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THIS INSTRUMENT PREPARED BY:
MARY ANDERSON

WHEN RECORDED MAIL TO:
HOME SAVINGS OF AMERICA, FSB
. LOAN SERVICE CENTER
e P O BOX 60015
CITY OF INDUSTRY, CA 917{6-00{5

ALL NOTICES TO LENDER SHALL BE MAILED

TO OR DELIVERED TO THE ABOVE ADDRESS. BT IEE  RANE TR I I 50000
Loan No. 072674490 PRnet RERIE v e e s 1h e nin
N U A G AT ST NCE B

ADJUSTABLE RATE MORTGAGE

NOTICE: This secarityinstcument secures a Note which contains a provision allowing for changes in the interest
rate. Increases in the intercstrate may result in higher payments. Decreases in the interest rate may result i
lower payments.

This morigage ¢the “Security Instrument™), nide this 1STH day of JUNE, 1998, between EDWARD N, RUNDELL
AND GAIL A, RUNDELL, HUSBAND ANLYIFE, herein called BORROWER, whose address is 992 TENNESSEE
LANE, ELK GROVE VILLAGE, 1L 60007, and HOME SAVINGS OF AMERICA, FSB, A FEDERAL SAVINGS
BANK, herein catted LENDER, whose address is 49000 RIVERGRADE ROAD, (RWINDALE, CA 91706-1404.

NOW, THEREFORE, Borrower does hereby morgage, grant and convey to Lender the following described
propenty focated in Town/Village/City of ELK GROVE VILLAG, County of COOK, State of ILLINOIS:

LOT 10 IN BLOCK 8 IN WINSTON GROVE SECTION 22 SCUTH.-REING A SUBBIVISION OF SECTIONS
35 AND 36, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, AS
RECORDED IN THE RECORDR'S OFFICE OF COOK COUNTY, ‘CLINOIS ON MARCH 30, 1977 AS

DOCUMENT NUMBER 23869152, IN COOK COUNTY, ILLINOIS, NE 2 ~*40‘/~ o,

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigins-iciever, togethee with all ,“2
interest which Borrower now has or may hercafter acquire in or to said property, and in and to: fa) atl easements and ﬂ
rights of way appurtenant thereto: and (b) all buildings, structures, improvements, fixtures and appucienances now or - » 4
hereafter placed thereon, including, but not limited to, all apparatus and equipment, whether or not (i sically affixed )
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to the land or any building, used to provide or supply air-cooling, air-conditioning, heat, gas, water, light, power,
refrigeration, ventilation, faundry, drying, dishwashing, garbage disposal or other services; and all waste vent sysiems,
antennas, pool equipment, window coverings, drapes and drapery rods, carpeting aid floor covering, awnings, ranges,
ovens, waler heaters and attached cabinets; it being iniended and agreed that such items be conclusively deemed 10 be
affixed to and to be part of the rea) property that is conveyed hereby; and (c) alf water and water rights {whether or not
appurtenant)and shares of stock, if any, pertaining lo such water or water rights, ownership of which affects said
propenty, SURLECT, HOWEVER, 10 the assignhment to Lender of such rents, income, issues and profits hereinafler set
forth, Borrowér agrees to execute and deliver, from time to time, such further instruments as may be required by Lender
to confirm the Her 0% this Security Insirument on any such properties. The properties mortgaged, granted, and conveyed
1o Lender hereundersomereinafer referred 10 as “such prapeny.”

Borrower absulut<iy and irrevocably grants, transfers and assigns to Lender the rents, income, issues and profits
of such property.

FOR THE PURPOSE OF SECURING:
{1) Payment of the printip<d ~um of $165,000.00 with interest thereon, according to the terms of a promissory

note of even date herewith (herein ¥e “Mate”) and having 2 final matwrity date of JULY 10, 2028 made by Borrower,
payable to Lender or order, and all mocificaiions, extensions or renewals thereof. (2) Payment of such additional sums
with interest thereon: {a) as ritay be hesea’ter borrowed from Lender by the then record owner of such propeny and
evidenced by a promissory note or noles reciting .t ot they are so secured and alt modifications, exiensions or tencwals
thercol’ or (b) as may be incurred, paid ou, or-advanced by Lender, or may otherwise be due to Lender. under any
provisions of this Security Instrument and all modifications, extensions or renewals thereof. (3) Performance of cach
agreement of Borrower contained herein or incorporaied karein by reference or contained in any papers executed by
Borrower relaling to the indebtedness secured hereby. (4)-Terformance, if the indebtedness secured hereby or any part
thereof is for the purpose of constructing improvements on sun toperty, of each provision or agreement of Borrower
contained in any consiruction loan agreemenl, building foan agrecmem or other agreement between Bomawer and
Lender relating to such property. (5) The performance and keeving by Borrower of each of the covenants and
agreements required to be kept and performed by Borrower pursuant to/she terms of any lease and any and all other
instruments creating Borrower's interest in or defining Borrower's right in respict to such property. (6) Compliance by
Borrower, with eack and every monetary provision 1o be performed by Borrov:ex under any declaration of covenants or
conditions or resirictions pertaining 1o such property, or any declaration of condomrinium ownership and upon written
request of Lender, the enforccment by Borrower of any covenant to pay maintenance or Sther charges, if same have not
been paid or valid legal steps taken lo crforce such payment within 3¢ days afler suck written request is made. (7)
Performance of all agreements of Boyrower 10 pay fees and charges fo the Lender relating to the indebtedness secured
hereby whether or not herein set forth,

TO PROTECT THE SECURITY OF THIS SECURITY INSTRUMENT, BORROWER AGREES:

(1) Payment of Debts; Ownership Interest. To pay all indebledness secured hereby, when-from any cause
the same shall become duc. Bosrower shall keep such property free from statutory and govemnmental licns of any kind,
is possessed of ownership of such property in the manner described in the title report deiivered 1o Lender, and has good.
right and lawful authority to convey such property in the manner and Yorm herein provided. Borrower covenants and
warrants that such property is free from liens or encumbrances except as indicated in such title report and that Borrower
shall defend the same forever against the claims and demands of all persons whomsoever, and that this covenani shall
not be extinguished by any foreclosure hereof but shall run with the land.

(2) Construction of improvements, To complete in good and workmanlike manner any building or
improvement or repair relating thereto which may be begun on such property or contemplated by the indebiedness
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secured hereby, to pay when due all costs and labilitics incurred therefore, and not to permit any mechanic’s or
construction lien, materialmen’s fien or other statutory lien against such property, nor any slop notice against any foan
procecds. Borrower also agrees, anything in this Security Instrunent to the contrary notwithstanding: () te prompily
commence work and to complete the proposed impravements promptly; {(b) to complete same in accordance with plans
and specifications that Lender at its option may approve; {c) to allow Lender to inspect such property at all times during
construction:(d) to replace any work or materials unsatisfactory to Lender, within fificen (15) days after written nolice
from Lendec.~{ such fucl; and (¢} to perform all other obligations of Borrower under any building loan agreement
relating to sucli praperty.

