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DEFINITIONS OF WORDS USED iN THIS MORVCAGE _
{A}  Security Instrument. This Mortgage, which. is datad JUNE 11, 1988,
will be called the "Security Instrument’

(8) Borrower. ANDRZEJ TOKARSK) AND ANNA TOKARZK], HUSBAND AND
WIFE

sometimes will be called "Borrower" and sometimes simply "|" or "me

(C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * » *» * » » » TS SUCCESSORS AND/OR
ASSIGNEES, will be cailed "Lender." Lencder is A FEDERAL SAVINGS AND LOAN

ASSOCIATION which is organized anc! exists under the laws of the Uhited States, Lender's
address is 1907 HARRISON STREET, OAKLAND, CALIFORNIA 94612,
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(D} Note. The note signed by Borrowser and having the same: date as this Security.
Instrument will be called the "Note." The Note shows that | owe Lender the original principal

amount of US. $133,000,00 (‘Note Amount') plus accrued and deferred interast and.

such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by JUHE 15, 2028.

{E)} Property. The propsrty that is described below in Section il entitled "Descripti'én
of the Property" will be called the "Property.”

{F) Sums Secured. The amounts cescribed below in- Section | entitied "Borrowaer’s
Transfer of Rights in the Property" sometimis will be called the "Sums Secured.”

(G} Person. Any person, organization, governmental authority or other party will be
called "Person”

II.  BORROWEX'S TRANSFER OF RIGHTS IM THE PROPERTY

| mortgage, irravocably grant and convey the Property to Lender subject to the terms
of this Security Instrumont This means that, by signing this Security Instrument, | am. giving
Lender those rights that ara stated in this. Security Instrument and also those rights that the -
law gives to lenders wno heid mortgages on real property. | am giving Lender these rights to
protect Lendsr from possibicinsses that might result if | fail to

) pay all amounts cwed to Lender under the Nota and all other notes. secured
by this Security Instrument, called ‘tme-"Senured Notes, including future advances made by
Lender and any changes to the Secursd n'otes made with the written consent of Lender;

(i} pay, with interest, any amou’its that Lender spends under Paragraphs 2 and 7
beiow to protect the value of the Property ani’ Lander's rights in the Property; and

il keep all of my other promises and-ag’eaments under this Security Instrument,
the Sacured Notes and any changes to the Secured Moles made with the written consent of
Lender.

I, DESCRIFTION OF THE PROPERTY
I give Lender rights in the Property tlescribed below:

it The property which is located at 5924 MAD!SON MORTHN GROVE e
60053 L I B R N L I T B I B N R D N R LA T Thﬁl&gﬂ'

description of the Property is attached as Exhibit "A" which is made a part 0! this Security
Instrument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VoL
10 20 424 018 118

(il Al buildings and other improvements that are located on the Described
Property;

lill Al rights in other property that | have as owner of the Described Property. |
These rights are known as easernents, rights snd appurtenances attached to the Property;

5000881 (04.05.90/1-98) A0aC Page 2 T
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iy Al rights in other property that | have as owner of the.Described ‘Property.
These rights are known as easements, rights and appurtenances attached to the Property;

fivi  All rents or royalties and other income from the Described Property; -r

{v} Al mineral, oil and gas rights and profits, water rights and stock that are part

o)
an
of the Dascribed Proparty: C:}‘
\0
o 8
&

tvi) Al rights that | have in the land which lies in the strests or roads in front of,
behind or next to, the Described Property;

fviiy Al fixtures that are now or in the future will be on the Described Property or
on the property described in subsection {ii) of this Section;

(vitii-. All of the rights and property described in subsections (i) through (i) of this
Section that | acquire in the future;

(ix) Al vanlacements of or additiors to the property described in subsections (i} |
through (viii) of this Seciion; and

(x} Al of the ariounts that | pay to Lender under Paragraph 2 below.

V. BORROWER'S RIGHT TO GPANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TG GSFEND OWNERSHIP OF THE PROPERTY

| promise that () | lawfully own the roperty; (i) | have the right to mortgage, grant
and ccnvey the Property to Lender; and (i} there are no ocutstanding claims, charges, liens or
encumbrarices against the Property, except for (thyse which are of public record.

| give a general warranty of title to Lender. Trus<means that | will be fully responsible
for any losses which Lender suffers because someone cther than myself has some. of the
rights in the Property which | promise that | have. | promise ihat | will defend my ownershtp-
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Secured Notes
and any prepayment and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A} Borrower's Obligations

| will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Proporty as well as assessments, leasehold payments, ground rents or mortgage insurance
premiums {if any).

