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MORTGAGE

THIS MORTGACe) {("Security Instrument™) is given o June 2, 1998,

ALl
The mortgagor is Michael /Gailagher and );u; h&le Gallagher , husband and wife
("Borrower”), This Seeurity nstiuraest is given lo

Key Mortgage Services,
address is

inc. . which is organized and existing under the laws of T11inois, and whose

1700 Higgins Road, Suite 410, Des Plaines, IL 60018 ("Lender). Borrower owes Lender the
principal sum of Qne Hundred Twenty Thousand and no/100 Dollars (U.S. $120,000.00).

This debt is evidenced by Borrower's noie datd ‘ne seine date as this Security Instrument {(*Note"), which provides for
monthly payments, with the full debt, if not paid earlicr Gue and payable on July 1, 2028. This Security Instrument
secures to Lendes: (a) the repayment of the debt evidenced Oy the Note, with interest, and all rencwals, extensions and
medifications of the Note; (b) the payment of all other sums, sviziinierest, advanced under paragraph 7 o protect the security

of this Security Instrument; and (c) the performance of Borrowe: s ‘covenants and agreements under this Security Instrument

and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property
focated in Cook County, [llinois:

LOTS 10 AND 11 AND BASTERLY 5 FBET 6 INCHES OF LUT 12 IN LINCOLN AVENUR
SUBDIVISION BEING A SUBDIVISION OF LOT 8 IN BOWMAN'S SUSDIVISION OF EAST 120F
SOUTHEASTERLY 1/40F SECTION 12, TOWNSHIP 40 NORTH, RANGZ. 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, AND LOT 52 AND EASTERLY 40 FEET OF LO” 12N THE SUBDIVISION

OF NORTH 1/4 OF WEST 1/2 OF SOUTHEASTERLY 1/4 OF SECTION 12 AFORESAID ALL IN
COOK COUNTY, ILLINOIS.

PN 13-12-402-088

which has the address of 2518 West Carmen, Chicago, Illinois 60625
{"Property Address™);

TOGETHER WITH all the improvememts now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and cotwey the Property and that the Property is unencumbered, except for encumbrances of record

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances  of record.

ILLINQIS--Swghe  Fumily - Paopie Mae/Froddic Mac UNIFORM  INSTRUMENT Form 3014 990 (page | of 6 pages)
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THIS SECURITY INSTRUMENT combines s ;

arm covenunts for national use and non-uniform covenanis with
limitedl vavintions by jurisdiction o constilute a uniform security instrument covering real propeny,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. L. Payment of Principal and Intcresi; Prepayment amd Lale Charges. Borrower shall promptly pay when due the
<o principal of and interest on the debt evidenced by the Note and any prepayment and Lae charges due under the Note.

) 2. Punds for Taxes and Insurance. Subject to applicable law or to a writlen waiver by Lender, Borrower shall pay
. to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds®) for: (a) yeatly
taxes and assessments which may atiain priority over this Securily Instrument as a fien on the Property; (b) yearly leasehold
paymems or ground rents an the Property, ifany, (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, i any; (¢) yearly mortgage insurince premiums, if any; and () any sums payable by Borrower to Lender, in
accordance with the provisions of paragraph 8, in liew of the payment of morgage insurance premiums. These items are
called “Escrow liems." Lender may, al any time, collect and hold Funds in an amount not 10 exceed the maximum amount
a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate
Settlement  Procedures Act of 1974 as amended from time to time, 12 U.S.C.§ 2601 et seq. ("RESPA"), unless another law
that applies to the sunids sets a fesser amount. 11 so, Lender may, al any time, collect and hold Funds in an amount not o
exceed the lesser amosii, Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimales of expenditures_cCfuture Escrow ltems or otherwise in accordance with applicable law.

The Funds shall e beld in an institstion whose deposits are insured by a federal agency, instrumentality, or entily
(including Lender, if Lender 8 2och an institution) or in any Federal Home Loan Bunk. Lender shall apply the Funds to
pay the Escrow ltems. Lender muy'not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verilying the Escrow lews; unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such o charge. However, Lendcr raw: require Borrower to pay a one-time charge for an independent real esiate 1ax
reporting service used by Lender in connection with this lorn, unless applicable law provides otherwise. Unless an agreement
is mude or applicable law requires interest 1o e paid, Lender shall not be required 1o pay Borrower any inlerest or earnings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting Of thes Funds, showing credils and debits to the Funds and the purpose
tor which each debit to the Funds was made. The Faids are pledged as additional security for all sums secured by this
Security Instrument.