(3) Repngeand Maintenance of Property, To keep such property in pood condition and repair, not to
substantially alter, 12sszve or demolish any buildings thereon, including any and all fixtures attached to such property; to
restore promptly and «n puod workmantike manner any buildings which may be damaged or destroyed, including, but
not limited to, damage frory tormites and earth movement; 1o pay when due all claims for labor performed and materials
furnished in connection wid such property and not 1o permit any mechanic’s or construction lien, materialmen’s lien, or
other stautory lien against such prepecty; o comply with all law affecting such property or requiring any alterations or
improventeats to be made thereon; aot 15-commit or permit waste thereon; not to commit, suffer or permit any act upon
such propedty in violation of taw; to cubivae, irrigate, fertilize, fumigate and prune; and to do all other acts that from the
character or use of such property may be reaconably necessary to keep such property in the sane condition (reasonable
wear and tear excepted) as at the date of this Szeirity Instrument.

(4) Fire and Casualty Insurance. To'al ali times keep the improvements now existing or herealter crected on
such property insured against foss by fire, hazards ircluded within the term “special form coverage” and such other
hazards, including floods and flooding, with respect o such property for which Lender now or hereafter requires
insurance (collectively, “required insurance™). Each required insurance policy shail be in an amount, for a term and in
form and content and by such companies, as may be satisfacteiy 1o Lender, with loss payable 1o Lender, and shall be
delivered to, and remain in possession of, Lender is further secusity for the faithfu) performance of this Secnrity
Instrument. Borrower shatl also furnish Lender with written cvideiice showing payment of all premiums therefor. At
least thirty (30) days prior 12 the expiration of any required insuranci: policy, # policy rencwing or extending such
expiring insurance shall be delivered to Lender with written evidence showizig-payment of the premium therefor. If any
required insurance policy and evidence of payment of the premium are not delivered to Lender within the time period
required by Lender, Lender, but without obligation so to do, without notice to orsicieand upon Borrower and without
releasing Borrower (rom any obligation hereof, may, acting solely for its own interects and not as Borrower’s agent,
obtain such insurance through or from any insurance agency or company acceptabie to-iiinchiding an affiliate of
Lender which will be entitled to receive a commission lor its services, and pay the premiumnahzrefor, Lender shall be
under no obligation to retain in place any insurance policy previously purchased by Borrower. “Burrower agrees that any
insurance policy purchased by Lender may be “forced order” insurance, and acknowledges tiio () the cost of any
inswrance policy purchased by Lender may be substantially more than the cost of any policy previcusly purchased or
thereafter available for purchase by Borrower, and (ii) the coverage provided by such insurance policy may be different
from the coverage of any policy previously purchased or thercafter avaifable for purchase by Borrower. Lender shall not
be chargeable with obtaining or maintaining, or liabie for not obtaining or maintaining any required insurance or for the
collection of any such insurance monies or for any insolvency of any insurer or insurance underwriter. Borrower hereby
assigns to Lender all uneamed premiums on any required insurance poticy, and agrees that any and all unexpired
insurance shaff inure (o the benefit of, and pass to, the purchaser of the property conveyed at any judicial sale held
hereunder.

in additien fo the foregoing, Borrower agrees (o cause any voluntary insurance policy (as hereafter defined)
covering eanthquake, flood, windstorm or any other hazards to such property to name Lender as the loss payee thercol
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and to contain or be subject 10 2 clause providing that the proceeds from any loss covered by any volumary insurance
policy shal} be payable, absolutely and irrevocably, to Lender. For purposes of this Security Insirument, a “volumtary
insurance policy” shall mean and shall include any insurance policy that covers carthquake, flood, windstorm or any
othier hazards to such property but which is not required as a condition to the indebtedness secured hereby. and any
amendment, endorsemment or rider (or any other document by which such insurance coverage is established) 1o any fire
and other insvrance poticy, which amendment, endorsement or rider (or such other document by which such insurance is
established) covers eanthquake, flood, windsiorm or any other hazards to such property but which is not required as a
condition to the indebtedness secured hereby, and regardiess of whether any such insurance policy, amendment,
endorsement, rider or.other document is established before, on or afier the date of this Security Insirument.

Lender, fiup time to lime, may fumish to any insurance agency or company. or any other person, any
information contained in; extracted from or relating to any required insurance policy theretofore delivered 10 Lender
pursuant herele or any voiuriary insurance policy, and any information conceming the indebtedness secured hereby.

(5) Assignment an!-Waiver of Insurance Proceeds, Ete, Borrower hereby absotutely and irrevocably
assigns (o Lender all of Borrower’s rights, title and interest in and to all proceeds from any required insurance policy and
any voluntary insurance policy that zcc due, paid or payable with respect to any damage to such propenty, regardless of
whether the required insurance policy (r voluntary insurance policy is established before, on or after the date of this
Security Instrument. By absolutely and irrevorably assigning 1o Lender all of Borrower's rights to receive any and all
proceeds from any required insurance policy zod)any voluntary insurance policy. Borrower hereby waives, 1o the full
extent aflowed by law, afl of Borrower's rights 10 rozcive any and all of such insurance proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, itle and interest in and to
{a) any and alt claims, present and future, known or uiknown, absolute or contingen, (b) any and all causes of action,
(c) any and all judgments and settiements (whether through Xtigation, mediation, arbitration or aotherwise), (d) any and
a)l funds sought against or from any party or parties whosozyr-and (c) any and all funds received or receivable in
connection with any damage to such property, resufting from any sav.e or causes whatsoever, including but not limited
10, land subsidence, landstide, windstorm, earthquake, fire, flood or any ciher couse.

Borrower agrees to exccute, acknowledge if requested, and delivey 1c, Lender, and/or upon notice from Lender
shall request any insurance agency or company that has issued any required ‘isurance policy or volumary insuranee
policy to execute and deliver to Lender, any additional instruments or documenis.rquested by Lender fram time 10 time
10 evidence Borrower's absolute and irrevocable assignments set forth in this parageap!s.

(6) Taxes and Other Sums Due. To pay, satisfy and discharge: (a) before pecoming past due, ali general and
special taxes, and al! assessments on water stock, if any, affecting such property; (b) whn due, all speciat assessmenls
for public improvements, without permitting any improvement bond to issuc for any special essessmenl: and (c) on
demand of Lender, but in no event later than the date such amoums become due: (1) all encuriorances, charges and
liens, with interest, on such property, or any part thereof, which are, or appear to Lender to be, prioror supesior hereto;
(2) all costs, fees and expenses of this Security Instrument whether or not described herein; (3) feel, including but not
limited to attomeys’ fees, charges, costs or expenses to monitor bankrupicy actions directly or indirecily involving
Borrower; (4) fees, including but not limited to attomeys’ fees, costs or expenses incurred in connection with
arrangements to cure any delinquency or breach by Borrower, (5) such other charges as the Lender may deem
reasonable for services rendered by Lender and furnished at the request of Bomower, any successor in imterest (0
Borrower o any agent of Borrower or any successor il interest to Borrower; and (6) all payments and monetary
obligations required of the owner of such property under any declaration of covenants or conditions or restrictions
pertaining to such property or any modification thereof. Should Borrower foi) 1o make any such payment, Lender.
without contesting the validity or amoum, may elect (o make or advance such payment, together with any costs,
expenses, fees or charges relating thereto, Borrower agrees 1o notify Lender immediately upon receipt by Borrower of
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notice of any increase in the assessed value of such property and agrees that Lender, in the name of Borrower, may
conlest by appropriate proceedings such increase in assessment.  Borrower agrees to notify Lender and appropriute
taxing authorities immediately upon the happening of any event which does or may affect the value of such property, the
assessed value or property tax basis of such property, or the availability of any cxemption to which Borrower is or may
be entitled.