SDOOAC (04.05,96/1-3¢) ADBE MORTGAGE-ADJUSTABLE L
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{8} Escrow Accounts '

98512909

Subject to applicable faw, no escrow shall be requ:red except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is paid in full, a sum ['Funds’) for: (8} yearly taxes, penaltnes and
assessments which may attain priority over this Security lnstrument as a fien on the Property;
(b) yearly leasehold payments or ground rents on the Property, if any: (c) yearly hazard. or
property insurance premiums; (dl yearly flood insurance premiums, if any; and (e) yearly
morigage insurance premiums, if any. These items are called "Escrow Items." Lender may, at
any time, collect and hold Funds in an amount not to excesd the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the federal
Real Estate’ Sattlement Procedures Act of 1974 as amended from time to time, 12 USC.
5 2601 at seq ("RESPA"), unless another law that applies to the Funds sets a lesser amount If
so, Landar may, at any time, collect and hold Funds in:an amount not to exceed the lasser
amount Lender .:ngy estimate the amount of Funds due on the basis of current data. and
reasonable estimates »f expenditures of future Escrow Iltams in accordance with appiicable
law,

The Funds shall be hiu.in an institution whose deposits are insured by a- federal
agency, instrumentality, or entity ‘inchuding. Lender, if Lender is such an institution). or in any
Federal Home Loan Bank. Lendar shill anply the Funds to pay the Escrow items. Lender may ‘
not charge me for hoiding and. applyira- tha Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unlass Lender pays me interest on the Funds and/or applicable law
permits Lender to make such a charge. Howeve,, Lender may require me to pay a one-tims
charge for an independent real wstate tax repcrting service used by Lender in connection with
this Joan, uniess applicable law provides otherivise Unless an agreement is made or applicable:
law requires interest to be pad, Lender shall noi.pe required to pay ma any interest or
earnings on the Funds. Lender shall give to me,. without charge, an annual accounting of the.
Funds, showing credits and debits to the Funds and tha purpnee for which each dshit to. the
Funds was made. The Funds are pledged as additional sscurity for all sums secured by this.
Security Instrumant.

If the Funds held by Lender eiceed the amounts permitted to be held by
applicable law, Lender shall actount to me for the excess Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender &t diné time is not
suilicieni to pay the Escrow ltams when due, Lender may so “notify me in ‘wiiting, and, in
such case | shall pay to Lender the amount necessary to make up the deficiancy .or-shortage.
) shall make up the deficiency or shortage in accordance with the requirements of e Lender,
at its sole discration, in the manner and times prescribed ly RESPA,

Upon payment in full of ail sums secured: by this- Security Instrument, Laender shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire .
or sell the Property, Lender, prior to the acquisition or sale of tha Property, shall apply any
Funds held by Lender at the tima of acquisition or sale as a credit against the sums. secured
by this Security Instrument.

SLOCBD (04,05,368/1-98} AOBF MORTGAGE-ADJUSTABLE 18
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3.  APPLICATION OF BORROWER'S PAYMENTS )

Unless the law requires otherwise, Lender will apply each of my paymants under the
Sacured Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposes:

First, to pay prepayment charges due under the Secured Notes; _ 98512909 :
Sacond, to pay any advances due to Lender under this Sacurity Instrument;

0010061430

Third, to pay the amounts due to Lender under Paragraph 2 above;
Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred imére_st due under the Secured Notes;
Six*li, to pay principal duve under the Secured Notes;

Last, <u_pay late charges due under the Secured Notes.

4. BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay ali taxzs, assessments and any other charges and fines that may be imposed
on the Property and tha. may ba superior to this Security Instrument

| will also make payments due under my laase if | am a tenant on the Property and I
will pay ground rents {if anyl due on the Property | will pay these amounts either by. making.
the paymsnts to Lender that arc described in Paragraph 2 above or by making the payments -
on time to the Person owed them.

Ary claim, demand or charge tha. is_made against property because an obligation has
not been fulfilled is known as a llen. | will' promptly pay or satisfy all liens against the
Property that may be superior to this Securiy ‘nstrument However, this Security Instrument
does not require me to satisfy a superior iien if. (A) | agree, in writing, to pay ths ‘obligation
which gave rise to the superior lien and Lender approves in writing the way in which | agres -
to pay that obligation; or (B) in good faith, | argue Or defend against the superior lien in:a
lawsuit so that, durmg the lawsuit, the superior lien riay not-be enforced and no part. of the
Property must be given up: or (C) | secure from the holdar of that other lien an agresment,”
approved in writing by Lender, that the lien of this Security !ocirument is superior to the lien
held by ‘hat Person If Lender determinas that any part of tha Property is subject to a
superior lien, Lender may give to ms a notice identifying the superiwr lfien.| will pay or satisfy - -
the superror lien or take one or more of the actions set forth above within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE _

At my sole cost and expense, | will obtain and maintain hazard insurance ‘o, cover all
buildings and other improvements that now are or in the future will be locatad .on the
Property. The insurence must cover loss or damage caused by fire, hazards normally covered
by "extended covarage” hazard insurance policies and other hazards for which Lender requires
covarage. The insurance must ke in the amounts and for the periods of time required by
Lender. | may choose the insurence company but my choice is subject to Lender's approval.
Lender may not refuse to apprive my choice unless the refusal is reasonable All of these:
insurance policies and renewals of the policies must include what is known as a Standard
Mortgagen Clause to protect Lender. The form of all policies and renswals must be
acceptable to Lender. Lender will have the right to hold the pohcaes end renewais. If Lender
requires, | will pramptly give Lender all receipts of paid premiums and renewal notices that |
receive.

§0008E {04.05,96/1-98} ADBG MORTGAGE-ACJUSTABLE
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If 1 obtain earthquake insurance, any other hazard insurance, credit life- and/or disability

insurance, or any other insurance on or relating to tha Property or the Secured Notes and

which are not specifically required by Lender, | will name Lender as loss payes of .any
proceeds.

