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This Mortgag dby:  HERITAGE CLYMPIA BANK : Lesg
is Mortgage prepared by ',5195\ & l OF GRS RN REITITLE SERVICES
¢ CHICAGC KEIGHTS, IL 30411

“+ORTGAGE

THIS MORTGAGE IS DATED JUNE 19, 1998, betweln JAMESF. MCLAUGHLIN and ANN G. MCLAUGHLIN, HIS
WIFE, whose address is 1310 IDLEWILD LANE, HOMEWQOCD, IL 60430 (referred 10 below a5 *Grantor™); and
HERITAGE OLYMPIA BANK whose address Is 195 WEST JOF ORR ROAD, CHICAGO HEIGHTS, IL 60411

(referrﬂd to below as “Lender™).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages.wwarmrants, and conveys to Lender ail

of Grantar's right, title, and interest in and $o the following describec red) property, ogether with 2l existing or
subsequently erected or affixed buildings, improvements and fixtures; all easemants, sights of way, and
appurienances; all water, water rights, watercourses and ditch tghts (incleaing stock in ulitities with ditch o
irrigation rights); and all other rights, royaities, and profits relazmg to the real pipery, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in COOK County, State of lifinois (the "Real

Property™):
THE NORTH 70 FEET OF LOT 28 AND ALL OF LOTS 29 AND 30 IN AMERIC2W INDUSTRIAL PARK,
UNIT NUMBER 1 BEING A SUBDIVISION IN PARTS OF THE NORTHWEST 1/4 A2 THE NORTHEAST
174 OF SECTION 33, TOWNSHIP 35 NORTH, RANGE 14, EAST OF THE THIRD PUNTIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED MARCH 15, 1973 AS DOCUMENT NUMBER
22252091, IN COOK COUNTY, ILLINQIS.

The Real Property or its address is commonly known as 3233 HOLEMAN AVENUE, SOUTH CHICAGO
HEIGHTS, 1L 60411. The Real Propeny tax identification number is 32-33-103-003; 064; 012.

Granicr presently assigns (o Lender ail of Grantor's right, titie, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securily interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following mearings when used in this Mortgage. Terms not
otherwise defined in this Mongage shall have the meanings atiibuted to such terms in the Uniform Commercial
Code. All references o dollar amounis shail mean amounis in fawful money of the United States of America.

Borrower. The word "Borrower” means each and evety person of enlity signing the Note, including without
fimitation WOODMAC INDUSTRIES,INC.
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04-19-1998 ‘ MORTGAGE Page 3
Loan Ne 51779-18001 {Continued)

)

quarantor or any other person by reason of cassation of the Indebtedness due under the Nete for any reason othar
tnan full payment of the Note.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at
Borrower's request and not at the request of Lender; )) Grantor has the fuil power, right, and authority tc enter
into this Mongage and to hypothecate the Progenty; (c) the grovisions of this Morigage do not conllict with, of
resull in a defaull under argr agreement or other insirument binding upon Granior and do not result in a violation of
any law, requlation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of
oblaining Irom Borrgwer on a conlinuing basis information about Borrower’s financial condition; and (e} Lender
has .made no representation to Grantor about Borrower {including without limilation lhe creditworthiness of

Berrower),

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall strictly perform all
of Grantor's obligations under the Guaranty and under ihis Aorigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Granios’s possession
and use of the Prepenty shait be governed by the {ollowing grovisions:

Possession and Use. Uatil in default or until Lender exercises its right to collect Rents as provided for in the
Assignment of ‘Henis {orm executed by Granlor in connection with the Propenty, Grantor may remain in
pessession and copirol of and operale and manage the Property and collect the Rents from the Propenty.

Duty to Maintain. Zraator shali maintain the Property in tenantable condition and premptly periorm all repairs,
repiacements, and mant nance necessary to preserve its value.

