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RECORD AND RETURN TO:
PRISM MORTGAGE COMPANY

440 NORTH ORLEANS STREET
CHICAGO, ILLINGIS €08510-4410

Prepared by:
RANDI COHEN

CHICAGO, IL 60810

031199143

MORTGAGE

THIS MORTGAGE ("Security Instiurient”) is givenon  JUNE 16, 1998 . The morlgagor is
DOUGLAS R. BERKOWITZ, AN UNMARRIED MAN
AND MELANIE E. HIRSCHFELDEFR, AN UNMARRIED WOMAN

("Borrower™). This Security Instrument is givento
PRISM MORTGAGE COMPANY

¥

which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
address is 440 NORTH ORLEANS STREET
CHICAGO, ILLINOIS 60610-441- "1 xnder"). Borrower owes Lender the principal sum of
TWO HUNDRED SEVENTY SIX THOUSAND AND 00/100

Dollars (U.S. $ 276,000.00 ).
This debt is cvidenced by Berrower's note dated the same date as this Securd; y Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earfier, duc and payable on JULY) 1, 2028
This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by neavate, with interest, and ail rcnewals
exlensions and mod!ﬁcauons of the Note; (b) the payment of all other sums, with inte cst ~advanced under paragraph 7 (o
protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and conve'” to Lender the following

described property located in - COOK County. [llinois:
PARCEL 1: UNIT 2W IN THE "CENTRE COURT" CONDOMINIUM AS DELLINFATED ON A

SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE:
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

14-29-417-051-0000
14-29-417-052-0000
14-29-417-053-0000

Parcel 1D #:
which has the address of 2500 NORTH SEMINARY AVENUE-UNIT 2W , CHICAGO {Street, City),

illinois : 60614 (Zip Code] ("Property Address");
ILLINOI Family- -FNMA/FHLMC UNIFORM
Inials; * INSTRUMENT Form 3014 9/30

@; Ry Amended B/96
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. this Security Instrument, Lender may give Borrower a notice ideniifying the lien. Borrower shall satisfy the iien or take one or

more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier crected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
flovds or l‘loodmg. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not bc_unrcasonab!y withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

Al} insurance policies and renewais shall be acceptable to Lender and shall include a standard mertgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shali promipuly give (o Lender ali receipts of
paid premiums and renewal notices. In the evens of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promplly by Berrower,

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not Jessened. If the restoration or
repair is not econontina’ly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security instrument, whether or not then due, with any cxcess paid to Borrower. if Barrower abandons the
Property, or does not answ.r.within 30 days 2 notice from Lender that the insurance carrier has offered to settls a claim, then
Lender may collect the insarnoee procceds. Lender may use the procecds to repair or restore the Property ar to pay sums
secured by this Security Instrutaeid, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any apptication of proceeds to principal shall not extend or
postpone the due date of the month!;~payments referred 1o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 2) the Property is acqui/ed bv-Lender, Barrower's right to any insurance policies and proceeds resulting from
damage to Lhe Property prior to the acquisilion shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. ‘

6. Oceupancy, Preservation, Maintenance ord Profectlon of the Property; Bovrower's Logn Applicution; Leaseholds,
Borrower shail occupy, establish, and use the Property as Borrower’s s principal residence within sixty days after the exccution of
this Security Instrument and shall continue to occupy the “,upurty as Borrower's principal residence for al least one year after
the date of occupancy, unless Lender otherwise agrees in writiag, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's. contral. Berrower shall not desiroy, damage or itnpair the
Property, allow the Property to deteriorate, or commit waste orthe-Property. Berrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun thal in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Jgtioment or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the 2<iion or proceeding 10 be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrowri's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security intecest, Borrawer shall also be in default if
Borrower, during the loan applzcanon process, gave materially faise or inaccurate infcrmition or statements 1o Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced 9y {ne Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residenc:, I this Security Instrument 15 on
leaschold, Botrower shall comply with all the provisions of the iease. If Borrower acquira‘ fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees (o the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants ang.ugreements comained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights inbe “ropcrly {such as a
proceeding in bankmplcy prebate, for condemnation or forfeiture or to enforce laws or regulations), then Lesder may do and
pay for whatever is necessary 1o protect the value of the Property and Lender's rights in the Property. Lendsr's actions may
include paying any sums sccured by a lien which has priority over this Security Instrumen:, appearing in court, paying
rcasonable attorneys’ fees and entering on the Property to make repairs. Alihough Lender may tike action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other ierms of payment, these amounts shall bear interest from the
date of disbursement ar the Note rate and shall be payable, with interest, upon notice from Lender (o Borrower requesting
payment.

