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MORTGAGE Loon Ko, CHAPMAN

——.—

THIS MORTGAGE ("Seeurity Instrodent”) is givest on Jupe 1Y, 1998 s Phe murtgagor s
ALAF CHARMAN and EILBEIN DIGQINGSCHARMAN, HUSHAND AND WIFE

("Borrawer" s, This Seourhly Tisrument 18 glven
GUARANTEED BINANCIAL MORTGACH

which ig erganized and existing under the laws of  THE §TAPE U8 TLLINOIS , and whose
address 18 L9 WEST JACKSON SPREET, B210, CHICAGD, TLLAMGIS 60604
Vhender” ) Hovrower owes Lender tie prinelpsal sum of
One Hundred Forty Thoapand and no/i00e.-o-- R
lJ..iImh(U.b.ﬂu 140,000,00 ),
This debt s evidenced by Borrower's note dated the smne date as this Secuity strament ("Note"), which provides lor
wonthly paynrems, with ihe full debt, i not paid earller, dug wnd puyable on July 4, 2028
This Security Instrament secures w0 Lender: (n) the repayment of the debt evidenced by the Note, with interest, and all lL‘l\L\\'dl'\
gxiensons and wodificmtons of the Note; (b) the payement of all other sums, with fnteress, advimeed under paragraph 7 o
protest the securlty of this Steurity [:\.swumcnt: g (&) Me performance of Borrower's covensnis wd agreements under this
Security Instrument and the Note, For thls purpose, Borrower does fiereby mortgnge, grint and coivey e Lender the following
deseribed property loeated dn COOK Caunty, Minois:
LOTS 12, 13 AND L4 IN BLOTK % TN L.E. CRANDALL'H OAK LAWN SUBDIVISICH,
BRING & SUBDIVIGION OF THE WEST L/2 OF 'THE SOUTHHEST /4 AND BARYT OF 1UE
EAST L/2 OF THE SOUTHWESY 2/4 OF SBRCTION 4, TOWNSHIP 37 NORTH, RANGE
L3, EAST OF THE 'THIRD PRINCIPAL MERIDIAN, LYING SOUTH OF THE ILLINOILS
AHD MICHIGAN CRUAL TN COCK COUNTY, ILLINOIS.

DIN 24-04-301-012

which has the address of 9126 8. B4TH AVENUE OAK LAWN {Sueer, City),
IHinow GO4! 3 {Zip Codel {"Property Adidress”),

IVLINOIS:Sipgla Eamiy FNMA ZHLMC UNIEORM
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Iistliale;
@@D‘;ER(ILI WEOALAT Amongdad 6/93
Fage 1 318 VA DI OAGE FORMS . (BOOIGZ1. 724