If the Funds held by Lender exceed the amounts permicied to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirenicors of applicable taw. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow hems when duc; Lender may so notily Borrower in writing, and, in
such cuse Borrower shall pay to Lender the amount necessary fo make rup the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole dis¢retion,

Upon payment in full of all sums sceured by this Security Instrument, (encer shall promptly refund 1o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Prorerty, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of ncquisitiop-or sale as a credit against (he sums
secured by this Security Instrument.

3. Application of Paymwnts. Unless applicable law provides otherwise, all paynents received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; secon; to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and lasi, to any late charges due wnder the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and imposiieas * attributable 1o the
Praperty which may atiain priority over this Security Instrument, and leaschold payments or ground <cits, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly 1o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shalt promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory 10 Lender
subordinating the lien to this Security nstrument. If Lender determines 1hat any part of the Property is subject 10 a lien which
may mlain priority over this Security Instrument, Lender may give Borrower a notice [dentifying the lien, Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Praperty Insurance. Borrower shall keep the improvements now existing or hercafter erccted on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including

Form 3014 9/90 (page 2 of & puges)

Docyment Express, fue




" UNOEFFICIAL COPY




Do 2 far
UNQREIGIAL, OBy 0w
floods or flooding, for which TRnder “reqWres instrance, —This"ins ¢ s ndintainedd in the amounts and for the

periods tha Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
approval which shall not be unreasonably withield, 1 Borrower fails 10 mnintain covernge described above, Lender may, al
Lender's option, oblain coverage to protect Lender's rights in the Property in accordunce with paragraph 7.

All insurance policiey and renewals shall be aceeptable to Lender and shall include a standard morigage clause,
Lemder shall have the right 10 hold the policies and renewals. If Lender requires, Borrower shall promptly give 10 Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance
arrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrawer otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economicatly feasible and Lender’s security is not lessened. If the
restoration oF repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shatl be
applicd 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If
Borrower abandons the Property, or dogs not answer within 30 days & notice from Lender that the insurance catricr has
offered to settle a claim, then Lender may collect the insurance procecds. Lender may use the proceeds 1o repair or resiore
the Property or to puy sums secured by this Security Instrument, whether or not then due. The 30-day period wilt begin when
the notice is givens

Unless Lender“and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due dae of the monthly payments referred to in parageaphs | and 2 or change the amount of the payments.
If under paragraph 21 the Prepenty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 1o the Property (prior to the acquisition shall pass to Lender 1o the extent of the sums sccured by this Security
[nsttument immediately prior to the¢ acquisition.

6. Occupancy, Prescrvation. )iaintcnance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, esiablish, and ue¢ the Property as Borrower’s principal residence within sixty days after the ¢xecution
of this Security [nstrument and shal] continae to occupy the Property as Borrower's principal residence for at least one year
after the dute of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrensonably withheld, or
unless extenuating circumsiances  exist which are Gevond Borrower's control. Borrower shall not destroy, damnge or impair
the Property, allow the Property o deteriorate, or coramit waste on the Property. Borrower shall be in default if any forfeire
action or proceeding, whether civil or criminal, is begec-that in Lender’s good faith judgment could result in forfeiture of
the Property or otherwise materially impair the lien cresrei by this Security Instrument or Lender's sccurity interest.
Borrower muy cure such a default and reinstite, as proviaed in paragraph I8, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determinctica. precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrument or Lender's security interest. Borrower
shall also be in default if Borrower, during the foan application process, zave muterially false or inaccurate information or
statemnents to Lender (or failed to provide Lender with any material injormsiion) in connection with the loan evidenced by
the Note, including, but not limited to, representations concerning Borrowei's occupancy of the Property as a principal
residence. 16 this Security Instrument is on a leasehold, Borrower shall cownly ‘with all the provisions of the lease. Il
Borrower acquires fee title 1o the Property, the leaschold and the fee title shall not inierge unless Lender agrees to the merger
in writing.

