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~ STATE OF ILLINDIS FHA MORTGAGE IFHACASENO. L
This Morigage (‘Security Ins'zament") is givenon Aprit 29, 1898 . The Mortgagor is
L WaRI0 HERRERY, 3 eingle mar. MARTA D. HERRERA, a single woman and ARACELI GOMEZ, a
b= single woman
f—
t ("Borrower“{. This Security instrument is glver to
Market Street Morigage Corporation
< \which is organized and existing under the laws of Tia- State of Michigan . and whose address is
=) P.0. Box 22128, Tampa, fL 2
@) E'Lender"}.aorrower owes Lander the principal sumof | One Hundred Fifty Thousand Two Hundied
QO Five Dollars and no/100
Q7 Oollars (U.8. ¢ 150,205.00 }. “'his debt is evidenced by Borrower's nota dated the same date as this
{1} Security instrument (*'Noieg, which provides for menthiy payments, with the: full debt, if not pald earfler, due and
= payableon May 1, 202 . This Security instrumeni serures to Lendar: (a) the rapayment of the debt
2 avidenced by the Note, with interest, and all rerewals, extensions and wioddications of the Note; (b) the payment of all
= other sums. with interest. advanced undar Paragraph 7 to protect the seciity of this Security instrument; and (c) the
perfarmance of Borrower's covenants and agreements under this Security Ingt:ument and the Note. For this purpose,
Borrower does hereby morgage, grant and convey to the Lender the followiig dvscribed propeny located in
COOK Caunty Ampols:
LGT 4 IN BLOCK 5 IN REAPER ADDITION TO CHICAGO, OF SECTION 32, TOWNSHIP 39
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIGIAN, IN COOK COUNTY,
[LLINGIS,
P.I.N. 17-30-123-022
which hasthe address of 2111 W. C{}ULTE% STREET CHICA%O
{Street] [City)
iHinols 60608 {' Property Address™;
{Zig Code]
FHA ILLINOIS MORTGAGE FORM 4/86

ISC/FMDTIL/ /0691 /14,/06).L FAGE1OF 6




awse, s UNOFFICIAL COPY

98511680

TOGETHER WITH ali the improvements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereaftet a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing Is referrad to In this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrawer is lawlully seized of the estate hereldy conveyed and has the right to
mortgage, grant and convey the Property and 1hal the Property is unancumbered!, except for encumbrances of record.
Borrower warrants and will defend generally the titie to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combinaes uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1o ¢onstitute a uniform security Instrument covering real property.

Borrower and| ender covenant and agree as follows:

UNIFORM COVINANTS

1. Payment ot Friiizinal, Interest and Late Charge, Borrower shall pay whan due the principal of, and Interest
on, the debt evidenceu by tha Note and late charges due under the Note.

2. Monthly Payment & ‘(zxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal arid !inarest as set forth In the Note and any late charges, a sum for {a) taxes and special
assessments levied or to be levir4-against the Property, (b) leasshold paymants cr ground rents on the Property, and
{c} premiums for insurance required under paragraph 4. [n any year in which the l.ender rust pay a mortgage
insurance premium to the Secretary ! Puising and Urban Davelopment {"Sacretary”), or in any year In which such
premium would have been required if Lendar stll held the Secutlty Instrument, each monthly payment shall also Include
glther: {i) a sum for the annual mortgage Insurance premium to be paid by Lender to the Secretary, or {t} a monthly
charge instead of a monigage Insurance premium. ff this Security Instrument is haid by the Secretary, in a reasonable
amoun! ta be determined by the Secretary. Except ‘orthe manthly charge by the Secretary, these items are called
"Escrow ltems” and the sums paid to the Lender arevailed "Escrow Funds.”

Lender may, at any time, collect and hold amounts foi Escrow items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's exerow accaunt under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and Implementing reglations, 24 CFR Part 3500, as they may be amendad
from time to time ("RESPA"), except that the cushion or reservi: pzrmitted by RESFA for unanticipated disbursements
or disbursements before the Borrower's payments are available ir tha account may not be based on amounts due for
the mortgage insurance premium.

