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MORTGAGE

THIS MORTGAGE (" %ecurity Instrument”) is given on  JUNE 4, 1998 . The morigagor
is PAMELA J. LUGC, A SINGLE WOMAN

whose address is 3715 W 80T ST

Chicago, IL 60652 {"Borrower").
This Security Instrument is given to  IMKFCT MORTGAGE PARTNERS, INC.

A DELAWARE CORPORATION .
which is organized and existing under the laws'ci~ THE STATE OF DELAWARE , and whose
address is 580 VILLAGE BLVD, #120

WEST PALM BEACH, FL 33409 ("Lender").
Borrower owes Lender the principal sum of

FORTY-FIVE THOUSAND AND 00/100
Dollars (U.8. §  45,000.00 ). This debt is evidenzerd by Borrower’s note dated 1he same date as
this Security Tnstrument ("Note"}, which provides for monthiy/payments, with the full debt, if not paid
carlier, due and payable on JUNE 1, 2028 . This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with inicresi. and all renewals, exlensions and
modifications of the Note; (b) the payment of all other sums, with intertsi; advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance r« Borrower's covenants and
agreements under this Security Instrument and the Note, For this purpose,Borrower does hereby
morigage, grant and convey to the Lender, the following described” prenerty located in

Cook County, Hlinois:
LOT 29 IN BLOCK 16 IN CALUMET AND CHICAGO CANAL AND DOCK COMrANY'S
SUBDIVISION IN SECTIONS 5 AND 6, TOWNSHIP 37 NORTH, RANGE 15, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX 1.D.# 26-06-104-016

PROFESSIONAL NATIONAL
TITLE NETWORK, INC.
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which has the address of 8745 § COLFAX AYENUE Chicago
{Stroet! {City!
Iiinois 60617 ("Property Address"});
f2ip Code)

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements,
appurtenances, and fixtures now or hereafler a parl of the property. All replacements and additions shall also
be covered by this Security Insirument. All of the foregoing is referred to in this Security Instrument as the
“Property”.

BORROWER COVENANTS that Borrower is lawlully seized of the estate hereby conveyed and has the
right 10 mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS/ZECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenamns witis limited variations by jurisdiction to constitute a uniform securily instrument covering real
praperty.,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of “t{ncipal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of 2id interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes and ¥nsurance. Subject to applicable faw or to a written waiver by Lender,
Borrower shall pay to Lender cn fiecday monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for: (a) ycarly ‘axes and assessments which may auain priority over this Security
Instrument as a Jien on the Property;  (b) yearly leasehold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance picniums; (d) yearly flood insurance premiums, if anv; (e) yearly
mortgage insurance premiums, if any; andfyany sums payable by Borrower 1o Lender, in accordance with
the provisions of paragraph 8, ir liev of the payrient of mortgage insurance premiums, These items are called
"Escrow llems", Lender may, at any time, coilicl and hold Funds in an amount not o exceed the magimum
amount a lender for a federailly related morigage loan may require for Borrower's escrow account under the
federal Real Estate Settlement Procedures Act of 1574 5 amended from lime to time, 12 U.5.C. §2601 et
seq. ("RESPA”"), unless another law that applies to the 3vuds sets a lesser amount. 1f so, Lender may, at any
time, collect and hold Funds in an amount not to exceed Lieiesser amount. Lender may estimate the amount
of Funds due on the basis of current data and reasonable estimatesof expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal apency, instrumentality,
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall
apply the Funds to pay the Escrow ltems. Lender may not charge Burrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow llemsz, unless Lender pays Borrower
imterest on the Funds and applicable law permits Lender to make such a cliarge. However, Lender may
require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender
in connection with this loan, unless applicable law provides otherwise. Unless an ugreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds, Borrower and Lender may agree in writing, however, that interes’ shziL be paid on the
Funds. Lender shal) give to Borrower, without charge, an annual accounting of the Funds ‘sbuwing credits
and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are pledged
as additional security for afl sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient (o pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary o
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discrelion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sel) the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisilion or sale as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender

gL
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under paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amourts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, o any late
charges due under the Note,

4. Charpes; Licns.. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasehold payments or ground
renis, if any, Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in
that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounis to be paid under this paragraph, If Borrower makes (hese payments
directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promplly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the hien in, legal proceedings
which in th2 Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an cgreement satisfactory to Lender subordinaling the lien to this Security Instrument, IT Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender.may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of th ac.ions set forth above within 10 days of the giving of notice.

5. Hazard or Prererty Insurance. Borrower shall keep the improvements now existing or hercafter
erected on the Property inst:ced against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including flnods or flooding, for which Lender requires insurance. This insurance shail be
maintained in the amounis and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Bcrrowas subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to
protect Lender's rights in the Property in ascordance with paragraph 7.

