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ASSIGNVENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED JUME 5, 1998, vetween JAGODISH KHATWANI and NIRMALA J.
KHATWANI, as joint tenants with the right of survivorship, whus2 address is 10043 LaCrosse Ave., Skokie, IL
60077 (referred lc below as “Granlor™); and REPUBLIC BANK Of CHICAZO, whose address is 1510 75TH ST,
DARIEN, IL 60561 (referred to beiow as “Lender™). *Husboug and Wife

ASSIGNMENT. For valuable consideration, Granlor assigns, grants @ continuing securily interest in, and
conveys to Lender all of Granlor's right, {itie, and interest in and 1o the Pcn's from the following described
Property located in Cook County, Stale of itiinois:

Lot 2 in Block 1 in Leven Maplewood Additicn, lo Nortk Edgewaler, in Seclion, 1, Township 40 Norlh,
Range 13, East of the Third Principal Meridian, in Cook County, llinois

The Real Property or its address is commonly known as 2541 W. Devon Ave,, Chicage, ! - 60659. The Real
Property 1ax identification number is 13-01-204-007-0000.

DEFINITIONS. The {cllowing words shall have he following meanings when vsed in this Assignment. Terms noi
otherwise defined in this Assignment shall have the meanings atiributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United Siates of America.

Assignment. The word "Assignment” means this Assignment of Rents between Grantor and Lender, and
includes without fimitation alf assignments and security interest provisions relating 10 the Rents.

Event of Defaull. The words "Svent of Default” mean and include without limiiation any of the Events of
Cefault set forth below in the section titled "Zvents of Defaull.”

Grantor. The werd “Grantor™ means JAGDISH KHATWAN! and NIRMALA J. KHATWANL.

indebledness. The worc "lndebtedness™ means all principal and inlerest payzable under the Note and any
amounts expended or advanced by Lender to discharge obligations ol Grantor or expenses incurred by Lender
10 enforce cbiigaticns of Grantor under this Assignment, together with inlerest on such amounls as provided in
this Assignment. in addition 10 the Note, the word *Indebtedness” includes all obligations, debts and liabilities,
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pius interest thereon, of Grantor fo Lender, or any one or moreiof them, as well as all claims by Lender against

Grartor, or any one of more of them, whether now existing or herealier arising, whether related or unrelated ¢

LY

the purpese of the Note, whether voluntary or otherwise, whether due or not due, absolute or contingent,

liquidated or untiquidated and whether Grantor may beé‘fiable individuaily or jointly with others, whether

obligaied as guarantor or othenwisa, and whether recovery upon such Indebtedness may be or herealter may'.

become barred by any statute of limitations, and whether such Indebledness may be or hereafter may become
oltherwise unenforcezble. ‘
Lender. The word "Lender” means REPUBLIC BANK OF CHICAGC, fis successors and assigns.

" Nofe. The word "Note" means the promissory note or credit agreement dated June 5, 1998, in the original-

principal amount of $200,000.00 from Grantor 1o Lender, together with alf renewals of, exiensions of,
modifications o, refinancings of, consoxdations of, and substitutions for the promissory nole or agreement.

The interest4te -on the Note is 8.500%.

Property. The word "Properny™ means the real propenty, and all improvements thereon, described above in
the “Assignment” suction.

Real Property. The 'words "Real Propenty” mean the property, interests and rights described above in the
"Property Definition” seclion.

Raiated Cocuments. Tne words "Related Documenis” mean and include without limilation ail promissory

notes, credit agreements, 'o2n agreements, ervironmental agreements, guaranties, Securily agreemsnts,’

mortgages, deeds cf trust, and 24 other instruments, agreements and documents, whether now or herealier
existing, executed in coninection w.th-the Indebledness.

