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LOAN NO. 1801061 MORTGAGE

THIS MORTGAGE ¢ Sccurity tustrument”) is given on - MAY 22, 1998 . The mortgagor
is  BRADLEY POLAKGW AND MARGARET POLAKOW, HUSBAND AND V/IFE

whose address is 2042 W, MOFFA? STREET

CHICAGO, 1L 60647 {"Borrower").
This Security Instrument is given o IHRECT MORTGAGE PARTNERS, INC,

A DELAWARE CORPORATION ,

which is organized and existing under the laws of - 'THE STATE OF DELAWARFE , and whose
address is 580 VILLAGE BLVD, #120,
WEST PALM BEACH, FL 33409 ("Lender”),

Borrower owes Lender the principal sum of

TWO HUNDRED FIFTY-TWO THOUSAND AND 00/160

Dollars (1.8, 252,000.00 1. This debt is evidencedor Borrower's no dated the same date as
this Security Instrument ("Note"), which provides tor monthly-payments, with 1.¢ full debt, il not paid
eartier, due and payable on  JUNE 1, 2028 . This Secur ly Instrument secures (o
Lender: (a) the repayment of the debt evidenced by the Note, with interes?, and all renewals, extensions and
modifications of the Note: (b) the payment of atl other sums, with interesi, afvan ed under paragsaph 7 to
orotect the security of this Security fnstrument; and (©) the performance of Sorrower's covenants and
agreements wnder this Secority  Instrument and the Note, For this purpose, @orrower does  hereby
mortgage,  grant  and  convey 10 the  Lender, the  following  deseribed  propedy  locted  in
COOK Ceanty, Iinois:
LOT 46 IN BLOCK 2 IN PIERCE'S ADDETION 'TO HOLSTEIN IN THE NOV'TH 1.2.0F

THE SOUTHWEST i/4 OF SECTION 31, TOWNSHIP 40 NORTH, RANGE 1 1, EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX [.D.#-14-31-315-026
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which has the address of 2042 W, MOFFAT STREET CHICAGD
[Sireot| iCityl
Hinois 60647 ("Prol)cny Addl’CSS"):

tZip Codel
y TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements,
! appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also
be covered by this Security Instrument. Al of the foregeing is referred to in this Security Instrument as the
“Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to morigage. grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrams and will defend generally the title 1o 1l e Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umiform covenants for national use and non-uniform
covepants with timited variations by jurisdiction to constitute a uniform security inttrument covering real
property.

UNIFORM CONEMANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Prircipal and Interest; Prepayment and Late Charges. Borrosier shall promptly pay
when due the principal of ard interest on the debt evidenced by the Note and any prepayment and Jate charges
due under the Note.

2. Funds for Taxes and- tusurance. Subject to applicable law or o a writt:n waiver by Lender,
Borrawer shall pay to Lender onthe day monthly payments are due under the Note, uatil the Note is paid in
full, a sum ("Funds™ for: (a) yearly ues and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) vearly leasehold payments or ground remis cn the Property, if any;
(¢) yearly hazard or property insurance Oremiums; (d) yearly flood insurance premivins, it any; (¢) yearly
mortgage insurance premiums, il any; and (1) oy sums payable by Borrower to Lencer, in accordance with
the provisions of paragraph 8, in licu of the payiient of mortgape insurance premiums. These itemns are called
"Escrow [tems". Lender may, at any time, colfect sk hold Funds in an amount ot 1) exceed the maximum
amount a lender for a federally reliated mortgage loan may require for Borrower's escrow account under the
federat Real Estate Settlement Procedures Act of 19747as amended from time to time, 12 U.5.C. §260) ¢l
st ("RESPA"), unless another law that applics to the Furids sets a lesser amount. 1T so, Lender may, at any
time, colleet and hold Funds in an amount not to exceed G Joszer amount,  Lender v ay estimate the amount
of Fungs due on the basis of curren! data and reasonable estimatss of expenditures of future Escrow ltems or
otherwise in accordance with applicable Taw,

