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THIS MORTGAGE  ("Security ustrument”) is given on June , 1998, /\
The mortgagor is Juzel Kaziol, Jr. aow v, Remata Kozlo) and
Jozef Koziol und wife, Zofln Koziol

{"Borrower").

This Security Instrument is given to

Mulong Morigage Company Amerles, Lid,

which is organized and existing under the lnws of Teans

and whose nddress is 8214 Westchester Drive, Sulte 606

Dallas, TX 78228 (“Lender”).
Borrower owes Lender the principal sum of

One Hundred Sevenrty Six Thousund One Hundeed Ninety Four and r0/200 Dollars (U.S. $176,194.00 ).
This debt is evidenced by Borrower's noie dated the same date ns this Sccurity Instrument (*Note™), which provides
for monthly payments, with the full debt, if not paid earticr, due and payshic on July 1 , 2078,
This Security Instrument secures (o Lender: (o) the repayment of the debe evidenced by the Note, with interesi, and
all renewals, extensions and modifications of the Note; (b) the paymem ol all otiier sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (¢) the perfeimeace of Borrower's covenants and
ugreements under chis Security instrument and the Note. For this purpose, Borrower doss hercby mortgage, grant and
convey 1o Lender the following described property located in Cook County, lilinois:

The Wost 30 fect of Lot 46 in Charles Booth's Belmont Avenue Addition to Chlcago, a Subdivizion. of the South
10 acres of the North 172 of the Souiis 1/2 of the Southwest 14 and South 1/2 of the South 1/2:0f<he Southwest
174 of Scetion 20, Township 40 North, Runge 13, East of the Third Princlpal Meridian, in Cook Countz, IHuals,
PN 13-20-326-034

which has the address of 6110 W, Melrose St.
Chicago, Minols 60634
("Property Address™);
FHA Ulinols Mongage N N
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fxtures now or hereafier a pant of the property. Al replacements and additions shall also be
covered by this Securily Instrument. All of the foregoing is referred o in this Security Instrumemt as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis and will defend generally the title (o the Property ugainst all claims and demands, subject to any
encumibrances  of record.

THIS SECURITY INSTRUMENT combines uniforms covenants for national use and non-uniform covenants with
limited variations by jurisdiclion to constitute a uniform security lnstrument covering real propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Puymen’.of Principal, Interest and Late Chiurge. Borrower shall pay when due the principal of, and imerest on,
the debt evideacod by the Nole and laic charges due under the Nole.

2. Munthly payivt of Tuxes, Insurance, and Other Charges. Borrower shall include in each monthly puyment,
together with the priacize! and interest as set forth in the Note and any late charges, a sum for (a) taxes wnd special
assessments levied or 1o by Jevind against the Property, (b) leaschold payments or ground rents on the Property, and
(¢) premiums for insurance ecuired under Purogeaph 4. o any year in which the Lender must pay & morigage
insurance premium to the Secretary of Housing and Urban Developmient {*Secretary”), or in any year in which such
preruty would have been required Leider still held the Security Insteument, cach monthly payment shall also include
cither: (i) o sum for the annual morgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly
charge instead of a mortgage insurance preminm il this Security Instrument is held by the Secretary, in n reasonable
amount 10 be determined by the Secretary. " Faerot for the monthly charge by the Secretary, these items are called
“Escrow lems” and the sums paid to Lender ace salied “Escrow Funds.”

Lender may, ot any time, collect and hold amoun's for Escrow ltems in an aggregale amount not to exceed the
maximum amount’ that may be required for Borrower's es;row account under the Renl Estate Setdement Procedures
Act of 1974, 12 U.5.C. § 2601 ¢ seg. and implementing regulations, 24 CFR Purt 3500, as they mny be amended from
time 0 time ("RESPA), except that the cushion or reserve perinitied by RESPA for unanticipated  disbursements or
disbursements before the Borrower's paymenis are available in the @csount may not be based on amounts due for the
moHgage insurance premium,

I the wmounts held by Lender for Escrow liems exceed the amounts peririited to be held by RESPA, Lender shail
account to Horrower for the excess funds us required by RESPA. {f the smoutis of funds held by Lender m any time
is not sulficient to pay the Escrow ltems when due, Lender muy notify the Borrower and require Borrower 1o make up
the deticiency as permitted by RESPA.

The Escrow Funds are pledged as udditional security for all sums secured by ihis Securitvipamument. If Borrower
tenders 1o Lender the full payment of all such sums, Borrower's account shall be credited witn <0e balance remaining
for all installment items (a), (b), and () and any mortgage insurance premium installment that Lerdei has not become
obligated to pay to the Secretary, and Lender shall promptly refund any txcess funds 10 Borrower. (mitaediately prior
to a foreclosure sale of the Property or its acquisiion by Lender, Borrower's account shull be credited with any balance
remaining for all installinents {or items (n), (b), and (c).

