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Instrument Prepared by:

Record & Return to
AMERICAN STATES MORTGAGE
915 W. 175TH ST, SUITE 1 WEST
HOMEWOOD, ILLINOIS 604

FHA Case No.

State of lllinois MORTGAGE 131-326035-703

THIS MORTGAGE {*Graurity Instrument') is givan on’ JUNE 12; 1990
The mortgagor Is DARNELL DA7i{ES, MARRIED TO SANNRA RARNES

(Spaca Above This Line For Recording Datg)

(‘Borrawar"), This Security instrument is siven to AMERICAN STATES MORTGAGE

which Is arganized and existing under theizs of ILLINOIS

and whose address s 915 W, 175TH ST, SUITe ¢ WEST, HOMEWOOD, ILLINOIS 60430

('Lender). Borrowsr awes Lender the principe! sum of One Hundred Four Thousand and 00/100

Doliars (US. § 10400000 ). This clebt is evidsnced by Borrower's nole dated the same date as this Security
Instrument (*Note’), which provides for monthly payrients, with the full debt, it not pald earlier, due and payable on

JULY 1, 2028 . This Security I1strumant secures to Lander: (2) the repaymant of the debi eviden
cad by the Note, with Interest, and all renewals, extenslons énd n.odifications of the Note; (b) the payment of ail other sums,
with interest, advanced under paragraph 7 1o protect the secuiity of this Security Instrument; and (c) the performance of
Botrower's covenants and agreemants under ihis Security Insiriinent and the Note. For this purpose. Boriower does’
hereby mortgage, grant and canvey to Lender, the following describes proverty located in COOK

County, llinals:

LOT 131 IN GLENWOOD MANOR UNIT NO. 1 A SUBDIVISION OF PART OF THE SOLTH 1/2 OF
THE NORTHWEST 1/4 CF SECTION 4, TOWNSHIP 35 NORTH RANGE 14 EAST OF Tif T-iAD
PRINCIPAL MERIDIAN IN COOK COUNTY ILLINQIS.

PIN: 32-04-105-008, VOL.: 009,

L3393 LGJ I\ ‘l{s

which has the addrass of 848 WESTWOOD GLENWOOD

{Strewy)

Hlinols BO425- ('Property Address”),;
[2'p Cado]
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Together with ali the improvements now of hereafter erecied on the properly, and all easemants, appurtenances, and
all fidtures now or heraafter a part of the property, Al replacements and additions shall alse be covered by this Security
(nsteumant, All of the foragelng is referred to in this Security instrument as the “Property.”

BORROWER COVENANTS that Borrower s lawfully seised of the estate hareby conveyed and has the right 1o
morlgage, grant and convay the Property and that the Proparty is unancumbered, except for encumbrances of racord.
Borrower wafrants ano will defend generally the tille to the Proparty against all claims and demands, subject to any en-
cumbrances of record. _

THIS SECURITY INSTRUMENT combines unifarm covenants for nationat use and nen-uniform covenarnts with imited
vartations by jursdiction to constitute a uniform sacuity instrument covering real proparty.

Borrower and Lender covenant and agreas as follows:

UNIFORM COVENANTS, _

1. Payment of Principal, Interest and Late Charge.  Borrower shall pay when due the principal of, and interest on,
the debt evidanced by the Note and Jata charges due under the Mote,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower s Include in each menthly payment,
together with tha pincisal and Interest as set forth in the Note and any late charges, a sum tor (a) taxes and special as-
sesements levied or 107 ue levied agalnst tha Property, (b) lsasshold paymenls or ground renls on the Property, and {c)
pramiums for Insurance raguired under Paragraph 4. In any year in which the Lender must pay a morigage Insurance
premium to the Secretary ol Yinusing and Urban Development {"Secretary'), or in any year in which such premium would
have been required if Lender Ltlii'nnid the Secusity instrument, sach monthly payment shall also include sither (i) a sum for
the annual morgage Insurance pramium 1o be paid by Lender. to the Secretary, or () a monthly charge instead of a
mortgage Insurance premium if thiz Securlty Instrument Is held by the Secrelary, in a reasanable amount to be determined
by the Secratary. Except for the monthly chare by the Secrefary, these ilems are called "Escrow llems” and the sums pald
to the Lender are calied "Escrow Funds."

