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MORTGAGE

THIS MORTGAGE (“Securily Instrumsnt®) is givenon  JUNE 6, 1998 . The mortgagor is
MICHAEL TURNER, A SINGLE MAN
AND EDDIE 3YLAS, A SINGLE MAaN, IN JOINT TENANCY

("Borrower"). This Security Instrument is given to
OPTION HCMI LENDING, INC.
which is organizec and existing under the laws of THE STACE OF ILLINOIS , and whose
address is €40 NORTH LA SALLE-SUITE 330 _
CHICAGO, ILLINCIS 60610 ("1.nder”). Borrower owes Lender the principal sum of
ONE HUNDRED EIGHTY FOUR THOUSAND FIVE HUNDRED AND Q0/100

Lollars (U.S, § 184,500.00 ).
This debl is cvujenccd by Borrower's note dated the same date as this Sveuri y instrument ("Note"), which provides for
monthly payments with the full debt. il not paid earlier, due and payable on  JULY) 1, 2028
This Security Instrument secures to Lender: (1) the repayment of the debt evidenced hy the-Nole, With interest, and all lenewnls,
extensions and modifications of the Note; (b) the payment of all other sums, with infecest~advanced under- paragraph 7 to
protect the security of this Security Instrument; and () the perfermance of Borrower's coveaants and agreements under this
Security Instrument and the Note, For this purpose, Borrower dm:\ hereby mortgage, grant and convey to Lender the tollowmg
teseribed property located in- COOK County, linois:
LOT 22 IN kK.R. BEAK AND COMPANY'S SUEJ)IVISION OF THE WEST KALF QF
THE SQUTHWEST QUARTER OF SECTION 7, TOWNSHIP 40 NORTH, RANGE' 14. EAST
OF THE THIRKD PRINCIPAL MERIDIAN, IN COK COUNTY, ILLINOIS.

14-07-305-015

Parcel [D 4: .
which has the addnss of - 2237 WEST WINONA STRERT |, CHICAGO Street, City ,

101 60625 2ip Cods  (“I'roperty Address”);
ILLINOISSSingle Fam ly-FNMA/FHLIMC UNIFORM _
s 2LV NSTRUMENT Form 3014 9/90 '
@ -BRIILEE os) Amended 8/96
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> this Security Instrument, Lu\du may pive Barrower u notice uh,nniymg the lien, Borsower shall satisfy the lien or take one or
.+ more of the actions set forth above within 10 days of the g giving of notice.
o 5. Huzard or Property Insurunce. Borrower shall keep the improvements now existing or hereafier crected on |he
Property insured sgainst loss by lire, hazards mcludcd within the term "extended coverage" and any other hazards, including
¢ flowds or flooding, for which Lender requires insurance, This insursnce shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall he chosen by Borrower subject to Lender's approval
which shall nol be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
aption, obtain coverage to protect Lender's rights in the Pmpe: ty in accordance with paragraph 7.

Al insurance policies and repewals shall be acceptable to Lender and shail include a standard mortgage clause. Lender
shatl have the riztht lo hold the policies and renewals. 1f Lendur reyuires, Borrower shall promptly give to Lender ail receipls of
puid premiums end renewal notices. In the event of Joss, Borrower shall g give prompt notice to the insurance carrier and Lender.
Lender may maie proof of loss if not tade pmmptly hy Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property dumag:d, if the restoration or repair is cconomically feasible und Lender’s security is not lessened, 1F the restoration or
repuit is not ectmomcaily fensible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums -
secured hy this Seeurity-Instrument, whether or ot then due, with any excess paid to Borrower. 1f Borrower shandons the
Property, or doss not answer within 30 days a notice from Lunder that the insurance carsies has offered to settle 4 claim, then
Lender may collect the insirance proceeds. Lender may usiz the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrurien., whether or not then due. The 30-day period will hegin when the notice is given.