3. Applicution of Puyments. All payments under Paragraphs | and 2 shall be upplied by Lender as follows:

Eirst. to the mortgage insurance premium to be paid by Lender to ihe Secretary or to the monthly charge by the
Secretary instead of the monthly mongage insurance premium;

Sccond. 1o any mxes, special assessments, leasehold payments or ground rents, and fire, loud and other hnzard insurance
premiums, as required;

[hird, to interest due under the Note;
Fourth, to nmortizavlon of the principal of the Note; and

Eifih, 10 lme charges duc under the Noie.
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4. Fire, Flood and J&Jr MQ&E llg;éj ﬁl\lﬂﬂre QnQJEe)ms n the Property, whether now

in existence of subsequently erccted, against any hazards, casualties, and contingencies, including fire, for which Lender
requices insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvemenis on the Property, whether now in existence or subsequently erected, against
loss by loods to the extent required by the Secrotary. All Insurance shall be carried with companies approved by
Lender. ‘The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor
of, and in a form acceplable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if nol
made promply by Borcawer. Ench insurance company concerned is heteby authorized and directed (o make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at iis option, either (a) to the reduction of the Indebtedness under the Note and this Security
Instrument, first 10 any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal,
or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or posipone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such paymenis~. Any excess insurance proceeds over an mmount required (o pay all omstanding indebtedness under
the Note and tais-Security Instrument shall be paid to the entity legully entitled thereto.

ln the event or-furcclosure of this Security Instrument or other transfer of tile to the Property that exiinguishes
the indebiedness, all “rigntCtitle and interest of Bocrower in and o insurance policies in force shall pass 1o the
purchaser.

8. Occupancy, Preservation, Molateanuce and Protection of the Property; Borrower's Loun Application; Leaseholds,
Borrower shall cccupy, establish, and vt the Propenty ns Borrower's principal residence within sixty days after the
exccution of this Security lnstrument (or wiiin sixty days of a later sale or wransfer of the Property) and shall continue
to oceupy the Property as Borrower's principnl residence for at least one year afier the date of occupancy, unless Lender
determines that requirement will cause undue' hurdship for Borrower, or unless exienuating clircumstances exist which
are beyond Borrower's control.  Borrower shall ‘neiify Lender of any exienuating circumstances. Borrower shall no
commit waste of destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable
wear and tear exvepied. Lender may inspect the Propirty AT the Property s vacamt or sbandoned or the loan is in
default. Lender muy take reasonable nclion to protect and pieserve such vacant or abandoned Property. Borrower shall
alse be in default if Borrower, during the loan application precess, gave materially fulse or inaccurate information or
sttements to Lender (or failed 10 provide Lender with any materisi iaformation) In connection with the loan evidenced
by the Note, including, but not limited o, representations conceriwg Borrower's occupancy of the Property as a
principat residence. [T this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease,
IV Borrower acquires fee tille to the Property, the leasehold and fee title ‘hall ot be merged unless Lender agrees to
the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direst st consequentinl, in connection with
any condemnation or other taking of any part of the Property, or for conveyance i Jiacé of condemnulion, are hereby
mssigned and shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid under
the Note and this Security Instrument, Lender shall apply such proceeds to the reduction /01 the indebledness under
the Note and this Security Instrument, [irst o any delinguent amoumis applied in the orderriovided in Paragraph 3,
add then (o prepayment of principal.  Any application of the proceeds 10 the principal shall #es #xtend or posipone
the due date of the monthly payments, which are referred 10 in Baragraph 2. or change the amount o) such payments,
Any excess proceeds over an amount requited to pay all oulstanding indebtedness under the Note (i this Security
Insteument shall be poid to the entity legally entitied thereto.

7. Churges to Borrower and Protectlon of Lender’s Rights In the Property. Borrower shall pay il governmental or
municipal charges, fines and iinpositions that are not included in Paragraph 2. Rorrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure (o pay would adversely aftect Lender's interest in the
Property, upon Lender’s request Borrower shull prompily furnish to Lender receipts evidencing these paymenis.