e
N BB



UNOFFICIAL COPY

06/8 ¥10L Witg 54U £ bbayy qudZ&B LU OLG ('mug-%

7;§2:ﬁ\*:limml

Aiiopd 1;@10 AL ajum Lag) v o) 10fqns 51 Aladodg 2 jo wed Aut ey soURRP HPHat )) wannse) Aunsag sap
0) U] oty Supewiprogqns sopioT) o) A1 s uAWAAITE L LY ) JO JoPJoY DU 1L10J) SAIAT (3} 10 SUBE| M JO MALININIUS
o woamd o) oiaado wogndo 3 aapuary o u) wojyas s8u|paoacad [uay vl udy Ayt Jo AU U spuajap 30 ‘g
ual) oyl yue) pooB uj misanod (q) Mapua o) ajquidasae sauue v uy Ay A Aq paunaas touefygo ay o wamAed Hy) o) Sunm
Uy sz (1) IOMOLIOF SEIUN WEIIANEL] H)NDIS SN[ 32A0 Kilropd By yatm us) A afaepsip Andwold (jeys Jamosioy
syansked mp FupRuapiaa ndipoas Japuary oy ysyusny Aiphnoad jlegs 2amostog ‘Apaanp saked a0Y) SAXEIY JAR0LIOY §
“yidesfesed s sapun pled aq 01 UROIIN Jo adOU 1 Japuar) of ystuny Apdwosd Jeys Jomostog wawiaed pamo tossad s
Apoanyp awp o wa Aed jjeys Jososiog Cauust iy pred o ) o g ydesSesed wy papraosd Jauuew sy 1 suoneiqo asan
Avd Heys Joaouog A 1) *siua punosB g0 sipawded ployasea) puv uswnasy) AINNDag syt 2aan Ailotd uine S ot
Auaddosg o o1 ajquInqENE susipsodiug pue satyy 'saitieya simwssasse tsavel jje Sed (jeys Jomon0g suaj] isadayy ¢
pIIN Ot Japun anp saSreya swy Aure or iseg pue lanp (edipuiad o) 1oy lanp waaia o Pyl
17 i Geand sapun afeded STURGHIE OF 'PUDDAS (oN a1 Japun aup safaeyd wawAedasd Aur o ‘wsil ipaidde g yeygs 7 pae ),
sricdeattiaed sapn sopuan. Aq paaar siiawded e taspnaono sapraoad me aqeat|dde seagun siuanidng Jo nopmapddy ¢
RUETH TS TR IR 1)
AQ POINDOS SUHINS AN ISUIEPS 1AL 1 8 s 30 BoppsInboe Jo awn aup e aapuacy Aq oy spung Aue Adde [eys Auadosd ags jo
oles Jo uopsimbae ay o) JoRC wpuar 'Auadosgd (s Jo asmbse vy Japua 1z ydiadeied Japun ') taapu) Aq prat spung
Aun samonog o1 pun dutesd s onuor) maunnsu Anmaag s S pncas sums e go [y wouawded uody)
UOIIDISSIP [0S § Japuay 1w 'swdnrded Ao aajam
e oM O Wp AdUaaLep our di axmeqjeys Jamonlog cLouarjop ayi di ayeur o) mEsa0an wnowe M Japay o) Avd ey
JOMOMIBE 05T VNS 1) *pUY BUiAy Ul JOmeLI0f AN OF AL JAPUIT ‘AN uAgM KAL) Moaxss o Ard 01 Jua1atne Jou St awn
AU e JAPOT] £Q PIOY KPR O Jv unonie avy 1wty ajquagickle Jo smuanbas A i AUEHIODIL Y PN SSIOXD AN Joy
JAMDLI0H 01 JINOIIY LIS J0JR1a7] ¢ wep aquandte Sy g 0F panjwlad Sl ) PadXd JAPUX] Aq plaI spung Sy )
UANESWY £WINDDE SJ A POMIDAS SUINY (R Joy Annss [ruopppn se paBpajd a1 sputly 344 CApY st $pUNLY ) ol 1qap
YoUD YA oy asodand b pur spag o 01 $GAP (i Eupass Tugawiys ‘spung ) Ju BUnNUNEDE [EnUUE UL 'R MOYNA
“Jomoasog 0 8T jous Jopuaty csptingd sty v pred 3q s wERL) et taaaamoy ‘Supia vy 2380 Ao Japuat pur Jomodog
'SP,y 20 vo sFURLNG S0 iy Aue Jamoslog Aud 01 pangnial 3a 10U s dapuan) ‘pred aq 0) isaiall saambas mey speondide
MW AP §) oWy (e ssopuny CakpAaI0 saplavad mep aqiandde ssajun weop SI T UONAAUUDD Ul JapuI] £q pasn
asjados Bupdouag xuy aessa juos wapuadopi e Jo) afseys awpase e did o) apmodog a3ibar A 1apuaty aadmop ey v
yans oxuin 07 aapuay siuiad s ajcearidde pun spung a uo 1sasem) 1axasiag sAed Japuar) sENM SIM] MR A Sut)uas
10 "2t A0sasd ot SupzApeuy At spungg ayt fupdjdde pue Suipioy Jortoaonog a51ega ou A Spu CNudY Moy
iy Autd 00 spun. U1 A|dde IS JOpLE | URE WO MU0 [29D2,] UL L 0 (UOTIISI W YONs ST Iapuar] 11 aapusy Suspnidin)
Aua Jo ypemmunasuy Couafn papap v LG pessty 25 sHscdap aioya tonIBLUL UR WL PRY 3 JjRNs sping )