Unless Lender and Borrowdr siherwise ugree in writing, any application of proceeds to principal shuil not extend or
postpone the dite date of the monthl payments referred to in p.tragmphs [ and 2 or chunge the amount of the payments, If
ander paragraph 21 the Property is du]\uf.u by Lender, Borrower's right io any insurance policies und proceeds resulting from
dumage to the Property prior to the acquisitien shall pass to Lander to the extent of the sums secured by this Securily Instroment
immediately prior to the acquisition. ‘ _ _

6. Oceupuney, Preservation, Muintenance wna Protection of the Property; Burrawer’s Loun Application; Leaseholds.
Borrower shall oceupy, establish, and use the Properiy s Borrower's principsl residence within sixty days after the execution of
this Security instrument and shall continue to occupy the "'..rpw ty ns Borrower’s principnl residence for at least one year after
the date of oczupancy, unless Lender otherwise agrees in writiig, which consent shall not be unreasonably withheld, or unfess
extenuating circumstances exist which are beyond Borrowes's control. Borrower shall not destroy, dumage or impair the
Property, allery the Property to deteriorste, or commit wasie ot Property. Borrower shall he in default if any forfeiture
action or proceeding, whether civil or eriminal, is begun thut in Leadér's good faith judgment could result in forfeiture of the
Property or otaerwise materially impair the licn created by this Seumly bastimment or Lender’s security interest. Burrower may
cure such a default and reinstate, us provided in paragraph: 15, by causing theuction or pmcm,dmg to be d:smmed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrowsr's) interest in the Properly or other material
impsirment ol the lien created by this Security Instrament or Lender’s security-intcrest, Borrower shall also be in default if
Borrower, during the loun application process, gave materialfy fulse or inkecurate inf stwartion or statements 1o Lender (or failed
to provide Lender with any material information) in connection with the Joun evidenced I the Note, inchuding, but not limited
to, representalions concerning Borrower's oceupancy of the Property as a principai residence. ¥ this Security Instrument is on a
leasehold, Birrrower shall comply with ull the provisions of the lease. 1f Borrowsr ncquires fes title ta the Property, 1he
teaschold and the tee title shall nol merge unless Lender agrees to the merger in writing.

7. Pratection of Lender’s Rights in the Property. If Borrower fails to perform the covenants apg o reements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in £ "rop:,rty (such as a
proceeding ir bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), their fender may do and
pay for whataver is necessary to protect the value of the Property and Lender's rights in the Property. Lender $ actions may"
include paying any sums secured by a lien which has priority over this Seeurity Instrument, appearing in court, paying
reasonable mttorneys” fees and entering on the Praperty to make repaiss. Although Lender may take action under this pamgmph'
7, Lender dozs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bormwer su,urcd by this
Security Insteument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of diskirsement at the Note rale and shall be puyable, with interest, upon notice from Lender to Borrower requesting
puayment,

8. Mortgage Insurunee. U Lender required mortgage insurance as 4 condition of m‘tkms the loan secured hy this Se«.unty-
Instrument, Borrower shall puy the premiums required to maintain the mortgage insurance in effect, 1f, for AnY_£8ason, the
mortgage jnsurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the preminms r
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Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrunent shall be desmed to huve been given to Borrower or Lender when given-as provided in this pum‘gr‘lph _

15, Governing .Luw; Severability, This Security Instrument shall be governed by federnl faw und the law -of the
Jurisdiction in hich the Property is loeated. In the event that any prolelon or clause of this Security lnblmmeut or the Note
conflicts with applicable faw, such conflict shall not affect other pmvlbmns of this Security lnstrument or the Noté Wthh can be .
given effect withowt the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severahle.

