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ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Secusisy Listrument” or "Second Security Instrument") is given on

JUNE 18, 1998 .+ The mortagur is
GARY LEE DANIELS AND MARTHA L. DANIELY , HIS WIFE IN JOINT TENANCY

*A/K/B GARY L. DANIGH . T
M LD
@, el

whose address is 1278 W. 71ST PLACE,

CHICAGO, ILLINOIS 60636 ("Borrower"). This Security [nstrument
is given to the Secretary of Housing and Urban Developmend, jviiose address is 451 Seventh Street, S.W,,
Washmgton. DC 20410 ("Lender" or "Secretary”). Borrower has agreed 1o-repay to Lender amounts which Lender
is obligated to advance, including future advances, under the terms of a Home Equity Conversion Loan Agreement
dated the same date as this Security Instrument ("Loan Agreement"). The «greement to repay is evidenced by
Borrower's Note dated the same date as this Security Instrument ("Second 2vui<"). This Seeurity Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Sccond Note, with inlerest. al & rate subject to
adjustment, and all renewals, extensions and modifications of the Note, up to 8 maxitaum principal amount of
NINETY THOQUSAND AND 00/100

(US.$  90,000.00 ); {b) the payment of all other sums, with interest, pdvanced under Paragraph 3 to
protecl the security of this Security Instrument or otherwise due under the terms of this Security (nsirument: and
(¢) the performance of Borrower's covenants and agreements under this Security Instrument and the Gezand Note.
The full debt, including amounts described in (a), (b), and (c) above, if not paid earlier, is due and payable an
APRIL 14 , 2084 |, For this purpose, Borrower does hereby mortgage, grant and convey o Lender the
following described property located in =~ COOK County. lHlinois:
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LOT 32 IN BLOCK 1 IN WEDDELL AND COX'S HILLSIDE SUBDIVISICN OF THE
NORTHWEST 1/4 OF SECTION 29, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE
TH‘I‘RD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. TAX I.D.
$#20-29-104-032

which has the address of (1278 W, 718T PLACE .
[Street]
CHICAGO . ILLINOIS 60636 ("Property Acdress™),
: [City} [State] (Zip Code]

TOGETHER WITH afl the improvements now or hereafier erected on the property, and all casements, rights,
appurtenances, and fixtures now or hereafierinart of the property. All replacements and additions shal} also be
covered by this Security Instrument, All o/ the Toregoing is referred 1o in this Security Instrumert as the
"Property.”

BORROWER COVENANTS that Borrawer is lavfully seised of the estate hereby conveyed and has the right
10 morigage, grant and convey the Property and thar «ne Property is only encumbered by a First Security
Instrument given by Borrower and dated the same date as s Security Instrument ("First Security instrument”),
Borrower warrants and will defend generally the title 1o the Prapenty against all claims and demands, <ubject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenantz tor national use and non-uniform covenants
with limited vaviations by jurisdiction lo constitute a uniform security inst ument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as faf'ows:

I, Payment of Principal and Interest. Borrower shall pay when due the rineipal of, and interest on, the
debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges cousisting of taxes, ground rents,
flood and hazard insurance premiwms, and special assessments in a limely manner, and shalt provide evidence of
paymenl to Lender, unless Lender pays property charges by withholding funds from monthiy pryrients due to the
Borrower or by charging such payments to a fine of credit as provided for in the Loan Agreerigne.. Lender may
require Borrower to pay specified properly charges directly to the party owed payment even though Lander pays
other property charges as provided in this Paragraph,

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casuallies, and contingencies, including
fire. This insurance shall be maintained in the amounts, o the extent and for the periods required by Lender.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected,
against loss by foods to the extent requived by Lender. The insurance policies and any renewals shall be held by
Leader and shall include Joss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of less, Borrower shall give Lender inmediate notice by mail.  Lender may make proof of foss if
not made promptly by Borrower. Each insurance company concerned is hereby authorized and directed 10 make
payment for such loss to Lender instead of to Borrower and Lender jointly. Insurance proceeds shall be applicd to
restoration or repair of the damaged Property, if' the vestoration or repair is economically feasible and Lender's
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security is not lessened. 1f the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied first to the reduction of'any indebtedness under the Second Note
and this Security Instrument. Any excess insurance proceeds over an amount required to pay all ouistanding
indebtedness under the Second Note and this Sccurity Instrument shall be paid 1o the entity legally entitled thereto.