If there is a loss or damage to the Property, | will promptly notify the proper.
insurance company and Lender. If | do not promptly prove to the insurance company that the:
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds." Any Proceeds received
will be spplied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and tham, at Lender's option and in the order and proportion as Lender
may detarraine in its sole and absolute discration, regardiess of any impairment or lack of
impairment uf_security, as follows: (Al to the extent allowsd by applicabie law, to the Sums
Secured in a /nenner that Lender determines and/or (B} o the payment of costs and expenses
of necessary rnpiirs or to the restoration of the Property to a condition satisfactory to-
Lender, such appiiration to be made in the manner and at the times as determined by Lender.

I | zhandon the Froperty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance (crmpany has offerad to settle a claim, Lender may colflect the
Proceeds. Lender may use thy Prrceeds to repair or restore the Property or to pay the Sums
Secured. The 30-day period wil. bagin when the notice is given.

If any Proceeds are used to rurlice tha amount of principal which | owe to- Lender
under the Secured Notes, that use will not «alay the cue date or change the amount of any
of my monthly payments under the Secuied Notes and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing 1o delays or changes.

If Lender acquires the Property undar Paragrzph 27 below, all of my rights in the-
insurance policies will beiong to Lender. Also. all of my .|ghts in any procesds which are paid
because of damage that occurred before the Property i5 avccuired by Lender or sold will
belong to Lender. However, Lender's rights in those procears will not be greater than the =
Sums Secured immediately before the Property is acquired by .eirar. or sold.

If | am required by Lender to pay premlums for mortgage irsurance, | will pay the
premiums untii the requireraent for mortgage insurance ends accorzing to my written
agreement with Lender or according to law.

6 BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULTILL ANY

LEASE DBLIGATIONS

i will keep the Property in good repair. | will not destroy or substantially change the
Property and | will not allow. the Property to deteriorate. | will keep and maintain the Property.
in compliance with any state or federal hazardous meterials and hazardous waste laws. | will
not use, gensrate, manufacture or store any. hazardous: materials or hazardous waste on, under
or about the Property. | will indemnify, defand and hold. harmless. Lender and its employees,
officers and diractors and thair successors. from any claims, damages or costs for required
w necessary repair or the removal of hazsrdous waste or any other hazardous materials
claim. If 1 do not own but am & tenant on the property, | will fulfil my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lease interast and the fee
title will not merge unless Lender agrees to the merger in writing.

SDOORF . |04.0%,08/ ) -08} AQBH MORTGAGE-ADJUSTABLE |
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7.  LENDER'S RIGHT TO FROTECT ITS RIGHTS IN THE PROPERTY _
if: (A) | do not keep my promises and agreemepts made in this Security Instrument, - or -

B} someone, including me, begins a legal proceedmg that may significartly affect Lender's ..

tighis i the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation

or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to '

protect the Lender's rights in the Property. Lender's actions may include: appearing in court,
paying reasonabla attorneys' fees and entering on the Property to make rapairs. Lender must
give me notice before Lender may take any. of these actions, Although. Lender may take action. -
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release' me from my otligations under this. Security: Instrument.

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have. not been paid |
will pay thosa amounts to lLender when Lender sends me a notice requesting that | do so.
Interest on esch amount will begin to accrue on the date that the amount is advanced by
Lender. However' Lender and.| may agree in writing to terms that are different from those in
this Paragraph 7. 'his Security Instrument will protect Lender in case | do not keep this
promise to pay thcse 2smounts with interest

8. LENDER'S RIGHT TO WSPECT THE PROPERTY

Lender, and others aJtiorized by Lender, may enter upon and inspect the -Property.
They must do so in a reascnabla manner and at reasonable times. Before or at the time an
inspection is made, Lender musi give me notice stating a reasonable purpose for the
inspection.

9, AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A) to pruceeds of all awards or claims for damages
resulting from condemnation, eminent domain or ofier governmental taking of all or any part
of the Property; and (Bl to proceeds from a sale of #i or any part of the Property that is
made to avoid condemnation, eminent domain or other crvernment taking of the property. All
of thosa proceeds will he paid to Lender.

If all of the Property is taken, the proceeds will be used ta. reduce the Sums Secured_
¥ any of the proceeds remain after the amount that. | owe to Lerder has been paid: in full,
the remaining proceeds will be paid to me. Unless Lender and | agriue mtherwise in writing, if
only a part of the Property is taken, the amcunt that | owe to Lender will be reduced only by
the amount of proceeds multiplied by the following fraction: (A) the total imount of the Sums
Secured immediately before the taking, divided by (B) the fair market valus of-the. Property
immediately befora the taking. The remainder of the proceeds will be paid to rae;

If | abandon tha Property or if | do rot answer, within 30 days, a notice 1; rom Lender
stating 1hat a governmental authority has offared to make a payment or.to settle a claim. for
damages, Lender has the authority to collect the proceads. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Sacured The 30-day panod will
begin when the notice is given.

If any proceeds.are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the. amount of any -
of my monthly payments urider the Secured Notes and under Paragraphs 1 and 2 ahove.
However, Lender and | may agree in writing to deiays or changes.

SDO0BG {04.05.98/1-98) A04l MORTGAGE-ADJUSTABLE .
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v 10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

G {A} Borrower's Obligations

0 Lender may allow a Person who takes over my nghts and obligations subjact to ‘
"'i this Security Instrument to delay or to change the amount of the monthly payments of
» principal and interest due under the Secured Notes or under this Security Instrument. Even if

} Lender does this, however, that Person and | will both stil be fully obligated under the

" Secured Notes and under this Security Instrument.