*atg 3iquadde §m o0UpIonIk U SR1AUMN0 JO SR MOINY
2U0M JO SHIRYPUAIND JO SIMUNIED J]QEUOSESY PUL WIED JNDID JO SISTQ Y1 UO NP SPLALG0 NOIIE P NVMNFE LPur apuan)
UNOILY JDSER] YD PIDIKD OF JOU WROTIL NE UL SPUNLJ PIOY DU 150j0d 2ty AU iz ALt JapUay ‘05 §) IUNOW 13553) & K12
spu] 0N vy sandde eyt Ay 2atiouy ssafn (L VASHY,) Pas R L0UE 100038 1D S Y T TON €1 BN 1W0)) PAPUAWE ST $46)
JO 10y SAMPAAEG UBIIANGE MNSE] (LY [RIOPAJ DU JOPLDN N0 MDA § Iom0J0g 1o) mbas Avw teo) sfeduour paeas
AITRIap) B J0) JAPA) L NN WNLIKRH Y1 PSOND OF 10U JUNOLT UL W) SPUR POy puB 100(10U St 4ue 1e tAu Japun
o SHUBI AOIOEE], POJIED AII S0 AsOLLL swnpwak] saueansy) afudriow Jo juawded ayr jo naty w g ydeaRamd o suosiaond syl
1AL 2OUEPIOASE Y 'IOpUY O Samonng Aq ojquAvd sums Auw (1) pur fAue 3 swnqwad aotnsur oBefuo Suead (9) tAue )
‘sinpuasth aounansu| pooy Aleak (p) ‘swnywaid axwtansu) Auadosd Jo paezey £eak (0) A J1 Auadod a0 SJul puUnoIy Ja
sinawAud piovesea) K14 (0) SA2d0 A1) UD UDIJ B S UMINGSU) ANINDig §1) Jaao Anotd uene Aew goiym SIIDINSSISE puv
SoXM} AMEDA (1) 110) (L EPuNL], ) Wns ¢ iRy uy Pied ) 0N AU [HUN TMON 241 sapun onp ase siawded Agrowr 4ep Ayl uo sapur)
01 Aud [juys 19M01308) 20pUT AQ JoAJLA UMM ¥ O) 1O MB) ajquondde () 100ighg taduRINSU] PUR SINB], Jo) spung 7

*A1ON A1 Jajun anp sadaerp aje) pu wawAedand Lue pue DN D) AQ PADURPIAZ 192D 1 Lo AW puv jo [edidbid
alp anp wanym Aed Apdutosd s Jaawodog sadaugy oy pun junifedasg Hsapg pue prdipn)g Jo wamsded |
JSMOJI0) SE 2023E PUL WRUIA0D J0DUT] PUY 19M0N0E SINYNIAOD IWHOHINN
‘S uadosd a3 SUnA0d JUANIISUL £1LINOAS UWLIOJUN & DINNISUOD 0) UONIIPSIINT AQ suOlTLRA
DAL AL SIMEHDAGD WLIO)UR-U0D PLY DB [UOLILU JOJ SIRIZUDADD WIDHUD SUIQWOD | NTINNYLSNT ALIENDAS SIHL.
“PI0DAI JO $ODULIQUINAUA £WE O3 1R “SpUTIA) pUE sl (e wuiede Auadosg o o1 apn ay AL{RIaual pUILP jia puv
SIUMLAUA JOMGLI0f PI0DAN J0 SAIQUMAUD J0) deoxa ‘pasaqumdunun 51 Adadord ayi 1y pue Auadosd sy Abaued pue wesd
*offuuonr o nlp aur suy e pasastied Agaao aetse 21 Jo pastas K|nsasei st Iamonog ey SINVYNIAOD NAMONH0E
JAuadogg, sy se upwmlist) Aninoog st et o passagas st Fniodain) s jo [y uswnnsu|
ApInnag sil £Q paJoa0d ag oS B suolIppe pur siwawtaoeidar v - fiadoad o wed ¢ JOIR3LAY A0 WOY SAIMRY
pun 'sasueusundde 'siuamasia e pue * Sadosd o 1o pMIRID MR IO MOH Stuascdy A e HLIA ¥THLIDOL