If Borrower fails to make these payments or the payments requircd by Pacagraph 2, of fails to perform any other
covenants und agreements contained in this Security Instrument, or therc is a legal proceeding that may significamly
affect Lender's rights in the Property (such as a proceeding In bankruptcy, for condemnntion or to enforce laws or
regulations). then Lender may do and pay whatever s necessary 1o protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items memioned in Paragraph 2.
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Any amounts disblLﬂl N@r EdFlllanlA Lnll QIQI BiMﬂ debt of Borrower and be

secured by thiy Securlly Instrwment,  These amounts shall bear interest from the date of disbursement a1 the Note rate,
and at the optlon of Lender shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees (n writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests
in good faith the kien by, or defends agalnst enforcement of the lien in, legal proceedings which Is in the Lender's
opinion operate (o prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement
satisfactory 1o Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 duys
of the giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Secrelary.
9. Grounds for Aceeleration of Debt,

(w) Gefault. Lender may, excepl as limited by regulutions issued by the Sccretary in the case of payment
defauliey reouire immediate payment in full of all sums secured by this Security Instrument if:

(i) “berrower defaults by failing 10 puy in ull any monthly payment required by this Security
Instrument” prior to or on the due date of the next monthly payment, or

(i) Borrowe: refwlts by failing, for a period of thirty days, to perform any other obligations
contained in this Serusity Instrument.

(b} Sale Withuut Credit Appraval. Lender shall, if permitted by applicable law (including section 341(d)
of the Garn-8t. Germain Depositcrv. Listitutions  Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require ‘fnmediate payment in full of all sums secured by this Security
Instrument if*

() All or part of the Property, or n bepeficial interest in a trust owning all or pan of the
Property, is sold or otherwise transferred Zotber. than by devise or descent), and

(it) The Property is not occupied by the purchuser or grantee as his or her principal residence,
or the purchaser or graniec does so occupy the [roperty, but his or her credit has not been
approved in accordance with the requirements of the Semetary,

(c) No Walver. If circumstances occur that would permit Lender to/vequire immediate payment in full,
but Lender does not require such payments, Lender does not waive its righis with respect to subsequent
events.

(d) Regulutions of HUD Secretury. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in futkand foreclose if not
paid.  This Security Instrument does not authorize accelecation or foreclosure if 4ot permitted by
regulations of the Secretary.

{¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are nol
determined 10 be eligible for insurance under the National Housing Act within sixty (60) days from the
date hereof, Lender may, at ils option require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
sixty (60} days from the date hereof, declining to insure this Security Instrument and the Note, shall be
deemed conclusive proof of such Ineligiblity. Notwithstanding the foregoing, this cption may not be
exercised by Lender when the unavailability of insurance is solely due to Lender’s foilure to remit a
mortgnge insurance premium 10 the Secretary.

(0. Relnstatement,  Borrower has a right 1o be reinstated if Lender bas required immediate payment in full
because of Borrower's failure to pay an umount due under the Note or this Security Instramem.  This right applies even
after for¢closure proceedings are institwied.  To relnstate the Security Instrument, Borrower shall tender in a lump sum

all amounts required 1o bring Borrower's account current including, to the estent they are
L
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obligations of Borrower ufider th Insiruthent, {oreclosure cosls asonable and customary attorney's fees

and vxpenses properly associated wiith the foreclosure proceeding.  Upon reinstatement by Borrower, this Securily
Instrument and the obligations that it secures shall remain in effect as if Lender had not required immedinte payment
in full. However, Lender is not required ta permit reinstntement if: () Lender has accepted reinstaiement afier the
conunencemient  of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure  proceeding, (i) reinstatement il preclude foreclosure on different grounds in the future, or (ii)
reinstuiement  will adversely affect the priority of the lien ceeated by this Security Instrument.

11, Burrower Not Released; Forbearance By Lender Not o Walver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Borrower shall not operate to relense the lability of the original Borrower or Borrower's successor in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse 10 extend time for payment
or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or Borrower's successors in inlerest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successorz and Assigns Bound; Joint and Several Llubility; Co.signers. The covenamts and agreements of this
Security [nstrument ‘shatl bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of Parsgraph Y(b). Bsrrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument bub 4oz, not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grani
an:! convey thi Borrower'sintciest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums securrd-Dy this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree t extend, modify, forbear or moke any sccommodations with regard to the term of this Security Insirument or
the Note without that Borrower's conssni.

13, Notiees. Any notice to Borrower-riovided for In this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicasic aw requires use of another method. The notice shall be directed 1o
the Property Address or eny other address Borrowis designales by nolice to Lender. Any notice to Lender shall be
given by tirst class mail to Lender's address staled hereip-or any nddress Lender designates by notice (0 Borrower,  Any
notice provided for In this Securlty Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

t4. Governing Law; Severubillty. This Sccurity Instrumeni” sha!t be governed by Federal law and the law of the
jurisdiction in which the Property is logated. In the event that any provision or clause of this Security Instrument or
the Noie conflicts with applicable law, such conflict shall not affect other prvvisions of this Security Instrurent or the
Note which can be given ¢ffect without the conllicting provision. To this and tiie provisions of this Securily Instrument
and_the Note oare declared to be severable,

18, Borrower's Copy, Borrower shatl be given one conformed copy of the Ncte and of this Security instrument.