Lender may allow those delay« or changes for a Person who takes over mv'..
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fuifilling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

{8" - .ender's Rights
cvan if Lender does not exercise or enforce any of its rights under this Sacunty ,
Instrument or wozor the law. Lender will stil have all of those rights and may exercise and
enforce them i1 tw-future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens against.the Property, Lender will have ‘the right under Paragraph 27 below to
demand that | make immadiate payment in full of the amounts that | owe to Lender under the
Secured Notes and undar thic Security Instruraent.

n OBLIGATIONS OF BORIOWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS o _

Any Person who takes ovar my rigats or obligations under this Security Instrument will .
have all of my rights and will he obhgw,q to keep all of my promises and agreements made -
in this Security Instrument. Similarly, any Persor, who takes over Lender's rights. or obligations
under this Security Instrument will have all of Lander's rights and will be obligated to keep all
of Lender's agrasments made in this Security Insirament

b if more than one Person signs this. Securlty irst ument as Borrower, each of us is fully
obligatad to keep 8t of Borrower's promises and zuligations contained in this Sacurity
Instrument, Lender may enforce Lender's rights under this Security Instrument against each of .
us individually or against all of us together. This means that any nne of us may be required to
pay all of the Sums Secured. '

12. MAXIMUM LOAN CHARGES

If the loan secured by this Security Insirument is subject to a law ‘whi 3h sets maxlmum
loan charges, and that law is finally interpreted so that the interast or ofe. loan charges
collected or to he collected in connaction with the loan exceed permitted limite then: (A) any:
such loan charge shall be reduced by the amount necessary to reduce the ciirve -to the
permittad limits and (B) any sums alrsady cellected from Borrower which exceedeu parmitted
limits will be refunded to Borrower. Lender may choose to make this refund by raducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a.
refund reduces principal, the reduction will ba treated as a partial prepayment without' any
prepayment charge under the Securad Notes.

‘ 13.  LEGISLATION AFFECTING LENDER'S RIGHTS

I If a change in applicably law would make any provision of the Secured Notes or this
| ] Security Instrument unenforcesble, Lender may require that | make immediate payment in full
; of all Sums Secured by this Security Instrument.
|
|

SDO0BH (04.05.96/1-98) A0BY MORTGAGE- ADJUSTABLE L
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT o

Any notica that must be given to me under this Security instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
method. The notice will be éddressed to me at 5924 MADISON, MORTON GROVE, L
60053'*ﬂ*ﬂﬂ*ﬂ*h*l*l‘ﬂﬂﬂ"*ﬂﬁ*“hl*lﬂ*l*l
A notice will be given to me at an alternativa address if | give Lender a notice of my.
alternative address. | may designate only one mailing address at a time for notification
purposas. Any notice that must be given to Lender under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section 1{C} sbove entitled,
‘Detinitions of Words Used In This. Mortgage," unless Lender gives me notice  of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable. law.

15, GUVEHNING LAW; SEVERABILITY

This * Security Instrument and the Securad Notes shall be governed by and
conctried under federal law and federal rules and regulations Including those for
federally charterac, savings institutions, called “Federal Law."” In the event that any of the
terms or provisions /of this Security Instrument or the Secured Notes are interpreted or
construed by a court ¢f competent jurisdiction to be void, invalid or unenforceable, such
decision shall affect only thrsa provisions so construed or interpreted and shall not affect the
remaining provisions of this Security Instrument or the Secured Notes.

16,  BORROWER'S COPY .
| acknowledge the receipt of uria ronformed copy of the Sacured Notes and of this
Security Instrument,

7 I.LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY _

If Lender requires immediate payment in- full or‘if |.abandon the Property, then Lender,
Persons authorized by Lender, or a receiver appointed by a.court at Lender's request may: (A}
collect the rental payments, including overdue rental payments, directly from the tenants; (B),
enter upon and take possession of the Property; (C) manage tiw Froperty; and (D} sign, cancel
and chenge rental agreements and leases. If Lender notifies the ‘epunts that Lender has. the -
right to coliect rental payments directly from them under this Paragraph 17, | agree that the..
tenants may make those rental payments to Lender without having to ack (i) Lender whather |
have falled to keep my promises and agreements under this Security instrument, or (i) me for
my permission to do so. ‘

If Lender acts to have the Property sold after a Breach of Duty as dufined in
Paragraph 28, | understand and agree that (A) my right to occupy the Property ceases at the .
time the Property is sold: (3) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
uniawful possession of the Property may subject me to monetary damages,. including the loss’
of reasonable rent and the cost of eviction. All rental payments collectad by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay.
the costs of collecting rental payments and of managing the Property. If any part of the rental -
paymsnts remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, reasonable attorneys' fees and the costs of any necessary bonds.