8. Mortgage Insurance, If Lender rcqutrcd mortgage insurance as a condition of making the loan secured by this Sccurity
instrument, Borrower shall pay the premiums required to maintain the morigage insurance in ceffect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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~ Lender's addrcss staied herein or any other address Lender designates by natice to Borrower. Any nolice provided for in this

% Security Instrument shal} be deemed o have been given to Borrower or Lender when given as provided in this paragraph.

w7 15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the

w jurisdiction in which the Property is located. In the event that any provision or clause of this Securily Instrument or the Nale

;3 conflicts with applicable law, such conflict shall not affect other provmons of this Security Instrument or the Note which can be

() given effect without the conﬂtcnng provision. To this end the pravisions of this Security Instrument and the Note are declared

~gy 10 be severable.

- 16. Borrower’s Copy. Borrower shall be given one canformed capy of the Note and of this Security Instrument.

N | 17, Transfer of the Property or a Beneficinl Interest in Borrower, If all or any part of the Property or any interest in it

I} is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without

U Lender's prior written comsent, Lender may, al its option, require immediate payment in full of aif sums sccured by this
. Security Instrument. However, this option shall not be cxercised by Lender if exercise is prohibiicd by federal law as of the date

" of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
iess than 30 days fram the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. if Serrower fails 1o pay these sums prior to the expiration of this peried, Lender may invoke any remedies
permitted by this Security Irstrumeni without further notice or demand on Barrower,

18. Borrower's Ripit .0 Reinstate. I Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Iastument discontinued at agy time prior to the earlier of: (4) § days (or such other period as
applicable law may specify for ‘eirsiatement) before sale of the Property pursuant lo any power of sale contained in this
Sccurity Instrument; or (b) entry of asudgment enforcing this Security Insirument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be duz tnder this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any defauli of any other covenants vr-greements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not timited 1o, reasonable altornoys' fees; and (d) takes such action as Lender may reasonably require (o assure
that the lien of this Security Instrnnent, Lender's-rigius in the Property and Borrower's obligation 1o pay the sums sccured by
this Security Instrument shall coptinue uachanges. Unon reinstatement by Borrower, this Security Instrument and the
obligations sccured hereby shall remain fully effective a7 no acceleration had occurred. However, this right to reinstate shall
not apply in the case of accelerption under paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Ncie or a partial intercst in the Nole (logether with this Security
Instrument) may be sold one or more times without prior notice (¢ Brrrower. A sale may resvlt in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the MNate and this Security Insirument. There also may be one
or inore changes of the Loan Seryicer unrefated to a sale of the Note, If'thrieds a change of the Loan Scrvicer, Borrower will be
given written notice of the change in sccordance with parsgraph 14 above and applicable law, The notice will state the name and
address of the new Loan Servicer and the address to which payments should beanade. The notice will also contain any other
information required by applicable law,

20. Hazardous Substances, Borrower shall not cause or permit the presence, us:, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not de, nor allow anysne«lse to do, anything affecting the
Property that is in viclation of any Envirenmental Law. The preceding two sentences shall not.apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recoginized 10 be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wrilten notice of any invesligation, claim, demand, lawsai or-ather action by any
governmentai O regulatory agency or private party involving the Property and any Hazardous Substance o Fnvironmentat Law
of which-Borrower has actual knowledge. I Borrower leams, or is notified by any governmental or regu.atory. authority, that
any removal or other remediation of any Hazardous Substance affecting the Praperty is necessary, Borrower suaii promplly take
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum preducts, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:
21, Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraph 17 unless
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RIDER - LEGAL DESCRIPTION

