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WHEN RECORDED RETURN TO
PRISM MORTFAGE COMPANY, ATTN: FINAL DOCS
440 NORTE OULEANS  STREET
CHICAGO, II- A0610-4410
\J {Space Abave This Line For Recording Data}
State of Winois FHA Case No.
131-9193655703

MORTGAGE

LOAN NO. 20580477
THIS MORTGAGE {"Security Instrument”) ds2iven on JUNE 22, 1998

The morigagor is
MARIA ALVAREZ, A SINGLE PERSON AND LECNARDO BACILIO, A SINGLE PERSON

{("Borrower(s)"). This Security fnsirument is given to

PRISM MORTGAGE COMPANY,

AN ILLINOIS CORPORATION '
which is organized and existing under the lawsof  ILLINOIS . and whose address is
440 NORTH ORLEANS STREET

CHICAGO, IL 60610-4410

{"Lender™). Borrower owes Lender the principal sumoi ONE HUNDRED TWTNTY-THREE THOUSAND
EIGHKT HUNDRED AND 00/100

Dollars (U.8. & 123,800.00 ). This debt is evidenced by Borrewer's nole dated the same date as this
Security Instrument {“Note™), which provides for monthly payments, with the full debt, if £oi paid eartier, duc and payable
on JULY 1, 2028 . This Security Instrument secures to Lender: (a)-inv, repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications; (b} the payment.of all other sums, with
interest, advanced under p1ragr'1ph 6 1o proteet the security of this Security Instrument; and”(z) tne performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hercby
mortgage, grant and convey to Lender, the following described property locaied in

COOK o County, Hlinois:
LOT 46 IN BLOCK 3 IN WALLECK'S SUBDIVISION OF THE NORTHEAST 1/4

(EXCEPT THE EAST 1/4 THEREOF) OF THE NORTHWEST 1/4 OF SECTION 20,
TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN

IN COOK COUNTY, ILLINOIS.
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which has the address of 1211 SQUTH HIGHLAND AVENUE, BERWYN
[Street)
Hlinois 50402 {"Property Address™);
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, waier rights and stock and all fixtres now or
hereafter a part of ihe property. All replacements and additions shail also be covered by this Security Instrument. AN of the
foregoing is referred to in this Security Instrument.as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right (o
mortgage, grant wis! convey the Property. and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants 2ad, will defend generally the title to the Propenty against all claims and demands, subject 10 any
encumbrances of record

THIS SECURITY WZPRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1o constitwie a uniform security instrument covering real property.

Borrower and Lender coveiand and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Zaie Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges e nnder the Note.

2. Monthly Payment of Taxes, [nsurance, snd Other Charges. Barrower shall include in cach monthly payment,
together with the principal and interést as sew fom% 0 the Note and any laie charges, a sum for () taxes and special
assessments levied ot to be levied against the Property, (b).leaschold payments or ground rents on the Property, and (c)
premiums for insurance required under Paragraph 4. Infany year in which the Lender must pay a morigage insurance
premium to the Secretary of Housing and Urban Developmen: ("Secretary”), or in any year in which such premium would
have been required if Lender still h(.ld'!he"St.:,urily Instrument, euch -monthly payment shall also include either (i) a sum for
the annual mortgage insurance premium ta be paid by Lender to the Secietary, of (i) a momhiy charge instead of a mongage
insurance premium if this Security- Instrumcm is-held by the Secretary,/in 2 reasonable amount to be determined by the
Secretary. Except for the monthly. charge by the St.cn.nrv these e are rolted "Escrow ltems” and the sums paid 1o
Lender are called "Escrow Funds.” :

Lender may. at any time; collect and hold amoums for Escrow hems i o aggregale amount not to exceed the
maximum amount that may be reguired for Borrower's escrow account under the ferl Sutate Settlement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 23 CFR Part 3307, us shey may be amended from time
to time ("RESPA"), except that the cushion or reserve permitted by RESPA for, Cuanticipsted disbursemenis or
disbursements before the Borrower's payments are available in the accoumt may not be based an amoums due for the
morigage insurance premium.

f the amounts held by Lender for Escrow ltems c'(cu:d the amounts permitied to be held by RESFA, Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are notsuificient o pay the
Escrow liems when due, Lender may notify the Borrower and require Borrower to make up the shortagé a permitted by
RESPA. ‘

The Escrow Funds are pledged as additional security for oll sums secured by this Security Instrument. Uf Borrower
tenders to Lender the full payment of ali such sums, Borrower's account shall be credited with the balance remaining for ab)
installment tems (a), {b), and (c) and any morgage insurance premium insiallment that Lender has not become obligated (o
pay 10 the Secrctary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior 1o a foreclosure
sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for ali
instaliments for items (), (b), and {c). -