The Funds shall be held in an institution whose deposits are insures by a federal (gency, instrumentalily,
or entity (including Lender, if Lender is such an institution) or in any Jedera! Home Loan Bank.  Lender shall
apply the Funds to pay the Escrow ltems. Lender may not charge Borzowwer for helding and applying the
Funds, annually analyzing the escrow account, or veritying the Escrow liems cun'ess Lender pays Borrower
interest on the Funds and applicable law permits Lender 1o make such a thaige.. However, Lender may
require Borrower to pay a one-lime charge tor an independent real estate tax reperting service used by Lender
in connection with this loan, unless applicable law provides otherwise. Unless ‘o, agreemient is made or
applicable law requires interest to be paid, Lender shall not be required (0 pay Borowe: any interest or
carnings on the Funds. Borrower and Lender may agree in writing, however, that inte‘esisiall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, shuwing credits
and debits to the Funds and the purpose for which sach debit to the Funds was made. The Fuids are pledged
as additional security for all sums secured by this Seeurity Instrurment.

If the Funds heid by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account o Borrower for the excess Funds in accordance with the regnirements of applicable law. I the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary (o
make up the deficiency. Borrower shall make up the deficieney in no more thun twels e monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender s3all promptly refund (o
Borrower any Funds held by Lender. 1, under paragraph 21, Lender shall acquire vr seil the Property,
Lender, prior 10 the acquisition or sale of the Property, shalt apply any Funds held ty Lender at the time of
acquisition or sale as a credit against the suns secured by this Sceurity Instrument.

3. Application of Payments, Unless applicable law provides otherwise, ail payments received by Lender
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under paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to
amouts payable under paragraph 2. third, to imderest dee; fourth, to principal dues and last, 10 any late
charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, chiarges, fines and impositions atributable
to the Property which may attain priority over this Sceurity Instrument, and leaschold payments or ground
rents, if any. Borrower shali pay these obligations in the manner provided in paragraph 2, or if not paid in
that manner, Borrower shall pay them on time directly 1o the person owed payment, Borrower shrll promptly
furnish to Lender ald notices of amounts to be paid under this paragraph. il Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) ageees in writing to the payment ol the obligation secured by the lien in 2 manner acceptable to
Lender; (b} contests in good faith the lien by, or defends against enforeement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enloreetnent of the lien; or ©) secures (ram the holder of
the lien an agreement satsfactory to Lender subordinating the lien 1o this Security [nsteument, It Lender
determines thacany part of the Property is subject (0 a lier which may aitain priority over this Seeurity
Instrument, Leader may give Borrower & notice identifying the lien. Borrower shall satisty the lien or take
one or more of theactions set forth above within 10 days of the giving of notice.

S. Hazard ar-@operty Insurance, Borrower shall keep the improvements now existing or herealler
erected on the Properiy viswred against luss by fire, hazards included within the wem “extended coverage™ and
any other hazards, includizg tloods or looding, tor which Lender requires insurance, This insurance shali be
maintained in the amounts zid for the periods that Lender requires, The insurance carrier providing the
insurance shal! be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld,
If Borrower fails to maintain cowerge described above, Lender may, at Lender's option, obtain coverage to
protect Lender’s rights in the Property Gy aceordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to Fole the policies and renewals. 1f Lender requires, Borrower shall
promptly give 10 Lender all receipts of paid premiivins and renewal notices. In the event of {oss, Borrower
shall give prompt notice to the insutance carricrand Lender. Lender may make proot of loss if not made
promptly by Borrower,

Unless Lender and Borrower otherwise agree in (writing, insurance proceeds shall be applied 1o restoration
or repair of the Property darnaged, if the restoration or repeir is economically feasible and Lender’s seeurity is
not Jessened.  1f the restoration or repair is nol economically feasible or Lender's security would be lessened,
the insurance proceeds shall be applied to the sums secured oy ihis Security Instrument, whether or not then
due, with any excess paid 1o Borrower, [ Borrower abandors tae Property, or does ot answer within 30
ays a notice from Lender that the insurance carrier has offered w/seile a claim, then Lender may collect the
insurance proceeds.  Lender may use the proceeds 1o repair or restore (i Property or to pay sums secured by
this Sceurity [nstrument, whether or aot then due, The 30-day period wifl begi in when the notice is given.

Unless Lender and Borrower otherwise agree in wrising, any applicaticn ot proceeds to principal shall not
extend or postpone the due date of the monthly payments referred 1o in peragearchs |and 2 ar change the
amount of the payments. If under paragraph 21 the Property is acquired by Lencer, Borrower's right to any
insurance policies and proceeds resubting trom damage to the Property prior 1o (he aequisition shall pass to
Lender (o the extent of the sums secured by this Security Instrument irnmediately pricelo the '\Lqmsnum.