500081 (04,0%.98/1-98) A0BK MORTGAGE -ADJUSTABLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment is a transfer of rights to another. | may have rights to brmg Iegal
I action against persons, othar than Lender, for injury or damage to the Proparty or in

4 connection with the loan macle to me by Lender and which arose or will arise bafore or. after
the date of this Security Instrument Thase rights to kring lagal action may include an action

i for breach of contract, fraud, concealment of a material fact or for intentional or - negligent
o acts. | assign these rights, and any proceeds arising from these rights, as permitted. by
A applicable law, to Lender. Lender may, at its option, enforce these rights in its own hame. and

may apply any proceeds resultivg from this assignment to any amount that | may owe to
Lender under the Note and: this Security instrument after deducting any expenses, mcludmg
attorneys' fees, incurred in enforcing these rights. At the request of (ender, | will sign any
further assignments or other documents that may be necessary to enforce this assignmant,

19.  CLERICAL ERRORS :

In thz event Lender st any time discovers that this Security Instrument, the Secured
Notes or any nther document related fo this loan, called collectivaly the "Loan Documents,”
contains an errar which was ciused by a clerical mistake, calculation -error, computer error,
printing error or (sipllar error, | agree, upon notice from Lender, to resxecuta any Loan
Documents that are necessary to correct any such error(s) and | also agres that | will not hold
Lender responsible for iy damige to me which-may rasult from any such error.

20. LOST, STOLEN OR MIUTILATED DOCUMENTS , _

{f any of the Loan Doiuments are lost stolen, mutilated or daestroyed and Lender
delivers to me an indemnification i, favor, signed by Lender, then ! will sign and deliver to
Lender a Losn Document identical irn-torm and content which will have the effect of the
original for all purposss.

21 WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applicable law, the gieuding of the statute of limitations as a
defense to enforce this Security Instrument, includiny any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS :

The captions and heacings at the beginning of each -peragraph of this Security
instrument are for reference only and will not be used in the inte pratation of any provision
of this Security Instrument.

23. MODIFICATION
This Security Instrument may be modified or amended only by an agraeirant in writing

signed by Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS -

If the Property is a unit in a condominium, cooperative or planned unit development;
sach of which shall be called the "Project’ and | have an interest in the common elements of
the Project, then Lender and | agree that

(A) )f an owners association or other entity, called "Owners Association," holds titla B
to Property for the benefit or use of tha Project and its members or shargholders, the S
Property also includes my interest in the Owners Associgtion and the uses, proceeds and : f
benafits of my interest . ’

SDCOBY (04,05.98/1-98) ADSL ] MORTGAGE-ADJUSTABLE : LS
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(B) The following are called the "Constituent Documents” 1) The declaration. or any ,

other document which created the Project: fi} By—laws of the Owners’ Association; i} Code .

of regulations for the Projact; {iv) Articles of incorporation, trust- instrument or . equivalent

document which creates the Owners Association; {v)] The Project's covenants,” conditions and -
restrictions; (v} Qther equivalent documents.

| shall perform all of my obligations under the Constituent Documants, including
my obligation to pay, when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its. option, pay them | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms dascribed in Paragraph
7 above. :

{C) If the Owners Association maintaing, with an insurance company reasconably
accaptable” i» Lender, a master or blanket policy on the Project which is satisfactory to
Lender and v.nich provides insurance coverage on the terms, in the amounts, for tha periods,
and against thozzards Lender requires, including fire and hazards included within the term
"extended coverags,'-and Lender is provided with evidence of such master or bianket policy,
then: (i) Lender waivers-the provision in Paragraph 2(B} above for the monthly payment to
Lender of the estimater. vearly premium installiments for hazard insurance on the Property; and .
{ii) hazard insurance covziage on the Property as requnred by Paragraph & above is deemed to
be satisfied to the extent t1a* the required coverage is prowded by the Owners Association
policy. [ shall give Lender promrt notice of any lapse in the required hazard insurance
coverage. | shall provide & copy of such master or blanket policy to Lender annuaily.

In the svent of a distributice nf hazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, whather to the unit or to common glements, any.
proceeds payable to me are hereby assigned and shall be paid.to Lender for application to
the Sums Securad by this Security Instrument, viith any excess paid to me,

| shall take such actions as may be ¢rasonable to insure that the Owners
Association maintains a public liability insurance policy 2zceptable to Lender in form, amount
and extent of coverage.

D} | shall not, except aftar notice to Lender and with Lendei’s prior written consent,
sither partition or subdivide the. Property or consent to: (i} the abanconment or termination of
the Project, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of condemnation, eminunt Homain or other
governmental taking; (i) any amendment to any provision of Constituent Documaents unless. the
provision is for the express benefit of Lendar or of landers generally; {iii} tarmination of
professional management and assumption of self-management of the Owners Acsociation; or -
{ivi any action which would have the effect of rendering the master or blaniia¢ hazard
insurance policy and/cr the public liability insurance coverage maintained by the' Owners
Association unacceptable to Lender.

25. FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before relsase of this Security
Instrument or the full reconveyance of the Property described in the Security Instrument) may
lend future advances, with interest, to Borrower. Such future advances, with interest, loan will
then be additional Sums' Secured under this Security Instrument.

SDOCEK (04.05.68/1-95) AOBM MORTGAGE-ADJUSTABLL
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its .option, raequire
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lendar's prior
writtan permlssion Lender also may, at its option, require immediate payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is sold or transferred.
without Lender's prior written parmission. However, Lender shall not require immediate
payment in full if this is prohibited by Federal Law in effect on the date of the Security
instrument.

If Lender exarcises the option to require immediate payment in.full, Lender will give
me noticz. of acceleration. If | fail to pay all Sums Secured by this Security instrument
immediately, Lander may then or thereafter invoke any remedies permitted by this Security
Instrument wi‘neut further notice to or demand on me.