Lender may, al any lime, collect and holc amuunts for Escrow llems In an aggregate amount not 1o excesd the max-
tmum amount that may be reqquirec for Borrower's escrow account under the Real Estate Seltlemant Procedures Act of -
1974, 12 US.C. Section 2601 et seq. and implementirg rapuations, 24 CFR Part 3500, as they may be amended from time
to time ('RESPAY),except that the cushion of reserve poi ited by RESPA for unanticipated disbursements or disburse-
mants before the Borrower's payments are avallabla in the acgouni may not be based an amounts due lor the mortgage in-
surance premlum.

If the amounts held by Lender for Escrow Items exceed tha eriounts permittad 1o be held by RESPA, Lender sha||
account to Bofrower for the excess funds as required by RESPA. If the'aniounts of funds held by Lender at any time are not
sufficlent to pay the Escrow ltems whan due, Lender may nolify the Borrowe: #nd require Borrower to make up the shortage
as permittad by RESPA.

The Escrow Funds are pledged as additional security for all sums secure’ by this Security instrument, 1If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be cigritad with the balance remalning for al
instafiment tems {a), (b), and (c) and any martgage insurance premium [nstallment that ' ondar has not become obligated
to pay to tha Secratary, and Lender shall promptly refund any excess funds to Borrsyer. Immedialely prior 1o the
foreciosure sale of the Property or its acquisition by Lender, Bofrower's account shall be credlie with any balance samain-
ing for all Instakiments for Iterns (a), {b}, and (c).

3. Apglication of Paymenis. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

Elrst, to the mortgage Insurance premium {o be pald by Lender 1o the Secretary or ta the «ne.thly charge by the
Secretary instead of the monthly morngage Insurance premium;

Second, 10 any laxes, speclal assessmants, leasehold paymaents or ground rents, and fire, flood anu Cthar hazard in-
surance premiums, as required,

Third, to Interest due under the Nole;

Fourth, 1o amortization of the principal of the Note,

Fifth, 1o lale charges dus under the Note. ‘

4, Fire, Ficed and Other Hazard lnaurance. Borrowser shall insure all improvemenis on the Propeity, whether now In
existence or subsequently erecled, against any hazards, casuallles, and contingencles, including fire, for which Lender
requires Insurance. This Insurance shall be maintainad in the amounts and for the periods that Lender requires. Borrower
shall alsc insure all Improvemants on the Property, whether now in existence or subsequently erscted, agalnst loss by
floads to the extent required by the Secretary. All insurance shall be canied with companies approved by Lender, Thein.
surance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceptable to, Landar,
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promptly by Borrowes, Each Ingurance company concerned is haraby guthorized and directed to make payment for such
luss diractly to Lendar, instead of to Borrower and 1o Lander jointly. Al or any part of the insurance proceeds may be ap-
plled by Lender, at ils option, slther {a) to the raduction of the indebtedness under the Note and this Sacurity Instrument,
lirst 10 any deiinquent amounts applied in the order in Paragraph 3, and then to prapaymeant of principal, or (b) o the res-
toration of repalr of the damaged Property. Ary applicalion of the proceads lo the principal shall not extend or posipona
the due date of the monihly paymants which are referred ta in Parageaph 2, or change the amount of such payments. Any.
axcass Insurance procoeds over an amouni required to pay all outstanding indebledness under the Note and this Security
Instrumant shall be paid ic the entity legally entilied tharelo.

in the event of fareclosure of this Security tnstrument or other transter of ttle to 1he Properiy Ihat extingulshes the
indebtednass, all dght, title and interest of Borrower-in and to Insurance policies In force shall pass to the purchaser.