7. Protection of Lender's Rights in the Property. [f Borrower fails to perform the Coverants and agreemenis comained
in this Security Instrument, or there is o legal procecding that may significantly affect Lender’s rights in the Property (such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or rigulaiions), then Lender may
do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ [ees and entering on the Property to make repairs.  Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional deb of Borrower sccured by this
Security Instrument. Unless Borrower amd Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note raie and shall be payable, with interest, upon notice from Lender o Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as & condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required 10 obtain coverage substantially equivalent lo the mortgage insurance previously in effect, al a cost substantially
equivalent to the cost to Borrower of the morgage insurance previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender
cach month a sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance
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« coverage lupsed or ceased to De i effect. Lu\der will use and rel ¢ paymiehus 88 a loss reserve in lieu of

" mongage’ insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage Ilnsurance
“leoverage (in the amount and (or the period that Lender requises) provided by an insurer approved by Lender again becomes
g, available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in effecy, or (o provide
-..a luss reserve, until the requirement for mortgage insutance ends in accordance with any writlen agreement between Borrower
and Lender or applicable law.
i. 9, loapection. Lender or its agent may make reasonable entries upont and inspections of the Property. Lender shall
I give Borrower natice at the thime of or prior 1o an inspection specifying reasonable cause for the inspeciion.
10. Condemnation. The proceeds of any award or claim for damages, direct or consequentinl, in connection with any
“4 condemnation or other (aking of any part of the Propenty, or for conveyance in lieu of condemuation, are hereby assigned
and shall be paid 10 Lender.

In the event of  total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a panial taking of the Property in
which the fair market value of the Property immedintely before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured Gy Fiis Security Instrument shall be reduced by the amount of the proceeds mulliplied by the following
fraction: (a) the total-amounc of the sums secured immediately before the taking, divided by (b) the fait market value of the
Property immediately nefare the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fali arket value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds unsll be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned Yy Hosrower, or if, after notice by Lender 1o Borrower that the condemnor offers to
make an award or seltle a chaim for dumpges, Rorrower fails to respond to Lender within 30 days after the daie the notice
is given, Lender is authorized to collect and (pply the proceeds, at ils option, cither to restoration or repair of the Property
ot 1o the sums secured by this Security Instrumeris, ) whether or not then due.

Uniess Lender and Borrower otherwise ag:ce in writing, any application of proceeds (o principal shall not extend
or posipone the due date of the monthly payments reteivsd to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lrace: Not 8 Waiver, Extension of the time for payment or
madification of amortization of the sums secured by this Sceority Instrument granied by Lender to any successor in interest
ol Burrower shall not operate to release the liability of the origisni Borrower or Borrower's successors in intercst. Lender
shalf not be required to commence proceedings against uny succeuscyin interest or refuse {o extend time for paymem or
otherwise modify amortization of the sums sceured by this Security [neimiwent by reason of any demand made by the original
Borrower or Borrower’s successors in interest.  Any forbearance by Lendsiin exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

12, Successors and Asaigns Bound; Joint and Several Liability; Co-sgaers. The covenunts and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender wm! Borrower, subject (o the provisions of
patagraph 17, Borrower’s covenants and agreements shall be joint and several.  Any “orrower who co-signs (his Security
Instrament but does not exceute the Note: (a) s co-signing this Security Instrument only woomortgage, grant and convey that
Borrowet's interest in the Property under the ierms of this Security Instrument; (b} is net perconally obligated to pay the
sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree 1o extend, modify,
forbear or make any accommodations whh regard to the terms of this Security Instrument oo le. Note without that
Borrower's consent.

13. Loan Chatges. If the foan secured by this Security Instrument is subject 1o a law whici séis maximum loan
charges, and that luw is fnally interpreted so that the imterest or other Joan charges collected or to be collecied in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be
refunded to Barrower. Lender may choose (o make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. I a refund reduces principal, the reduction will be treated as & pantial prepayment withoul
any prepayment chiarge under the Note.