If the amounts held by Lender for Escrow tems exceed tha amourus permitted to be held by RESPA, Lendsr shall
account to the Borrower for the excess funds as required by RESPA. ! the amaunis of funds held by the Lender at any
time Is not sufficient to pay the Escrow ltems when due, Lender may notify tiie dortower and require Borrower to make
up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for alf sums secured by niz Sseurity Instrument. If Borrower
tenders to Lender the fuil payment of all such sums, Borrower's account shall be cracitec: with the balance remalning for
all instaliment items (a), (b}, and (c) and any mortgage Insurance premium Installmant th=t Lender has not become
obligated to pay to the Secretary, and Lender shall promptiy refund any excess funds to Botrowar. Immediately prior to
a foreclosure sale ot the Praperty or its acquisition by Lender, Borrower's account shail be crozitsa with any balance
remaining for all instaliments for items (&), (b}, and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shalt be applied by Lencer as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly Shzrge by the
Secretary Instead of the monthly morntgage Insurance premium;

Second. to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interast due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, tolate charges due under the Note.

4, Fire, Figod and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now In existence or subsequently erected, against any hazards, casualties, and cont ngencies, including fire, for which
Lender requires insurance. This lnsurance shail be maintained in the amounts and for the perlods that Lender requires.
Borrower shall also Insure all Improvements on the Property, whather now in existanee or subsequently erected,
against loss by floods to the extent required by the Secretary. All insurance shall be 2arried with companies approved
by Lender. The instirance poiicies and any renewais shall be held by Lender and shall include Joss payable clauses in
favor of, and in a form acceptable to, Lender.
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In the event of loss, Borrower shalt give Lender immediate notice by mail. Lender may make proof of ioss If not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, Instead of to Borrower and to Lender Lointly. All or any part of the Insurance proceeds
may be apptied by Lender, at its option, either (a) to the reduction of the indebteriness under the Note and this Securlty
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to n paragraph 2, or change the amount
of such payments. Any excess Insurance proceeds over an amount required to say all outstanding indebtedness under
the Note and this Security Instrument shall be pald to the entity legally entitled thereto.

In the evert of foreclosure of this Security Instrument or other transfer of title to the property that extingulshes the
indebtedness. gll right. title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy. Preservation, Maintenance and Protection of the Property; Barrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principai rasidsnce within 60 days
atter the execution oiinis Security Instrument (or within sixty days of a fater sale or transfer of the Property) and shall
continue to occupy the P cuorty as Borrawer's principal residence for at least one year after the date of occupancy,
unless Lender determines tha* raquirement will cause undue hardship for Borrovser, or unless extenuating
circumstances exist which are eyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall rzi commit waste or destroy, damage or substantially change the Property or aliow the
Property to detoriate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lorder may take reasonable action to protect and preserve such vacant or
abandoned Property. Borrower shall also %@ ) default if Borrower, during loan application process, gave materially
talse or inaccurate information or statemernts to Lender (or failed to provide Lencler with any material information) In
connection with the loan evidenced by the Note..neluding, but not limited to, repiresentations concerning Borrower's
occupancy of the Property as a principal residene. ifthis Security Instrument is on a leasehoid, Borrower shall comply
with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be

merged uniess Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claiin for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or fur conveyance In place of condemnation, are hersby
assigned and shal' be paid to Lender to the extent of the full amount o the indettedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds tr, the reduiction of the indebtedness under the
Note and this Sacurity instrument, first ta any delinquent amotints apz.:ed in the order provided in paragraph 3, and
then to prepayment of principal. Any appiication of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments, which are referred to in paragraph 2, or chatigeha amount of such payments. Any
excess proceeds over an amount required to pay all outstanding indebtedness tinder the Note and this Security
Instrument shall be paid o the entity legally entitled thersto.

7. Charges to Borrower and Protection of Lender’s Rights in the Properly. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included In paragraph 2. Borrower <nai' pay these obligations
on time directly to the entity which Is owed the payment. [f fallure to pay would ndversely at.ect.cender's interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender rece pis evidencing :nrsa-payments.

It Barrower fails 1o make these payments or the payments raquired by paragraph 2, or tails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Properly (such as a proceeding in bankruptey, for condemnation or to enforce faws or
regulations), than Lender may do and pay whatever is necessary ta protect the vaiue of the Property and Lendar's
rights in the Property, including payments of taxes, hazard insurance and other tems mentioned In paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security instrument. These amounts shail bear Interest from the date of disbursement, at the Note rate,

and al the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priorty over this Secutity instrument unfess Borrower; (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the llen in, lega! procendings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. if Lender determines that any part of the Property s subject to
a lien which may attain priority over this Security [nstrument, Lender may give Borrower a notice Identifying the llen.
Borrower shall satisty the lien or take one or more of the actlons set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