6. Occupancy, Preservation, Maintenance and Protection of the Property” Bi rrower s Loin
Application; Leascholds. Borrower shall occupy, cstablish, and use the Property as 2orcower's principal
residence within sixty days after the execation of this Sveurity Instrument and shall contitue/te occupy the
Propenty as Borrower's principal residence for ar least one year after the date of occupaney,‘viless Lender
otherwise agrees in writing, which consent shali not be unreasonably withheld, or unless extenuating
circumstanices exist which are beyond Borrower’s control.  Borrower shall not destroy, damage or tapair the
Property, allow the Praperty 1o deteriorate, or commit waste on the Property. Borrawer shall be in default if
any forfeiture action ot proceeding, whether civil or criminal, is begun that in Lender’s good Jaith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's seeurity interest.  Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's sccurity interest.  Borrower shall also be in defauls it
Borrower, during the loan application process, gave materially false or inaceurate information or statements 1o
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by
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the Note, including, but not limited 1o, representations concerning Borrower's occupancy of the Property as a
principal residence. It this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. 11 Borrower acquires fee title to the Property, the leaschold and the fee title shall not
merge unless Lender agrees to the merger in wriling.

7. Pratection of Lender's Rights in the Property. I Borrower Jails to perform the covenanls and
agreenients comtained in this Security Instrument, or there is a legal proceeding that may significantly affec
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enflorce laws or regulations), then Lender may do and pay for whatever is necessary 1o protect the value
of the Property and Lender's rights in the Property. Lender's actions may incude paying any sutns sccured by
a lien which has priority over this Sccurity {nstrument, appearing in court, paying reasonable atlorneys' fees
and entering on the Property to muake repairs.  Although Lender may take action under this paragraph 7,
Lender does not have (o do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms ol payment, these amounts
shall bear idterest from the date of dishursement at tie Note rate and shall he payable, with interest, upon
notice from Lindesto Borrower requesting payment,

8. Mortgage Misurance, 1 Lender required mortgage insurance as & condition of making the loan secured
by this Security Instritioent, Borrower shall pay the premiums required o maintain the mortgage insurance in
eftect, If, for any reason e mortgage insurance coverage required by Lender tapses or ceases to be in effect,
Borrowur shall pay the pesiniums required to obtain coverage substantially equivalent to the mortgage
insurance previously in effect.-at a cost substantially cquivalent to the cost 10 Borrower of the mortgage
insurance previously in effect,{rem an alternate mortgage insurer approved by Lender,  1f substantially
equivalent mortgage insurance coveragesis not available, Borrower shali pay to Lender cach month a sum
equal 1o one-twelith of the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage tapsed or ceased to be in efteet” Dender will accept, use and retain these payments as a loss reserve
in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if
mortgage insurance coverage (in the amount-apdfor the period that Lender requires) provided by an insurer
appraved by Lender again becomes available ard is shtained. Borrower shall pay the premiums required o
maintain morigage insurance in effect, or to provide‘a loss reserve, until the requirement tor mortgage
insurance ends in accordance with any wrilten agreement oetween Borrower and Lender or applicable law.,

9. inspection. Lender or its agent may make reascasble entries upon and inspections of the Property,
Lender shall give Borrower notice at the time of or prior w unsinspection specifying reasonable cause for the
inspection,

10, Condemnation. The proceeds of any award or claim /for damages, direct or consequential, in
connection with any condemnation or other taking of any part 6i" the Praperty, or for conveyance in lieu of
condemnation, arc hereby assigned and shatl be paid to Lender,