16. Borrower’s Copy. Borrower shall b given one conformed copy of the Note und af this Security Instrument.

17, Teunster of the Property ora Buvellual Intevest in Borrower, It all or any part of the Property or any intersst in it
is sold or Iram-tvm:d {or if a beneficial intercst in Borrower is sold or transferred and Borrower is not a natural person) wnhout
Lender's prior written consent, Lender may. at its optlon. require immediate puymmt in full of all sums secured by !his
Security Instrument. However, this oplion shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender uxercises this option, Lender shall give Borrower nolice of scceleration. The notice hhd“ provule a period of not
less than 30 dn,u. “{o1 the dafe the nolice is delivered or mailed within which Borrower must pay all sums secured by this
Security rstrument. 1f Zorrower fails to pay these sums prior to the expiralion of this period, Lender may invoke any remedies
permitted by this Securicy Jastrument without further notice or demand on Borrower,

18. Burrawer's Riznt to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement ot Lhis Sewn!y i mment discunitinued ot any time prior to the earlier of: (n) 5 days (or such other penod a8
applicable law may specify for reiiztatement) before sale of the Property pursuani (o uny power of sale contained in this
Security Instrumrents or (h) entry of 1/ Sudgment enforcing this Security Instrument. Those canditions are thut Borrower; (&) pays
Lender al sums which then would he due ynder this Security Instrament and the Note us if' no acceferation had ocourred; (b)
cures any defauit of any other covenanis o: agreements; (¢} pays all expenses incurred in enforcing this Secunty Instrument,
including, but not limited to, reasonable attorgeys” fees; and (d) takes such action as Lemder may reasondh[y require [0 assire
that the lien of this Security Instrument. Lender's sights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continve unchanged” Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully offectiveas s no acceleration hud occurred. However, this right (o reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Chunge of Loan Servicer, The Note or a partial interest in the Note (together with. this Secunl}
Instrument} may be sold one or more times without prior notice (2 Bomowes, A sale way tesult in o change in the entity (known
as the "Loan Servicer") that collects monthly payments due under theiNzte and this Securily lnstrumenl There also may be one
or more changes of the Loan Servicer unretated to a sale of the Note. I MierC is u change of the Loun Servicer, Borrower will he
given written notice of the change in accordance witl paragraph 14 above ardapplicable law. The notice will state the name and
address of the new Loun Servicer and the nddress to which payments should hi made. The notice will also contain any ‘other
information required by applicable law.

20. Huzardous Substances, Borrower shall not cause or permit the presence, vse, d|sposul storage, or release of uny-
Huzardous Substances on or in the Property. Borrower shall not do, nor allow anjors else to do, anything: atfectmg the
Property that is in violation of any Environmental Law. The preceding two sentences shill not apply to the presence, use, or
storage on the Property of small quantities of Huzardous Substances that are generally recognized to be appropridle to normal -
residential uses and (0 maintenance of the Property.

Borrower shall promptly give Lender written notice of any mvwltganon. claim, demand, fawsuit v other action by any
governmental or regulatery agency or privale party involving the Pmpert)' and any Hazardous Substance Or-Environmental Law
of which Borrower hus actual knowledge, |f Borrower learns, or is notified by any g,mfﬂrnmentdl or regulatary authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower all promptly take
all necessary remedial setions in accordance with Environmental Law,

As used in this parngraph 20, "Huzardous Substances” ure those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: wwsoline, kerosene, other flammabte or wxic petroleum products, to)uc‘: _
pesticides und herbicides, volatile solvents, materials containing ashestos or turmaldehydc und radioactive materials., As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction ‘where the Properl)- is located thal
relute to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant nnd ugree as follows: —
21, Aceeleration; Remedies. Lender shall give notice to Borrower prmr to accelerntion mllowm;, Borm ’s brésch |
of uny covenant or agreement in this Security Instrument (hut not prior to accelerntion under pural;,r.lph 1 }unle%
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AD l USTABLE RATE RIDLR

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rute Cups)

THIS ADJUSTABLE RATE RIDER is made this  6TH duy of JUNE
1998 , and is incorporated into and shall be deemed to atmend.and supplemenl the Mnrtylg,a, Deed of Tfust
or Security Deed (the "Security Wstrument™) of the -sume date given by the’ undersigned (the "Borrower") lu
sucure Borrower's Adjustable Rate Note (the "Nate") to

OPTION HOME LENDING, INC.