All insurance policies and renewals-shai! be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to heluihe policies and renewals. If Lender requires, Borrower shail
prompily give to Lender all receipts of paid.reriniums and renewal notices. In the event of loss, Borrower
shall give prompt notice to the insurance carrie” and Lender. Lender may make proof of loss if not made
prompily by Borrower.

Unless Lender and Borrower otherwise agree in vriling, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the restoration or iepir is economically feasible and Lender’s sccurity is
not lessened. If the restoration. or repair is not economicaity {easible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured Ly tuis Security Instrument, whether or not then
due, with any excess paid to Borrower. If Borrower abandons he Property, or does not answer within 30
days a notice from Lender that the insurance carrier has offered to/sélle a claim, then Lender may collect the
insurance proceeds. - Lender may use the proceeds to repair or restore (ie Froperty or to pay sums secured by
this Security Instrument, whether or not then due. The 30-day period will-bsgin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in parngrapns 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Ledacer, Borrower's right to any
insurance policies and proceeds resulting from damage to the Property prior to the wcguisition shall pass 1o
Lender Lo the extent of the sums secured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property, Brorawer's Loan
Application; Lenscholds. Borrower shail occupy, establish, and use the Property as Borrowsi's principal
residence within sixty days after the execution of this Security Instrument and shall continue ro occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless. Lender
otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless exfenuating
circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on (he Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impair (he lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the ection or procceding to be dismissed with a ruling that, in Lender’s good faith
determination, -precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements (0
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by
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o the Note, including, but not limited 1o, representations concerning Borrower’s occupancy of the Property as a
principal residence, If this Security Instrument is on a lcaschold, Borrower shall comply with all the
A provisions of the lease, 1f Borrower acquires fec title to the Property, the leasehold and the fee title shall not
B merge uniess Lender agrees (o the merger in writing.

7 7. Protection of Lender's Rights in the Property. 1f Borrower fails to perform the covenants and
‘. agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
= Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
k4 or to enforce laws or regulations), then Lender may do and pay for whalever is necessary to protect the value

of the Property and Lender's rights in the Property, Lender’s actions may include paying any sums secured by
a lien which has priority over this Secority Instrument, appearing in court, paying reasonable altorneys' fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any amovats disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument, Unless Borrower and Lender agres to other terms of payment, lhese amounts
shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon
notice from Lender to Borrower requesting payment.

8. Mortpage Jusurance. I Lender required mortgage insurance as a condition of making the loan secured
by this Securily Insiitanent, Borrower shall pay the premiums required to maintain the mortgage insurance in
effect, If, for any reason;ihe mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay- the preniums required to obtain coverage substantially equivalent to the mortgage
insurance previously in efficl, at a cost substantially equivalent to the cost to Borrower of the mortgage
insurance previously in effect, frcm.an altemnate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance cuverage is nol available, Borrower shall pay to Lender each month a sum
equal to one-twelfth of the yearly mor.gaye insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve
in fieu of mortgage insurance. Loss reserve yavmenis may no longer be required, at the option of Lender, if
mortgage insurance coverage {in the amount ans fur the period that Lender requires) provided by an insurer
approved by Lender again becomes available arc is obtained. Borrower shall pay the premiums required to o
maintain mortgage insurance in effect, or to provide @ loss reserve, until the requirement for morigage
insurance ends in accordance with any wrilten agreement between Borrower and Lender or applicable law,

- 9. Inspection. Lender or its agent may make reasineale entries upon and inspections of the Property.
- Lender shal} give Borrower notice at the time of or prior te ar inspection specifving reasonable cause for the
inspection.

plO. Condemnation. The proceeds of any award or claim fur damages, direct or consequential, in
connection with any condemnation or other taking of any part of ta< Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender,

in the event of & total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Baraver, In the event of a partial
taking of the Property in which the fair market value of the Property immediaieiy uelore the taking is equal lo
or greater than the amount of the sums secured by this Security Instrument imucdisiely before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secucity Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the w.al amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property imriediately before
the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediately before Lhe taking is less than the amount of thz sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless apolicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument wacther or
not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers 1o make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date (he notice is given, Lender is authorized to collect and apply the proceeds, at its aption, either 10
restoration or repair of the Properiy or to the sums secured by this Security Insteument, whether or not then
due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs | and 2 er change the

amount of such payments.
11. Borrower Not Released; Forbearsnce By Lender Not a Waiver. LExtension of the time for payment
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or moadification of amonization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required 1o commence procecdings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
suecessors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and
severat, Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the
terms of *iiis Security Instrument; (b) is not personaily obligated to pay the sums secured by this Security
Instrumeni;und (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommotations with regard to the terms of this Security Instrument or the Note without that Borrower’s
conseni.