I s —
UNOFFICIAL CORY.

08542588

S this Securlty Jasirument, Lcmlcr'may'giw: Borrower t notice identifying the en. Borrower shall satisfy the lien or wke one or
¥4 mere of the actions set forth above within [0 days of the giving of notice,

O 5. Huwazurd or Peoperty [nsnvance, Borrower shall keep the Imprm'cmc:m now existing or herenfter ereeted on the
il(; Property tnsured agalast loss by fre, hazords Included within the twenn "extended covernge” and any ofher hazards, including
= Alowds or flooding, for which Lemiler ruquircx insurance. This insurance shall be maintaloed in the amounts and (or te periods
g5 tht Lender requires, The insurance carrier providing the insurance shall be choser by Borrower subject 1o Lender's approval
which shall not be unreasonsbly wvithlield, 1T Borrower Tails 1 maimain covernge deseribed nbove, Lender may, at Lender's
eation, obtain coverage to proteet Lender’s rights in the Property in aesordunee with parugraph 7,

Al insurance polictes wd renewals shall be neeeptable o Lender and shall include o standard morgage clause. Lender
shall have the right o hold e poticies sl renewals, I Lender requires, Borrower shull pramptiy give w Lender all receipts of
paid premiues and renewal notices. In the event of foss, Borrower shidl give prompt notice to the insurspee earrier and Lender.
Lender mny make proof of loss il ool mude pmmplly by Borrower,

Unless Lender and Borrowe: ulherwvise ngree in wrltm;,. insuranee proceeds shall be npphul to restoration or repair of the
Property damaged, 31 she restoration or repalr is economicully feasible and Lender's seeurity is not lessened. 1f the restoration or
repair is not cconumicelly fensibls or Lender's sccurity would be lessened, the insuzance proceeds shall be upplied to the sums
seeured by 1hds Security instrumen, whether or not then due, with any excess pald o Borrower, IT Borrower abandons the
Property, or does not asser within 30 duys a notee from Lemder than the insuranee cartier has offered 1o seitle a clabm, then
Lander may collect the insuraive proceeds, Lender may use the proceeds to repair or restore the Properiy or (o pay sums
steured by this Security tstrumeat, svhether or not then due, The 30-ay perfod will begin witen the notce is given.

Unless Lender and Borrower atherwise agree in weiting, any application of proceeds o principal shall not exiend or
pastpone the due date of the menthly piymens refereed 1o in paragraphs 1 and 2 or change the amount of the paymems, I
wader paragraph 21 the Property is aequired Gy Lender, Borrower's fight do any insursnce policies and proceeds resulting trom
damuge to the Property prior (o tie ncquisitionanall pass o Lender (o the extent of the sums secured by this Security Instrament
immediarely prior to the acquisition,