(the "Lesler?) of the same date and cavering the bfoperly described in the Security Instrument and located at:
2237 WEST WINONA STKEET, CHICAGO, ILLINOIS 60625
froperly Address

THE NOTE ZCNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE. LIMITS THE
AMOUNT THE BGHP..WER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM FATT THE BORROWER MUST.PAY.

ADDITIONAL COVENANTS_. in”addition 1o the covenants and ugreements made in the Security
Instrument, Borrower ard Lender further covelant and agree as follows;

A. INTEREST RATE AND MONTHLY PAYMINT CHANGES ,
The Note provides for an initial interest rate of < 12,0000 %. The Note provides for changes
in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dutes .

The interest rate 1 will pay ixmy change on the first day of JULY , 2000 ., and on that
day every 6 month thereafler. Each dnte on which my interest rate Coul) change is called # "Change Date.”

(B} The Index

Beginning with the first Ch inge Date, my interest mte will be based on an index, The "lndex Ny thL avem;e
of interbank offered rates for 6 month U.S. dollar-tenominuted deposils in the Loadon miirket ("LIBOR"), as
published in The Wall Street. Journal. The most recent Index figure available as of the first husmebs day of the
manth immediately preceding the month in which the Change Date aceurs is called the "Ciirrant-index.”

If the Index is no longer avmiahle, the Nate Holder will chooss a new index that is based tmon Lumpurable
information, The Note Holder wifl give me notice of this choice.

(C) Culculation of Changes

Before each Change Date, the Note Holder will culculatc my new interest rate by addm;, SEVEN

AND THREE EIGHTHS percentage poini(s) (¢ . 7.3750 %) to the Current Incléx...

The Note Holder will then round the result-of this addition to the nearest one—enghth of one percentage pmnt -
(0.125%). Subject to the limils stated in Section 4(D) below, this rounded: amounl will be my new infecsst rats
until the next Change Date, :

MULTISTATE ADJUSTABLE RATE mDER LIBOR 6 MONTH:INDEX fAS PUBL!SHED IN T!-IE WALL STREET JOUHNALl
Single Family - Fannls Mae Uniform Instrument Form 3138 6/94

@’;8388 400} _
VAP MOTGAGE FORMS (@1
Page 1 of 2 " iniials; l) ' : DS 5016
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ADDENDUM TO MORTGAGE/DEED OF TRUST/
DEED T(O SECURE DEBT/SECURITY DEED

This ADDENDUM TO MORTGAGE/DEED OF TRUST/DEED TO SECURE DEBT/SECURITY
DEED (also krown as "Security Instroment”) is made this  gTH duy of QUNE, 1998
and 18 incorporated into and smends the Security lastrument of the same date given hy the undersngmd [lhe
"Borrower") o fecnte Borrower's Note (the "Note") to
OPTION HOME LE'AT'2. INC,
(the "Lender”)
ol the same date and covering the Property deseribed in the Security Instrament and focated at;

2237 WEST WINONA STREET, CHICAGD,~ILLIND1S 60625
{Proprerty Address)
In addition to the covenants and agrecioenls made in the Security Instrument, Borrower and Lender
further agres as follaws:

If the Security Instrument is a Second Mor/gage FNMA/FHLMC Uniform Instrument, then ihe
paragraph entitled, "Payment! of Principal and fntarest" is amended to include prepayment charges as
pravided in any Prepayment Rider exceuted in conneciiza with the Note,

The patagraph of the Security [nstrument entitled, "Applicatian of Borrower’s P.lymenta.” or alternately
" Application of Payments," is deleled in ils entirety and the-spplication of payments is governed by the
Note.

Unless prohibited by applicable Taw, the paragraph of the Securily Insinirien! entitled, "Aceceleration;
Remedies” or allernately "Lender's Rights if Borrower Fails to Keep Proaiises and Agreements," is
supplemented by adding the following provisions:
“Additionaily, Lender may require immediate payment in full of the entire amoup? remaining unpaid
under the Note and this Secwity Instrumend, if:

{1) On application of Lender, two or more inswrance companies licensed to do business in the State
in which the Property is lovated, refuse to issue policies insuring the buildings and improvérients on the
Property; or

MULISTATE ADDENDUM TG 185T728D | e
FNMASFHEMC SECURITY INSTRUMEN AMGOLEE.USM
GENERIC (t4/30008) - SHORY YORM Page 1 of § wsesos,  IPS 10103
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IE. A provision s added to the Becurity Instrument us follows:

"Borrower hereby acknowlelges receipt, without charge, of u true copy of the Security Instrument."