8. Occupancy, Preservetion, Maimtenance and Protaction of the Property; Borrower's Loan Appiication; Lesseholds, . B
Borrawer shall occupy, establish, and use the Property as Barrawer's principal residance within sixly days after the execu-
tion of this Securily Instrument (or within sixy days of a later sale or transter of the Property) and' shall continue to aceupy
the Properly as Borrowar's principal residence for at least ona year after the date ol occupancy, unless the Lender deter-
mines that requizement will cause undus hardship for Borrowsr, or unless extenuating. clicumstancas exist which are
beyond Borrower's ronlrel.  Borrowar shall notify Lender of any extenuating circumstances, Borrower shall nol commit
waste or dastroy, dan.aoy or substantially change the Propenty or allow 1he Property to deterlorate, reasonable wear and
tear excepted. Lender nav inspect the Properly If the Property s vacant or abandoned of the loan is In default, Lender
may take reasonable action {2 grntect and preserve such vacant or abandoned Properly. Borrower shall also be fn defaull if
Borrowsr, during the loan applicrion process, gave materially false or inaccurate information or statements to Lender (or
fallad to provide Lender with any muaierial informaticn) in connection with the loan evidenced by the Nota, inctuding, but not
fimited to, representations concerning Beirawer's occupancy of the Propeily as a principal residence. if this Security
instrumant s on a leasehold, Batrower shall comply with the Gravislons of the lease, If Batrawar acquires fee title o the
Proparty, the lsasenold and fae thia shall not ke merged unless Lender agreas (o the mergar in wriling.

8. Condemnation, The procesds of any avzarr] ar clfalm for damages, direct of consequential, In connaclion with any
condemnation or other taking of any part of the Property, o for conveyance in place of condemnation, are hareby assligned
and shall be paid to Lendar 10 the extent of the full amcu it of the indebtedness that remalns unpaid under the Note and this
Security Instrument, Lender shall apply such proceeds t¢” the: raduction of the indebtedness undar the Note and this
Sacurity Instrument, first o any delinquent amounts applied inthe prder provided In Paragraph 3, and then o prepaymsnt
ol princlpal. Any application of the progeads to 1he princlpal sha¥ not extend or postpone the due date of the manthly
payments, which ara referred 10 In Paragraph 2, or change the amcuniof such paymens, Any excess praceeds over an
amount required to pay all outstanding indebtadness under the Note and.inis Security Instrument shall be pald o the entity
lagally entitled thereto,

7. Charges to Borrower and Protaction of Lendar's Rights in the Property . Borower shall pay all governmenta& o
municipal charges, fines and impositlons thal are not included In Paragraph 2. Buirswar shall pay these obligations on tima
directly 1o the entity which is owed the payment. If fallure 1o pay would adversely afuct Lender's interest in the Propanty,
upon Lender's request Eorrower shall promptly furnish to Lender recsipts evidencing thesc payments.

it Borrower falls 10 make thesa payments of the payments required by Paragraph 2. i falls lo perform any other
covenants and agreements contained in this Securily Instrument, or thera is a lsgal proceeding thai may significantly affact
Lender's rights In the Property (such as a proceeding in bankruptcy, for condemnaticn or to entores lzs or requiations),
then Lender may do and pay whataver Is necessary (o protect the value of the Property and Lender's1igiis.in the Praperty,
including payment of taxes, hazard Insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under lhis pasagraph shali becams an additional debt of Bolrevser and be
securad by this Security Instrument. These amounts shall bear interest from the date of disbursement, at tha Note rate, and
at the option of Lender, shall be immediately due and payable.