3. Application of Payments. All payments under Paragraphs ¢ and 2 shall be applied by Lender as follows:

First, to the mortgage insurance prcmxum 10 be p'ud by Lender to the Secretary or to the monthly charge by the
Secrerary instead of the monthly mortga% insurance premium;

Second, to any {axes. special asscssmemts, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, 1o amonization of the prmcnpa! of the Note; and

Eifth, 1o e charges due under the Note. SLEWLNF I PN
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4. Fire, Flood and Other Hazard Insurunce. Borrower shall insure all improvements on the Propeny, whether now in
cxistence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amoums and for the perieds that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in exisience or subsequently erecied, against loss by floods
to the extent required by the Secretary. All'insurance shall be carried with companics approved by Lender. The insurance
policies and any renewals shall be held by Lender and shatl include loss payable clavses in favor of, and in a form acceplable
to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompily by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender~instead of 1o Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its optivs, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first (o any
delinquent amounts arpiied in the order in 'Paragraph 3, and then to prepayment of principal, or (b} to the restorition or
repaic of the damaged Property, Any application of the proceeds 1o the principal shall not extend or postpone the due dute of
the monthly payments whick are referred 10 in P1r1gr1ph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount requizet 1o, pay. all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally entitled: fhurv'o

In the event of loreclosure ol [his Qt:cumy Instrument or Dlht.r transfer of title 1o the Property that extinguishes the
indebtedness, all right, title and i m[erc& o Sorrower in and 10 insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Mainterance and Protection of the Property; Borrower's Loan Application;
Leasehelds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier
the execution of this Security Instrument (or-witkin sixty days of a later sale or transfer of the Property) and shall continue to
oceupy the Property as Borrower's prlnmp'\I resicence for at least one year after the date of occupancy, uniess Lender
determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances exist which are
beyond Borrower's control. Borrower shall ‘notify Lender of iny cuenmlmg circumstances, Borrower shall not commit
waste or destroy, damage or subsmnudlly chnngt. the' Proerty o illow the Property 1o deteriorate, reasonable wear and tear
exeepled. Lender may inspect the Property if the Propcrty IS viicar or 1b'mdom.d or the loan is in default. Lender may take
reasenable action (o protect and preserve such vacant or abandoned Pioperty. "Borrower shall also be in default if Borrower,
during the ioan application process, gave materially false or inaceuraic information or statements to Lender {or failed to
provide Lender with any material information) in connection with the loan evidenred by the Note, including, but not limited
to, representalions concerning Borrower's occupancv of the Propeny as a prit cipa: residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease, 1f Borrewsr acquires fee title to the Property, the
leaschold and fee tiile shall not be mcrchI unless Lendcr agrees 1o the merger in writing,

6. Condemnation. The proceeds. of any. award-or claim for dmmgcs direct or consequential, in connection with any
condemnation or other-taking of any part of the Property, or for conveyance in place of candemnation, are hereby assigned
and shalt be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness undesrbe Mote and this Security
Instrumnent, first to any definquent amounts applied in the order provided in Paragraph 3, and”ther to prepayment of
principal. Any application of the procc.cds to the principal shall not extend or postpone the due dite of the monthly
payments, which are referred to in' Pamgraph 2, or change the amount of such piymenis. Any excess jroceeds over an
amoumt required to pay all outstanding mdt.btedness under the Note and this Security Instrument shall be paid to the entity
legally entitled thereto.

7. Charges to Borrower and Protection of Lender's nghls in the Property. Borrower shall pay all govenmental or
municipal charges, fines and impositions lh"xt are not included in Parngraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the pﬁynﬁum If failure to pay would acversely affect-Lender’s imerest in the Property,
upon Lender's request Borrower shall promp!ly furnish to Lender receipis evidencing these paymenns.

if Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements commnul in this Sccumy lnstrummt or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as & proceeding in bankruptcy, for condetmnation or to enforee laws or regulations),
then Lender may do-and pay whatever is necessary o protect: the*value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lz.ndt.r under this Paragrnph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amouiits shall bear imerest: from the date of, drlsburscmcm at the Note rate, and at the eption
of Lender shall be |mmtclmtcly due-and payable. ' 403 u (/-‘
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Borrower shall promptly discharge any lien which has priorily over this Security Instrument unless Borrower: (a) agrees
in wriling to the payment of the obligation secured by the lien i 2 manner acceptable 1o Lender; (b) contests in good faith
the Yien by, or defends against enforcement of the Jien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
tien to this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which may auain
priority over this Security Instrument, Lender. may give Borrower a notice identifying the lien. Borcower shall satisly the
lien or take one or more of the.actions set forth above within 0 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt, -