12, Escrow Waiver £]
If the box ahove hus been checked, Lendur waives the reguirement for Barrower to make payment to
Lendz Jor the escrow items referred to in the paragraph of the Security Instrument entitled,
"Funds/™ipnthly Payments for Taxes and insurance.,” Borrower shall pay these obligations on time
direetly t the person owed puyment, Borrower shall promptly furnish to Lender all notices of umounts
tor be paid wider this puragraph, and receipts evidencing such payment.

Uniess otherwise prolibited hy upplicable law, Lender reserves the right to require Borrower to make

payment to Lender for'tie escrow items refurred to in the paragraph of the Security Instrument entitled,

"Funds/Monthly Paymers Tor Taxes and Insurance,” it Borrower defaults in the payment of such

escrow items and such defau is not cured within the time set forth in any notice sent 1o Borrower by

Lender. Lender veserves sueh (ight even though Lender did not establish such vserow account as a

condition to closing the Joaa. It Lander requires Borrower to muke payments to Lender as provided
herein, the provisions of the paragrapp of the Security Instrument entitled, "Funds/Manthly Payments

for Taxes and losurance” witl be in full Foce und eftect,

13, A paragraph is added 1o the Security [nstrumenuas faljows:

"FORCE PLACED INSURANCE, Unless othervise prohibited by applicable law, if Borrower does
not provide Lender with evidence of insurance covernge {(for any type of insurnnce that is required by
Lender), Lender muay purciase inswrance at Borrower’s vxpense to protect Lender’s interesls in
Borrower's Property. This insurance may, but need not, protect Borrower's interests. The coverage that
Lender purchases may not pay any claim that Borrower makss or any claim that is made against
Borsower in connection wita the Property. Borrower may latercuucel any insurance purchased by
Lender, but only after providing Lender with evidence that Botrower has obtsined the required
insurance, [ Lender purchases insurance for the Property, Borrower will b responsible for the costs of
that insurance. including the insurance premiuvin, inerest at the rate proviced by the terms of the Note
and any other charges that the Lender or the insurer may impose in connectionsvith the placement of the
instrance (for example, a foe from the carrier for processing the force placed! insirance), until the
effective date of the cancellaton or expiration of the insurance. The costs of the insurancs dnny be added
to Borrower’s total outstanding halance and secured hy this Security Instrument. The costa may be more
than the cost of insurance thai Borrower may be able to oblain directly because Lender will &3 archasing
insurance under a general policy that does not consider Borrower's individual insurance situation. "
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14, A paragraph is added 10 the Szeurity Instrument as follows:
"Verification or reverificatior of the Property®s valuation or any other information normally contained in_
i appraisal may be reyuired.3s part of Lender’s ongoing quality control procedures, Borrower agrees to
cooperate fully with Lender indfor its agents, successors or assigns in obtaining and completing a full
appruisal in the future at Lencer's sole option and expense,”

I an Adjustable Rate Rider is executed in conjunction with the Securily Instrument, such rider is
amendad Gy a) deleting the Section entitled, "Transfer of the Property or a Beneficial Interest in
Burrower™ 2id b) adding to the section entitled, "Interesi Rate and Monthly Payment Changes" (D)
"Limits on Gircrest Rate Clanges,” the Tollowing language: My interest rate will never be less than
o,

If the Security Instrament is 1 ssigned or transferred, all or a portion of this Addendum may be voided at
the option of the assignee or Iransferce.  Any terms and provisions of this Addendum which are voided
will be ;__yﬂ?é‘r‘nqd by the origiai terms of the Security Instrument,
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