(7)..Escrow/Impounds. To pay to Lender, if Lender shalf so request, in addition to any other payments
required l:érmuhder, monthly advance instaliments, as estimated by Lender, for taxes, assessments, insurance premiums,
ground rents ot other obligations relating to such property (hereinafter in this paragraph referred to as “such
obligations™) fur 1he.purpose of establishing a fund te insure payment when due, or before delinquency, of any or all of
such obligations searirad to be paid as to such property. If the amounts paid to Lender under the provisions af this
paragraph are insufficicnt <o discharge the obligations of Borrower to pay such obligations as the same become due or
delinquent. Borrower shal’/psy to Lender, upon its demand, such additional sums necessary to discharge Borrower's
obligation to pay such obligaiions. Ail monies paid to Lender under this paragraph may be intermingled with other
monics of Lender and shall not bear interest, except as required by law. Lender may pay such obligations whether
before or after they become due aud pavable. Amounts paid to Lender under the provisions of this paragraph shall
constitute additional security for the irdebtedness secured by this Security Instrument. In the event of a default in the
payment ol any monics due on the indebiedntss secured hereby, default of any obligation secured hereby, or default in
the performance of any of the covenants and oblinations of this Security Instrument, then all monies paid to Lender
under the provisions of this paragraph may, t tic-aption of Lender, be applied to the payment of any indebtedness or
other obligations secured hereby in licu of being applisa 1o any of the purposes for which the escrow/impound account is
established. Lender will make such reports of escrows/impaunds as are required by law.

(8) Condemnation and Injury to Property. A1 sums due, paid or payable to Borrower or any successor in
interest to Borrower of such property, whether by way of judganay, settlement or otherwise: (a) for injury or damage to
such property; or (b) in connection with any condemnation for/pitlic use of or injury to such property, or any part
thereot, are hereby assigned and shall be paid to Lender. Al causte-of action of or belonging 1o Borrower, whether
accrued before or after the date of this Security {nstrument, for damage o7 injury to such property, or any part thereof, or
in connection with the transaction financed in whole or in part by the-funds loaned to Borrower by Lender, or in
connection with or affecting said property or any part thereof, including causes.of action arising in tort or contract and
causes of action for fraud or concealment of material fact, are hereby assigned to Lander, and the proceeds thereof shall
be paid to Lender who, after deducting therefrom all its expenses, including reasonuble ottorneys’ fees, may apply such
proceeds to the indebtedness secured by this Security Instrument or to any deficiency wider this Security [nstrument or
may release any monics so received by it or any part thereof, as Lender may clect. Lender may at ils option appear in
and prosecute in its own name any action or proceeding to enforce any such cause of uctionand may make any
compromise or settlement thereof. Borrower agrees to execute any further assignments and otiier insiruments as from
time to time may be necessary Lo ¢ffectuate the foregoing provisions and as Lender shall request.

(9) Disposition of the Proceeds of any Insurance Policies, Condemnation or Other Becovery.  Any
amount received or receivable by Lender pursuant to this Security [nstrument and any amount received or receivable by
Borrower (a) as proceeds of any required insurance policy or voluntary insurance policy refating to such property,
regardless of whether the required insurance policy or voluntary insurance policy is established before, on or after the
date of this Security Instrument, (b} in connection with any full, partial or temporary condemnation for public use of or
injury to such property, (c) for injury or damage to such property or in conncction with the transaction financed by the
indebtedness secured hereby, without reducing the indebledness secured fiereby, shall be received and controlled solely
by Lender, and shall be used to repair, replace, restore, or reconstruct such property to a condition satisfactory to Lender
or, at the sole option of Lender, may be rcleased in whole or in part to Borrower, or any such amount may be
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apportioned and applicd in any manner by Lender to any one or more of such uses. No such application, usc or release
shell cure or waive any default or notice of defaull hereunder or invalidate any act done pursuant to such nofice.
Notwithstanding anything contained in this paragraph to the contrary, (x) if the repair, replacement, restoration or
reconstruction is not feasible, (y) if Lender determines in good faith that the value of its security interest would remain
impaired despile such repair, replacement, restoration or reconstruction, or {z) il a {ull condemnation of such property
has occurred, then Lender, at its sole option, shall have the right to apply any such amount or any part thereof 10 any
indebtednzsz <»cured hereby in such order as Lender may determine; and if there be any proceeds remaining after all
indebredness secnred hereby is paid in full, then Lender shall distribute such proceeds to the person or persons legally
entitled thereto, 1€ such proceeds are used for repair, repfacement, restaration or reconstruction of such property, Lender
shall have the right 1o periodically inspect the work done on such property. Lender does not make any warranty or
representation regarding, <ad assumes no responsibility for, the work done an such property, and Borrower shall not
have any right to rely in any v ay on any inspection(s) by or for Lender or its agent. Borrower shall be sofely responsibic
for determining that the weix is done in a good, thorough, efficient and workmaniike manner in accordance with al}
applicable laws.

Unless Lender and Borrowwer otherwise agree in writing, any application of proceeds to principal sbail not
extend or postpone the due date of thi: moathly payments referred 1o in paragraphs (13 and (7) hereof or change the
amount of the payments. If under paragranh (35) such property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting froni dimage to such property prior to the acquisition shall pass to Lender to
the extent of the indebtedness secured by this Secuity Instrument immediately prior to the acquisition.

(10) Litigation. Borrower shall defend this Security Instrument in any action or proceeding purporting 1o
affect such property whether or not it affects the lien hereof,.or purporting to affect the lien hereof or purporting to affect
the rights or powers of Lender, and shall file and prosecuresil necessary claims and actions to prevens or recover for any
damage to or destruction of such property: and Lender s hersky authorized, without obligation so to do, 10 prosecule or
defend any such action, whether brought by or against Borrower/gr Lender, or with or without suit, to exercise or
enforce any other right, remedy, or power available or conferred heriuider, whether or not judgment be entered in any

yaction or proceeding; and Lender may appear or intervene in any action‘or proceeding, and retain counsel therein, and
~ take such action therein, as either may be deemed necessary or advisable, and riay settle, compromise or pay the same or
any other claims and, in so doing, may expend and advance such sums ¢f wioney as either may deem necessary.
{ * Whether er not Borrower so appears or defends, Borrower on demand shall pay-all cosis and expenses of Lender.
{ Jncluding bul not limited to reasonable attorneys’ fees and costs of evidence of title, in puy such action or proceeding in
|/ which Lender may appear by vinue of being made a party defendant or otherwise, 2nd imrespective of whether the
U;imcrcst of Lender in such property or s rights or powers hereunder may be affected by such a:tion, including, but not
¢ mited to, any action for the condemnation or partition of such property and any suit brought byi.erider to foreclose this
Security Instrutnent.