Rents. The word "Rents” means all /éms, revenues, income, issues, profits and proteeds from the Property,
whether due now or later, inciudingwihout limitation aif Rents from all leases described on any exhibit

attached to this Assignmant,
THIS ASSIGNMENT 1S GIVEN TO SECURE (1) FAYMENT OF THE INDEBTEDNESS AND (2) PERFORMARCE

OF ANY AND ALL OBLIGATIONS OF GRANTOR UNOER THE NOTE, THIS ASSIGNMENT, AND THE RELATED

DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCcPTED ON THE FOLLOWIRG TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provide in this Assignment or any relaled Document,
Granter shall pay to Lender all amounts secured by this Assignment as they become due, and shall stiicily
perform- alt of Grantor's obligations under this Assignment. LUnle3s anrf.until Lender exercises its yight o collect
the Rents as provided below and so long as there is no defauit under this Assignment, Granior may remain in
possession and control of and operate and manage the Propenty and collest the Rents, provided that the granting:
of the egght 1o collect the Rents shall not constitute Lender’s consent 10 1 use of cash collateral in a bankruplcy
proceeding. . . : ,
GRANTOR'S REPRESENTATIONS AND WARRANTIES WiTH RESPECT TO (4 RENTS. With raspett 10 the
Rents, Grantor represents and warrants to Lender that:

Ownership. Granior is entitled 10 receive the Rents free and clear of ail rights, lpans, liens, encumbrances,
and ciaims except as disciosed 10 and accepted by Lender in writing.

-Right to Assign. Grantor has. the: full right, power, and authority to enter into this Assigpment and to asSign _

~and convey the Rents tc Lender.
No Prior Assignment. Grantor has.not previously assigned or conveyed the Rents 1o any uifier person Dy any
- instrument now in force.
No. Furiher Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights
-in the Rents except as provided in this Agreement. _ ‘ _
LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default

shall have occurred under this Assignment, to coliect and receive the Rents. For this purpose, Lender is hereby -

_giver and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices 1o any and all tenanis of the Properly advising them of this
- Assignment ang directing ali Rents t0-be paid directly 1o Lender or Lender's agent.

Enter the Property. |ender may enler upon and take possession of the Properly; demand, collect ano receive
from the tenants or from any olher persons liable therefor, all of the Rents: institute and carry on ail legal
proceedings necessary for the protection of the Property, including such proceedings as may be nefessary 10
{scogerf ponisessmn of the Property; collect the Rents and remove any tenant or tenanis or other persons from
he Property.

Maintain the Properly. Lender.may enter upon the Property to mainlain the Property and keep the same in
-repair; 1o pay the costs thereof and of all services. of all employees, including thelr equipment, and of aii
conlinuing costs ano expenses of maintaining the Property in proper repair and condition, and also 1o pay ali
izves, assessments and water utilities, and the premivms on Jire and other insurance effected by Lender on
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the Propenty.
Compiiance with Laws. Lender may do any and all things io execute and comply with the laws of the State of

lihncis and 2lso alt cther laws, rules, orders, ordinancas and requiremaats of all other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or {ease the whole or any part of the Propenty for such term or terms
and on such conditicris as Lenger rzay deem appropriale.

Employ Agenls. Lender may engage such agent or agenis as Lender may deem appropriate, either in
Lieréder s name or in Granior's name, 1o ren] and manage the Propeny, includiag the coffection and application
of Rents.

Other Acts. Lender may do all such otrer things and acts with respect to the Fropeny as Lender may deem
appropniate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers
of Granior for the purposas stated aliove.

No Requirement to Act. Lender shall not be reo:}uired to GO any of the foregoing acls or things, and e fact
that Lender 503l have performed one or mare of the foregoing acts or things shal! not requise Lender to de
any other specific-act ¢f thing.

APPLICATION OF RENT'S. All cosis and exgenses incurred by Lender in connection with the Property shall be for
Grantor's account ang ‘.er der may pay such costs and expenses from the Rents, Lender, in its sole discretion,
shall determine the apoiiciaun of any and all Renis receved by it; hewever, any such Rents received by Lender
which are not applied ta such.Costs and expenses shall be appiied to the Incebtedness. Al expenditures made by
Lencer under s Assignment snd not reimbursed from the Sents shall become a pant of the Indebledness
secured Dy his Assignmen!, as shall be payable on demand, with interest at {he Note rate from dale of
expenditure unil paid.