Borrowsr shall promptly discharge any lien which has priority over this Security lnstmmem unless Borrower: {a)
agrees in wiiting to the payment of the obligation secured by the lien in a mannar acceptabls 1o Lender; (b) comests in
good faith the flen by, or defends against entorcement of the lien in, iegal proceedings which in the Lender's opinion
operata to prevant tha enforcement of the lien; of {c) secures from the holder af tha lien an agresment satisfactory 1o Lender
subordinating the lien 1o this Saecurity Instrument. i Lender determines that any pan of the Properly Is subject lo a lien
which may atiain priotity over this Security Instrument, Lender may glve Borrower & nolice idantifying the lien. Borrower
shall satlsfy the lien ar take one or more actions sel forth above within 10 days of the giving of nolica.
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&. Fees. Lendser may collec! fees and charges authorized by the Secretary.
9. Grounds for Acceleralion of Debt,
(8) Default. -Lender may, axcept as limited by regulations issued by the Secretary in the case of payment
defaults, raquire immeciale payment In full of all sums secured by this Security. Instrument f:
() Borrower defaults by talling to vay In full any monthly payment required by this Securlty [nstrumant prlor to
or on the due data of the next monthly payment or ‘
{il) Borrower delauits by falling, for a period of thirty days, to perform any other obligations contained in this
Securlty instrumant. _ C .
(b) Sale Without Credit Approval.  Lender shall, It permilled by applicable law {including Section 341(d) of the
Garn-8t, Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secratary, require immadiate payment in fuli of all sums secured by this Securlly Instrument If: '
() All or part of the Property, or a beneficial Intarest in a trust owning all or part of the Praperty, s sold of
otherwise transferred (other than by devise or descent), and
(i) The Propery is nat occupled by the purchaser or grantee as his or her principal residence. or the pur-
chaser or grantee does so orcupy the Property, but his or her credit has not besh approved in accardance
with iz requirements of the Secretary.
{c) No Walvei, It circumstances occur that would permit Lender fo require immediale payment in full, but
Lender does rot pguire such payments, Lender does not waive its rights wlth respect to subsequant events.
(d) Regulations-ct 40 Secretary. n many circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payraant defaults to require immediate payment In full and loreclose it not paid. This Security
Instrument doss not authorl e acceleration or foreclosure if not permittad by regulations of the Secretary,
{e) Mortgage Not Insurec. Borrower agrees that If this Security Instrument and the Note are not determined to
be eligible for insurance undei tha Mational Housing Act within 80 days {rom the date hereol, L.ender may, at ils
option, require immediate payment infuh of all sums secured by this Security Instrument, A written statament of
any authorized agent of the Secretar dated subsequant to 60 days from the date hereof, decfining to Insure this
Sacurity Instrurngnt and the Note, shall b deemed conclusive proof of such ineligibliity. Notwithstanding the
loregoing, the option may nol be exercisad /by Lender when the unavallabllity of Insurance is solely dus to
Lender's failure to iemit & mongage insurance‘p amium 1o the Secrelary,
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10, Relnstatement.  Borrower has a right to be reinstatasi! Lender has required immediate payment in full because
of Borrowar's faliura to pay an amount due under the Note o Yis Securily Instrument, This right applies even after
foreclosure proceedings are Instituted.  To reinstate the‘Security matiument, Borrower shall tender in a lump sum all
amounts required lo bring Barrower's account current Including, to the zaant they are obligaiions of Borrower under lhis
Securlty Insirument, toraclosure costs and reasonable and customary al'zineys' fees and expenses. properly associated
with the loraclosure procesding. Upon relnstatemant by Borrower, this Securlty Instrument and the obligations that it
secures snall remain In effect as If Lender had not requited iImmediate paymem-in4ull. However, Lender is not required to
permit reinstatement It (1) Lender has accepled reinstatement after the commencement. of foreclosure proceedings within
two years immediately preceding the commencement of a current foreclosure proceed’: g fi) reinstalement will praclude
foredlosure on ditferent grounds In the future, or (i) reinstatement will adversely affect the pricrity of the lien created by this
Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time ¢ peyment or madification
of amonization of the sums securad by this Securily Instrument granted by Lender to any suctessorin/iterest of Borrower
shall not operate lo relaase the llability of the original Borrowar of Borfower's successor in inlerest. unuer shall not be
required 1o commance procesdings against any successor in interest or refuse to extend time for paymeit 2r otherwise
modity amortization of the sums secwed by this Securlty Instrument by reason of any demand made oy the original
Borrowsr or Borrower's successors Ininterest. Any forbearance Ly Lender in exargising any right of remedy shali not be a
walver of or preclude the exefclse of any right or remedy. -

