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FHA Case No.
LOAN NO. 1048053 MORTGAGE 131-9268701/703

THIS MORTGAGE (*Security Instrument") is given an June 19, 1998
The Mortgagor s RAMON RIVERA, SILVIA RIVERA, HUSBAND AND WIFE and RAMON RIVERA

JR., A SINGLE MAN NEVER MARRIED

{"Borrower”). This Security Instrument is given to
COVENANT MORTGAGE ‘CORPORATION

, which is
organized and existing underthe laws of ~ THE UNLTED STATES OF AMERICA ,and

whose addressis 1156 W. SHURE DR STE 150, ARLINGTON HEIGHTS, IL 60004

("Lender”). Borrower owes Lender the principal sum of

One Hundred Four Thousand Three Hundred Forty Six Dollars and Zero Cents
Doflars (U.S. $ 104,346.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“Note”}, which
provides for monthly payments, with the full debt, if not pald earler, due and payable on
Jul ﬁ 1, 2028 .. This Securlty Instrument secures to Lender: (a) the repayment oi the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with Interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 'U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended tram time to.time (‘RESPA'), except that the cushion or reserve
permitted by RESPA for unanticipated: disbursements or disbursements before the Borrower's payments
are avallable in the account;may not:be-based on amouints due for the mortgage Insurance premium.

if the 2imounts held by-Lender for Escrow Itéms exceed the amounts permitted to be heid by RESPA,
Lender shall uccount'to Borrower. for the:excess funds as required by RESPA. if the amounts of funds held
by Lender atany time-is not sufﬁcient 10.pay the Escrow ems when due, Lender may nofify the Borrower
and require Burrwer to make up the shortage as permmed by RESPA. -

The Escrow “urds-are pledged as-additional security for all sums secured by this Security Instrument,
if Borrower tenders (¢...ender the full. payment of all such sums, Borrower's account shall be credited with
the balance remaining fe. all instaliment items-{a), (b),"and (c)-and any mortgage insurance premium
installment that Lender h7.s-not become. obligated 1o pay to the- Secretary, and Lender shall promptly
refund any excess funds to. Borrower. Immediately .prior to-a foreclosure sale of the Property or its
acquisition by Lender, Borrower's «..count shall'be-credited with any balance remaining for ail instaliments
tor items (a), (b}, and (c).

P N e LTSN

v

o 3. Application of Payments. Aii payments under paragraphs 1 and 2 shall be applied by Lender as
ollows:
First, to the mortgage: insurance prermutin.to be paid by Lender to the Secretary or to the monthly
charge by the Secretary Instead of the monthlymortgage Insurance premium;
Second, to any taxes, special assessments, leasahold payments or ground rents, and fire, flood and
other hazard insurance premiums; as requlreo
Third, to interest.due-under the Note;.- - -
Fourth to amortization of the principal of the Nota «
th to late charges due under the Note,”

4, Fire, Flood and. Oiher Hazard Insurance Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazarss, casuallies, and contingencies,
including fire, for which Lender:requires {nsurance. This Insurance shail Le malntained in the amounts and
for the periods that Lender requires. Borrower shall also insure all Improveriienis on the Property, whether
now in existence or subsequently’ arected against loss by floods to the exters reguired by the Secretary. Al
insurance shall be carried with.companies: approved by Lender. The-insurance’ po!lcies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, anuin 2-form acceptable to,
Lender.

in the event of loss;, - Borrowar shaII givo Lender immediate notlce by mail. Lender may’ make proof of
loss if not made promptly by Borrower: -Each-insurance company: concerned is hereby aithorized and
directed to make payment for such-loss. directly to:Lender, instead of to Borrower and to Lexder iointly. Al
or any part of the insurance-praceeds may be applied by Lender, at its option, either {a) to the rewuction of
the indebtedness under the:Note and. this Security. Instrument, first to any delinquent amounts applied in
the order in paragraph 3, and then.to prepayment of: principal ar (b) to the restoration or repair of the
damaged Property. Any applicaﬂon of the proceeds 10 the-principal shall not extend or postpone the due
date of the monthly. payments: which are referred to-in paragraph-2, or changeé. the amount of such
payments. Any excess insurance: proceeds aver an amount required to pay all outstanding Indebtedness
under the Note and this Security Instrument shali be paid to the entity legally entitled thereto.