FULL PERFORMANCE. If Grantor nays alt of the indebtedness when due and otherwise performs all the
obhigations imposed upon Granicr under s Assignment, the Note, and the Related Documents, Lender shall
execute and deliver 1o Granlor a suitzble satislaction of this Assignment and suitable statements of termination of
any financing stalement on file evidencing Lender's security interest in the Rents ang the Properly. Aany
ermination lee required by law shall be paic-uy Grantor, if permiited by appiicable taw. f, however, pavment is
made by Grantor, whether volunlasily or otherwise, O by guaranior or by any third party, on the Indebtedaess and
thereahier Lender is forced 0 remil the amount ¢f that payment (a) to Granlor's irysiee in dankruptcy or o any
similar person under any federal o state bankruptcy 1av! or law for the relie! of deblers. (b) by reason of any
judgment, decree or order of any cour of administralive body having jusisdiction over Lender or any of Lender's
Fropen_y. or {c) by reason of any sefilement of compromize of any claim made by Lender with any claimani
(including wn?rout limitation Grantor), the Indebledness shai ve considered unpaid for the purpose of enforcement
of this Assignment and this Assignment shall continue to be-efiestive or shalt be reinstated, as lhe case may be,
netwithstancing any cancellation of this Assignment of -of any ot or gther insliument Gr ggreemenl evidencin
the Indebteaness and ihe Propeny will continue 0 secure the amov.il repaid or recovered 1o (he same extent as i
that amount never had been originally received by Lender, and Cranter shall be bound by any judgmeni, decree,
order, settlement or compromise relaling to the indebtedness or 10 this 2ssignment.

EXPENDITURES 8Y LENDER. If Grantor {ails to comply with any pravisicd of this Assigament, or if any action or
proceeding 15 commenced that would malerially alfect Lender’s interests i the F{ropenx. Lender on Grantor's
Dehalf may, but shall noi be required 1o, take any acticn that Lender deems 2ppropriate. Any amount that Leader
expends in so doing will bear interest at the rate provided for in the Note from in2 date incurred or paid by Lender
1o the date of repz.'a-iénent bly Grantor. Al such expenses, at Lender’s option, will (3) be payable on demand, (b}
be acded 1o the balance of the Note and be apportioned amang and be payabie wila ary instaliment paymenis to
Gecome due during either () the ierm of any applicable insurance policy o7 (i) the rersan ng’tgrm of the Note, or
(c) be treated as a baliogn payment which will be due and payable 2t the Note's matusiy,. ihis Assignment also
vill secure payment of these amcunls, The n% 1is providec fof in this paragraph shall be'wn agdition {0 any other
fights or any femedies 10 whick Lender may be entitled on account of Ine default. Any sucli action by Lender
ghgu nct be construed as cuning the delavll so as to bar Lender Irom any remedy that it ohersise woulkd have
ad.

DEFAULY. Zach of the following, al the opiion cf Lenger, shall constitite an evant of detault ("Eveni of Default”)
under this Assignment:

Celauli on Indebtedness. Fardure of Granior to make any payment when due o the Indebiednass.

Compliance Defaull. Failure ¢! Grantor to comply wilh any olher term, obligation, covenant o ¢oadition
contained in this Assignment. the Note or in any of the Related Documents.

False Slalements. Any warranty, represeniation or slalement made or furmshed o Lender by or on behail of
Grantor cnder this Assignmen!, the Note or the Related Documents is false or misleading in any material
respect, either now or at the time made or fumished.

Defective Collateraiization. This Assignment or any of the Relaled Documents ceases to be in full {orce and
eftect (including faiture of anv coilateral documents lo creale a vaiid and perfected securily interest of iien} at
any time and for 2ny reason.

Qther Defauils. Fzilure of Grantor to comply with any term, obligation, covenant, or condilicn contained in any
other agreement between Granter and Lender.

Dealh or Insolvency. The death of Grantor or the Cissolution or termination of Grantor's existence as a going
business, the insolvency of Granlor, the appoiniment of a ceceiver for any pant of Granior's property, any
assignment for the benefit of creditors, any iype of creditor warkout, of the commencemant ol any proceeding
under any bankruplcy or insolvency laws by or against Granie:.
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Foreciosure, Forfeiture, etfc. Commencement of foreclosure or forteiture proceedings, whether by judicial
- proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmenie!
“apency. against any of the Property. However, this subsection shali not apply in ihe event o! a good faith
dispute by Grantor as 1o the valigify or reasonableness of the claim which is the basis of the foreclosure or
forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves
or a surety bond for the claim satisfactory to Lender.
Events Affecting Guarantor. Any of the oreceding events occurs with respect to anv Guarantor of any of the
~ Indebsedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liabifty
- under, any Guaranty of the indebledness. , : '

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender believes the-
-prospect of payment or performance of the Indebiedness is impaired.