FHA ILLINOIS MORTGAGE FORM
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8. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the $ecretary, in the case of payment

defaults, require immediate paymant in full of all sums secured by this Security instrument If:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security instrument

prior to or on the due date of the next monthly payment, or
(i) Borrower detfaults by talling, for a pericd of thirty days, to perform any other obligations contained

in this Security Instrument.
{b) Sate Without Credit Approval. Lender shall, if permitted by applicable law (inctuding Section 341{d) of the
Garn-St. Germain Deposttory Institutions Act of 1982, 12 U.5.C. 1701]-3(d}} and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Siecurity Instrument if:

{i) All or pat of the Property, or a benelicial interest in a trust owning all or part of the Property, is sold

or otherwise transterred (other than by devise or descent), and

(i) The Propeny is not occupled by the purchaser or grantse as his or her principal residence, or the

purchaser or gran‘eg does so occupy the Property but his or her credh has not been approved In

accordance witi t'ia requiremsnts of the Secretary.
{c) No Waiver, If cirgiunstances occur that would permit Lender to requiire immediate payment In full, but tender
tioes not require such payrients, Lendar does not waive its rights with respect to subsequent events.
{d) Regulations of HUD 3ecrefary. {n many circumstances regulations issued by the Secretary will limit
Lender's rights, In the case of pay, mant defaults, to require immediate payment in full and foreclose if not paid.
This Security instrument does nci autharize acceleration or foreclosure It not parmitted by reguiations of the
Secretary.
{e) Morigage Not Insured. Borrower egrees that if this Security Instrurnent and the Note are not determined to
be eligible for insurance under the Natlonal Heusing Act within 60 days from the date hereof, Lender may, at its
option, require immediate payment in full of a# Sums secured by this Security Instrument. A written statement of
any autharized agent of the Secretary dated siraser;uant to 60 days from tha date harect, declining to insure this
Security Instrument and the Note, shall be deemec corclusive proof of such Ineligibility. Notwithstanding the
foregoing, this option may not be exerclsed by Lender when the unavalt ability of insurancs Is solely due lo
Lender's failure to remit a mortgage insurance premiuni1u the Secretary:.

10. Reinstatement. Borrower has a right to be reinstated if Leadur has requlred immediate payment in full becauss
of Borrowar's failure to pay an amount due under the Note or this Secarty Inst‘'ument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instruriant, B orrower shall tender n a fump sum alt
amounts required to bring Borrower's account current including, 10 the extent itey are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary aitsrmavs’ fees and expenses properly
associated with the foreclosure proceeding. Upan reinstatement by Borrower, t'na Securlty Instrument and the
obligations that it secures shall remain in effect as if Lander had not required irnmezisars payment infull. However,
Lender is not required 1o permit reinstatement #: ()} Lender has accepted reinstatemert afier the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreciosure
proceeding, (ii) reinstatement will preclude forectosure on different grounds in the future, or (%) iainstatement will
adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time ¢t zayment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to ariy successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in intarest.
Lender shall not be required to commence proceedings against any successcr In Interest or refuse to extand time for
payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any demand
made by the original Botrower or Borrower's successors [n interest, Any forbearance by Lender in exerclsing any right
or remedy shall not be a waiver of or precluce the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreaments of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the
provisions of paragraph 9{b). Borrower's covenants and agreements shall be: joint and several. Any Borrower who
co-signs this Security instrument but doss not execute the Note: (a} Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrowar's interest in the Property under tha terms of this Security Instrument; (b) Is
not persanally obligated to pay the surns secured by this Security Instrument; and (c) agrees that Lander and any other
Borrower may agree to extend, modify, forbear of make any accommodatior s with regard to the terms of this Security

Instrument or the Note without that Barrower's consent.

FHA ILLINOIS MORTGAGE FORM
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: 13. Notices. Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by
* mailling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
. Property Address or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given
. by first class mal! to Lender's address stated herain or any address Lender designates by notice to Borrower. Any

" notice provided for In this Security Instrument shali be desmed to have been given to Borrower or Lender when given

as provided In this paragraph.

14. Governing Law; Severabllty. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which tha Property Is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect ather provisions of this Security Instrument or the Note
which can be given effect without the contflicting provision. To this end the provisions of this Security Instrument and

the Note are declared to be severable.
15. Borrower's Copy. Borrowar shall be given one conformed copy of the Note and of this Security Instrument.