6, Oceupiney, Preservation, Malntenunee s Pratection of the Property; Burrower's Loun Applention; Lewschuolds,
Eorrower shall oceupy. establish, and use the Propertyasdorrower's principal residence within sixty days after the execution of
thls Security [nstrument and shatl continue o oceupy thy Proverly as Borrower's prinelpul residence for ot least one yeur after
tae dale of oceupniicy, unless Lender otherwise agrees in witing, which consent shall not be unreasonably withheld, or unfess
extenunting circumstances exist which are beyond Boreowers control, Borrower shalt not destroy, dumuge or impalr ihe
Proporty, sllow the Property (o deteriorate, or commit waste on Zae Property. Borrower shadl be in default if any forfelure
etlon or procewding, whether civil or crimingl, is begua that i Lender’s sood falih judgment coukd result In forfeire of the
Propeety or atherwise materially impuir the Hen created by this Security Lisioument or Lender's seeurdty {nterest. Borrower may
cure such a defaull sl relnstnte, b provided in paragraph 18, by ucuslzu, ditaetion op progesding 1o be disodssed witly i naling
that, i Lender's good falth deserminmion, precludes forfeiture of the Borrover's interest i the Property or other material
impairment of me Hen created by this Security Instrument or Lender's security bitsiest, Barrower shatl also be 1 default if
Borrower, durlng the loun applicntion process, gave materintly fulse ar tnrecurate tndermation or stalemens 1o Lender (or Gailed
o provide Lender with any materia) information) In consection with the loan evidenced 2 -dhe Note, including, but ot limiled
o, Fepresentabions cotcerning Horrower's ogeupaney ol the Property as o principal residence, (Ethis Securtly Instrament is o o
lensehold, Borrower shall conply with all the provisions of the fease, [ Borrower wwequires Sotitle w the Property, the
fensehold and the Tee tide shall not merge unless Lender agrees te the merger Iy wriling,

7, Proteetion of Lenter's Rights In the Property. If Nortower fails 1o perform the covenmnts wlapreementts contained in
this Security Inssrument, or there is a legal proceeding that muy signiflenmtly affeet Lender’s rights in‘the Property (such as 4
proceeding In bankruptey, probate, for condemnation or furfelture or to enforce laws or regubnions), then Levder may do and .
pay for whatever it necessary o protect the vidue of the Propenty and Lender's rights in the Propeny. Lender’s setions may
include paying any sums secuved by n Hen which has priority over this Securily Instrument, appewring in court, paying
reasonable atlorneys® fees and amtering on the Property o make repaivs, Althuugh Lender nuty take action under this paragraph
7, Lender Jous not have (o deo o,

Any mmeunts disbursed by Lender wider this parageaph 7 shall become additionnl debt of Borrower secured by this
Securily Instrument, Unless Worrower and Lender agree to other terms of payment, these amonts shall bear interest from the
date of disbursement ut the Mote rate and shall be payable, wi interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgoge Insurance, 11 Lender required morigage insuranee ns o contition of muking the foan secured by his Seeurity
Instrument, Boreower shatl pay the premivms required to maltaln the mortgoge swrance In effect, 3, Tor any reason, e
mortgnge insurance coverage cequired by Lender tnpses or ceases 10 be in effeet, Borrower shall pay (he premiums requived to

b @
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Letder's address staved herelr: or any other nddress Lender designates by notice 10 Borrower, Any uotice provided for in (hls
Securlty Instrument shall be deened to have been given to Borrower or Lender when given as provided in this paragraph,

15, Governlng Law; Suverabillty, This Seeurily Instrwment shall be governed by lederal law and the faw of the
jurisdiction in which the Property is logated, In the event that aiy provision or cluuse of this Security Instrument or the Note
contlicts with appticable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cfieer withont the confl cting provision, To (his end the provisions of this Security Instrument and the Note are declared
to be severable.

t6, Borrower's Copy. Borrower shall be given one conformed copy of the Note and ol this Security lnstrument,

17, Transfer of the Property or a Beneficlal Interest In Boerrower, 11 all or any part of the Property or iy interest in it
18 sold or transferred (or iF o beneficinl interest in Borrower is sold or transferred and Borrower §s not o watural persony without
Lender's prior written consent, Lender may, b its option, require immedinte puyment in full of mll sums secured by this
Seeurity Instrument, However. this option shal! not be exercised by Lender il exercise is prohibited by federal lnw as of the date
of this Sccurlty Instrument,

If Lender exeicises this eption, Lender shall give Borrower notice of aceeleration, The notice shall provide a period of no
less than 30 days fram the due the notice s delivered or malled within which Borrower must pay all sums secured by this
Security Instrument, I-aorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remudies
permitted by this Sceuriiv anstrument without further notice or demand on Borrower.