Hazardous Substances.. Tae w2rms_ "hazardous waste,” "hazardous substance,” "disposal,” "release,” and

“threatened release,”. as tscd -in this Morgage, shall have the same meanings as set forth in the
Comprehensive Environmeital Besponse, Compensation, and Liability Act of 1980, ‘as amended, 42 U.S.C.
Section. 9601, et seq. "CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous ’aalefials Transportation Act, 49 U.S.C. Section 1891, et seq., the Resource
Conservation argd Recovery Act, 42 '2.5.C. Section §901, et sex’.k, or olher applicable state or Federal laws,
rules, or regulations adopted pursuarn! to any of the foregoing. The terms "hazardous waste™ and "hazardous
substance” shall aiso include, without lirait: tion, petroleum and petroieum by-products or any fiaction thereof
and asbestos. Grantor represents and war.ants to Lender that:  (a) During the period ol Grantor’s ownership
of the Property, there has been no use, gereration, manufaclure, storage, treaiment, disposal, release or
threztened release of any hazardous waste ot subsiance by any person on, under, about or from lﬁg Property,.
{t) Grantor has no kncwiedge of, or reason 10 be'ieve that there has been, except as previously disclosed (o

and acknowledged by. Lender in wriling, () any wse. generation, manufacture, storage, treatment, disposal,
eg y

reiease, or threalened release ol any hazardous was e ur subslance on, under, about or from the Propent;iby
any prior owners or occuparnts of the Propeng'or 52 any actual or threatened litigation or claims of any Kind
by any person relating 10 such matters; and (C) Excegi as previously disclosed to and acknovidedged by
Lender in writing, (i) neither Granlor nor any tenant, conirario:, agent oi olher authorized user of the Propery
snall use, generate, manufacture, store, treat, dispose ol, o, r:ease any hazardous waste or substance on,
under, about or from the Propenty and (i} any such activay sh2ll be conducled in comgliance with all
applicable federal, state;, and local laws, reguiations and ordinanc.es, including without limitation those laws,
requlations, and ordinances described above. Grantor authorizes-Lender and its agents {0 enter upon the
Propenty to make such inspections and tests, at Granior's expense a5 Lender may deem apprepriate (e
determine comptiance ol the Propenry wilth this section of the Monggge. Any inspections or_tesis made by
Lender shall be for Lender's purposes only and shali not_be construed to <rcale any responsibility or labilily
on the part of Lender lo Grantor or 10 any other person. Tne representations and warranties contained herein.
are based on Grantor's due diligence in investigating the Propernty for hzzudous waste and hazaidous
substances. Grantor hereby .(a} releases and waives any future claims againt tender for indemnity of
coniribution in the: event Gianlor becomes liable for cleanup or other cosis unc2r 2. such laws, -and - (D)
agrees "i¢ indemnify -and hold harmless Lender against any and all claims, losses, iiabilities, damages, -
penalties, and expenses which Lender may directly or indireclly sustain or suffer resuitiza from a breacn of
this section of the Morigage or as a consequence of any use, generation, manufaciurrz, siorage, disposal,
release or threatened release of 2 hazardous waste or substance on the properties. The ovisions of this
seclion of the Mortgage, including the obligation (o indemnify, shall survive the payment of the Indebtedness
and the satisfaction and reconveyance of the lien of this Morntgage and shall not be alfected by Lender’s
acquisition of any interest in the Property, whether by loreclosure or otherwise.

Nuisance, Waste. Grantor shail nol cause, conduct or_permil any nuisance nor commii, permil, or sulfer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of ihe
foregoing, Grantor will not remove, or gran! t0 any other party the right {0 remove, any limber, minerals
{inciuding oit and gas), soil, gravel or rock products without the prior wriiten consent of Lender.

Removal of Improvements. -Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As_a condilion to the remova! of any improvements, Lencer may
require Grantor (o make arrangements satisiactory 10 Lender {0 replace such Improvemenis wilh
improvements of al least equal value.

Lender’s Right to Enter. Lender and its agents and ¢epresentatives may enter upon the Real Property at all
reasonable times lo aitend to Lender's interests and to inspect the Propenty for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all Jaws, ordinances, and

requiations, now or hereafler in effect, of all governmental authorities appiicable to the use or cccupancy of the
Property, including without imiiation, the Americans Vith Disabilities Act. Grantor may contesi in googd faith
any such law, ordinance, or regulation and wilhhold compliance during any proceeding, including appropriate
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Indebtedness, payment of any lien affecting the Propeny, or the restoration and repair of the Property. If
Lender elects t0 apply the proceeds to rastoraticn and repair, Granlor shall repair or replace the damaged or
destroyed Improvemenis in a manner satislactory to Lender. Lender shall, upon satisfaciory prool i such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration il
Grantor is not in default under this Morigage. Any proceeds which have nol been disbursed within 180 da
after their receipt and which Lender has not comirutted to the repair or restoration of the Propenty shalt be
used first 1o pay any amount owing to Lender under this Mouqage then pa‘y accruad inerest, and the
remainder, if any, shail be applied 10 the principal balance of the Indebtedness. I Leader holds any proceeds
after payment i full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sile. Any unexpired insurance shail inure Lo the benefit of, and pass to, the
purchaser of the Property covered by this Morigage ai any trusiee’s sale or other sale held under the
provisions of this Morigage, or at any Iereciesure sale of such Property.