Exception 'o Acceleration of Payment of Sums Secured, (f the sale or transfer of
all or any part of tha - Jroperty or of a beneficial interest in Borrower, if Borrower is hot a
natural Person, is the firsi one to occur after the date of this Security Instrumant, Lender will
not exercise the option to ancslerste payment in- full of all Sums Secured and the loan may
be assumed if:

()  Lender receives a coripisted written application from transferse to evaiuate the
creditwarthinass of transferse as if 2 new loan were being made to the transferee by Lender;

(i Lender approves the craditworthingss of the transferee in writing;

il transferee makes a cash dowrnayment sufficient to meet Lender's then current
underwriting standards;

(v}  an assumption fee, in an amount to be datarmined by Lender fout not to exceed
1% of the balance of principal and interest due unde: the Secured Notes at the time of sale
or transfer of the Property or of the interast in the Burrowsr is paid to Lender and

(v the transferee executes an assumption agreemer: 'which is satisfactory to Lender.

The loan may be assured under its then existing tering and conditions with one
exception; the Lifstime Rate Cap may be changed. The Lifetime Rata Cao shall be changed: to
an intarest rate which is the sum of the interest rate in effect on-the date of a sale or
transfer of the Property or beneficial interest in Borrower plus 5 percintaje points, if that
sum exceeds the Lifatime Rate Cap stated in the Secured Notes.

27.  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY _

it will be called a "Breach of Duty" if {i) | do not pay the full amount of sach monthly
payment on the date it is due; or (i} | fail to perform any of my promises or agreements
under the Note or this Security instrument; or (iii) any statement made in my application for
this loan was materially false or misleading or if any statement in my. spplication for this. loan -
was materially false. or misleading by reason of my omission of certain facts; or {iv} | have
made any other statement to Lender in connection with this loan that is- materially false or
misleading. If there is a Breach of Duty by me, Lender may demand an immediate payment of
all sums securad.

SOQ0BL {04.05.9411-961 AQSN MORTBAGE-A]SJUSTABLE
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If there is a Breach of Duty by me, the Lendar may take action to have.the Property»
sold under any applicable Federal Law, rule or regulation and, whers Federal Law is not

applicable, under the law of the state where the Property is located, which will be calied the
"Applicable Law.”

Lender does not have to.give me notica of a Breach of Duty 'uhless notice. is required
by Applicable Law. If Lender does not make a. demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any othar Breach of Duty.

if there is a Breach of Duty, Lender may aiso take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to &ppoint a receiver may be taken without prior notice to me and -
regardless of the value of the Property.

The saty_ i) the Property may be postponed by or at the direction of Lender except -
as limited or pronioned by the Applicable Law. !f the Property is sold under the Applicable
Law, | agree that it-may be sold in one parcel | also agree that Lender may add. to the
amount that | owe to ceadar all legal fees, costs, allowances, and dishursements incurred as a
result of the action to sellihe Property, except to the axtent that the Apphcable Law limits
or prohibits any such chargss.

Lender will apply the procesd: from the sale of the Propsrty in the following order:
{A) to all fees, expanses and costs incurred in connection with the sale, including trustees’ and
attorneys’ fees, if any; (B) to &l Sums Secured by this Sacurity Instrument; and (C any excess
to the Person or Parsons legelly entitied 1o ‘c

28, LENDER'S OBLIGATION TO DISCHARGE T3 SECURITY INSTRUMENT _
When Lender has been paid all of the amowiits secured by this Security Instrument,

Lender shall release or cancel this Security Instrument vithout charge to me except that | will

pay any recordation costs. _

29. STATEMENT OF OBLIGATION

To the extent allowed by law, | will give Lender a fea for furnishing any statement of

chligation with respect to this Security instrument or the Secured Notuee

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. QUICK QUALIFYING LOAN PROGRAM I

[ have quulified for this loan by meking statements of fact which were relied. upon. by
Lender to approve the loan rapidly. This loan is called a "Quick Qualifying Loan" | have stated :
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender; (B} | have -
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the ‘Secured Notes and this Security -
Instrument; and (C) if | am purchasing the Property, all of the terms of the. purchase
agreement submitted to Lender are true and the entire down payment is cash from my own- -
funds.

If any of the statements of fact that | have made are materially false or misleading, |
will be in default under ths Secured Notes and this Security Instrument f | am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap siaied in the Secured Notas.

32, OWNeP QCCUPANCY : _

Lender iigs relied upon statements of fact which | have made to qualify for this ioan. |.
have stated ana coritirm that: {A} the Property is my personal and primary rasidence; (B) | will
occupy the Property sio! later than 30 days after this Security instrument is recorded; and (C)
| will use the Property us-my residence for at feast 12 months from the date this Security -
instrument is reccrded.

if any of the statements o7 fact that | have made are materially false or misleading, |
will be in default under the Secured Notes and this Sacurity Instrument If | am in. such
default, Lender miy, at its option, incrazze the interest rate and margin, subject to the Lifatime
Hate Cap stated in the Securad Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE .PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Security Instrument and in any rideris) signed by me and recorded in proper official records. -

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)
BORROWERI(S):

AWSEAT

ANDRZEJ SOKARSK1

AKZ;AAQL,. &ahﬂzcﬁil’bﬂ// (Seal

ANNA TOKARSK |

g }\Qk ' __iSeall

Stete of Illincis, County of DLake
I, ths undersigned, a hotary in apk ?o; lsald Counx?Hand State _gdo hereby