12, Successors and Assigns Bound; Joint and Several Liabiity; Co-Signers.  The covenants and agreements of thls
Securlty Instrument shall bind and benefit the successors and assigns of Lander and Borrowar, subjact 1o the provisions of
Paragraph 9.b. Borrower's covenants and agreements shall be joint and saveral. Any Borrower who co-slgns this Security
Instrument Gt does not @xecute the Note: {a} s co-signing this Security Instrument only to morigage, grant and convay that.
Borrower's Inlerest in the Properly under the terms of this Security Instrument; (b} is ot personally obligated to pay the
sums secured by this Sacurlty instrument; and (c) agrees thal Lender and any other Borrower may agree lo exiend, modify,
forbear of make any accommodations with regard to the terms of ihis Securily instrumem or 1he Note without that
Borrower's consent,
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3. Nolicea.  Any natice Lo Borrower provided for in 1his Security Instrument shall be gliven by delivering it of by maﬁ
ing it by first class mall untass applicabie law requires use of ancther method. The notice shall be cirected 1o the Property
Aldress of any other address Borrower designates by netice to Lendar. Any nolice to Lender shall be given by first class
mail to Lender's addrass staled herein or any address Lender designates by notice 1o Borrower. Any notice provided for in
this Securlty Instrument shall hs deemed to have been given to Borrower or Lender when given as provided in this
paragragh,

&

R

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the juris-
diction in which the Property s focatsd. in the event that any provision or clatse of this Securlty Instrument or the Note con-
fllcts with applicable law, such contiict shall not affect other provisions of this Security Instrument or the Note which can be
given ettact without the conflicting provision. To this end the provisions of this Securlty Instrument and the Note are
declared o ba severable. _ ‘

15. Borrower's-Copy.  Borrower shall be given one conformad copy of the Note and of this Security Instrument.

16. Hazardous Substances.  Borrower shall not cause of permit the presence, use, disposal, storage, or releass of
any Hazardous Subsiances on or in the Properly, Borrower shall not do, nor alfow anyone else to do, anything affecting the
Property that fs In viowiinn of any Environmentat Law. The preceding two sentances shall not apply to the presence, use, of
storage on the Propeity. i small quantities of Hazardous Substances that are generally recognized to be appropriale to
normal residsntlal uses avu 2ie maintenance of the Property.

Borrowar shall prorapiy cive Lendar written notice of any investigation, claim, demand, lawsult or other action by any
governmental or regulatory agenry tr privale party Invalving the Propecty and any Hazardous Substance or Environmantal
Law of which Borrower has actual kncwladge. [f Borrower learns, o is nolified by any governmantal or regulatary authority,
that any removal or othar remediation of any Hazardous Substance affecting the Proparty Is necessary, Borrower shall
promptly take all necessary remedial actient I accordance with Envicanmental Law.

As used In this paragraph 16, "Hazardous Gubstances” ace (those substances defined as toxic or hazardous substan-
ces by Environmental Law and the followlng suvstances: gasoling, karosena, other flammable or toxic petroleum products,
toxic pesticides and harbicides, volatile solvents, raaturial contalning asbestos of formaldehyds, and radicactive materlals,
As ussd In this paragraph 16, “Environmenial Law" means frderal laws and laws of the jurlsdiction where the Property is lo-
cated that relate to health, salety or environmental protecicn.

NON-UNIFORM COVENANTS. Borrower and Lander turther covenant and agres as follows:

17. Assignment of Rents.  Borrower unconditionally asaivns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agen!s iu sollect the rams and revenues and hergby directs each
tenant of the Properly to pay the rents to Lender or Lender's ageata. ) However, prior 10 Lendar's natice to Borrower of
Borrower's breach of any covenant or agresment in the Securily Instrunany, Borrower shall collect and recelve all rents and
revenuas of the Property as trusiee for the benefit of Lendar and Borrowar-7nis assignment of ranls constitutes an absolute
assignment and not an assignmant for additional security omiy,