(11) Loan on Leasehold Estate. If such property includes a leaschold estate, Bormower azrees 1o comply
with all of the terms, conditions and provisions of the instrument or instruments creating such Jeasehoid. " Botrower also
agrees not to amend, change or modify his leasehold interest, or the tenms on which he has such Jeaschold interest, or 10
agree to do so, without the written consent of Lender being first obtained.

(12} Prepayment Charge. Should any indebiedness secured hereby require Borrower to pay a fee in
connection with the prepayment of any of the indebtedness secured hereby, 1o pay such fee 10 the extent permitied by
applicable law, notwithstanding the fact that Borrower shall have defaulted in any obligation secured hereby and Lender,
by reason thereof, shall have declared all indebtedness secured hereby immediately due and payable.

(13) Failure of Borrower to Comply with Security Instrument, Should Borrower fail to make any payment,
or fail to do any act required by this Security Instrument, or fail 10 perform any obligation secured by this Security

Loan No. 019654490

S1200506 - 10/30/97 (11.)
ARM SECURITY INSTRUMENT

Page 6 of 16 ORIGINAL




UNOFFICIAL COPY

Instrument, or fail 1o perform any agreement of Borrower contained in any papers exeeuted by Borrower relating to the
indebtedness secured hereby, or, i the indebtedness secured hereby or any part thereof is for the purpose of constructing
improvements on such property, fait to perform each: provision or agreement of Borrower conlained in any construction
loan agreement or other agreement between Borrower and Lender relating to such property, or fail to perform ail
agreements of Borrower to pay fees and charges to Lender, or do any act Borrower agreed not to do under this Security
Instrument, Borrower shall be in default under this Security Instrument, Lender, but without obligation so to do and
without neticeo or demand upon Borrower and without releasing Borrower from any obligation hereof, and without
contesting thevalidity or amount of the same, may: (a) pay or do the same in such manner and to such extent as it may
deem necessary 1o/pretect the security hereof, Lender being authorized to enter upon such property for stiich purposes;
(b) pay, purchase, taitsst of compromise any encumbrance, charge or lien, which in its judgment is or appears to be
prior or superior herete; »id (¢) in exercising any such power. pay necessary cxpenses, including but not limiled to
reasonable attorneys’ fees. ddorrower agrees to repay any amount so expended on demand of Lender.

(14) Sums Advaiced to Bear Interest and To Be Added to Indebtedness. To pay immediately upon
demand any sums advanced, paic.or incurred by Lender under anty clause or provision of this Sceurity Instrument. Any
such sum, until so repaid, shall be sccures-hereby and bear interest from the date it was advanced, paid or incurred al the
same interest rate, as may be adjusted fram time to time, as such indebtedness and such sum aind interest thereon shall be
seciered by this Security Instrument.

(15) Application of Funds. Lendei shallhave the right al its sole discretion to direct the manner in which
payments ot proceeds shall be applied upon or ailccated among the various items constituting Borrower’s indebtedness
or obligations secured hereby.

(16} Obtigations of Borrower Jaint and Several. If more than one person is named as Borrower, each
obligation of Borrower shall be the joint and several obligatio:i of each such person.

(17) Acceleration Clause: Right of Lender to Decizie All Sums Due on any Transfer, Etc. Lender shail
have the right, at its option, to declare any indebledness and obligalions secured by this Sccurity Instrument, irrespective
of the maturity date specified in the Note or any note or agreement «videncing the same, due and payable within 30 days
after such declaration if: (a) Borrower or any successor in interest 10 [sorrower of such property sells, enters into a
contract of sale, conveys or alienates such property or any part thereof; (by Parrower permits his tille or any intergst in
such property (o be divested, whether voluntarily or involuntarily, or leases such property (or any part of such property)
for a term of more than 3 years; (c) Borrower changes or permits to be changed the <iazacter or use of such property; (d)
Borrower drills or extracts or emters into a lease for the drilling for or extracting of uil, gas ot other hydrocarbon
substances o any mineral of any kind or character in such property; (e) Borrower is a partpzichip and the interest of a
general partner is assigned or transferred; (1) Borrower is a corporation and more than 25% of thz. corporate stock of that
corporation is sold, transferred or assigned during a 12-menth period; (g) Borrower is a trust ane there is a change of
beneficial intercst with respect to more than 25% of the trust assets; (h) Borrower is a limited Yeblity company and
more than 25% of the limited liability company interests is sold, transferred or assigned during a 12-miesith period; or (i)
Borrower has made any material misrepresentation or failed to disclose any material fact in those certain financial and
other written representations and disclosures made by Borrower in order to induce Lender to eater into the transaction
evidenced by the Note or notes or agreements which this Security Instrument secures: und Lender may then or therenfier
exercise any of the remedies provided by this Security instrument following a default heseunder.

(18) No Waiver by Lender. No waiver by Lender of any right under this Security Instrument shall be
effective unless in writing. Waiver by Lender of any right granted to l.ender under this Security Instrument or of any
provision of this Security Instrument as to any transaction or occurrence shall not be deemed a waiver as to any future
transaction or occurrence. By accepting payment of any indebtedness secured hereby afier its due date, or by making
any payment or performing any act on behalf of Borrower that Borrower was obligated hercunder, but faited, 1o make or
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perform, ar by adding any payment so made by Lender ta the indebtedness sceured hereby, Lender docs not waive its
rigitt to require prompt payment when duc of all other sums so secured or fo require prompt performance of all other acls
required hereunder, or to declare a default for failure so to pay such other sums or to perform such other acis.

(19) Acceleration Remedics. Except as provided in paragraph {17) hereof, upon Borrower’s breach of any
covenant or agreement of Borrower in this Security Instrument, including the covenants to pay when due any sums
sccured by this Security Instrumes, Lender prior 10 acceleration shall mail notice to Borrower as provided in paragraph
(34) heresr snzcifying: (a) the breach; (b) the action required to cure such breach; (c] a date, not less than 30 days from
the date the rotice is mailed to Borrower, by which such breach must be cured; and (d) that failure to cure such breach
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial nroceeding and sale of the property. If the breach is not cured on or before the date specified in
the notice, Lender at Leider's aption may declare all of the sums secured by this Security Instrument to be immediately
due and payable withow Tarther demand and may foreclose this Security Insirument by judicial proceeding in
accordance with paragraph (25) hereof.

(20) Modificatlon in ‘Writing. This Security Instrument cannot be changed or modified except as otherwise
provided in this Security Insirument or by agreement in writing signed by Borrower, or any successor in interest to
Borrower, and Lender.