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering ¥ or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shail be given by first
class mai! 10 Lender's address stnted herein or any other address Lender designates by notice to Borrower. Any nolice
provided for in this Security Instrument shall be deemed (o have been given 1o Borrower or Lender when given as provided

in this paragraph.
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15. Governing Law; iy~ This stlutne all by federal law and the law of the

]unsdu.uon in which the Property is focated. In the event that any provision or clause of this Security Instrument or the Nole
*feanflicts with applicable taw, suctt conflict shall not affect other provisions of this Security Instrument or the Note which can
f tbe given effect without the conflicting provision. To this end the provisions of this Security Instrutment and the Now are
b+ feclared 0 be severable.
I 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of (his Security Instrument.
" 17. Tranafer of the Property or a Beneflicial interest in Borrower. [f ali or any part of the Property or any interest
Ls it it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
1 withowt Lender's prior writien consemt, Lender may, at its option, require immediate paymem in full of all sums secured by
y this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security I[nstrument.

[ Lender exercises this option, Lender shall give Borrower notice of acceleration.  The notice shall provide a period
of not less thant 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security lnstrument. Il Borrower [ails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by (his Security instrument without further notice or demand on Borrower.

18, Borrower: Right (o Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued a1 any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstaternent) before sale of the Properly pursuamt 10 any power of sale comained in this
Security Instrument; or (b} ¢rury of a judgment enforcing this Securily Instrument. Those conditions arc that Borrower: (a)
pays Lender afi sums which tice would be due under this Security Instrument and the Note as if no acceleration occurred;
{(b) cures any default of any cihel covenanis or agreements; (c) pays all expenses incurred in enforcing this Security
(nstrument, including, but not limited-to, rensonable attorneys' fees; and (d) takes such action as Lender may reasonably
fequire to assure that the lien of this Sscurity Instrwment, Lender’s rights in the Property and Borrower's obligation to pay
the sums secured by this Security Instruipznt shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shill remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case ol arceleration under paragraph 17

19, Sale of Note; Change of Loan Servicei, Tiic Note or a partial interest in the Note (logether with this Security
Instrument) may be sold one or more (imes without prier notice to Borrower. A sale may result in a change in the enlity
(known as the "Loan Servicet”) that collects monthly paymeris due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelaled 1o » sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in sccordancs with paragraph 14 above and applicable 1aw. The notice
will state the name and address of the new Loan Servicer and the iddiens to which payments should be made. The notice will
also comain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permil the resence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allsw anyone clse lo do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two scnterces shall noy apply to the presence, use,
or storage on the Propenty of small quantities of Hazardous Substances that are zererally recognized to be approprime 1o
normal residential uses and (o maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, deriand, lawsuit or other action by
any governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governm:ntal’ or regulatory authority,
that any removal or other remediation of any Hnzardous Substance affecting the Property is necessary, Baorrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or nezzidous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolevmy products, toxic
pesticides and herbicides, volatile solvents, materlals containing asbestos or formaldchyde, and radioactive malerials. As used
in this paragraph 20, "Environmental Law" means lederal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envirenmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2). Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to accelerstion under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; {b) the action required to cure the default; (c) a daie, not
less than 30 days from the date Ihe notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the daie specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
10 reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
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dlefense of Borrower Lo acee i losy It e r before“the date specified in the notice,

« Lender at us option may require immediate payment in full of all sums secured by this Security Instrument without funher
Cjdemand and may foreclose this Security Instrument by judicinl proceeding. Lender shall be entitled 1o collect all expenses
Hmwmd in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys' fees und
4. costs of title evidence.
22. Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

n-, yInstrument  without o charge 10 Borrower. Borrower shall pay any recordation costs.
ol 23. Walver of Homestead. Borrower waives all right of homestead exempiion in the Propeny.
! 24, Riders (o this Sccurity Instrument. f one or more riders are executed by Borrower and recorded together with

* ihis Security Instrument, the covenats and agreements of cach such rider shall be incorporated into and shell amend and
‘) supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable boxies))
| | Adjustable Rate Rider ondominivm  Rider IX] 1-4 Family Rider