13. Loan Cherges. 1f the loan secured by this Security Instrument is subject (o a law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected or
to be collected in conpcctinan with (he loan exceed the permitted Jimits, then: (a) any such loan charge shali be
reduced by the amoumt’ nicessary 10 reduce the charge to the permiited limit; and (b) any sums already
cotlected from Borrower-which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by redvcirg she principal owed under the Note or by making a direct paymeni o
Borrower. If a refund reduces princinal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrewesprovided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless spplicable faw requires use of another method. The notice shall be
directed (o the Property Address or any otheradaress Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail tu Lender's address stated herein or any other address Lender
designates by notice to Barrower. Any notice provided for in this Security Instrument shall be deemed to have
been given o Borrower or Lender when given as paavided in this paragraph.

15, Governing Law; Severability, This Security (ns.amment shall be governed by federal law and the law
of the jurisdietion in which the Property is located, In the svent that any provision or clause of this Sccurity
Instrument ar the Note conflicts with applicable [aw, such-couflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect withou: the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared te-e severable,

16. Borrower’s Copy. Borrower shall be given one conformer copy of the Note and of this Security
Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. £ ali or any part of the Property or
any interest in it is sold or transferred (or if & beneficial interest in Buirswe: is sold or transferred and
Borrower is not a natural person} without Lender’s prior written consemt, Leruzrriay, at its oplion, require
immediate payment in ful] of all sums secured by this Security Instrument. Howevcr, this option shafl not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security 'nstrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nntice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within wingi Sorrower must
pay all sums secured by this Security Instrument. 1f Borrower fails o pay these sums priorio-the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without fuither notice
or demand on Borrower.,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instroment. Those conditions. are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had oceurred; (b} cures any defaull of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but
not Jimited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall comiinue unchanged. Upon reinstatement by Borrower, this
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Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Chonge of Loan Servicer, The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a
change in the entity (known as the "Loan Servicer®) that collects monthly payments due under the Note and
this Security Instrument. There alse may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the
new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispesal, storage, or
release of 1y Hazardous Substances on or in the Property. Borrower shall not do, ner allow anyone else 1o
do, anytning affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall-siot apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that urs generally recognized to be appropriate to normal residential uses and to maimenance of the
Property.

Borrower shill promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other
aclion by any governmen:al or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Lav-of which Borrower has actual knowledge. 1f Borrower learns, or is notified
by any povernmental or regmiziary authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Berrower shall promptly take all necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 20, "Hazardougs Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the fellzwing substances; gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herticidee, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials, As vsed {n this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property iz lozated that relaie to bealth, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agreg as follows:

21, Acceleration; Remedies. Lender shall give notice (¢ Borrewer prior to acceleration following
Borrower’s breach of any covenant or agreement in this-Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides ot erwisr), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not 125 than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (o) that failure to cure the defuult
on or before the date specified in the notice may result in acceleration cr tn¢ sums secured by this
Sccurity Instrument, foreclosure by judicial proceeding and sale of the Propuoriy. The notice shall
Further inform Borrower of the right o reinstate after acceleration and the riplit (o assert in the
foreclosure proceeding the nonexistence of a default or any other defense of Borrower toasceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lendzr at its option
may require immediate payment in full of all sums secured by this Security Instrument withiout further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be ¢niitled to
collect all expenses incurred in pursuing the remedies provided in this peragraph 21, including, hut not
limited to, reasonable attorneys’ fees and costs of title evidence.

22. Relcase. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.
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Riders to this Security Instrument. I one or more riders are executed by Borrower and recorded
together with this Security [nstrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box{es)]

[X] Adjustable Rate Rider [} Condominium Rider [X] 1-4 Family Rider
[ ] Graduate< Payment Rider [] Planncd Unil Development Rider [ Biweckly Payment Rider
Balloon Rider, - ] Rate Improvement Rider [} Second Home Rider

[_] Other(s) [specsfy)

BY SIGNING BELOY, Rarrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s’ executed by Borrower and recorded with it.

Witnesses:
o Q/g ;’ e /7’" / (Seal)

%,
PAMELA }. LUGG &/ © / “Bowowsr

{Seal)

-Bonowet

{Seal)

Borrowar

{Secal)

-Bornower

{Space Below This Lins For Acknowladpment] — .