{21) Right to Coliect and Receive)Rents and Profits. Noiwithsianding any other provisions hereof, Lender
hereby grants permission to Borrower to coilzct aad retain the rents, income, issues and profils of such property as they
become due and pavable, but Lender reserves 1hC wight to revoke such permission at any time with or without cause by
notice in writing to Borrower, In apy event, such peinizsion 10 Borrower automatically shall be revoked upon defauh
by Borrower in payment of any indebtedness secured herehy or in the performance of any agreement hercunder. On any
such defauft, Lender may at any time without notice, eithe. in person, by agent, or by receiver to be appointed by the
cour, and without regard to the adequacy of any security. for the indebiedness hereby secured, emer upon and take
possession of such property, or any part thereof; make, cancel, eniorce or modify leases; obtain and eject tenanis; set or
modify rents; in its own name sue for or otherwise collect the rents/ income, issues and profits thereof, including those
past due and unpaid; and apply the same, to payment of casts and expens.s uf operation and collection, including but not
limited to receiver’s fees, premiums on receiver's bond and reasonabie attoiney's fees. and then to payment of any
indebledness secured hereby and in such order as Lender may determine; ana ¢iicept for such application, Lender shail
not be liable to any person for the collection or non-collection of any rents, income /issues and profits, nor the failure to
assert or enforce any of the foregoing rights. The entering upon and taking possession uf such property, the collection of
such rents, income, issues or profits, the doing of other acts herein authorized, and the application thereof as aforesaid,
shall not cure or waive any default or notice of defanh hereunder or invalidate any act done pursvani 10 such natice.

{22) Remedies, No remedy herein provided shall be exclusive of any other remedy-liesin or now or hereafier
existing by law, but shall be cumulative. Every power or remedy hereby given to Lender.orto which it may be
otherwise entitled, may be exercised from time (o time and as ofien as may be deemed expedient by it, aud it may pursue
inconsistent remedies. if Lender holds any additional security for any indebtedness secured hereby, 't wiay enforce the
sale thereof at its option, cither before, contemporaneousiy with, or after any exercise of Lender's remedies hercunder,
and on any default of Borrower, Lender may, at its aption, offset against any indebledness owing by it to Borsower. the
whole or any part of the indebiedness secured hiereby, and the Lender is hereby authorized and empowered a1 its option,
without any obligation so 1o do, and without affecting \he obligations hereof, to apply toward the payment of any
indebtedness secured hereby, any and all sums or money, or credits of or belonging to Borrower and which the Lender
may have in iis possession or under its control, including, among other things, any escrows/impounds held by Lender

under paragraph (7) hereof.
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{23) Appointment of Receiver, Upon or at any time after the filing ol a compiaint to foreclose this Security
Instrument the court in which such complaint is fifed shall appoint a receiver of such property or shali appoint Lenider as
mortgagee in possession. Such appointment may be made cither before or after sale, without notice, without regard to
the solvency or insolvency at the time of application for such receiver, of the person or persons, if any, liable for the
payment of the indebtedness secured hereby and without regard to the then value of such property whether the same
shall be then eccupied as a homestead or not. Such receiver or mortgagee in possession shall have power 1o collect the
rents, issecs.and profits of the premises during the pendency of such foreclosure suit, as well as during any further times
when Borrow<r, his successors or assigns, except for the intervention of such receiver, would be entitled to collect such
rents, issues ardurofits, and all other powers which nray be necessary or are usual in such cases for the protection,
possession, contro!_snznagement and operation of such property during the whole said period. The court from time to
time may authorize the (eceiver or mortgagee in possession to apply the net income held by cither of them in payment
in whole or in part of the Zidebledness and other sums seeured hereby, or in payment of any tax, special assessment or
other lien which may be-of become superior to the lien hereof or superior to a deeree forcclosing this Security
fnstrument, provided such applitatiop-is made prior to forcclosure sale. [n case of a judicial sale, such property, or so
much thereof as may then be aftected by-this Security Instrument, may be sold in one parcel.

(24) Power of Lender. Without affecting the liability of any person, including Borrower, for the payment of
any indebtedness secured hereby, or the lin o this Security Instrument upon any remainder of such property for the full
amount of any indebtedness then or thereafier secared hereby, or the rights or powers of Lender with respeet to the
remainder of such property (other than any perscn or property specifically released by Lender), Lender from time to
time. without liability therefor, and without notice (o Borrower, may do any one or more of the following: (a) release
any additional security for the indebtedness secured hereby, (b) extend the time or otherwise alter the terms of payment
of such indebtedness; () accept additional security; (d) substiute or release any property securing such indebtedness; (¢)
consent to the making of any map, plat or subdivision theresi; {r)join in granting any casement thereon; or (g) join in
any extension agreement subordinating or otherwise affecting the iénor charge thereof,

(25) Offsets. No indebtedness secured by this Security Insirument shall be offsel or compensated or shall be
deemed 1o have been offset or compensated by all or part of any claini, cause of action, counterclaim or part of any
claim, cause of action, counterclaim or crossclaim, whether liquidated or unliquidated, which Borrower now or hercafier
may have or may claim to have sgainst Lender and in respect to the indebiraness.now or hereafter secured hereby.
Borrower waives 1o the fulfest extent permitted by faw, any and all rights of offset »«iick Borrower now or hereafler may
have or claim to have in respect to all or part of the indebtedness secured hereby, and furiher waives the benefits or any
applicable Jaw, regulation or procedure which provides or substantially provides that, wherc-sross-demands for money
have existed betwecn persons at any point in time when neither demand was barred by fae-applicable statute of
limitations, and an action is thercafter commenced by one such person, the other person may asseri in his answer the
defense of payment in that the two demands are compensated so far as they equal cach other, notwhhstanding that an
independent action asserting his claim would at the time of filing his answer be barred by the apricabic statute of
limitations.

(26) Misrepresentation or Nondisclosure. Borrower has made certain written representations and disclosures
in order to induce Lender to make the loan cvidenced by the Note or notes which this Sccurity Instrument secures, and in
the event that Borrower has made any misrepresentation of material fact or failed to disclose any material fact, Lender,
at its option and without prior notice, shall have the right to declare the indebtedness secured by this Security Instrument,
irrespective of the maturity date specified in the Note or notes, immediately duc and payable and Lender may then or
thereafier exercise any of the remedies provided by this Security Instrument following a default hercunder.