Compliance with Existing Indebtedness. Ouring the period in which any Exisiing Indebiedness described
below is in efact, comgltance with the insurance provisions centained in the insicument evidencing such
Existing Indeltedness shali constiiule compliance with the inasurance provisions under this Mortgage, to the
extent compiianc2 wilh the terms of this Morngage would consiilute @ duplication ol insurance sequirement. It
any proceeds {coni the insurance become payable on loss, the provisions in this Mongage for divisicn of
rgcebeﬁ‘dds,sha.ll apdy only to that poriion of ihe proceeds not payable to the noider of the Existing
n ness.

Grantor’s Report on Inswranze. Upon request of Lender, however not mote than once a year, Granior shall
furnish lo Lender a repoit £ each existing policy of insurance showing: () the name oi the insurer; (o} the
risks insured; (¢} the amourt of the pelicy; (d) the property insured, ihe then cutrent replacement value of
such property, and the mannes of determiming that velue; and (e) the expiation daie of the policy. Grantor
shall, upon sequest of Lender, hav: 2 independent appraiser satisiactory 1o Lender deiermine ihe cash value
replacement cost of the Propesty.

EXPENDITURES BY LENDER. W Granto fals 1o comply with any provision of this hlorigage, including any

obiigation t0 mainiain Existing Indebledness 7% good standing as required below, of if any action or pioceeding is
commenced that would materially affect Lende.’s interests in the Properiy, Lender on Grantor's benall may, but
shall not be required io, take any aciion that Lanre: deems appropriate. Any amounl 1hat Lender expends in so
doing will bear interest at the raie provided for in %iic Note from the date incurred or paid by Lender to the date of
repayment bg Grantor. All such expenses, at Lender's sgtion, will (a) be payable on demand, {b) be added to the
balance of the Note and be apponioned 2among and be payzsble with any instaliment paymenis lo become due

during sither (i) the term of any applicable insurance pwicy or (i) the remaining term ol the Note, or (c) be

treated as a balloon payment which will be due and payaLie 2: the Note’s maiutity. “ihis Morigage also will secure
payment of these amounis. The rights proviced for in this par=oraph shall be in addilion o any other rights or any
remedies {0 which Lender may be enulled on account of the duisult. Any such action b{) ender shall not be
consirued as curing the default so as to bar Lender from any rerirdy thal it Othenvise would have had.

HARRANTY; DEFENSE OF TITLE. The following provisions relating 10 ¢mership of the Property are a pan of this
crigage.
Tide. Granlor warrants that: (2) Grantor holds good and marketallz title of record to the Property in lee
simple, Iree and clear of akt liens and encumbrances other than those sct forth in the Real Property descriplion
or in the Existing Indebledness section below or in aay title insurance prucy, litle report, or linal title opinion
issued in favor of, and accepted by, Lender in consection with this Morigage, and (b) Grantor has the full
right, power, and authority (o execule and deliver this Morigage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warran's aad will lorever defend

the title to the Property against the lawful claims of &Yl persons. In tha event any 7.clion or proceeding is
commenced that guestions Granior's litle ¢r the interest of Lender under this Mongeyr, Crantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, bui Lender shall be
entitied to gamc:pa:e in the proceeding and {0 be represented in the proceeding by counsel of Lender's own , »
choice, and Granter will deliver, or cause o be delivered, 1o Lendar such instruments as w2nyar may request
from time (o time 10 permit such participation. v

Compliance With Laws. Grantor warranis that the Propenty and Grantor’s use of the Property complies wiith
all existing applicable laws, ordinances, and regulations of goverrmenial authorities.

EXISTING. INDEBTEDNESS. ~ The loliowing provisions concerning existing indebiedness (the “Existing
Indebtedness™) are a part of this tMortgage.

Existing Lien. The fien of this Morigage securing the Indebledness may be secongary and inferior lo an
existing lien. Grantor expressly covenants and agrees to pay, of see to the payment of, the Exisiing
Indebtedness and o prevent any Gelfault on such indebiedness, any delauit under the instruments evidencing
such indebtedness, cr any defauli under any security documenis for such indebtedness.