18. Hazardous Svistances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substaneze on or in the Property. Borrawer shall not do, nor allow anyone else to do, anything
affacting the Praperty that Is :nviolation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage or ths Propenty of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residendsl uses and to maintenance of the Property.

Borrower shall promptly give Lerus' written natice of any Investigation, claim, demand, fawsult or other action by
any governmental or regulatory agency 4r private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower nas sciual knowledge. 1f Borrower learns, or is notlfied by any governmental or
regulatory authority, that any removal or o.her remediation of any Hazardous Substances affecting the Property Is
necessary, Borrower shall promptly take all necessary remediat actions In accordance with Environmental Law.

As used In this paragraph 16, "Hazardous Sustinzes” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other lammable or toxic
petroleum products, toxic pesticides and herbicides, volptia solvents, materials containing asbestos or formaldehyde,
and radipactive materials. As used in this paragraph 16, "Environmental Law" maans federal laws and laws of the
jurisdiction whers the Property is located that relate to heait’s, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:

17. Assignment of Rents, Borrower uncondttionally assigns ard ‘ransfers to Lender all the rents and revenuss of
the Property. Borrower authorizes Lender or Lender's agents to colivct the.zants and revenues and hereby directs each
tenant of the Property to pay the rents 1o Lender or Lender's agents. How ver, rrior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Porrawer shall callect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. 112 assignment of rents constilutes an
absalute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrowar: (a) all rents raceived by Borrower stiail ¢ held by Borrower as trustee
for benefit of Lender onty, to be applied 1o the sums secured by the Security Instrumen:;.\b) Lender shall ba entitied to
collect and receive ali of the rants of the Property; and (c) each tenant of the Property shall Jay il rents due and unpald
to Lender or Lender’s agent on Lender's written demand to tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perforr a:iv act that would
prevent Lendar from exercising Its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property hefore or after Jiving notice of
breach to Borrower. However, Lender or a judiclally appointed recelver may do so at any time there is a breach. Any
application of rents shall not cure or walve any default or invalidate any other right or remedy of Lander. This assignment
of rents of the Propeny shall terminate when the debt secured by the Securlty Instrument is palid in fult.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 8, Lender may
toreclose this Security instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument ia held by the Secratary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudiclal power of sale provided in
the Single Family Mortgage Foreclosure Act of 1994 ("Act) (12 U.S.C. 3751 ot seq. ) by requesting a foreclosure
commissioner designated under the Act to commence foreciosure and to sell the Property as provided in the
Act. Nothing in the preceeding sentence shall deprive the Secretary of any rights otherwise avaiiable to a Lender
under this Paragraph 18 or applicable law.

FHA ILLINOIS MORTGAGE FORM
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. 19. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this Security
. Instrument without charge to Borrowsr. Borrower shall pay any recordation costs.

20. Walver of Homestead. Borrower waives all right of homestead exemption in the Propety.

21. Riders to this Securlty Instrument. If one or more riders are executed by Borrower and recorded together
with this Security instrument, the covenants of each such rider shall be Incorporated Into and shall amend and
supplement the covenants and agresmants of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es}].

DCondominium Rider DGrowing Equity Rider [:] Other {specify)

DPlan.*eo‘ Unit Development Rider DGraduated Payment Rider

BY SIGNING BELCW, Borrower accepts and agrees 1o the terms contalned In this Security Instrument and In any
rider(s) executed by Botrovier and recorded with I,

Witnesses:

7 .
“’:@MM— (Seal)

MARIC HERRERA Borower

//?7/,1& () J/awx’ru
/MARIA D. HERRERA *

_{& Mﬁw«ﬁ« ("JMK/

#TACELT GOMEZ 7

STATE OF ILLINOIS, County ss:
l, ¥ / ' a Notary Public in and for salu v,ounty and Ttate do hereby certify

that MARIO HERRERA MARIA D. HERRERA and \ARACELI GOMEZ ) fc )H\\ W M."l«{
NL‘J |1-\.\)\L"\- ,,\n\l”” __‘/ “ )\1,\‘\\ L L V\,.ﬂu "

, persosnally known to me to be the same person(s} whose name(s)

subscribed 10 the foregaing instrument, appeared before ma ihis day in person, and acknowledged that  they
signed and delivered the said instrument as theiy free and voluntary act, for the uses and purposes therein set

forth.
Given under my hand and officlal sea), this '_:2 “f ‘it day of 7;4.5’? 7\
B

.") Jp—
My Commission EXpires t';'" . e T e

A

Ny Pl

INP,’\S
‘000 ;

e
v"
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