(27) Security Agreement. This Security Instrument shali also constitute and serve as a “Security Agreement”
and a fixture filing within the meaning of and shall create a security interest under the Uniform Commercial Code of the
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state in which such property is located, the secured party being herein referred to as “Lender” and Deblor being herein
referred 10 as “Borrower”. The Borrower agrees 1o and shalf execute and deliver to the Lender such “Financing
Statements” and such further assurances as the Lender may, from titne 1o time, consider necessary to creale, perfect and
preserve the Lender's liens upon all rents, insurance proceeds, condemnation awards, and other personal property herein
described and all additions, substitutions, replacenents and accessions thereto, and all proceeds of its or their sale or
other disposition. {f Lender so elects and if permitied by applicable law, this Security Instrument shall constitute a
Financing Starement and Lender shall have the right a1 any time to file this Security instrument as a Financing
Statement, butbe failure of Lender 10 do so shall nol impair the validity and enforceability of this Security Instrument in
any respect wlaisoever, The Lender, at the expense of the Borrower, may cause such Financing Stateraents and
assurances 10 be réco'ded and rerecorded, filed and refiled, and renewed or continued, at such times and places as may
be required or permiited by law to create, perfect and preserve such liens. In the event the Borrower fails to promplly
exceute and relum Lo the Loader such Financing Statements as the Lender may require 1o create, preserve and perfect ils
licn, the Borrower shall and 2oes hereby designate the Lender to act as the Borrower's agent for the sole and limited
purpose of executing such Financin Statements and any such cxecution by the Lender pursuant to this Agreement shall
be effective and binding upon the Burrower as though executed originally by the Borrower. The Borrower's designation
as agent hereunder shall not be subject to rivocation until the Note is paid in full and all other indebtedness secured by
this Security Insteument has been satisier i full. The Lender shall have alt the rights, with respect o all property
encumbered hereby, afforded 1o the Lender vadvr the Uniform Commercial Code of the state in which the propeny is
located in addition to, but not in limitation of, tnz other rights, afforded 10 the Lender by the Security Instrument. Any
afler-acquired personal property or fixtures used it copzcction with said property shall be encumbered by the lien of this
Security Instrument, and if appropriate or desired by the Lender, new Financing Statements covering the same shall be
executed by the Borrower and forwarded to the Lender with.the cost of recording same.

(28) Hazardous Substances, The terms “hazardoos wweste,” “hazardous substance,” “disposal,” “release,” and
“threatened release,” as used in this Security Instrument, shal) havs th¢ same meanings as set forth in the Comprehensive
Envitonmental Response, Compensation, and Liability Act of {9¢0._.as amended, 42 U.S.C. Section 9601, e1 seq.
(“CERCLA™), the Superfund Amendments and Reauthorization Act ¢f 1986, Pub. L. No. 99-499 (“"SARA"), the
Hazardous Materials Transportation Act, 49 U.S.C. Section [801, et seq.. the Pesource Conservation and Recovery Acl,
49 U.8.C. Section 6901, ¢t seq., or other applicable state or federal laws, rulés;on regulations adopted pursuani io any of
the foregoing. The terms “hazardous waste” and “hazardous substance™ shall aiss inciude, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos, Borrower represents and warranis 10 Lender that: (a)
During the period of Borrower's ownership of such propesty, there has been no use, ‘eeneration, manufacture, storage.
treatment, disposal, release or threatened release of any hazardous waste or substance by ary person on, under, about or
from such property; (b) Borrower las no knowledge of. or reason to believe that there has-boes, axcept as previously
disclosed to arid acknawledged by Lender in writing, (i) any use, generation, manufacture, stora e ireatment, disposal,
telease, or threatencd release of any hazardous waste or substance on, under, about or from such property by any prior
owners or occupants of such property or (ii) any actual or threatened litigation or claims af any kiagoy any person
relating 1o such matters; and (c) except as previously disclosed 10 and by acknowledged by Lender in wriling, {i) neither
Bosrrower nor any tenant, contractor, agent or other authorized user of such property shall use, generate, manufacture,
stare, treat, dispose of, or release any hazardous waste or substance on, under, abou! or from such property and (ii) any
such activity shall be conducted in compliance with all applicable federal, stale, and local laws, regulations and
ordinances, inchiding without limitation those faws, regulations, and ordinances described above. Borrower authorizes
Lender and its agents to enter upon such property 1o make such inspections and tests, al Borrower's expense, as Lender
may deem appropriate to determine compliance of such property with this section of the Security Instrament. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any
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responsibility or liability on the part of Lender 1o Borrower or to any other person. ‘The representations and warrantics
contained hercin are based on Borrower’s due diligence in investigating such property for hazardous waste and
hazardous substances. Borrower hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Borrower becomes liable for cleanup or other costs under anty such laws, and (b} agrees (o
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses
which Borrowver may directly or indirectly sustain or suffer resulting from a breach of this section of the Security
Instrumen? e us a consequence of any use, gencration, manufacture, storage, disposal, relcase or (hreatened release
occurring pried to-Borrower’s ownership or interest in such property, whether or not the same was or should have been
known to Borrowsc~ The provisions of this section of the Security [nstrument, including the obligation to indemnify,
shali survive the/paymant of the indebtedness and the satisfaction and reconveyance of the lien of this Security
Instrument and shall notocaffected by Lender’s acquisition of any interest in such property, whether by foreclostire or
otherwise.

(29) Further Assuiances. At any time, and from time to time, upon request of Lender, Borrower will make,
execute and deliver, or will cause ‘e be made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cause to be fiied, recorded, refiled, or rerecorded, as the case may be, at such time and in such
offices and places as Lender may deem appiopriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Leador, Se necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) the obligations of Borraver under the Note or this Security Instrument, and (b) the tiens and
secyrity interests created by this Security Instrument on zuch property, whether now owned or hereafier acquired by
Borrower. Unless prohibited by law or agreed 10 the centrazy by Lender in writing, Borrower shall reimburse Lender for
all costs and expenses incurred in connection with the matters referred o in this paragraph,

(30} Documentation Correction,  Borrower agrees to cooperate fully with Lender with respect to the
correction ol any errors contained in the Note, this Security nsiviment or any of the documentation relating to the
indebtedness secured hereby (altogether the “Documentation™) metuding, without limitation, the execution of any
documentation that Lender may request (a) to correct such errors or (1 10, create documentation in substitution for
Documentation that is affected by such errors. Borrower also agrees to exeesie substitute documentation in the event
that any of the original or previousky substituted Documentation shall have Feer Jost or desiroyed at any time. 11 lhe
Boreower fails to execute any such dacumentation or to take any other action ressonzply requested by Lender under this
paragraph within filteen days of sueh request, Lender may institute an action or procecding against Borrower to enforce
the provisions of this paragraph. In that event, Lender shall be entitled to recover (ron Borrower its reasonabie costs
and expenses of such action or proceeding including, without limitation, court costs and atto/ney: fees.

(31) Waiver of Statute of Limitations, Time is of the essence as (o all Borrower's obligetions hereunder; and
to the extent permitted by law, Borrower waives all present or future statutes of limitation «ith respect 10 any
indebledness, demand or obligation secured hereby in any action or pruceeding for the purpose. pfenforcing this
Security [nstrument or any rights or remedics hereunder.