STATE OF ILLINOIS, C e County ss:

R&«\"q \X‘\&-"‘s , & Notary Public in and {or said county and state,

do cemfy that PAMELA J. LUGH, A SINGLE WOMAN

personally known to me to be the same person(s) whose name(s) IS subscribed to <z ioregoing

instrumenl, appeared bew‘e/t_his day in person, and acknowledged that ~ SHE signed and aglivered
the said instrument as free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 4TH day of JUNE, 1998

M CD@?SP“‘*?%‘&_"SEAL" %/L @
Barbara Prinee ‘] ¥ L

. blic
Notary Public, State of | llinois Notary Publi

My Commission Exp, 097107206

YW Ay
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(LIBOR 6 Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 4TH  day of JUNE ,19 98 and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate
Note (the "Note") io DIRECT MORTGAGE PARTNERS, INC.,

A DELAWARE CCRPORATION (the "Lender")
of the same date and covering the property described in the Security Instrument and located at:

8745 5 COLFAX AVENUE

Chicago, IL 60617

|Property Addresst

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE ZAND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE 30RROWER MUST PAY.

ADDITIONAL COVENAMTS. In addition to the covenants and agreements made in the Securily Instrument,
Borrower and Lender further coverant and agree as follows;

A. INTEREST RATE AND MONTPLY PAYMENT CHANGES

The Note provides for an initial interest jate of 9.600  %. The Note provides for changes in the interest rate
and the monthly payments, as {ollows:

4, INTEREST RATE AND MONTHLY PAYME(~T < "HANGES
{A) Change Dates
The interest rate | will pay may change on the first day of JUNE ,
2000, and on that day every 6TH month thereplter, Each date on which my interest rate could

change is called a "Change Date.”

(B} The Index

Beginning with the first Change Date, my interest rate will be based on an Indéx.“The "Index" is the average of
interbank offered rates for 6 month U.S. dollar-denominated deposits in the London mar’et pased on quotations of major
banks, as published by the Federal National Mortgage Association. The most recent Index ‘fiure available as of the date

45 days before each Change Date is called the "Current Index."
If the Index is no longer available, the Note Holder will choose a new index thai is tases upon comparable

information. The Note Holder will give me notice of this choice.

(C} Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
SIX AND ONE HALF percentage point(s) ( 6.500 %)
to the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that woutd be sufficient to repay the unpaid
principal that 1 am expecied to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

inttisl g‘?i'% il
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(D) Limits en Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be preater than 11.600 % or less
than 9.600 %, Therealter, my interest rate will never be increased or decreased on any single Change Date by
more than ONE AND ONE HALF percentage point(s) ( 1.500 %) from the rate of interest } have been
paying for the preceding 6 months. My interest rate will never be greater than 16.600 %,

% INTEREST RATE WILL NEVER BE LESS THAN 9.60G07%
{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
beginning on the first monthly payment date zfter the Change Date untib the amount of my monthly payment changes
again.

(F) Notice of Changes

The Note Holde:will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the ¢ffe:tive date of any change. The notice will include information required by law to be given me and
also the title and telephzne umber of a person who will answer any question 1 may have regarding the notice.

B. TRANSFER OF THE PROP:RTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security lutroment is amended to read as follows:

Transfer of the Property or a Benciicial Interest In Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or ira Geneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender's prio written consent, Lender may, at its option, require immediate
payment in fufl of all sums secured by this Securiy-Instrumeni. However, this oplion shall not be exercised by
Lender if exercise is prohibited by federal law as of i date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes to be subiaitied to Lender information required by Lender o evaluate
the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender’s security will not be impajred by the loan assumriion and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable (o Lendet,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent fo the loan assumption. Lender may also require the iransferee 0 sign an assumption agreement that is
acceptable to Lender and that obligates the transferce to keep all the promises and agreements made it the Note
and this Security Instrument. Borrower will continue to be cbligated under the Mote and this Security Instrument
unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender ¢hall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the dae the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. [ Borrower fails to pay
these sums prior 10 the expiration of this period, Lender may invoke any remedies permivier by this Security
Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees 1o the lerms and covenants contained in this Adjustable Rate Rider,

("“j'/h 4. f
M LJ‘ M (Seal) (Seal)

PAMELA J. 4UBG V[/ “Barrower “Bgttower

(Seal) (Seal)

-Borsawel Barrovres
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1-4 FAMILY RIDER

LOAN NO. 18000724 Assignment ol Rents

THIS 1-4 FAMILY RIDER is made this 4TH day of JUNE , 19 98,
and is incorporaled into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (lhe "Security
 Instrument") of the same date given by the undersigned (the "Borrower") to secure Borrower’s Note (0

= DIRECT MORTGAGE PARTNERS, INC.