PARCEL 1: UNIT 2W IN THE "CENTRE COURT" CONDOMINIUM AS DELINEATED ON A
SURVEY CF THE FCLLOWING DESCRIBED REAL ESTATE:

LOT 20 (EXCEDT THE NCORTH 7 1/2 FEET CONVEYED TO THE CITY OF CHICAGO FOR
STREET PUKPGOZES IN WETZLER, PICK AND HUBER'S SUBDIVISION OF THE WEST
1/2 OF BLOCK 47 IN CANAL TRUSTEES’' SUBDIVISION OF THE EAST 1/2 OF
SECTION 29, TCOWWSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COO¥ TOUNTY, ILLINOIS.

WHICH SURVEY I3 ATTATHED TO THE DECLARATION OF CONDOMINIUM RECORDED AS
DOCUMENT 57904899, AS AMENDED FROM TIME TOQ TIME, TOGETHER WITH ITS
UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS.

PARCEL 2: THE EXCLUSIVZ WIGHT TO USE PARKING SPACE NUMBER P-2W AND
STORAGE SPACE NUMBERS S5-2W AUD S-2WR, LIMITED COMMON ELEMENTS, AS
DELINEATED ON THE SURVEY ATTACHED TO THE AFORESAID DECLARATION RECORDED

AS DOCUMENT NUMBER 97504898.

14-29-417-051-0000
14~29-417-052-0000
14-29-417-053-0000

Rev. 050507 [DPS 149
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(1 Year Treasury Index--Rate Caps)

THIS AD}US’I‘ABLE RATE RIDER is made this 18TH day of  JUNE, 1883
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (lhe
*Security Instrument") of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjusiable Rate
ote (the "Note") to PRISM MDRTGAGE COMPANY

(the "Lender”) of the same date and covering the property described in the Sccurity Instrument and focated at:
2500 NORTH SEMINARY AVENUE-UNIT 2W, CHICAGD, JLLINOIS G6CB14

[Propery Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORRZUIWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THZ BORRGWER MUST PAY,

A_DD!TIONAL COVLNANTS, In addition to the covenants and agrcemenis made in the Security lnstrument,
Barrower and Lender further covenant and agree as fotlows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note pravides for an initial ieiest rate of 7.1250 %. The Note pravides for changes in the interest
rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYWMENT CHANGES

(A} Change Dates

The interest rate 1 will pay may change on the fies-day of  WULY 1, 2003 , and on that day
every 12th month thereafier. Each date on which my interest taie could change is called a "Change Date.”

(B) Theindex

Beginning with the [irst Change Date, my interest rate will Le-brsed on an Index. The "index” is the weekly average
yield on United States Treasury securities adjusted 1o a constant maw:ity, of one year, as made available by the Federal
Reserve Board. The most recent Index figure available as of the daie 45 dave-before each Change Date is called the “Curremt

Index.”

If the Index is no longer available, the Note Holder will choose a newdndex that is based upon comparable
information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding THC AND
THREE FOURTHS percentage point(s) { 2.7500%) to the Currert Incex. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%3 Sebject 1o the limits
stated in Scction 4(D) below, this rounded amount will be my new interest rate until the next Change Lratc

The Note Holder will then determine the amount of the monthly payment that would be sufficient 10 yepay the unpaid
principal that I am expeeted to owe at the Change Date in full on the Maturity Dale at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D)  Limits on Interest Rote Changes
The interest rale | am required to pay at the first Change Date will not be greater than 9.1250 % or less than
5.1280 %. Thereafter, my intcrest rate will never be increased or decreased on any single Change Date by more
than TWO  percentage points (2.0000 %) from the rate of interest | have been paying for the preceding 12 months.
My interest rate will never be greater than 12.6250 %,