In the event of a total taking of the Property, the proceeds shall beapplied to the sums secured by this
Sccurity Instrument, whether or not then due, with any excess paid to Berrewer, In the event of a partial
taking of the Property in which the fair market value of the Property immediately-aefore the taking is equal to
or greater than the amount of the sums sccured by this Security Instrument imrwediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sceurity Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (ay the total'ameunt of the sums
secured immediately before the taking, divided by (b the fair market value of the Property.immadiately before
the taking. Any balance shalt be paid to Borrower, in the event of a partial taking of the Froperty in which
the fair market value of the Property imimediately before the taking is less than the amount of the'sums secured
immediately hetore the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or
nol the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a ¢laim for damages, Borrower tails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either o
restoration or repait of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the

amount of such paytnents. _ .
11. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time lor payment
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or moditication of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrewer shall not operate to release the lability of the original Borrower or
Borrower's successors in interest.  Lender shall not be required to commence proceedings against any
successor In interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security lnstrument by reason of any demand made by the original Borrower or Borrpwer's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-signers, The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 7. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of nts Seeurity Instrumcint; (h) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modily, forbear or make
any accomuodavions with regard 1o the wrms of this Security Instrumient or the Note withaut that Barrower’s
consent.

13, Loan Cheeges, I the loan secured by this Security Instrument is subject 1o a law which sets
maximum loan charpes, »nd that faw is finally interpreted so that the interest or other loan charges collected or
to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount ndesssary (o reduce the charge to the permitted limit; and (h) any sums already
collected from Borrower which-exceeded permitted limits will be refunded to Borrower,  Lender may choose
to make this refund by reducing ae principal owed under the Note or by making a direet payment o
Borrower. If a refund reduces princizal, the reduction witl be treated as a partial prepayment without any
prepayment charge under the Note,

4. Notices, Any notice to Borrowe: pinvided for in this Security Instrament shall be given by delivering
it ur by mailing it by first class mail unless2ppticable law requires use of another method. The netice shall be
direcied to the Property Address or any othereldress Borrower designates by notice to Lender. Any notice (o
Lender shall be given by first class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrower. Any notice provised tor in this Security Instrument shall be deetned 1o have
been given to Borrower or Lender when given as providad in this paragraph.

18, Governing Law; Severabillty. ‘This Security [nsioiment shall be governed by teeral law and the law
of the jurisdiction in which the Property is located. In thesveat that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such torlict shall not affect other provisions of this
Security Instrument or the Note which can be given effect withcut'the conflicting provision. To this end the
provistons of this Security Instrument and the Note are declared (G be severbic.

16, Borrower's Copy. Borrower shal! be given one conformed ‘copy of the Note and of this Security
Instrement,

17, Transfer of the Property or a Beneficinl Interest in Borrower, §2ali or any part of the Property or
any interest in it s sold or transterred (or if a beneficial interest in Borrewer is sold or transferred and
Borrewer is not a natural person) without Lender’s prior written consent, Lender may, af its option, require
immediate payment in full of all sums secured by this Security Instrument. However, tais option shall not be
exercised by Lender if exercise is prohihited by federal law as of the date of this Securiiy Fastuiment.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.  Thenetes shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within whiel Forrower must
pay all sums secured by this Security Instrument. {1 Borrower fails (o pay these sums prior (0.(02-¢xpiration
of this period, Lender may invoke any remedies permitied by this Security Instrument without furthes notice
or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right
10 have entorcement of this Security Instrument discontinued at any tine prior to the eardier of: (a) 5 days (or
such ather period as applicabie law may specily for reinstatement} before sale of the Property pursuant o any
power of sale contained in this Security lnstrument; or (b) emry ol a judgment enforeing this Seeurity
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had oceurred; (b) cures any default of any other
covenanls or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Inscrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Sceurity Instrument shall continue unchanged.  Upon reinstatement by Borrower, this
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Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
oceurred, However, this right (o reinstate shall not apply in the case of aceeleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this
Security Instrument) miy be sold one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note and
this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated 1o a sale of
the Note, If there is a change of the Loan Servicer, Borrawer will be given wrilten notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the
new Loan Servicer and the address to which payments should be made, The notice will also contain any other
information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property.  Borrower shall not do, nor aliow anyone ¢lse 10
do, anyfing affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shai not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances thit a.c generally recognized to he appropriate to normal residential uses and to maintenance of the
Property.

Borrower shall préaontly give Lender written notice of any investigation, ¢laim, demand, lawsuit or other
action by any governuieniai or regulatory agency or private party involving the Property and any Hazardous
Substance or Environment4Law of which Borrower has actual knowledge. [ Borrower learns, or is notified
by any governmental or reguathry. authority, that any removal or other remediation of any Hazardous
Substance affecting the Property &5 necessary, Borrower shati promptly tike ali necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 20, "Hazirdovs Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the thllowing substances: gasoline, kerosene, other lammable or toxic
petroleum products, toxic pesticides and hedvicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used i tiis paragraph 20, "Environmental Law" means lederal
laws and taws of the jurisdiction where the Properiy.is tocated that relate to health, safety or environmental
protection.

