Development Rider [ ] Other [Specity]

Lar)
s

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages | through 6 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

T(J’Céé ‘; VZ/M&”/CC (Seal) S /&{‘7{/ (e @J‘W (Seal)

I'O[)l) C. BROWN -Borrower BIZ1TT ANNE BROWN Borrower

(Seal) (Seal)

-Borrower -Forrower

(Seal) {Seal)

<Borrower Jorrover
Withess: Witness:

STATE OF ILLINOIS, Cook County ss:

b, ., 4 Notary Public in and for said county and state, do awieby certify that TODD C, BROWN ant BETH ANNE
BROWN |, personally known to me to be the same person(s) whoss name(s) they subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that they sigried and delivered the said instruments as their free
and voluntary act, for the uses and purposes (hcrem set forth.

Given under my hand: d: fticikaeal; w7 doy of //z.cﬂ /L

.. & “OFFICIALGEAL” >

My Commission cxpirr." Candra K. Facons 3_
% Notary Putiic, Statz of Winos 3}

;/777’/%// ? H“ul ralzgion ‘“xparu "\%)‘W I

TR RO (S P yd Nutary Public

This instrument was prepared by

{Name)

(Address)
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