A DELAWARE CORPORATION (the "Lender")
ot the same date and covering the Property described in the Security Instrument and located at:

8745 8§ COLFAX AVENUE

Chicago, IL 60617

{Proparty Address)

1-4 FAMILY COYENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant ard agree as follows:

A. ADDITIONAL PRUGPLRTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Property described in
the Security Instrument, the Toliowing items are added to the Property description, and shall also constitute the Property covered by
the Security Instrument: building materials, appliunces and goods of every nature whatsoever now or hereafier located in, on, or
used, or intended to be used in connectiun.with the Property, including, but not limited to, these for the purposes of supplying or
distribuling heating, cooling, electricity, gas,water, air and light, fire prevention and extinguishing apparatus, security and access
control apparatus, plumbing, bath tubs, waiei Kcaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm dpors; screens, blinds, shades, curiains and curtain rods, attached mirrors, cabinets,
panelling and attached floor coverings now or hereafter-attached to the Property, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part of the-Troperty covered by the Security Instrument, All of the foregoing together
with the Property described in the Security Instrument (or uz¢ '2asehold estate if the Security Instrument is on a leasehold) are referred
to in this 1-4 Family Rider and the Security Instrument as the “Prsperty”.

B, USE OF PROPERTY; COMPLIANCE WITH LAW, Boirower shall not seek, agree (o or make a change in the use of
the Property or its zoning classification, unless Lender has agreed in writiiin to the change. Borrower shall comply with all laws,
ordinances, regulations and requirements of any governmental body applicab'e +o the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shait not allow any lien inferior to the Security
Instrument to be perfected against the Property without Lender's prior written pern.ission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss tp-ad2ition ta the other hazards for which
insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the fi(st gentence in Uniform
Covenant 6 concerning Borrower's occuparcy of the Property is deleted.  All remaining covenants and agieemants set forth in
Uniform Covenant 6 shall remain in effect.

G, ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all feases of the Property and all
security deposits made in connection with leases of the Property Upon the assignment, Lender shall have the right 1o modify, extend
or terminate the existing leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word “lease”
shall mean "sublease” if the Security Instrument is on a leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower absoluiely and
unconditionally assigns and transfers to Lender all the rents and revenues ("Rents") of the Property, regardless of to whom the Rents
of the Property arc payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the
Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until (i) Lender has given
Borrower notice of default pursuant to paragraph 21 of the Securily Instrument and (ii) Lender has given notice to the tepant(s) that
the Rents are to be paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

LFT #3170 119
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s 1 Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as trustee for the

“benefit of Lender only, to be applied (o the sums securcd by the Security Instrument; (i) Lender shall be entitled 1o collect and receive
sall of the Rents of the Property; (iii) Borrower agrees that each tenant of the Praperty shall pay all Rents due and unpaid 10 Lender
=0r Lender’s agents upon Lender's written demand to the tenant; (iv) unless applicable law prowdu otherwise, all Rents collected
ﬁby Lender or Lender’s agents shall be applied first 1o the costs ¢f taking control of and n1anagmg the Property and collecting the
*chls including, but not limited to, attorney’s fees, receiver's foes, premiums on receiver's bonds, repair and maintenance costs,
-1nsurdncc premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the Security Instrumert;
. (v) Lender, Lender’s agents or any _;udu.lally appoinied receiver shall be liable to account for only those Rents actually received; and
o {(vi) Lender shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the Rents and
“"'prohts derived from the Property without any showing as to the inadequacy of the Property as security.

If the Rems of the Property are not sufficient to cover the costs of taking control of and managing the Property and of collecting
the Rents any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender secured by the Security
Instrument pursuant to Uniform Covenant 7,

Borrower represents and wasrants that Borrower has not executed any prior assignment of the Rents and has not and will not
perform any act thatwould prevent Lender from exercising its rights under this paragraph,

Lender, or Lender = agents or a judicially appointed receiver, shall not be required 1o enter upon, take control of or maintain
the Property before or afier giving notice of default to Borrower, However, Lender, or Lender's agents or a judicially appointed
receiver, may do so at any tme when a default occurs, Any application of Rents shafl not cure or waive any default or invalidate
any other right or remedy ot Lencer, This assignment of Renis of the Property shall terminate when all the sums secured by the

Security Instrument are paid in tuli,

1, CROSS-DEFAULT PROVISION, Borrower's default or breach under any note or agreement in which Lender has an interest
shall be a breach under the Security Instruziera and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and pgrces to the terms and provisions contained in this 1-4 Family Rider.

— /'/éfr’ yal {Sea)

-Borrower

(Seal)

-Berroveer

(Seal)

-Borrowar

(Seal)

-Botrower
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