in the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser, ,

4. . Occupancy, Prescrvation, Muintenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence aPer the execution of this Security Instrument, and Borrower {or at least one Borrower, il initially more
than one’perean are Borrowers) shall continue to occupy the Propenty as Borrower's principal residence [or the
term of the S¢cirity nstrument, "Principal residence” shall have the same meaning as in the Loan Agreement,

Borrower s2!¢ nat commit waste or destroy, damage or substantially change the Property or allow the Property
to deteriarate, reazennsle wear and tear excepted. Borrower shall also be in default il Borrower, during the loan
application process, gavematerially false or inaccurate information or statements 1o Lender (or failed to provide
Lender with any materia! information) in connection with the loan evidenced by the Note, including, but not
limited to, represeniations” concerning Borrower's cccupancy of the Property as a principal residence. ¥ this
Security Instrument is on a caseanid, Borrower shall comply with the provisions of the lease. 1f Bortower
acquires fee title to the Property, thie lepschold and fee title shall not be merged uniess Lender agrees (o the merger
in writing.

5, Charges to Borrower and Protiction of Lender's Rights in the Property. Bormower shall pay all
governmenta) or municipal charges, [ines and_ inpasitions that are not included in Paragraph 2, Borrower shall pay
these obligations on‘rime directly to the entity which is owed the payment. IT failure 10 pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipis
cvidencing these payments. Borrower shall promptiy-ischarge any lien which has priovity over this Seeurity
Instrument in the manner provided in Paragraph 12(c).

I Borrower fails 1o make these payments or the property chavies required by Paragraph 2, or fails to perform
any other covenams and agreements contained in this Security fistvument, or there is a legal proceeding that may
significantly afTect Lender's rights in the Property (such as a procccting in bankrupicy, for condemnation or o
enforce laws or regulations), then Lender wmay do and pay whatever s nivessary to prolect the value of (he
Property and Lender's rl'};hié in the Property, including payment of wxes, hazard insurance and other items
mentioned-in Paragraph 2\ .

To protect Lender's security in the Property, Lender shall advance and charge i Berrower ali amounts due to
the Secretary for the Moitgage Insurance Premium as defined in the Loan Agreementias well as ] sums due to
the ioan servicer for servicing activities as defined in the Loan Agreement. Any anwunts-disbursed by Lender
under this Paragraph shall become an additional debt of Borrower as provided for in the Lo Agreement and shall
be secured by this Security Instrument,

© 6. laspection, Lender or its agent may enter on, inspect or make appraisals of the Property” s 4 reasonable
manner and at reasonabli times provided that Lender shall give the Borrower notice prior 1o any irnzorction o
appraisal specifying a purpose for the inspection or appraisal which must be related to Lender's interest in the
Property, If the property is vacant or abanduned or the toan is in default, Lender may take reasonable action to
protect and preserve such vacant or abandoned Property without notice to the Borrower.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in eannection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condetnnaiion
shall be paid to Lender. The proceeds shall be applied first to the reduction of any indebtedness under a Second
Note and this Sccurity Instrument. Any cxcess proceeds over an amount required to pay all outstanding
indebtedness under the Second Note and this Security Instrument shall be paid to the entity legally entitied thereto,
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8. Fees, Lender may collect fees and charges awthorized by the Secretary for the Home Equity Conversion
Mortgage Insurance Progran.

9, Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require immediate payment in full of all sums secured by this Security
Instrument if;
(1) A Borrower dies and the Property is not the principal residence of at least one surviving Borrower, or
(i) All of a Borrower's title in the Property (or his or her beneficial interest in a trust owning all or part of
the Property) is sold or otherwise transferred and no other Borrower retains title to the Property in fee
simple or retains a leasehold under a lease for less than 99 years which is renewable or  [ease having a
remaining period of not tess than 50 years beyond the date of the 100th birthday of the voungest Boyrower
or retairns.a life estate (or retaining a beneficial interest in a trust with such an interest in the Property): or
(iii} The Ploperty ceases to be the principal residence of a Borrower for rcasons other than death and the
Property is/ 1ot/ the principal residence of at least one other Borrower; ar
{iv) Fora perlod'of longer than twelve (12) consecutive months, a Borrower lails to occupy the Property
because of physical 4r mentai illness and the Property is not the principal residence ol at least one other
Borrower; or
(v) An obligation of the Parzower under this Security Instrument is not performed.
(b) Netice to Lender. Burrower shall natify Lender whenever any ol the events lisied in Paragraph
Qa)ii)-(v) occur.
{v) Notice to Borrower. Lender shipit notify Borrower whenever the loan becomes due and payable under
Paragraph 9 (a)(ii)-(v). Lender shal} noi'vave the right to commence forcelosure until Borrower has had thirty
(30) days after notice (o either:
(i) Corect the matter which resulted in the Secuiity tnstrument coming duc and payable; or
(it) Pay the balance in fuli; or
(iii} Sell the Property for the lesser of the balance Or ©5% of the appraised value and apply the net proceeds
of the sale toward the balance; o
(iv} Provide the Lender with a deed in lieu of foreclosuré.
(d) Trusts. Conveyance of Borrower's interest in the Property vy a-trust which meets the requirements of the
Secretary, or conveyance of a trust's inserests in the Property to s arrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A trust shall not be considercd an eccupant or be considered as
having a principal residence for purposes of this Paragraph 9.