In the event of foreclosure’ of. this Security Instrument or other transter of title to the Property that
extinguishes the indebtedness; all right; Iitlo and interest-of Borrower in-and to Insurance policies in force
shall pass to the purchaser. = -

FriACase No. 131-9268701/703 . '
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
{a) Defauit. Lender may, except as limited by reguiations issued by the Secretary, in the case of
payment defaults, require immediate paymenr in fult of ali sums secured by this Security instrument
if:
(i, Borrower defaults by 1aihng to pay in full any monthly payment required by this Security
lu‘c'rument prior to or on the due date of the next monthly payment, or
(il gorrower delaultsby falling:- for a period of thirty days, to perform any other obligations
coniaired in this Security Instrument.
(b) Sale “Vit"iout Credit Approval. . Lender shall, if permmed by applicable faw {including Section
341(d) of the Gurn-St.-Germain. Depository: Institutions: Act of 1982, 12 U.S.C. 1701)-3(d)) and with
the prior approval of the. Secretary. require immediate payment in full of all sums securad by this
Security Instrumentif- - ..
(i) All or part oi the Prooeny. or a beneficial interest in a-trust owning all or part of the Property. is
sold or otherwisa transigwied (other than by devise or descent), and
(ii) The Property is not‘occynied by the purchaser or grantee as his or her principal residence, or
the purchaser or. grantee . do.as .§0. occupy the- Property but his or her credit has not been
approved in accordance witi %ie requirements of the Secretary.
(c) No Waiver.  If circumstances Ozciir that;would permit Lender to require immediate payment in
full, but Lender does not requrre sx..m nayments, Lender does not waive Its rights with respect to
subsequeit events. . .
{d) Regulations of HUD Secrelary. in m‘ ny c)rcumstances regufati0ns issued by the Secretary will
limit Lender's rights, In the.case of paymen* Gafaults, to ‘requirg immediate payment in full and
foreclose it not paid. This Security. Instrument Gees not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that it s Securrty Instrument and the Note are not
determined to be eligible for insurance under the NatiGn7d Housing Act within 60 days from the date
hereof, Lender may, at its option, require ‘immediate paymzii In full ¢f all sums secured by this
Security Instrument, A written statement of any authorized agent «f the Secretary dated subsequent
to 60 days from the date hereof;.declining to insure‘this Security {nstrument and the Nate, shall be
deemed conclusive proot of such-ineligibility. Notwithstanding the tozgsing, this option may not be
exercised by Lender when the unavailability of insurance is-solely dutz ¢ Lender's fallure to remit a
mortgage insurance premitim to the’ Secretary

10. Reinstatement. Borrower hasaright to be reinstared if Lender has required Imm ediate payment in
full because of Borrower's failure:to' pay an amount due under the Note or this Secuiy instrument. This
right applies even after foreclosure: proceedings are- instiluted. To' reinstate the Senur v Instrument,
Borrower shall tender In a lump sum all amounts required‘to bring Barrower’s account curreat including, to
the extent they are obligations- of :Borrower.under this Security Instrument, foreclosure costs and
reasonable and customary- attorneys’ fees:and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Barrower, this Security Ihstrument and the obligations that it secures
shall remain in effect as if Lender had. not required immediate payment in full. However, Lender Is not
required to permit reinstatement. if: (i) Lender has.accepled reinstatement. after the. commencement of
foreclosure proceedings. within'.two .years..immediately . preceding - the commencement of a current
foreclosure proceeding, (). reinstatament will preclude foreclosiire an different grounds in the future, or (i)
reinstatement will advarsely aﬁect the prlorltv of the lian created by this Securlty Instrument.