Insecurity. Lender reasonably deems itself insecure.
RIGHTS AND REMEDIES ON DEFAULY. Upon the occursence of any: Event of Default and at any time thereatter,
Lender may exercise any cne or mote of the following rights and remedies, in addition to any other rights or
remedies provided b law!

. Accelerate Indebirdness. Lender shail have the right al its option without notice to Grantor 10 declare the
ennr,eélgtiebledness immediately due and payable, including any prepayment pernalty which Granter would De
required to pay. 4
Collect Renls. Lende! shall have the right, without notice 10 Grantor, 10 1ake possession of the Propeny and

- collect the Rents, includiu amounts past cue and unpaid, and apply the net groceeds, over and above

~ Lender's costs, against the indebtedness. In furtherance of 1his righi, Lender shail have all the z:ghts provided
for in the Lender's Right to-Coflect Section, above. If the Rents are collected by Lender, then Granior-
irrevocably designates Lender 4s Grantor's anorney-in-fact to enderse instruments received in payment-
thereof in the name of Granior en 19 negoliate the same and coiiect the proceeds. Payments by ienanls or
other users to Lendsr in response «o Lender's demand shafl s.aicg‘f! the obligations for which the paymenis are

- mace, whether ar not any proper go'noe for the demand existed. lender may exercise its rights under this

subparagraph either in person, by ageat; o7 through a receiver. .

Marigagee in Possession. Lender shall hiewe the right to be placed as mornigagee in possession of to have a

receiver appointed to take possession of all or 2.y pant of the Property, with 1he power 10 protect and preserve

the Propenyhto cpetale the Propesty preceding foreciosure or sale, and to coliect the Rents from fhe Propemny

and "apply t The

the proceeds, aver and above ihe cost of the receivership, against the Indebtedness. The
mongagee in possessicn Of receiver may serve without bond if permitted by law.- Lender's right to the
appaintment of a receiver shall exist wr=ther or o) the apparent value of the Prepeny axcesds the
Incebledness by a substantial amounl. Employment by Lender shail not disqualify a person trom sering @s a
receiver.
g‘ti;er Remedies. Lender shall have all other rights and reripsizs proviged in this Assignmant or the Note or
yiaw.
Waiver; Eleclion of Remedies. A waiver Dy any panly of & breach of @ provision of this Assignment shall not
constitute a waiver of or prejudice the E)argr s rights otherwise 10 demapu strict compliance with that provision
or any other provision. Election by Lender 16 pursue any remedy.shall noi exclude pursuit of any. other
remedy, and an election to make expenditures or take action o perforny 7n obligation of Grantor under this
Assigriment after failure of Granor t6 perform shali not atlect Lender's rignt.(o declare a default and exercise.
its remedies under {his Assignment. .
Atlorneys’ Fees; Expenses. |f Lender institules any suil or action 1o em=ce any of the terms of thig
Assignment, Lender shall be entitded to.recover such sum as the coun mgg agjudge 1oasonable as atlorneys’
fees at trial and on-any appeal, Whetner or not any court action is involved, alf reasopable expenses incurrad
by Lender that in _Leénder's opinion are necessary al any time for the prolection o' its interest or the
‘enforcement of its rights shall become @ part of the Indebtedness payabie on demand s shall beas interest:
from the date of expenditure unlil repaid al the rate pravided for in the Mote. Expeanes covered by tnis-
aragraph include, without limitation, nowever subject {0 any limits under applicable Jaw; Lrater's atomeys’
ees and Lender's legal expenses whether or nof there is & lawsuil, including attorneys’ fees Tor bankrupicy
proceedings (including effons 10 modify or vacale any aufomalic stay of injunclion), appeals and any
anticipated post-judgment coilection senvices, the cost of searching records, oblaining title repons fincluding
foreclosure teports), surveyors' reposts. anc appraisal fees, and iitle insurance, fo ine extent permitied by
applicable law. Grantor also will pay any court costs, in addition 1o all cther sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the exntire understanding
and agreement of the parties as lo (he matters set forth in this Assignment. NG alieration of or amengment 10
this Assicnment shall be effective unless. gwen in writing and signec by the party or parties sough! 1o be
charged or bound by ihke alteration or amendment.