10. No Deficiency Judgments. Borrower shall huve no personal liability 1or'payment of the debt secured by
this Security Instrument. Lender may enforce the debt only through sale of the [ roperty. Lender shall noi be
permitted 1o obtain a deficiency judgment against Borrower if’ the Security Instrument it threclosed.

Hl. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in foll.
This right applies even after foreclosure proceedings are instituted. To reinstate this Security inaieiment, Borrower
shall correct the condition which resulted in the requirement for immediate payment in full. Foreziosure costs and
reasonable and customary attorneys' fees and expenses properly associated with the toreclosure pracevding shall
be added to the principal balance. Upon reinstalement by Borrower, this Securily Insteument and the abligations
that it secures shall remain in effect as if Lender had not required imimediate payment in full. However, Lender is
not required to permit reinstatement ift (i) Lender has accepted reinstatement afler the commencement of
foreclosure. proceedings within two ycars immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatemeant will preclude foreclosure on different grounds in the future, or (iii} reinstatement
will adversely affect the priority of the Security Instrument,
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12, Lien Stalus, .
(a) Modification, Borrower agrees to extend this Sceurity Instrument in aecordance with this Paragraph
12(a), If Lender dcn.nmm.s that the original licn status of the Security Instrument is jeopardized under state
law (mcludmg but not limited to situations where the amount secured by the Security Instrument equals or
exceeds the maximum. principal amount stated or the maximum period under which loan advances retain the '
same lien priority initially granted to loan advances has expired) and state Iaw permits the original lien status .
to be maintained for future loan advances through the exceution and recordation of one or more documents, ;]
then Lender shall obtain title evidence at Borrower's expense. {1 the title evidence indicates that the Property
is not encumbered by any liens {except the First Sccurity Instrument described in Paragraph 13(a), this
Secopa Security Instrument and any subordinate liens that the Lender determines will also be subordinate to
any luture loan advances), Lender shall request the Borrower (o execute any documents necessary to protect
the lier status of future loan advances. Bomrower agrees (o cxecute such documents. |f state law does not
permit the ariginal lien status to be extended 1o luture foan advances. Borrower will be deemed o have failed
to have pertormzd ¢ obligation under this Security Instrument.
(b) Tax Deferrai Prozrnms. Borrower shall not participate in a real estate tax deferral program, if any liens
created by the tax dever/atare not subordinate to this Security Instrument,
(¢) Prior Liens. Borrorver shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower:(7) agrees in writing to the payment ol the obligation sccured by the lien in a
manner acceptable (o Lender; () contests in good faith the lien by, or defends against enforcement of the
lien in, fegal proceedings which iz.the. Lender's opinion operate 1o prevent the enforcement of the Tien or ,
forfeiture of any part of the Property,-i {2) secures from the holder of the lien an agreement S’llledLlOl‘y to
Lender subordinating the lien to all amousts secured by this Security Instrument. I Lender determines that '
any part of the Property is subject to a lien \hich-may altain priority over this Security instrument, Lender
. may give Borrower a nolice identifying the lier, Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10-days of the giving il intice.
13, Relationship to First Security Instrument.
(s) Sccond Security instrament. In order 10 securc payrients which the Secretary may make to or on
hehalf of Borrower pursuant to Section 235(i)(1)(A) of ihe National Housing Act and the Loan Agreement,
the Secretary has required Borrower to execute a Second Note-and this Second Security Instrument,
Borrower also has executed a First Note and First Secarity Instrument.
(b) Relationship of First and Second Security instrnments, Pavmedaismade by the Secretary shall not be
included in the debt under the First Note unless: ‘
(1) The First Securily Instrument is assigned to the Secretary; or .
(ii) The Secretary accepts reimbursement by the holder of the First Note loc uli payments made by the
Secretary,
If the circumstances described in (i) or (if) occur, then all payments by the Secretary, ineludiig inierest on the
payvments, but excluding late charges paid by the Secretary, shall be included in the debs unserihe First Note,
(¢} Effect on Borrawer. Where there is no assignment or reimbursement as described in (£)(iy or (i) and
the Secretary makes payments to Borrower, then Borrower shall sot
(i) Be required to pay amounts awed under the First Note, or pay any rents and revenues of the Property
under Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has
required payment in full of all outstanding principal and accrued interest under the Second Note; or
(ii) Be obligated to pay interesi or shared appreciation under the First Note at any time. whether accrued
before or after the payments by the Secretary, and whether or not accrued interest has been included in the
principal balance under the First Note.
(d) No Duty of the Seeretary. The Secretary has no duty to the holder of the First Note to enforce
covenants of the Second Security Instrument or to take actions to preserve the value of the Property, even
though the holder of the First Note may be unable to collect amounts owed under the First Note because of
restrictions in this Paragraph 13.
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(¢) Restrictions on Enforcement. Notwithstanding anything ¢lse in this Security Instrument, the Borrower
shall not be obligated to comply with the covenants hereof, and Paragraph 19 shali have no force and effect,
whenever there is no outstanding balance under the Second Note.

14, Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy
shall not be & waiver of or preclude the exercise of any right or remedy,

15, Successors. and Assigns Bound; Joint and Severul Linbility, Borrower may nol assign any rights or
obhgauons under.this Securily Instrument or the Second Note, cxcept 1o a trust that meets the requirements of the
Secretary. Borrower's covenants and agreements shall be joint and several.

16, Notlces. Any notice to Borrower provided for in this Security Enstrunient shall be given by delivering it or
by mailing ity first class mail unless applicable law requires use of another method. The notice shalt be dirccled
to the Propeiy Address or any L zL ther address all Borrowers jointly designate. Any notice to the Secretary shall be
given by first <izss mail to the HUD Field Office with jurisdiction over the Property or any other address
designated by tiie oa"retary Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrwer or Lender when given as provided in this Paragraph 16,

17, Gmcrnmg Law, 52 yerability, This Security Instrument shall be governed by Federa! taw and the law of
the jurisdiction. in which™ e -Property is located. In the event that any provision or clause of Ihis Security
[nstrument or the Second Note caiflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Secord Mate which can be given effect without the conflicting provision, To this end
the provisions of this Security Instrumeal aad the Second Note are declared 1o be severable,

(8. Borrower's Copy. Borrowerchalhe given one conformed copy of the Second Note and this Security
Instrument. _

NON-UNIFO tr wh. M COVENANTS. baripwer and Lender covenant and agree us follows:

19, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lencer o Lender's agenis to collect the rents and revenues and
hereby directs each tenant of the Property to pay the reni¢ to Lender or Lender's agents, However, prior to Lender's
notice to Borrower of Borrower's breach of any covenant or/agiezment in the Security Instrument, Borrower shall
collect and receive. all rents and reventies of the Property as trastoe,for the benelit of Lender and Borrower, This
assignment of rents constitutes an absolute assignment snd not an cssipnment for additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, Lo be applicd 10 the sums secured by this Szeurity [nstrument; (b) Lender shall
be entitled 1o collect and receive all of the rents of the Propertyi b ; and (¢ zach tenant ol the Property shall pay all
rents due and.unpaid to Lender or Lender's agent on Lender's written demind tw ihie nant,

Borrower has not executed any prior assignment of the rents and has not and wili_nol peri’urm any acl that
would prevent Lender from exercising its rights under this Paragraph 19, except as pro vided in the First Sccurity
Instrument.

Lender shali not be required to enter upon, take controf of or maintain the Froperty beforo.oy plier giving notice
of breach 1o Borrower. However, Lender or a judicially appoinied receiver may do so at any timeanrre is a breach,
Any application of renis shall not cure or waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by this Security Instrumeit i paid in
full,

20. Foreclosure Procedure. If Lender requires immedinte puyment in full under Paragraph 9, Lender
may foreclose this Security Imstrument by judicial proceeding, Lender shall be entitled to collect all
expenses incurred in pursuing the remedies pravided in this Paragraph 20, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.
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21, Lien Priority The ful! amount secured by this Security Instrument shall have a lien priority subordinate
only to the full amount secured by the First Security Instrument.