(32) Inspection; Business Records. Lender at any time during the continuntion of this Security Instrument
may enter and inspect such property at any reasonable time. Borrower agrees that in the event that such property is now
or hereafter used for commercial or residential income purposes, that when requested by Lender, Borrower will
promptly deliver to Lender such certified financial statemients and profit and Joss statements of such types and at such
intervals as may be required by Lender which will be in form and content prepared according to the generadly accepled
accounting principles and practices, which statements shafl cover the financial operations refating to such property, and
Borrower further agrees, when requested by Lender, to promptly deliver, in writing, such further additional information
as required by lender relating to any such financial statements.
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(33) Governing Law; Scverability. The loan secured by this Security Instrument is made pursuant 1o, and
shall be construed and governed by, the laws of the United States and the rules and regulations promulgated thereunder,
and, to the extent not inconsistent therewith, the laws of the jurisdiction in which such property is located. If any
paragraph, clause or provision of this Security Instrument or the Note or any other notes or obligations secured by this
Security Instrument is determined by a court of competent jurisdiction to be void, invalid or unenforceable, such
decision shal! atfect only those paragraphs, clauses or provisions so determined and shall not affect the remaining
paragraphs, ¢laases and provisions of this Security Instrument or the Note or other notes or obligations secured by this
Security Instmnent,

(34) Notice to Borrower, Except as otherwise required by applicable law, any notice to the Borrower
provided for in the Noc-ar this Security Instrument shall be deemed given when it is deposited in the United States mail,
postage prepaid, addressed 2o the Borrower at the address of the Borrower as it appears in Lender’s records pertaining to
the indebledness evidenced by the Note al the time notice is given.

(35) Foreclosure 2. Security Instrument. When the indebtedness hereby secured shall become due whether
by acceleration or otherwise, the Ler.de; shall have the right to foreclose the lien hereof. In any suit to foreclose the lien
hereof, there shall be allowed and included as additional indebledness in the decree of sale all expenditures and expenses
which may be paid or incurred by or 01 bel.alf of Lender for attorneys’ fees, appraisers’ fees, outlays for documentary
and expert evidence, slenographer's charges, pablication cost and costs of procuring all abstracts of title or commitments
for title insurance. Such fees, charges and cos:s niay be estimated as to items to be expended afier entry of the decree as
Lender may deem reasonably necessary either tap usecute such suit or to evidence to bidders al any sale which may be
had pursuant to such decree the true condition of the <itle 1o or the value of such property. All such expenditures and
expenses shall become so much additional indebtedneze secured hereby and shall be immediately due and payable with
interest thereon at the rals specified in the Note. Such cxrendilures and expenses shall include expenditures made in
connection with (a) any proceeding 1o which Lender shall be 2. pzaty, either as plaintifY, claimant or defendant, by reason
of this Security Instrument or any indebtedness hereby secured; (o) preparation for the commencement of any suwit for
foreclosure hercof after accrual of such right 1o foreciose whethey oruot actually commenced; (c) preparation for the
defense of any threatened suit or proceeding which might affect such piopanty or the security hereof, whether or not
actually commenced; and (d) any effonts for collection of any past due indebtidness secured hereby. Lender is entitled
to accept any partinl cure of any default by Borrower withow jeopardiziig . or requiring the postponement of any
foreclosure proceeding hereunder. The proceeds of any foreclosure sale of suc! property shall be distributed and
applied in the following order of priority: first, on account of all costs and e.perses incident 1o the foreclosure
proceedings, including all such items as are mentioned in this paragraph hercof; second, all other items which under the
terms hereof constitute indebtedness secured by this Security instrument; third, to the person o) persons legally entitled
thereto.
(36) Statement of Obligation, lender may charge and collect a fee of $60.00 or such greater amount as is
allowed by law for fumishing any statement of obligation, beneficiary’s statement, beneficiary’s demand or any other
statement regarding the condition of or balance owing under the Note or noles secured by this Security Instrument.

(37) Attorneys' Fees, As used in this Security Instrument and in the Note “attorneys’ fees” shall include
altorneys’ fees throughout all appeals.

(38) Grnersl Provisions, (a) This Security Instrument applies 10, inures to the benefit of, and binds alf parties
hereto, their heirs, legatees, devisces, administrators, executors, successors and assigns. (b) The term “Lender” shall
mean the owner and holder {including a pledgee) of any note secured hereby, whether or not named as Lender herein,
{c) Wherever the conlext so requires, the masculine gender includes the feminine and neuter, the singular numoer
includes the plural, and vice versa. (d) Captions and paragraph headings used herein are for convenicnce only, are not a
part of this Security Instrument and shall not be used in construing i1.
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{(39) Waiver of Homestead. Borrower hereby waives all right of homestead exemption in such property.

{40} Adjustable Rate Mortgage Provisions. The Note which this Seccurity Instrument secures contains
provisions which permit: (a) increases and decreases lo the rate of interest provided in the Note on a monthly basis; (b)
incecases and deereases 10 the monthly payment of principal and interest on a yearly basis; () a limitation on increases
and decreases to said monthly payment amount; and (d) increases in the outstanding principal amount due on the loan,
Reference is made to said Note lor a compiete descripiion of the adjustable rate terms of the indebtedness secured by this
Security Instiiment,

{(41) Future Advances. Upon request of Borrower, Lender at Lender’s option prior 1o release of this Security
Instrument, may make future advances to Borrower. Such future advances, with intercst thereon, shall be secured by this
Security Instrument vhen evidenced by promissory notes stating that said notes are secured hereby. At no time shall the
principal amount ot (e indebtedness secured by this Security Instrument, not including sums advanced in accordance
herewith o protect the sccurity of this Securiky [nstrument, exceed the original amount of the Noie pius SNONE.

{42) Arbitration. | ARBITRATION IS USUALLY FINAL AND BINDING ON THE PARTIES AND
SUBIECT TO ONLY VERYLIMITED REVIEW BY A COURT. BORROWER AND LENDER ARE
WAIVING THEIR RIGHT TG ¢WGAL BY JURY.

(a)  Subject to the provisions.of subparagraph (b) below, Lender and Borrower agree to submit to binding
arbitration any and all claims, disputes and cosiroversies belween or among us (and our respective employees, ofticers,
directors, attorneys, and other agents), arising-7tem or related 1o any documents or instruments evidencing or securing
the indebtedness evidenced by the Note including withaut limitation, this Security Instrument (“Loan Documents™), as
well as the negotiation, cxecution, collateralization, tdministration, repayment, modiiication, extension or collection of
such indebtedness. where the prevailing party under appticable law could be adequately compensated by ascertainable
money damages (‘"Claims”™).  Any Claim concerning whether an issue is arbitratable shall be determined by the
arbitrator{s). Such arbitration shall proceed in the largest city ei the state where the Property is located, unless otherwise
mutually agreed by Borrower and Lender, and shall be conducted ‘n ccordance with the Commercial Financial Disputes
Rules of the American Arbitration Association ("AAA™) as liniited or-augmented by this Scction 42, Subject to
subparagraph (b) below, arbitration, as provided for in this Section 42, shall oz the sole and exclusive procedure for the
resolution of a Claim.