Default. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made
within the time required by the note evidencing such indebledness, or should @ delault occur under the
instrument securing such indebiedness and not e cured during any 2pplicable grace period thesein, then, at
the option ¢f Lendér, the Indebtedness secured by this Morigage shall Gecome immediately due and payable,
and this Mortgage shall be in delaull.

No Modification.. Grantor shall not enter into any agreement with the holder of any mornigage, deed of irust, o
other secunty agreement which has priority over this Morigage by which thal agreement is modified, amended,
extended, Gr renewed without the prior written consent of Lender. Grantor shall neither requesl nor accept
any future advances under any such security agreement without the prior written consent of Lender.
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deliver 10 Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any lfmancin%
statement on file evidencing Lender's securily interest in the Rents and the Personal Property. Grantor will pay, i
germmed by applicable faw, any seasonable termination fee as determined by Lender {rom lime {0 time. If,

owever, %agrment is made by Borrower, whether voluntarily or otherwise, or by guaranter or by any third party, on
the Indebtecness and thereaiter Lender is forced to remit the amoumt of that paymen! }a) 10 Borrower's trustee m
hankrupicy Of 10 any similar person under any federal or siate bankrupicy law or law for the reliel of debtors, (D)
by reason of any judgment, decree or order o} any court or adminisitative body having jurisdiction over Lender or
any of Lender’s propeny, or {c) by reason of any Sewlement or compromise of any claim made by Leader with any
claman: (including without limitaiion Borrowes), the Indebiedness shall be considered unpaid lor the purpose of
enfercement of this Mortgage and this Morigage shall continue o be ellective or shall be reinsiaied, as the case
may be, nciwithstanding any canceliation af this Morigage or of any nole or other instrument O agreement
evidencing the indebledness and the Propeny will conlinue to secure the amoun! repaid or recovered to lne same
extent as if that amount never had been ariginally received by Lender, and Grantor shall be bound by any
judgment, decrea, order, settlement or compromise celating Lo ihe indebtedness or o this Morigage.

DEFAULT. Eacb.of the lollowing, at the option of Lender, shall constitute an event of default ("Event of Delault”)
under this Morrgao
Defauit on Indeltedness. Faifure cf Borrawer 10 make any payment when due on the Indebiedness.

Default Under tie Ciaranty. Failure by Grantor 10 comply with any term, obligation, covenant or conditior
contained in the Clazanty.

Defsult oni Other Paymeris. Failure of Granicr within the time required by this Alorigage 16 make any
‘oavr?ent for taxes or insurance, Or any other payment necessary 16 prevent filing of o7 i¢ eflect discharge of
any lien.

Compliance Default, Failure of Grantor or Bortower to comply with other term, cbligation, covenant or
congition contained in this dorigete, the Nole or in any of the Relaied Documents.

False Statements. Any warranty, reprosentation of statement made of furnished to Lender by or on behali of
Grantor or Borrower under this Moriaace, the Note or the Refaied Documents s false o misleading in any
material fespect, either now or at the fin.e /nade or furnished.

Defective Collateralizaton. This Monga?e ¥ .ény of the Related Documenis ceases (o be in full force and
etfect (including failure of any colfaiéral docudients to create a valic and perfected security intesest or lien) at
any time and {or any reason.

Insolvency. The dissolution or iermination of Grantor o Ecrrower's existence as 2 Ggoing business, the
insolvency’' of Grantor or Eorrower, the appoimtment o' a feceiver lor any pant of Granior or Borrgwer's
property, any assignment for ihe benelit of creditors, m.av-type ol creditor wiorkout, or the commencement of
any preceeding under any bankruplcy or insolvency laws Py of against Granior o Borrower.

Foreclosure, Forfeiture, etc, Commencement ¢f fcieclosure of forfefiure proceedings, whether by judicial
proceeding, sell-help, repossession or any other method, by “ay creditcr of Granlor r Dy any governmental
agency against any of the Property. However, this subsection @i not apply in the event of 2 good faiih
dispute by Grantor as to the validity ¢r reasonadleness of the cluim wiuch is the basis of the foreclosure of
forefeilure proceeding, provided that Grantor gives Lender writien notics o such claim and furnishes reserves
or a surety bond for the claim satisiactory to Lender.

Breach of Other Agreement. Any breach by Grantor of Borrower under i terms of any other agreement
beiween Granlor or Bogower and Lender thal is nct remedied within any grace period provided thesein,
including without limitalion any agreement concerning any indebledness of oiner obligation of Grantor oF
Borrower (0 Lender, whether existing new or laier.