091-3‘;> £yt a.t O \ - Q}\N\J\(\u
t\u be th\}\da 8- ﬁe}u s.m)}‘/kswacribad to the {Seal)

Torsgoing 1ne:'trwnenj. appeared before me thit cav im person, and
acknowledged that \ h-\\signed and delivered Uine exid instrumsnt as
ge and volundary sot, for the uses and purpesss therein

t
;\ot Torth, :

\“ given under my hand and 0fficial Seal thia\\ da,,f : \)M (Seal)

/

Yotury Publiq

fpa

ir&"..-“’f-\ﬂ‘\ﬂau\ntx-
"OFFICIAL SEs
Janis A B':
tary Pubhc State of mmms

mission Explres l2/16’98 s

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT {1.S. NOTARY ONLY)

A "MODIFICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" 1S
ATTACHED HERETO AND RECORDED HEREWITH.

SDODEP1 {04.05.96i1-28) A0BY MORTGAGE-ADJUSTABLE
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LOT 19 IN BLOCK 1 IN MARMORA PARK MANOR, REING A SUBDIVISION
OF PART OF THE NORTHWEST 1/4 CF THE SOUTHEAST 1/4 OF SECTION
20, TOWNSHIF 41 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, ACCORDING TO PLAT THEREOF REGISTERED IN THE :
QFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS,
ON APRIL 26, 1956 AS DOCUMENT NUMBER 1666090, IN COOK
COUNTY, ILLINOIS.

5924 MADISON
MORTON GROVE, IL 60053

10:20-424-018-0000
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FOR VALUE RECEIVED, the undersigned ithe "Borrower") agreas that the following
provisions shall be incorporated into the Note and Security Instrument of even date herewith,
which were axecuted by the Borrower. The Security Instrument was executed by -the
Borrower and creates a lien in favor of WORLD SAVINGS AND LGAN ASSOC!ATION, A
FEDERAL SAVINGS AND LOAN ASSOCIATION, * * ® ® & ® » ® » » % % % »
ITS SUCCESSORS AND/OR ASSIGNEES ('Lender”).

This-Modification to Note and Rider to Security Instrument ("Modification and Rider").
is attached tc the Security Instrument To the extent that the provisions of this Modification
and Rider are iconsistent with tha provisions of the Note and the Security Instrument, the
provisions of this “Modification and Rider shall preveil and shall supersede any such
inconsistant provisions” in the Note and the Security instrument Except to the extent
modified by this Modifcation and Rider and other modification(s) and riderls), if any, the
provisions of the Note and the Security Instrument shall remain in full force and effect Any.
capitalized term not defined n this Modification and Rider shall have the meaning given to -
cuch torm in the Note or the Securily Instrument.

A, Conversion Option; Conversion Period

The Borrower has the right to cunvert the adjustable rate of interest under the
Note to a fixed rate of interest (the "Convarsinn Option') at any time beginning on the day
that is the first anniversary of the Borrowers first regularly scheduled payment due date
under the Note and continuing until the day immecis'aly prior to the seventh annivarsary of
the Borrower's first regularly scheduled payment dus uate under the Note: (the "Conversion
Periodl. Unfess exercised by the Borrower during tar.-Conversion Period, the Conversion
Option wiil expire and the adjustable interest rate provisiciis in the Note will remain in full
force and effect Once the Borrower exercises the Conversion Option, tha Note cannot later
be converted back to an adjustable interest rate.

if the Borrower's loan is payable in biweekly instaliments, -and if the Borrower
axarcises the Conversion Option, the Borrower's payment scheduls- under tha Note will
automatically convert to monthly instalments and the loan will be cue in full on the
non—accelerated Maturity Date stated in the Note.

B. Conditions to Exercising the Convarsion Option

The Borrower can exercise the Conversion Option only if the Borrower has:
(i} made ail of the payments due under the Note and the Security Instrument prior to the
sxercise of the Conversion Option; (i) made no more than two (2] payments under the Note
more than 15 days after their regularly scheduled due dates during the. 12-month period
immediately preceding the exercise of the Conversion Option; and (i) met all other terms and

conditions of the Note and the Security Instrument.
'!ﬂ"olﬂ ommm :

B &
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Calculating the Fixed Rate

The fixed rate of interest that will apply upon the exercise of the Conversion
Option fthe “Conversion Rate") will be calculated by adding.  .550 percentage ~points. to
the then current Federal National Mortgage Association's required net yield for 30-year fixed -
rate mortgages covered by applicable 80-day mandatory delivery commltments [ axpressed
as a percentage ) (the "FNMA Rate'. This calculation will be made at the time and in the
manner described in paragraph D of this Modification and Rider. Any periodic interest rate
change limitation in the Note will not apply to the fixed rate convarsion, but in no avent will
the Conversion Rate be higher than the lifetime interest rate cap sut forth in the Note

The Borrower understands that the FNMA Rate fluctuates and that the fixed rates
available during the Conversion Pariod may he substantzal!y higher than the fixed rate available
at the time the Borrower's loan is made. in the event the FNMA Rats is no longer quoted,
the Lender wiii seiect an alternative rate source.

The Parrower may ask for the then current FNMA Rate by calling the lender's
Fixed rate converiich. representatives at the toll-free customer service number given on
the Borrower's montith: statement.