18, Borrower’s Righi -ty Reinstate, 11 Borrower meets certain conditions, Borrower shall have the right 10 fave
enforeement of this Security festrinent dissontinued o any time prior w the earlier of (a) 5 ciys (or such other period as
npplicable faw may specily lor veiactatement) before sale of the Property pursuunt to any power of sale contained in this
Seeurity nstrument; or (b) emey of o fuzgiment enforcing this Securily Instrument, Those conditions are that Barrower: {a) pays
Lender all sums which then would be dacander this Sceurity Instrument and the Note as if no aceeleration hod ocurred; (b)
cures any defanlt of any othee covenants or rgrouments; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, rensonable mtorveys™fees; and (d) 1akes such netion s Lender may reasonably require (o nssure
thai the Yien of this Seeurity Instrument, Lender's-xintis in the Property und Borrower's obligation 1o pay the swias seeured by
this Security I[nstrument shall continie unchanged: Eoon reinstatement by Borrower, this Security Instrument and the
obligations securcd hereby shall remain fully effective i il po-neeeleration had oceurred. However, this right to reinstute shal!
not apply in the case of acceleration under parngruph 17,

19, Sule of Note; Change of Loan Servicer. The Not: of a partial imerest in the Note (together with this Security
[nsirument) may be soll one or more times without prior notlee o @orrower, A sale may resubt in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the/Neweand ihis Security Instrument. There also may be one
or more changes of the Loan Servicer unreluted to a sabe of the Note, [ diers is a change of the Loun Servicer, Borrower will be
piven wriiten notice of the change in accordance with parageaph 14 above and appiicable Jaw, The notice wifl sinte the name and
acddlress of the niew Loaw Servicer aid the address to which payments should e made, 'The notiee will also ¢ontain any other
information requiced by applicable law,

20. Hazardous Substances, Borrower shall not cause or permit the presence, xse disposal, slorage, or reiease of any
Huzardous Sudstances on or in the Property. Borrower shall not do, nor allow anyore dse to do, anything affecting the
Property that i in violution of any Enviconmentul Law., The preceding two sentences shall not apply to the presence, use, or
storuge on the Properly of small quantities of Hazardous Substances that are generatly recognized 16 be appropriale o normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender writlen notice ol any investigation, claim, demnc, lnwstit<ar other aclion by any
governmentul or regulntory agency ar privale party invelving te Property and any Hazardous Substnee ar gavironmental Law
of which Borrower has actual knowledge. 1 Borrower learns, or is netificd by any governmental ar regulitory authorlty, that
any removal or other remediation of any Hazardous Substance afflecting the Property is necessary, Borrower shall prompily take
all necessary remedind actions in nccordance with Environmental Law,

As used in this paragraph 20, "Huzardous Substances” are those substanees defined as toxic or hazardaus substances by
Environmentat Law and the following substances:  gasoline, kerosene, other Nammable or toxic petroleun products, toxic
pestictdes and herbicides, volatile solvents, materials contrinlng nsbestos or formaldehyde, und radionctive muterials. As used in
this parageaph 20, “Enviromnental Law" means federnl lwws and Tnws of the Jurisdiction where the Property s locaed tha
relme to health, salety or environmenal protection,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shull give notice to Borvower prior to aceelertion following Borrower's hrench
of nny covenant or ngreement in this Sceurity Instrument (but aot prior to weeeleratlon onder parageaph 17 unless
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{1 Yoar Troasury Index - Rato Cops)