Applicable Law. This Assignment has been delivered to Lender and accepled by Lender in the Stale of
liinois. This Assignment shall be governed by and construed in accordance with the jaws of the State of

lilinois. ‘
Multiple: Parties. Al obligations of Granior under this Assignment shall be i‘o‘nm and several, and all .
relerences 10 Grantor shail mean each and every Grantor. This Mmeans that each cf the nersons signing below

is responsible {or all obligations in this Assignment.
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No Modification. Grantor shall not enter into any agreement with the hoider of am{‘ mortgage, deed of trusl, or
other security agreemen! which has priority over this Assignmen; by which that agreement is modified,
amended, extended, or renewed without the 2<or written consent of Lender. Cranior shall neither request noi
accep! any future advances under any such securily agreement withoui the prior written consent of Lender.

Severability. 1! a count of competent jurisdiction finds any provision of this Assignment lo be invalid or
unenfcrceaole as to any person or circumslance, such finding shall not render that provision invalid or
unenforceabl? as to any other persons or circumstances. If feasible, any such olfencing provision shal: be
deemed 10 be modilied to be within the limits of enforceability or validity, however, ii the olfending provision
canng! be so modified, it shall be stricken and alf cther provisions of this Assignment in all other respects shall
remain valid anc enforceable.

Successors and Assigns. Subject to the limitations staled in this Assignment on uansfer of Granlor's
interest, this Assignment shall be binding upon and inure to the benefit of the parties, their successors and
assigns. if ownership of the Property becomes vested in a persen cther than Grantor, Lender, withoul notice
to Grantor, may deal with Grantor’s successors with reference to this Assignment and the Indebtedness Dy
way of forbzaraice or extensica without releasing Granior from the obligations of this Assignment or liability
under the Indebicdness.

Time Is of the Essznce. Time is of the essence in the performance of this Assignment.

Waiver of Homesieur Exemplion. Grantor hereby releases and waives all rights and benefits of the
romestead examption iawss of the State of lifinois as o all indebledness secured Ly tnis Assigament.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (o7
under the Reiated Cocumentsy unless such waiver is in wriling and signad Dy Lerder. No delay or omission
on the pan of Lender in exercising any right shall operate as a waiver of such right or any giher right. A
waiver Dy any pany of a provisic ¢ this Assignment shall not conslitute a waiver of or prejudice the pan%'s
right cihizrwise to demand strict comphiance with that J)rows:on or any cther provision. No prior waiver by
Lender, nor any course ol dealing briweer: Lender and Granior, shall constitute a waiver of any of Lender's
rights or any of Grantor's cbligations as 1o any future transactions. Whenever consent by Lender is required
in this Assignment, the granting of such ronsent by Lender in any instance shall not censtitute continuing
consent 10 subsequent instances where suc:a consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING REZD AlL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS,
AND EACH GRANTOR AGREES TO T3 TERMS.

GRANTOR:

o Tagets G AhaTirtus

JAGDISH KHATWANI

M Fiala. T Khaboan

NIRMALA J. KHATWANI
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INDIVIDUAL ACKNCWLEDGMENT

staTEOF (-1 900> )
_ s
' courm oF  Coo C— )
' 'On thfs day belore me, the unders1gnﬁd Notary Public, personally appeared JAGDISH KHATWARN! and NiRMaLA

] KHATWANI to me known 10 be the individuals described in and who executed the Assignment of Rents, and:
acknowledged that they signed the Assignment as their free and voluntary act and deed, for the vses and

purpases: therein mentioned.

quenﬁlnder hard and offi czal‘seal this 5T i day of JuvE , 19?._3.

bl M, Residing at bleol, C{c_._cgmc,_,{:&_‘f)f;

Notary Public in and for the 51-;16;91 e e

‘My'éommission expires $ - "OFF FCIAL SEpap"

CONSTANCE CONTR ‘
ERA

ﬁg ‘CARV PBLIC, SYATE OF J[UNUE g
;: CYMILSION EXPrate 3,90 12

'w\?m
~ LASER.PRO, Reg. U.S. Pat, & T.l4. Ofl., Ver. &. °JWeMces, inc. All righis reserved.
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