SPF NONCONVERTIALE ADIUSTABLE RATE RIDER - SINGLE FAMILY - 1 YR TREASURY INDEN (WEEKLY-CMT)

Borrower(s) Iniria!slgif ?Z & Page 1 of 2 Rev. 137 DBS 8473




' ey Lqumsnipy sin v

T Yy - "'i
3 5 Sl LDl page ¥ et i

... . UNOFFICIAL COPY "=

mmm.@a - Jamaaiog -
{1eos) (Juag)
samodtog - HAQIHJIHDSUIH "H SINVIENW somo1iod - ZIIMOAYHE ¥ SYFN0d

1908) —— g ; ) 5755 e
o] 2 W F /@2}/7”%

iaprd
POURIUGS SIUCUAACS pUE SULa o3 01 safe pue sidoooe ssamoulog ‘AvOQ1399 DNINDIS AF

1oMmDII0g

UO PUBLUAP JO SO0V UM INS M Wwstinaisu] A1LNoss S1Y) Aq panjwiad saipawal Auw ojoaui Lvwr appua] ‘pouiad sup jo
uongiidxo st 01 Jond swins ooy And 01 S|y Iaaoa10g I CIUAWINNSU] AHIN20S S £Q paInads swins je Aed s aamoriog
YSIYM URNIA PIJUL JO PAISAWP SI 2210GU Y1 J1BP 2yl wWol) sABp QF UB $591 1ou jo polaad u aplacad joys soou SyL
‘UONEBIS[ZO0E JO DSO10U Jomolrog oall ([T us.zapua] ‘|iny ui wowded swipaunui snnbal 01 vonde ay sasioiaxa L2pUaT J]
Supnlim

Ul £9A01I0Qg SISBD[AI JOPUIT] SSOJUN JUDWINJISU) A1INDIS SIY) PUE 10N 2 Jopun paedlQo 9Q 01 INUNUOoD ||Im 1smoliog
Auswinnsu] A1Inasg Sy Ul pue 20N 9yl Ll apriu suawaasBe pue sostwosd 2 e dooy o waagysuean ) soeZngo e pue
tapust 01 apqeidoooe 51 jz? juswaaade vondwnss: ue udis o] alaysuval ayy adinbal Aewr osie I5puUsT] uolidwnsse ueoj| S

01 1WBSUDD S, J9PUST O] UONIPUOD B SE 93 S1quuosial e »freys A aapual ‘me] sjquoljdde Aq paniuad wxs ay) o,

1apus] o3 a]qeidaooe §) AW G GsUl A1INARS S UL 1uRwaau3e 10 JUBUDADD AUR jO YIu3aq T JO NSL 3l
1w pue vonduinsse Ueo) syt Aq paitedull 2q 10U [[Iam ZPNS00.5, I9PUST 1] SOUTUWLISISP AlqUHOSEal 13pUSsT (4) PUBR (32J3JSURD
3yl 01 spew Tuloq VoM UEO] MIU B jj ST I2u2)SULIl [RPUTIU] Ayl JIENTAS OF J9Pus] AQ pajinbal uonvuliojul 1apuaty
O} PINILUQNS 99 O) §asnED Jomon1og (8) :J unndo SpY) 85Io9ye 0L [[EYS OS|E JOpUST] CIUIWNAISU] ANINDaS S1YI jO 3P 3y
10 se szl [RIDpY] g panquuold st aS15I0%S Ji JopudT AQ POSISIIXs 24 101 (feys uohdo sip ‘30A3MO  uswniase) A1dnooes sigl
£q painoas swins [je jJo [y ui wawded awerpsunur a2mbas 'uends s e ‘Az sOpUsT) ‘HUSSUOD USIIM Jokid §19PUST oYM
(uostad [EIMIBU B JOU S] 10M0II0cE PUR PLIISURI] 10 PIOS S] JOANC UO$] LI 1SDJAIUY JEIDLIOUSQ € jI IO} PILIGISULI JC PlOS S
1 Ul 15291 Aum 10 Lusdord o jo wed £ur 10 {2 J] *20440.10¢] UL 15370U] (il auag B 2o Aadoad ay) Jo Jajsuml],