Existing Indebtedness. A defauli shall occur under any Existing Indebledness or uncer-ary instrument on the
Property securing any Existing indebtedness, or commencement cf any suit or other 2liua 10 foreclose any
existing lien on the Praopeny.

Events Aifecting Guarantor. Any of the preceding events occuss with respect 10 any Guaraiior of any ol the
Indebtedness or any Guarantor dies or becomes incempetert, or revokes or disputes the vandiy of, or liability
under, any Guaranty of the Indebledness.

Adverse Change. A materiai adverse change occurs in Bonigwer’s financiat condition, or Lender believes the
prospact of payment or performance of (he Indebledness is impaired.

insecurity. Lender reasonably deems itsell insecuse.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence ol any Evenl of Defauli and at any time thereatier,
Lender, at its option, may exercise any one of more of the following righis and remedies, in addition (o any other
rights or remecies provided by law:
Accelerate Indebredness. Lender shall hiave the right at its cption without notice to Bowtower 1 declare the
entire Indebledness immediately cue and payable, inclucing any prepayment penalty which Borrower would be
required o pay.
UCC Remedies. With respect 10 all or any pan of the Personal Property, Lender shall have ali the rights and
remedies of a secured pariy under the Uniform Commercial Code.
Collect Rents. Lander shall have the right, without notice {0 Grantor or Soesower, to {2ke possession of the
Property and collect the Rents, including amounts pasi due and unpakd, and 2ppiy the net proceeds, over and
above Lender's costs, against the lndebledness. In jurtherance of tnis right. Lencer may require any ienant of
olher user of the Properly to make payments of rent or use fees cirectly 10 Lender. Uf the Hentls are collected
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UNOFFICIAL OPY

06-19-1998 MORTGAGE
"Loan No 51779-18001 {Continued)

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of
ilinois. This Mortgage shall be governed by and construed in accordance with the laws of the State of
[finois.

Caption Headings. Caption headings in Ihis hMorigage are for convenience purposes only and are aot 1o be
used to interpset or define the prowsions of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Morigage with any other inierest o
estate in the Property at any time heid by or for the benefit of Lender in any capacily, without the written
consent of Lender.
Multiple Parties; Corporate Authority. All obligations of Grantor and Borrower under this Marigage shall be
oint and several, and all references io Grantor shall mean each and every Grantor, and all references to
orrower shall mean each and every Sorrower. This means that each of the persons signing below is
responsivle for 2if obligations in this Mortgage.
Severability. i* a cournt of compeient jurisdiction finds any provision of this Monﬁage o be invehid or
unenforcezoi>-as to any person or circumsiance, such linding shall not render thal provision invalid or
unenlorceable s 1o any olher persons o circumstances, I feasible, any such ofiending provision shall be
deemed to be riocified to be withia the limits of enferceability or validity; however, il the oliending provision
cannot be so mouiied, it shall be stricken and all other provisions of this ldonigage in all other respects shall
remain valid and enfuricabie.
Successors and Assigns.” Subject to the limitations stated in (his Morigage on transler of Granior's interest,
this Mortgage shall be bindiag upon and inure to the benefit of the parties, their successors and assigns. i
cvimership of the Properiy. bzcomes vested in a person other, than Grantor, Lender, without notice to Granlor,
may deal with Grantor's sucressors with_reference 1o this Mongage and the Indebtedness by way ol
Iforp%z:re%nce or extension without r7:easing Grantor from the obligations of this Mortgage or liability under the
ndebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Morgage.

Waiver of Homestead Exemption. Graatyr-hereby releases and waives all rights and beneli's of the
homestead exemption Jaws of the Sizte of lirois 2s to all indebtedness secured Dy this Mortgage.

Waivers and Consents. Lender shall not be dee/ned to have waived an ri?hls under this Morigage (or under
the Related Documents) uniess such waiver s in wiing and signed gitdes. No delay or omission on the

part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
any party of a provision of this Morigage shall not co stittie a waiver of o nrejudice the paniy's right otherwise

{0 demand strict compliance with that provision or any other provision. No prios waiver by Lender, nor any

course of dealing between Lender and Grantor or Borrgvier, shall constitute a waiver of any of Lender’s rights
or any of Grantor or Berrower's obligations as to any futyre iransactions. Whenever consent by Lender is
required - in this Mongage, the granting of sucn consent oy Lender_ in any instance shall not constitute
continuing consent lo subsequent instances where such conce.iis required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISICNOF THIS MORTGAGE, AND EACH.
GRANTOR AGREES TO ITS TERMS.

GRANTOR;
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