THIS FIXED/ADJUSTABLE RATE RIDER I8 mado this  {1ch day of June
1996, andl is incorporatod into and shall be deamod to amond snd supplomont the Mortgoge, Deod of l‘ruat
of Sacurity Doad {tho "Socurity Instrumoent”] of the same dote givon by the undersignod {tho "Borrower " to
gocury Borrowar's Fixad/Adjustoble Rate Note ha "Note") to GUARANTEED RINANCIAL MORVGAGE
{tho "Londer”) of the
gamo date and covaring the property toseribed in the Socurity Instrumant and located nt;
9L36 &. B4 AVENUE
OAK [AWN, ILLINOIS 60453
{Proypurty Addrossi
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
Th< MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agroomonts modo in the Seeurity
Instrument, Borrows: o Londer turthior covenant and ngroo as lollows:

A. ADJUSTABLE RATE AN% MONTHLY PAYMENT CHANGES
The Note pravides foran initin! fixod Intorost rato of 6,750 %. Tha Notu also provides for o
changa in the initial fixed roato to an ndiustabla Interast rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dntes

Tha initial fixed Interost rate ) will pay will change to an adjustabla fotarest rme on the flrst day of

July , #0031 . and e adusiphlo intorast rate [ wili pay may change an that day

avary 12th month theronftor, The dato on which myintifal fixed intoresy rato changos 1o an ndjusteble intorest
rate, and each date on which my adjustable Intoresyeate.could chonge, 1s called a "Change Date.”

{B) Thoe indox

Boginning with tho first Chango Date, my adjustebts-intarest rote will bo based on un index. The
"Indox” s the wackly avorage yield on Unhied Siates Tronsury seouritiey adjustad to o constont maturity of 1
yoar, a8 made avollablo by the Fodaral Reserve Board, Tho mos.sucent Indox figure avallable as of the date
45 days betoro each Chango Dute ig caliod the "Current Index,"

if the index I3 no longer avallabia, tho Note Holdor will chigose a new indox that is based upon
comparable infermation, The Noto Holder will give me netleo of thls chales,

{C} Colewiztion of Changes

Sefore each Change Deto, tho Note Holdor will caiculate my naw intarestzala by adding Iwo and
gseven esighths porcentego polnt(s) { 2,875 %} tc tho Current
fndex. The Note Holdor will then round tha rosult of this addition to the noarest ona-3igh.h of ong percentage
point (0.126%]. Subject to the limits stated in Secilon 4(D) below, this rounded amazurn: will be my naw
intorest rate until the next Chango Date,

The Note Holdoer will then dotarmine the amount of the menthly payment that wouls ke suificient to
rapay the unpald principal that | am sxpocted to owe at the Change Dato in full un the Maturity Duete st my new
interast rate in substantially equal paymernts, The result of this calculption will bo the now amount of my
manthly payment.

(D] Limits on Interast Ratp Changos

Tha interest rate | am requirad to pay &t the first Change Dato will not be groater than B.750 %
or lesg than 4,750 %. Thoreaitor, my adjustable interes) rate will never be Increased or
docraased on any single Change Dato by more then two parcentage points {2.0%) from the rare of interest |
havo boan poying for tho proceding 12 months, My Intores! rate will never bo groator than 11,250 %.

(E} Effective Dato of Changes

My new interest rate will become elfectivo on cach Change Data, | will pay the amount of my new
monthly payment heginning on the first monthly payrnont dato after the Change Oato untit the amount of my
monthiy paymant changes again,

MULTISTATE FIXED/ADJUSTABLE RATE RIDER.1 Youar Trarairy Indox-Slngle Family- Fannle Moo Unifosm instiman:
Farm 3182 05/94 DOC PREP, INC. Pago T of 2
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