(b)  Notwithstanding the provisions of subparagraph (a) above, noi the ¢xercise of any right to arbitrate
thercunder, nothing contained in this Section 42 shall limit the right of Borrower or Lender, before, during or after any
arbitration proceeding: (1) to obtain provisional or ancillary remedies such as replevin, inianciive relief, attachment, or
appointment of a receiver from a court having jurisdiction; (2) to exercise self-help remedies.euchus repossession; or (3)
to foreclose through judicial foreclosure against any real or persondl property collateral upaer any deed of trust,
mortgage, or other security agreement, ot instrument, or to foreclose through non-judicial foreclosure oy the exercise of
the power of sale. The institution and maintenance of any action or proceeding as permitted under thi: subparagraph (b)
shall not conslitute a waiver of the right or obligation of any party to submit any Claim to arbitraticn.

{c) In any arbitration proceeding between Borrower and Lender where the aggregate of all claitns plus
counterclaims is an amount less than $300,000, the arbitration shall be before a single neutral arbitrator, who is an
attorney who has practiced in the area of rcal estate faw for at least ten years or a retired judge, to be selected in
accordance with the Commercial Financial Disputes Rules of the American Arbitralion Association and shall proceed
under the Expedited Procedures of said Rules. In an arbitration proceeding where the aggregate of all claims plus all
counterclaims equals or exceeds $500,000, the arbitration shall be before a three-person panel of neutral arbitrators, of
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which at least two are from the following categorics: {1) an aftorney who has practiced in the area of reai estate law for
at least ten years or a retired judge; or (2) 2 person with at least ten years experience in lending; provided, that at feasi

one of the arbitrators befongs to the first category.

(d) The statute of fimitations, estoppe), waiver, laches or similar doctrines which would otherwise be
applicable in_an action brought by Barrower or Lender shall be applicable in any arbitration proceeding, and the
commencerieni of an arbitration proceeding shall be deemed the commencement of an action far these purposes. In any
arbitration hersunder, Borrower and Lender shall each have the right to take the deposition of one individual and any
expert witness ¢esignated by the other party. Additiona) discovery may be had only where the arbitrator(s) presiding
over the arbitratics. ploceeding so orders, upon showing of substantial necd. The arbitrator(s) presiding over the
arbitration proceeding sill have the authority to entertain 3 motion 1o dismiss and/or a motion for summary judgment
submitted by Borrower ot L.énder. At least 30 days before the arbitration, Borrower and Lender must each exchange
lists of witnesses, including a4y experts, and copies of all exhibils intended to be used at ihe arbitration. Borrower and
Lender agree that Lender is a fedeil savings bank, and as such, this Security Instrument affects and is affected by

interstale commerce.

(e)  The arbitrator(s) shall awe:d costs and expenses of the arbitration proceeding in accordance with the
provisions of the Loan Documents, Notwidisianding the foregoing, in the event that the Claim is initiated by the
Bortawer, Lender shall advance to the AAA, on “nrrower’s behalf, one half of the arbitration filing fee required o
initiale arbitration. In the event the Claim is initiated by -%ender, Lender shall pay the entire filing fee. In the event that
Borrower is not found to be the prevailing party in arbitration, the filing fee advanced by Lender on behalf of Borrower
shall be deemed to be (i) an advance made pursnant to an{ s.cured by this Security Instrument if Lender has a seeurity
interest in the Property, or (if) a cost for which Lender shall be extitled to reimbursement if the Property is not subject 1o
this Security Instrument. Judgment upon the award rendered by fae-arbitrator(s) may be entered in any court having
jurisdiction. In the event of any conflict between the arbitration, provisions of this Security Instrument and the
provisions of any other Loan Document or agreement between Lender 2l Borrower, the provision of this Security

Instrument shall controd,

(f)  This Section 42 shall survive the termination, satisfaction. hivalidation or reconveyance of this
Security Instrument.
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NOTICE

Unless you provide us with evidence of the insurance coverage required by your agreement with us,
we may purchase insurance al your expense to protect our interests in yonr collateral. ‘This insurance
may, but need not, protect your interest. The coverage that we purchase may not pay any claim that
you make or any claim that is made against you in connection with the collateral.  You may later
carel any insurance purchased by us, but only afier providing us with cvidence that you have
oblainsh insurance as required by our agreement, |1 we purchase insurance for the collateral, you will
be respons’ble for the costs of that insurance, including interest and any other charges we may impose
in conneezion’ with the placement of the insurance, until the cffective date of the cancellation or
expiration of (he/insurance. ‘The costs of the insurance may be added to your total outstanding balance
or obligation, Tite <usts of the insurance may be more than the cost of insurance you may be able to

obitain on your owp,

IN WITNESS WHEREOF, BORROWEN has excented this Security Instrument,

NOTICE: THE NAMES OF ALL PERSONS SIGNING SHOULD BE TYPEWRITTEN OR PRINTED BELOW THE
SIGNATURE LINE.

Signature of Borrower:

Borrower /./1,/ l/ /’J JL //_/,z’,{ﬁ// Borrower

EDWARD N, RUNDLLL GAIL A, Rl'ND{'uL

Loan No. 019654490
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Loan No 07718323001 (Continued)

rights or any of Grantor’s obligations as to any future transactions. Whenever consent by Lender is required
in this Mortgage, the granting of such consent by Lender in any instance shail not constitute continuing

consent to subsequent instances where such consent is reguired.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:
'?”’A_..“j
e W{t___‘d%j‘wci{fiﬁ__(,,/m‘/ ¥

EDWARD N AUNDELL

i /;) ‘
o S d el Gl ST
/

AN .

—

iINDIVIDUAL ACKNOWLEDGMENT

STATE OF ,._,,,_...,A,A,:._.,,-_.. '__ e e e Nl e e

COUNTYOF  (_oude o =)

On this day before me, the undersigned Notary Public, persnially appeared EDWARD N. RUNDELL and GA!L A,
RUNDELL, to me known to be the individuals described in ard who executed the Mortgage, and acknowfedged
that they signed the Mortgage as their free and voluntary act-and deed, for the uses and purposes therein

mentionad. e
Given uqdé??awy hiand and. tial seal this _.J_':i"l\_ day of "________'_»_.__J__*__-E__w_; L

l o ’:,’ ,-f'..-" / T - N . .
+L e Residing at |04 0 1~ f fy (€ e, 24

By e et i
Lyl

SRR
.
s

r” 7 - [
Notary Pubiicdn and for the State of ___, - J6 N v oo, &

My commission expires L ol ; - _
TN e

VAUCEARR A A L
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(Spaca Below This Line For Acknawledgmont)

STATE OF ILLINOIS }ss.
COUNTY OF

the wedarsigned , @ notary public in and for said county and state, do hereby certify that

Bdward N._fundell and Gail A. Rundell, husband and wife

personally knovn to me to tethe same person{s) whose name(s) are subscribed to the foregoing
instrument, appeared before me thiz'dzy in person, and acknowledged that  phey signed and delivered the same
instrument as  their frec’and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official scal, thiz. 151 day of June 1998

My commissien expires: 6/3/01

o ]
ROTYRAY Pt - [} L
) In, :

" [EDRTIn W v

—
PEERI ORISR Y ]
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L s e
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e ) R
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._\';'otary Public

. et e =

Y I LARELE 1Y

T

LCAM NG