I 1€
| | Gradunted Payment Rider [ ) Planned Unit Development Rider | | Biweekly Payment Rider
{ | Balloon Rider | | Rate Improvement Rider | | Second Home Rider

| | Otherts) fspecify)

BY SIGNING BELOW, Borrower accepls and agrees (o the terms and covenanis coutained in this Security
Instrument and i any rizerc.) executed by Borrower and recorded with il

% (‘/ /é/ Z/ (Seal)
M{chael Gallagher -Borrower

8S#:

ML. Je/  (Seal

Ann Marie Gallagher -Borrower
S84

Wilnesses:

_{Scal)
-Borrower

(Seal)
-Borrower

s8¢
{Space Below This Ling For Acknowladgemont)

STATE OF ILLINOIS, ; Cook County ss:

A /U‘/ « CW [L . Notary Public in and for said county-=astatedo hereby certify

that Michael Gallagher and Ann Marie Gallagher , husband anid wife, personally

“N
known 1o me to be the same person(s) whose name(s) | ML subscribed to the foregoing instrumem, appeared
before me this day in person, and acknowledged that W\._Q/L_;’ he signed and delivered the said instrument as

i h@fu_’_" frec and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this a'v\(/t day of m V19 0’5
My Commission expires: é %@’V\L\[_L i —m%\_/_&z/\ -

Notury Public

MAALLAATAM U LA AL LA R I Y
"OFFICIAL SEAL" ' -
SUSAN M, SIRAGUSA Form 3014 9190 {paye 6 of 6 pages)
NOTARY MUBLC, STATE OF LLINOIS
MY COMMISSION EXPIRES 03/31 /02
EiLErli it icii i gy
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1-4 FAMILY RIDER

Assignment of Rents

THIS 14 FAMILY RIDER is made this second day of June, 1998, and is incorporaied into am! shal)
be deemed o amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Securily
tnstrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Nowe 1o

Key Mortgage Servives, Inc,
{the “Lender”)
ol the sume date and covering the Property deseribed in the Security Instrument and located al:
2518 Wost Carmen

Chicugo, IL. 60628
[Property Address]

1-4 FAVILY COVENANTS. In addition to the covepants and agreements made in the Security
Instrument, Borfower and Lender further covenant and agree as follows:

A, ADDITIUNAL PROPERTY SURJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in<ae Security Instrument, the following items are added 1o the Property description, and
shall also constitute the Prapsrty covered by the Security Instriment: building materials, apphiances and goods
ol every nsture whatsogver noveor hereafior lucated in, on, or used, or intended (o be used in connection with
e Property, including, but aoi-iraied to, those for the purposes of supplying or distributing heating, cooling,
lectrivity, gas, water, alr and light, fire prevention and extinguishing apparatwis, security and aceess control
apparatuy, plumblng, bath tubs, witer heaters, waler closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storix vindows, storm doors, screens, blinds, shades, curtains and curtaio
cods, attached mirrors, ¢abinets, pangling and wtached floor coverings now or hereafter attached to the
Property, all of which, including replacements o additions thereto, shall be deemed to be and remain a part
ol the Property covered by the Security Insteument.. Allof the foregoing together with the Property described
in the Security Instrument (or the leasehold estate W te Security Instrument is on a leasehold) are referred
to in this 1-4 Family Rider und the Security Instrument . the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH i.A'w, Borrower shall not seek. agree to or make
a change in the use of the Property or {ts zoning classittcativg /unless Lender has ugreed in writing 1o the
chunge. Borrower shatl comply with all luws, ordinances, regulaicis and requirements of any governmestal
hody applicable 10 the Property.

C.  SUBORDINATE LIENS. Except as permiticd by federnl law, Ssorrower shall not allow any lien
inferior o the Securlty Instrument 0 be perfected against the Property withouwt Lender’s prior written
permission,

D.  RENT LOSS INSURANCE, Borrower shalb mainin insurance sgaingt rers {foss in addition (o the
other huzards for which fnsurance is required by Uniform Covenant 5.