ISAVOL|G] ST PRIL O POPUIWE SLIMLUTIISU] A3LIN00S 3U) jO £ 1 WRUSATD UL LR
AAMOCTHOT NI LSAHALNI TVIDLIANTG V HC ALABAJOH] JH.L S0 HEISNVYL 'd

‘sanou a1 Fuiptedad aazy Avwl ] suofisanb LuE J9MSUE |[im CYam UOSIW T JO Joquinu suoyda|d pue 311 2y oFfe
pue awr usa1F aq 0} me] £q palinbal uonEWLICIU] SpNdUL [{Ia adn0U Sy L ‘RFURYL AdTJO 2IEP 2A1IDR]1S 3Y) 310jag wawled

Appuoir Aw JO 1UNOWE oY) PUE 31.s 1s2101u Aut uy safueyo Aue JO 901101 ¥ oW 01 JIBGl S5 15A1BD |11 10PIOH 310N AL
sofueyyy jo aomoN (1)

'u;nSﬂ sofupyd juswded {ppuow Aw jo junotue sy jhun geg aSuwyD 3yl e aiep woewsnd Lpruour siy ays uo Fuluudog
‘aug AEURYD UDUD UO DAIDRJJT JUCIRG ||| M I 1S3IAUE mau AN
sadueyD yo 7y 2anoayE (A

wawfed Appuowr mau Lw jo wunowe 9 Aed [im |




UNOFFICIAL COPY......

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 16TH day of JUNE , 1998 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument®) of the same date given by the undersigned (the "Borrower”) to sccure

Borrower’s Note to
PRISM MORTGAGE COMPANY

_ (the "Lender")
of the same date and covering the Property described in the Security Instrument and located al:

2500 NORTH SEMINARY AVENUE-UNIT 2W, CHICAGO, ILLINOIS 60614
[Property Address}

The Property incivdes a unit in, together with an undivided interest in the conumon clements of, a condaminium
project known as:
CENTRE COURT

[Name of Condomipium Project]
(the "Condominium Project”). £ ihe owners association ar ather entity which acts for the Condominium Project
(the "Owners Association" holds tidie to property for the benefit or use of its members or shareholders, the
Property also_ includes Rorrower's intéres) in the Owners Association and the uses, proceeds and benefils of
Borrower's interes,

CONDOMINTUM COVENANTS. fo-addition 10 the covenants and agreemenis made in the Security
[estrument, Borrower and Lender further caveran and agree as follows:

A. Condominiym Obligntlons. Borrower shell perform all of Borrower's obligalions under the
Condominium Project's Constituent Documents, The “Constityent Documents” are the: (1) Declaration or any
other document which creates the Condominium Project; (i) by-faws; (iti) code of regulations; and (iv) other
equivalent documents, Borrower shall promptly pay, whenduz, all dues and assessmenls imposed pursuant (o the
Constituent Documents.

B. Hazard Insurance. So long as the Qwners Association raaintains, with a generally accepted insurance
carrier, a "master” or "blanket" policy on the Condominium Project wiich is satisfactary 10 Lender and which
provides insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including
fire and hazards included within the term “extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the miontily payment to Lender of the
yearly premium installments for hazard insurance on the Propesty; and

{i) Borrower's obligation under Uniform Covenant 5 to maintain hazare insurance coverage on the
Property is decmed satisfied to the cxtent that the required coverage is provided by ihe Dwners Association
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration ar repair fadowing a loss (o
the Property, whether (o the unil or 10 common elements, any proceeds payable (o Borrower are hereuy assigned
and shall be paid to Lender for application 1o the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liabllity Insurance. Borrower shall 1ake such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of

coverage to Lender.

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannle Maa/Freddie Mac UNIFORM INSTRUMENT Form 3140 9/90
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