If Lender gives notice of breach to Borrower: {a} ail rents received by Boiower shall be held by Borrower as trustee
for banefit of Lender only, to be applied to the sums secured by tha Security instrument;. (b) Lender shall be-entitled to col-
lect and receive ail of Ihe rents of the Property; and (c) each tenant of the Property sh='-pay all rents dus and unpaid to
Lender or Lender's agent on Lander's wrilten demand to the 1enant,

Horrowar has not executed any prior assignment of the rants and has not and will 1iat perfarm any acl thal would
pravent Lander rom exerclsing its rights under this Paragraph 17,

Lender shall not be requirad (o enter upon, take centrol of or maintain the Propedy before of aier givmg notita of
breach to Borrower. However, Lender or a judiclally appointed recelver may do so at any time there iv 7 treach, Any ap-
plication of rants shall not cure or waive any defaul of invalidate any other right or remedy of Lender. Tiis @csignment of
rants of the Property shall terminate when the debt secured by the Security instrument Is pald In fuli

18. Foreciosura Procedure. |f Lendsr requires immediate payment in full under paragraph 8, Lender may, without
turther damand, foreciose this Security Instrument by Judiclal proceeding and invoke any other remedies permitted. by ap-
plicable law. Lender shall be entitled to collect all expanses incurred in.pursuing the remedies provided in this paragraph
17, Including, but not imited 1o, reasonable attorneys’ Jees and-costs of titla evidence.

# the Lender's Interest in this Security instrument is held by the Saecretary and the Secfatary requiras Immedlate pay-
ment in full under Paragraph 9, the Secretary may Invoke the nonjudiclal powsr of sale provided in the Single Family
Mortgage Foraciosure Act of 1994 (Act’) (12 US.C. 3751 et seq.) by requesting a foraclosure commissionsr designated.
under the Act to commence foraciosure and to sell the Property ag provided in tha Act. Nothing in the preceding sentence-
shall deprive the Secretary of any rights otherwise avallable to a Lender under this Paragraph 18 or applicable law.

19, Rolease. Upcn payment of all sums secured by this Security Instiument, Lender shall release this Security
Ingtrument without charge ta Borrower, Borfower shall pay any recordation costs.

20. Welver of Homestead,  Borrower walves all right of homastead exemptian in the Proparty
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Instrumeant. 1f one or more riders are execuled by Bofrower and recorded toge
this Security Instrument, tha covanants and agreements of each such rider shalt b incorporaled into and shall amend and
sUppiement the covenants and agresments of this Securily Instrument as if the rider(s) were a part of ihis Securlty
Instrument. [Check applicable box(es))

D Rehabilltion Loan Rider I:] Tax-Exampt Finanging Ridar D Ridar for Section 248 Morgage
Condominium Rider I:] Gradualed Paymant Rider D Growing Equity Rider

£1 Plannad Unit Development Rider

D Qther (Spacily)

LT N o
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BY SIGNING BELOW, Borrower accepis and agrees to (he terms conlained in this Securlty Instrumant and In any
rider{s) exgcutad by Borrower and recordad with it,

Witnesses:

(JOQ\IUV\QR& \:F\ GAsn (Seal) -

DARNELL BARNES -Borrower

&L oo

SANDRA RARNES IS SIGNTNG THIS -Borrower
DOCUMENT SOLELY FOR THE PURPOSE OF
WAIVING RER HOMESTFAD RIGHTS

(Seal)
-Borrower

{Seal)
-Borrower

Loan No. 0290032618

STATE OF ILLINOIS, COOK County ss:

e TR = VT , a Notary Public In and for sairt ~aunty and state,
do haraby certily that DARNELL BARNES cx ool Cvevectoes Wcvno e, : a .
personally known 1o ma to be the same person(s) whose nama(s) subscribed to the foregeing instrument, aspeared before
me this day in person, and acknowledged that  hefshe/they signed and deiivered the sald instrument as  his/harftheir
free and voluntary act, for the uses and purposas therein set forth,

Given under my hand and official seal, this 12TH day of JUNE , 19 1998

Vemeloo L

My Qommisston E%@Féﬁmﬁf\""

BphAnFG ot — Lt
Notary Public, State of lllinois t
My Gur."{tmissioa Expires $-28:98
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