22, Adjustable Rate Feature. Under the Second Note, the initial stated interest rate of 6.6200%
which accrues on the unpaid principal balance ("[nitial Interest Rate”) is subject to change, as described below.
When the interest rate changes. the sew adjusted interest rate will be applied (o the totwl ouisianding principal
balance. Each adjusiment to the interest rate will be based upon the weekly average yield on United Siates
Treasury Securities adjusted to a constant maturity of one year, as made available by the Federal Reserve Board in
Statistical Release H,15 (519) (“Index™) plus a margin. [f the [ndex is no longer available, Lender will use as 2
new Index any index prescribed by the Secretary, Lender will give Borrower notice of the new index.

Lendervill perform the caleulations deseribed below to determine the new adjusted interest rate, The interest
rate may change on the first day of. SEPTEMBER, 1998 ,andon . lhat day of each succeeding year
X! the first day 01 each succeeding month ("Change Date"} until the loan is repaid in full,

The value of e Index will be determined, using the most recent Index figure available thirty (30) days before
the Change Date (“Cdrrant Index"). Befare each Change Date, the new interest rate will be calculated by adding a
margin to the Cutrent Trdess: The sum of the margin plus the Current {ndex will be called the "Calculated Interes|
Rate" for each Change ‘Date: The Calculated Interest Rate will be compared (o the interest rale in effect
immediately prior to the current Change Date (the “Existing Interest Rate").

" (Annually Adjusting Vaisole Rate Feature) The Calculated Interest Rate cannot be more than 2.0%
higher or lower than the Existing lat-rest Rate, nor can it be more than 5,0% higher or lower than the Initial
Interest Rate.

X (Monthly Adjusting Vdrnble Rat¢ Trature) The Calewlmed Interest Rate will nover increase above
SIXTEEN AND 620/1000 percent ( 16,62000 %),

The Caleulated Interest Rate will be adjusted .[ nensesary to comply with these rate timiration(s) and will be in
effect until the next Change Date. At any Change Dite, it the Calculated Interest Rate equals the Existing Interest
Rate, the interest rate will not change.

23. Release. Upon payment of all sums secured by thig Secority instrument, Lender shall release this Security
Instrument without charge lo Borrower. Borrower shall pay any meardation cosis.,

24, Waiver of Homestead. Borrower waives all right of homastzad exemption in the Property.

»
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25, Riders to this Security Instrument. {f one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such vider shalt be ineorporated into and shall amend
and supplement lhe covenants and agreements of this Security Instrument as if the rider(s} were a part of this
Security Instrument. {Check appficable box(es).]

: Condominium Rider - Shared Appreciation Rider - Planned Unit Development Rider
- Other (Specify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(x) exccuted by Borrower and recorded with it

Witnesses;
:';-/r “9.. L#J‘L - /)':_'1 gt £ (Seals
— A l’,;’p."'J ! s » e
RY LEE DARIELS . Boromer
Z»( /L,é/d,/ ,/L{/) % dAtA L. gj) (Seal)
R L DI\N“"I.S -Borrower
[Space Below This Line Foracknowledgmertt]
STATE OF ILLINOIS CO0OK COUNTY 85:
‘;%C
I, \J“)T"‘S’ \eoT® . a Notary Public. cenify that

GARY LEE DANIELS AND MARTHA L. DANIELE A
M' ot . )
&t

personally known to me (o be the same persan whose name(s) ARE ubscribec tirihe foregoing instrument,
appeared before me this day in person, and acknowledged that THEY (su, ed and fdefvered the insirument as
THEIR  free and volumary act, for the uses and purpeses therein set forl

Dated JUNE 18, 1998 : ' Ct\-‘&_ " f_;i Nl 1Sab
Name: ' ' - ‘ R
Title: B Y

RECORD AND RETURN TO: A o T
SENIOR INCOME REVER&EMORT(‘AGECORPORATION B DR
125 SOUTH WACKER DRIVE, SUITE 2090 :

CHICAGO, ILLINOIS 60606

{Recorder's Box # }

This Document Prepared By:
Name:  SENIOR INCOME REVERSE MORTGAGE CORPORATION

Address:  125SOUTH WACKER DRIVE, SUITE 2090
CHICAGO, ILLINOIS 60606
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