E. "BORROWER'SRIGHT TO REINSTATE" DELETED. Uniform Covenant (I8 i; deluted.

F. BORROWER'SOCCUPANCY. Unless Lender and Borrower otherwise agree-i eoting, the first
semtence in Uniform Covenant 6 concerning Borrower's oceupancy of the Pruperty is delewed” A4l remaising
covenaads and agreements set forth In Untform Covenam 6 shull remain in effect.

G.  ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender &l leases
of the Property and all security deposits made [n connection with leases of the Property.  Upon the
ussignment, Lender shall have the right to modity, extend or terminate the existing leases and 10 execute new
Jeases, in Lender’s sole disceetion.  As used in this paragraphi G, the word “lease” shall mean "sublease” if the
Security Instrument is on a leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECFEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns und transfers w Lender il the rents and revenues ("Renws”)
of the Property, regardless of to whom the Rents of the Property nre payable. Borrower authorizes Lender
or Lender's agents to collect the Rens, and agrees that each tenant of e Property shall pay the Remis to
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Lender or Lender's agemts, However, Borrower shall receive the Rents umil: (i) Lender hus given Borrower
potice of defuult pursuait {o paragraph 21 of the Security Insteument and; (i) Lender has given notice 1o the
tenant(s) that the Rems are o be patd to Lender or Lender's agent. ‘This assigmment of Rems constitutes
an whsolute assignment and not an assigament for additional security only.

It Lender gives notice of breach w Borrower: (1) all Rems received by Borrower shafl be held by
Borrower a8 trustee for the benefit of Lender only, o be applied w0 the sums secured by the Security
Insteyment; (i) Lender shadl be entitled w0 collect and teceive all of the Rents of the Property; (i) Borrower
agrees that vach tenany of ihe Property shall pay all Rents due and unpaid to Lender or Lender's agents upon
Lender's written demand W the eonnt; (iv) unless applicable law provides otherwise, ail Rems collected by
Lender or Lender's agents shall be applied first 40 the costs ol taking comtrol of and managing the Propecty
and collecting the Remts, including, but ot limited to, atlorney's fees,receiver's fees, preminms on receiver's
bonds, reseir and maintenaiice  costs, insucunce premiums, toxes, assessmients and  other charges on the
Property,zad then to the sums secured by the Securily Instrwment; (v) Lender, Lender's agems or any
Judicially appormted  receiver shall be liable 10 aceount for ordy those Renis acwnlly received; and (vi) Lender
shall be entitied te have a receiver appointed o tke possession of nd manage the Property and colleet the
Rents and profius cerived from the Property withowt any showing as to the inadequacy of the Property as
securhty.

1f the Remts of tiwe Tioperty are not sufticient 1o cover the costs of taking contrad of and managing the
Property and of collectirs-the Rems any funds expended by Lender for such purposes shall become
indetedness of Borrower to Lender secured by the Security Instrument pursuamt to Uniform Covenant 7.

Borrower represents and wacramis that Borrower has not executed any prior assignment of the Rents
and hos not and will not perform aay ast that would prevent Lender from exeveising its rights under this
paragruph.

Lemder, ¢r Lender's agent or a judizinty appoitted receiver, shall not be reguired 10 enter upon, and
ke conteol of or maintain the Properly Soee or after giving notice of default 10 Borrower. However,
Lender, or Lender's agents or a judiclally appo'nted receiver, may do so at any time when a default occurs,
Any application of Rents shall not cure or walve an) defuult or invalidate any other right or remedy of Lender.
This assignment of Reats of the Property shall termiowte when all the sums secured by this Security
fustrument are paid in full,

I, CROSS-DEFAULT PROVISION, Borrower's defaul or breach under any note or dgreement in
which Lender has an interest shall be o breach wnder e Securiy Instramens and Lender may invoke any of
the remedies permited by the Security nstrument.

RBY SIGNING BELOW, Borrower acvepts and agrees to the tenwsand pravisions comained in pages
i and 2 of this 1-4 Fumily Rider.

e ’/{{// // / A ’,Sm,) / )/}Qu.q? /\Z] WMM} ‘La

'ﬁfhul (hlllaher -Burruwer Ann Maric Callsgher ¢ Botrower

(Seal) ZoedSeal)

-Borrower BOFrwer

(Seab {Seal)

-Borower -Bortower

[Sign Original Only)
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