(a) Defaul. Lender may, excepl-as: limited by regulations issued by the Secretary in the case of payment delaults,
require tmmediate payment in full of all sums secured by this Security Instrument if:
(iy Borrower dufaulis by failing 1o pay in full any monihly payment required by this Security Instrument prior 1o or
on the due date Ofithe next monthly payment, or
(i) Borrower defzults by failing, for a period of thirty days, to perform any other obligations conained in this
Security Instrument,
(b} Sale Without Credit Apv"uml Lender shall, if permitted by applicable law (including section 341() of the
Garn-St Germitin Depaositery lvm'uuons Act of 1982, 12 U.5.C. 1701j-3(4)) and with the prior approval of the
Secretary, require immediate payziere in full of alt sums secured by this Security Instrument if:
(i) All or part of the Proper;y, or/u beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than. by devizs or descent), and
(it The Property is not occupicd by the =wrehaser or-grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property, bur Xis or her credit has not been approved in accordance with the
requirements of the Secretary.
{¢} No Waiver. If circumstances occur that would jrermn.t Lender to require immediate payment in full, but Lender
does not require such payments,. Lender does not waive its r'ghts with respect 10 subsequent events.
(d) Regulations of HUD Secretury. In many circumstancss regulations issued by the Secretary will Himit Lender's
rights, in the case of payment defaults, to require immediate rayient in full and foreclose if not paid. This Security
[nstrument does notl authorize aceeleration or foreclosure if not perinuted by regulations of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security-Jiistrument and the Note are not determined 10 be
eligible for insurance under the Nanoml Housing Act within from the date hereof,
Lender may, at its option require immediate payment in full of all sums secuied by this Security Instrument. A writien
stalement of any awthorized agent of the Secretary dated subsequcnl to from the
date hereof, declining to inéure this Security Instrumem and the Note, shall bCdermed conclusive proof of such
ineligibitity. Newwithstanding the foregaing, this option may not be exercised by Levder when the unavailability of
insurance is solely due to Lender's faiture to remit a morntgage insurance premium 1o the Seziciary,

10. Reinstatement. Borrower has a rlg,hi to be reinstated if Lender has required immediate pavasat in full because of
Borrower's faiture to pay an amount due under the Noic or this Security Insirument. This right appliZs cven after foreclosure
proceedings are instituted. To reinsiaie the Security lnstrument, Bortower shall tender in a lump sum ali znounts required to
bring Borrawer's account current including, to the extent IhLy are obligations of Borrower under this Secirity Instrument,
foreclosure costs and reasonable and customary attorney's fves and expenses properly associaled with the foreclosure
pracecding. Upon reinsiatement by Borrower, this Seeurity Instryment ‘and the obhgmons that it secures shabll remain in
effect as if Lender had not required immediate payment in full. However, Lender is not required 0 permil reinstatement il:
(i) Lender has accepted reinstaiement: after the ‘commencement of foreclosure: proceedings within two years immediately
preceding the commencement of a currén foreclosure proceeding, (if) reinstatement will preclude foreclosure on different
grounds in the fture, or (iif) reinstalement- “will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the: habnlny ‘'of the original Borrower or Borrower's suceessor in interest. Lender shail not be
required to commence proceedings ngamst any successor in interest or refuse 1o extend time for payment or otherwise
modify amortization of the sums secured by this &curxxy instrumént by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lemder in exercising any right or remedy shall not be a
waiver of or preclude the exercise or any right or remedy.
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12, Successors and Assigns Bound; Juint and Several Liahility; Co-signors. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreemenis shall be joint and several. Any Borrawer who co-signs this Seeuriny
instrument but does not execute the Note: (a) is co-signing this Security lnstrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums sccured by this Security Instrument;.and (c) agrees that Lender and any other Borrower may agree to extend, modity,
focbear or make any accommodations with regard to the term of this Security instrument or the Note without that Borrower's
consen!.

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by firs: class mail unless- 1pphcable law requires use of another method. The natice shall be directed to the
Property Address o- any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by first
class mail 1o Lende:"s address stated herein:or any address Lender designates by notice to Borrower. Any notice provulul for
in this Security Instiuwiest shall be deemed to have been given 1o Borrower or Lender when given as provided in this
paragraph.

14. Governing Law; uaw..ahlhty This Secumy instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, sicn conﬂlu shall nat aftect other provisions of this Security Instrument or the Note which

can be given effect without the conflicting zrovision. To this end the provisions of this Securily Instrument and the Note are
declared to be severable.

15, Borrower's Copy. Borrower sha!l b piven one confornied copy of the Note and of this Security Instrument.