NON.UNIFORM COVENANTS. Borrower and Lendeeiarather covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice ‘o aorrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall speeify: (@)
the default; (b) the action required to cure the default; (c) a date, noi-less than 30 days from the date the
notice is given to Borrower, by which the defauit must be cured; and () tast failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Sccurity Instrument, foreclosure by judicial proceeding and sale of the Propaty, The notice shall
further inform Borrower of the right to reinstate after ncecleration and the-right-to assert in the
foreclosure proceeding the nonesistence of a defoult or any other defense of Borrowed to seevleration and
foreclosure, If the default is not cured on or before the date specified In the notice, Lepdaerant its option
may require immedtate payment in full of all sums secured by this Security Instrument without further
demund and may foreclose this Security Instrument by judiclal proceeding. Lender shall beeititled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys® fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security [nstrument without charge to Borrower, Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homesiead exemption in the Property.
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Riders to this Security Instrument, i one or more riders are exeeuted by Borrower and recorded

% together with this Security [nstrument, the covenants and agreements of cach such rider shall be incorporated

into and shall amend and suppiement the covenants and agreements of this Security Instrument as it the
rider{s) were a part of this Security Instrument. [Check applicable box{es)}

[X] Adjusable Rate Rider [ 1 Condominium Rider (7] 1-4 Family Rider
] Graduawr! Payment Rider [ ] Planned Unit Development Rider [~ ] Biweekly Payment Rider
—_] Balloon Ridcr [} Rate improvement Rider [} Second Home Rider

{__] Otherts) [sprailv]

BY SIGNING BELZW: Borrower accepts and agrees ta the terms and covenants contained in this Security
[pstrumicnt and in any rider(s}-executed by Borrower and recorded with it

Wilnesses: Z /
/6“7(' w %// (Seal)

) —_ BRADIEY POLJ@OW Borows:
(Scal)

-Botrowst

MARGARET POLAKQOW

{Seal)

r
-Bortowet

(Seal)

-Borrowat

{Space Balow This Line Foi Acknowledigment]

{006

STATE OF ILLINOIS, County ss:

I, ~JUU , @ Notary Public in and for satd county and state,
do :ertify tha BRADLEY POLAKOW AND MARGARET POLAKOW, HUSBAND ANT WIFE

perconally knowa ta me to be the same person(s) whase name(s)  ARE  subscribed 10 he foregoing
inst ument, appeared before me this day in person, and acknowledged that  THEY  signed and delivered
the aid instrument as 4,(/._“( free and voluntary act, for the uses and purposes therein set forth.

(Given under my hand and ofticial seal, this 22ND dayof N 1998

My “ommission expires: (}“"U‘ / Z

OERC AL SRAL / 4 : .
RUOBERT G BURNY 4 Notary Public

TARY PUBLIC STATE O 1L e
r:g’ (T"UMM"\‘J(X\ exp junE ih e SN

ILLINNS - Single Family - Fannie Mae/Fraddie Mac Uniform Instrumant
Form 3014 9/90

Lo Bty fnc. (KN 444-3555

UET JF4MAI014 3/96 Puge 7 of 7




e - 3¢ INOFFICIAL COPY

ADJUSTABLE RATE RIDER .
(LIBOR 6 Month Index « Rate Caps) 955:!!}741

THIS ADJUSTABLE RATE RIDER is made this 22ND  day of MAY L1998 and
is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of ‘Trust or Security Deed (the
“Secu ity Instrument™) of the same date given by the undersigned (the "Borrower®) to secure Borrower's Adjustable Rate
Note (the "Nuate") to DIRECT MORTGAGE PARTNERS, INC.,

A DELAWARE CORPORATION (the "Lender")
i of the same date and covering the preperty desceibed in the Security Instrument and located at:

2042 W, MOFFAT STREET

CHICAGO, IL 60647

[Properly Athirusst

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RA'TE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ALDITIONAL COVENANTS, In addition to the covenants and agreements made in the Securily Instrument,
Borroveer and Lender further covzannt and agree as follows:

A. INTEREST RATE AND MONTILY PAYMENT CHANGES

The Note provides for an initial interestrate ot 8,900 %, The Note provides for changes in the interest rate
and the momhly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMERT CHANGES

{A) Change Dates

The interest rate | will pay may change on the (irst day of DECEMBER ,
1958, and on that day cvery 6TH month thersatier, Each date on which my interest rate could
change is calted a "Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the average of
interba ik offered rates for 6 month U.S. dollar-denominated deposits in the London mirket-based on guotations of major
banks, as published by the Federal National Mortgage Association. The most recent Indes “igure available as of the date
45 day: hetore vach Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is o2ae!upon comparable
informition. The Note Holder will give me notice of this choice.

(C) Culculation of Changes

Befure cach Change Date, the Note Holder will caleulate my new interest rate by adding
SIX AND THREE TENTHS percentage poini(s) ( 6.300 %)
to the Current Index. The Note Hotder will then round the result of this addition 1o the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) betow, this reunded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufticient to repay the unpaid
princip.l that [ am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments, The result of this calculation will be the new amount of my monthly payment,

imtin i
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(D) Limits on Interest Rate Changes

The inteeest rate 1 am required 1o pay at the first Change Date will not be greater than 10.400 % or less
than  8.900 . There:fter, my interest rate will never he increased or decreased on any single Change Date by
mote than ONE AND ONE HALF  percentage point(s) ( 1.500 %) Irom the rate of interest | have been

Ed ing for the thudmg 6 months, My interest rate will never be greater thawe 15,900 %,
TEREST RATE WILL NE/ER BE LESS THAN 8,9007

(k) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payment
wginning on the lirst monthly payment date after the Change Date until the amount of my monthly payment changes

again,

(F} Notice of Changes

The Note HolderAvitl deliver or mail o me a notice of any changes in my inteeest rate and the amount of my monthly
rayment before the effective dars of any change. The notice will include information required by law to be given me and
also the title and telephede rumber of a person who will answer any question ! may have regarding the notice,

B. TRANSFER OF THE PROVLATY OR A BENEFICIAL INTEREST IN BORROWER

Unitarm Covenant 17 of the Security Intrument is amended to read as follows:

Transfer of the Property or & Benelictar Interest In Borrawer. [ all or any part of the Property or any
interest in it s sold or traisierred (or it & bensficial interest in Borrower is sold or transferred and Borrower is
not a natural person) withoat Lender’s priveowsitten consent, Lemder may, @ its option, require immediale
payinent in full of all sums cecured by this Securze-Instrument.  However, this option shall not be excrcised by
Lender if exercise is prohibied by federal law as of tholate of this Sceurity Instrument. Lender aiso shall not
exercise this option ift (a) Borrower causes to be submitted to Lender information required by Lender to evaluate

the intended transferee as f & new {oan were being wade (o the transferee; and (b) Lender reasonably determines
that Lender’s seeurity will net be impaired by the loan assuraption and (hat the risk of a breach of any covenant
or agreement in this Sceurity nstrument is aceeptable to Lender.

To the extent permitted by applicable law, Lender may charge @ reasomable fee as o condition 1o Lender's
consent to the loan assumpti-n. Lender may also require the transteroe 1osign an assumption agreement that is
acceplable to Lender and tha obligates the transferee 1o keep all the proraises and agreements made in the Note
and this Sceurity [nstrument. Borrower will coniinue 10 be obligated under thv"Note and this Security Instrument
unless Lender releases Borrower in writing,

IT Lender exercises the option (o require immediae payment in full, Lender shall sive Borrower notice of
aceeleratton.  The notice shalt provide a period of not less than 30 days from the datd toe notice is delivered or
mailed within which Borrower must pay all sums secured by this Sceurity Instrument. It Borrewer fails 1o pay
these suims prior 1o the expiration of this period, Lender may invoke any remedies permitied fy this Security
Instrument without further not-ce or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable Rate Rider.

(/{ -
g:u” t | “(-'é‘"’/ {Scal) (Seal)

BRADLEY POLAKOW “Bortowel POLAKOW “Bosows

{Sual) (Seal)

-Rarrowor -Borower
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