D. Exercising the Cunvarsion Qption

To exercise the Conversion Option, the Borrower will take and complste the
following steps before the end oi ‘e Convarsion Period,

1. Lock~in the Fixed Conversici Rate

The Borrower will first obtain a Conversion Rate from the Lender by caliing the
l.ender's fixed rete conversion representativex et the toli~free customer service number
given on the Borrower's most recent monthly  stctement The Lender will calculate the
Conversion Rate as of that day. using the last queied FNMA Rste from the immediately
preceding business day. The Conversion Rate will. be bincing on the Borrower and the Lender
for fourteen (14) days ithe "Exercise Period’) foliowing the Forrower's telephone conﬂrrnatnon
of the desire to exercisa the Conversion Option.

2. Notice to Convert: Convarsion Fae

After the Borrower obtains the Conversion Rate in the mamer ¢et forth above, the
Lender will furnish the Borrower with a written notice to convert (the "Conversion. Notice').
The Borrower will sign the Conversion Notice and return it to the Lendei dlong with a
conversion fee of US.  $200.00 (the 'Fee’l. Notwithstanding any notice provision to
the contrary in the Note or the Sacurity Instrument, the Conversion Optior will. be
exercised only if the Conversion Notice and Fee ere actually received at World. Savings,
Attn: Customer Service Administration, 4101 Wiseman Boulevard, Bldg, 106, San Antonio,
Toxas 78281, or at such other address as designated by the Lender in the Conversion
Notice, prior to the end of the Exercise Period; otherwise, the Borrower must obtain a
now Conversion Rate and start @ new Exercise Period, The Borrower bears all risk of
delivery, Including, without limitation, the risks of non-delivery, misdelivery, loss or
dostruction.

503508 109.09.98/1-48) DSoB
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Notwithstanding anything to the contrary in .this Modification and Rider, if the

Borrower fails for any reason to exercise the Conversion Option. in-the manner described’

above after obtaining three (3) Conversion Rates and Exercise Periods, the Conversion’ Option-
will terminate and can no longer be exercisad.

E. New Monthly Payment Amount

The Lander will calculate the Borrower's new. monthly prmcnpal and mterest
payment after receiving the signaed Conversion Notice and Fee during the Conversion Period.
The Borrower's new monthly payment will be an amount sufficient to pay, in Substantially
equal payments by the Maturity Date, the unpaid principal balance of the Note finciuding. any
Deferred Interest) plus interast charged at the Conversion Rate. The payment change
limitations in the Note do not apply to the fixed rate conversion. '

If <he Lender receives the Conversion Notice and Fee fifteen (15) days or more
before the BSorowsr's next regularly scheduled payment due date, unpaid principal will
accrue interest &t the Conversion Rate beginning on the next regularly scheduled payment
due date. If the lendar receives the Conversion Notice and Fee less than fifteen (15} days
before tha Borrowar's next regularly scheduled payment due date, unpaid principal will
accrue interast at the Csgiwersion Rate beginning on the second followmg ragularly scheduled.
payment dus data. The drie)on which the Conversion Rate is first in effect is called the
"Conversion Date." Interest wiii continue to- accrue on unpaid principal in accordance with the
adjustable interes! rate provisions ¢f the Note up to, but not including, the Conversion Data..
The Borrower will continue to nzka monthly payments in.accordance with the ad;ustable
interest rate provisions of the Nots” Ywough and including the payment that falls due on the
Conversion Date. ‘The Borrower's firsi fixed rate monthly payment will be due one month
from the Conversion Date, and subsequent manthly payments will be due on the same day
of each following month,

For example, if the Lender receives the Conversion Notice and fee on March 10,
which is more than fifteen (15] days before the. borcower's next payment due April 1, the
Conversion Rate will be charged beginning April” ! _ond the First fixed rate monthly
payment will be due on May 1. The adjustable rate wi'i bhe charged through March 31
and the Borrower pays the adjustable rate monthly " pav.nemt due April. 1. If the
Conversion Notice and Fee were received March 20, which 15 (nss than 15 days before the
Borrower’s next payment due April 1, the Conversion Rate wou'd oe eharged beginning on
May 1 and the first fixed rate monthly payment would be due Jine 1. The ad/ustable
rate would be charged through April 30 and the Borrower would ooy the adjustable rate
monthly payments due April and May 1.

F. Loan Not Assumable and Due-On-Sale After Conversion to a Fixer AR_at_ﬁ

Notwithstanding any provision to the contrary contained in the Note or the Security.
instrument, if the Borrower exercises the Conversion Option, the Borrawer's loan may not
be assumed by any other person. |f the Borrower sells or transfers all or part of the
Property after exercising the Conversion Option, then the Lender may, at any time, require
the Borrower to pay immediately and in full all amounts owing under the Note and the
Security Instrument. If the Borrower's loan is otherwise assumable, a person who assumas
the loan secured by the Security Instrument prior to the exercise of the Conversion Option
also assumes the Conversion Option on the terms and conditions set forth in this
Modification and Rider,

HO3IE0CT (09.00.98/1-98) DEOC
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IN WITNESS WHEREOF, the undersigned has executed this Modification and Rider
on the day of .

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW!

BORRDWERI(S):

ANDRZés TaK%RSK o

/,a/me/-- Toliea

ANNA TOXARSK |
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