16. Hazardous Substances. Bormwer shalt. pt_cause or permit the presence, use, disposal, storage or release of any
Hazardous Substances on or in the Property. Bariawer shall not do, nor alfow anyone else 1o de, anything affecting the
Property that is in violation of any Environmental Law, The oreceding two sentences shall nat apply 1o the presence, use, or
storage on the Property of small quantities of Hazardou, Swystances that are generally recognized to be appropriate 10
normal residential uses and to maintenance of the Propnrly

Borrower shall promptly give Lcndc.r wnlten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual Lnowlcdge if Borrower leams, or is nolified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Subziaces affecting the Property is necessary, Borrower
shatl promptly tuke all necessary. remedlal actions in accordance with Environinental Law.

As usect in this Paragraph 16, “Hazardous: Subsmnccs are those substances ¢alisad as 1oxic or hazardous substances by
Environmenial Law and the i'ollowmg substances; gasulmc kerosene, other flaminaric pr toxic petroleum products, loxic
pesticides and herbicides, volatile solvents; m’uer:ai% containing asbestos or formaldcnyde; and radioactive materials, As
used in the paragraph 16, *Environmental Law" means federal laws and laws of the jurisiction where the Property is
located that relate to health. safety or environmental protection.

NON-UNIFORM COVENANTS. Borrowet and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transiers to Lender all the rents anc revenues of the
Property. Borrower awthorizes Lender or Lender's agents to coll(.cl the rents and revenues and hereby direCis each tenant of
the Property to pay the rems 10 Lt.ﬂdl.l' or Lender's agents. However, prior 1o Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Seeurity Instrument, Borrower shall collect and receive all rents und revenues of
the: Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and net an assignment for additional security only

If Lender gives notice of breach 1o Borrower: (a) all remts received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied 0 the sums securcd by the Security Instrument; (b) Lender shall be entitted to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall-pay all rents due and unpaid to Lender
or Lender's agent on Lender's written.demand o the tenant.

Borrower has not executed any pnor assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 17,

Lender shall not be required to enter upon, Lake contro of or maintiin the Propercy before or after giving nutice of
breach to Borrower. However, Lender or a JUdlClaH_Y appointed receiver may do so at any time there is & breach. Any
apptication of remts shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of
rents of the Property shall terminate when the debt secured by the Security instrumem is paid in {ull.
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I8. Foreclosure Procedure. IT Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Pacagraph {8, including, but not limited 1o, reasonable attorneys' fees and costs of title evidence,

If the Lender's interest in this Security Instrumient is held by the Secretary und the Secretary requires immediate payment
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner designated under the
Act 1o cemmence foreclosure and to sell the Property as provided in the Act, Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise avaitable to a Lender under this Paragraph 18 or applicable law,

19. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Gerrower. Borrower shall pay any recordaiion costs.

20. Waiver of tiomestead, Borrower waives all right of homesicad exemption in the Property.

21. Riders to this Security Instrument. If onc or more riders are executed by Borrower and recorded togather with this
Security Instrument, i Covenants and agreements of each such rider shall be incorporated into and shall amend and
supplemeni the covenants <G agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. |Check applicable hoxtes)|

-

_— .

Condomipium Rider Planned Unit Development Rider

Graduated Payment Rider Growing Equity Rider

Non-Owner Occupancy Rider Ll | Adjustable Rate Rider

Other [Specify|

PR 4 f)
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¥ BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
3 rider(s) executed by Borrower and recorded with ir.
i
= Winesses:
Y. e _
Lrrda. f/ “"‘4"'}{,..- (Seal}
MARTIA ALVAREZ - Burrowe
o X _r (Seal)
LEONARDO RA 0 « Burcower
{Scal)
- Bortower
(Seal)
- Borruwet
[Space Below This Line For Acknowledgent)
STATE OF ILLINOIS )
} 5.
County r CU'U’(—— }
\ ;'\-Q, LWQJ‘\JWW‘O . a Notary Public in and lnr sad ceumy and stae do
hcu.b} CLﬂll_\ that
ﬂ?c Uter Oices G QL%@ M«»L‘-/’\w
ko @ g rvtwa(_/)q,
2 Set C il hnown (7 me 10 b2 Ihe same person(s) whose

namefs) subscribed to the foregeing instrumpwen appured before me thns day in person, and acknowledged that -he
signed and delivered the said instrument as U free and voluntag a t, for the uses and purposes therein set forth,
Given under my hand and official scal, this ?

My Commission expires:

NOTARY PUBLIC, STATE

Commission Expires Qct. 28,
tEﬂIOQ00000000000000000#600

Eaasdlll L)
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