16. Huzardous Substances, Borrower shall not cause or permil the presence, use, disposil, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢ise fo o, anything affecting
the Propenty that is in violation of any Environmemal Law. The preceding two sentences “shuil not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are gecers!lv recognized (o
be appropriste to normal residential uses nnd to mainienance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit, or other action
by any governmental or regulatory agency or privaie party involving the Property and any Hazardous Subslance or
Environmental Law of which Borrower has actual knowledge. Il Borrower leams, or is notified by any governmental
or regulatory authority, that any removal or other remediation of uny Hazardous Substances affecting the Propenty s
necessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law,

As used - in this paragraph 16, "Hazardous Substances” are those substances defined ns toxle or hazardous
substances by Environmental Law und the following substances: gasoline, kerosene, other Qammable or loxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials contuining asbestos or formaldehyde, and radioactive
materials.  As used in the paragraph 16, "Envircnmental Law™ means federal laws and laws of the jurisdiction where
the Property is Tocated that relate 10 hiealih, safety or environmental protection,

FHA lliinols Mortgage
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17, Assignment of Reats, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs cach
tenant of the Property (o pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower
of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shali collect and receive all
renis and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach 1o Borrower: (s) all rents recelved by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied 1o the sums sccured by the Sccurity Instrument; (b) Lender shall be
entitled 1o collect and recetve atl of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's writen demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from excrcising its rights under this Paragraph 17,

Lender shall-not-be required 1o enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower: However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of reaisshall not cure or waive any defaull of invalidate any other right or remedy of Lender. This
assignment of rents of the Froperty shall werminate when the debt secured by the Security Instrument s paid in full,

I8, Foreclosure Procedurss it Lender regulres immedinte payment [n full under puragraph 9, Lender muy invoke the
power uof sule und uny other remedies prredtted by applicable lew, Lender shalt be entitled to colleet all expenses Incurred
{n pursuing the remedies provided in 1kis porageaph 17, Including, but not limited to, reasonable attorney's fees and costs
of title evidence,

If the Lender's interest In this Secuelty inrarumest Is held by the Secrelary und the Secretary requires immedinte
puyment i full under Paragraph 9, the Secretury s -wivoke the nunjudiclal power of sale provided In the Single Family
Mortguge Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 £ 5q.) by requesting u foreclosure commissloner designated under
the Act to cominence foreclosure misd to sell the Property as provided I the Act, Nothing lu the preceding sentence shall
deprive the Secretury of uny rights otherwiso available to u Ler.dsr under this Puragraph 18 or applicable law,

£9. Retense. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrament  without charge to Borrower. Borrower shall pay any recodntion costs.

20. Wulver of Homesteud. Borrower waives all right of homestcad exemziion in the Property.

. 21, Riders to this Securlty Instrument, 1f one or more riders are executed vy Brrrower and recorded together with

this Security Instrument, the covenants of each such rider shall be incoporated info and shall amend and supplement
the ¢ovenants and agrecinents of this Security [nstrument as if the rider(s) were a‘vort of this Security Instrument,
[Check applicable box(es)].

[} Condominium Rider | ] Growing Equity Rider | ) Adjusable Rate Rider
[ | Planned Unit Devetopment Rider [ ] Ornduated Payment Rider
[ | Other(s)

FHA dlinols Mongsge ,/ “ﬁm
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7 of this Securlly Instrument and in any rider(s) exccuted by Borrower and recorded with i,

Witne-sses:

/ Zﬁ ’é'/ /"/“’7 e B4l {Seal)
Jozef Koziol, Jr, . . -Borrower

/

/ Verden e e T (Seal)

. Ronata Koalel . -Borrower

(Seal)
-Borrower

o lLJZJ \'\/ (Seal)

f.)
/ V Kozlo! -Bortower

{Sace Oelow This Une Por Achaowlalgoment]

STAT: OF Cook County ss:

EINUIS.
{ ,)(/ ﬂdég_(é)/w « & Notary Public in and for said county and stae,do hereby certify that

Jozef Kozlol, Jr', and wife, Kenuta Kozlol und Jozef Koziol vad wife,
Zofla Kozibl '
personitly kiown to me 1o be the same person(s) whose name(s) are subscribed 10 the foregoing  instrument,

appearsd before me this day/in person, and acknowledged that they signed and delivered
the sa:d instrutnent as | free and volumary act, for the f(? pund purpuses therein set forth, ..

Given under my hand and official seal, this [ZJ
T

My Cenumission expires:

This instrument wis prepared by

Peirson & Putterson, Attorneys st Law
THIL West Arkansuy Lune, Suite B
Arlington, Texas 76013-6328

FUA Whwis Monguge 7 10198
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