11, Borrower Not -Released; Forbearance By Lendder Not a. Walver. Extension of the time of

payment or modification of amortization.of the sums secured by this Security Insirument granted by Lender
to any successor in interest of Borrower shali'not operate to release the llability of the original Borrower or

FHA Case No. 131- 9258701/703 ‘ :
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LOAN NO. 1048053

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Barrower unconditionalty assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues
and hereby directs each tenant.of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lender's notice.1o.Borrower of Borrower's. breach of any covenant or agreement in the Security
Instrument; 2crrower. shall collect and teceive all rents and revenues of the Property as trustee for the
benefit or Leider and Botrower: This. a53|gnment of rents constitutes an absolute asstgnment and not an
assignment ‘or :idltional security'only.. .

If Lender otpz notice of breach to Borrower (@) all rents_received by Borrower shall be held by
Borrower as trites for benefit of Lender only, to be -applied to the sums secured by the Security
Instrument; (b) Lenc'er shall be entitled:to-collect and receive all of the rents of the Propenty; and (c) each
tenant of the Property shzi pay all rents due and uppaid to Lender or Lender's agent on Lender's written
demand tothetenant..

Barrawer has not executer’ ﬂny prior assignment of the rents. and has not and will not perform any act
that would prevent Lender frora £.x% rcising its rights under this paragraph 17.

Lender shall not be requiray. to znter.upon, take contral of or maintain the Property before or after
giving notice of breach to-Borrower. However, Lender or-a judicially appointed receiver may do so at any
time there Is a breach. Any application ot rents shall not cure or waive any default or Invalidate any other
right or remedy of Lender.  This assignmerd cf tents of the Property shall terminate when the debt secured
by the Security [nstrument is pald I full,.

18. Foreclosure Procedure. if Lender requires immediate payment in full under paragraph 9,
Lender may forecloge this Security. Instrumem oy judicial proceeding. Lender shall be entitled to
collect ail expenses incurred in pursuing the remeuzs nrovided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs o'« ovidence. _ '

If the Lender's interest. in this Security instrument is.«2ld by the Secretary and the Secretary
requires immediate payment in fult under paragraph 9, ih2 Secretary may invoke the nonjudicial
power of sale provided in the Single Family-Morigage Foreclosure Act of 1994 ("Act’) {12 U.S.C. 3751
et seq.) by requesting a foreciosure commissioner designyiea under the Act o commence
forectosure and to sell the Property as provided in the Act, Nothirg « the preceding sentence shal
deprive the Secretary of any rights. otherwise available to a Lend2s under this paragraph 18 or
applicable law.

19, Release. Upcn payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument wnhom chargeto Borrower Barrower shall pay any recordation cos!s.

20, Waiver of Homestead. Borrower waives dil right of homestead exemption in the: "rr perty.

21. Riders to this Security Instrument, If ane br more riders are executed by Borrower ad. ecorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shali
amend and supplement'the covenants and- agreements of this Security Instrument as if the rider(s) were a

part of this Security Instrument.’
[Check applicable box(es)].

(_lcondominium Rider [Jrowing Equtty Rider [Jother [specify]

Planned Unit Development Rider | Graduated Payment Rider

FHA Case No. 131-9268701/703
ELF-4R(IL) mécq)
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FHA Cass No.
131-9268701/703

PLANNED UNIT DEVELOPMENT RIDER

TH!S PLANNED (IT DEVELOPMENT RIDER is made this 19th dayof June , 1998
and is incorporated intw end shall be deemed:to amend and supplement the Mortgage, Deed of Trust
or Security Deed (“Sect7iy Instrument”) of the same date given by the undersigned ("Borrower’) to
secure Borrower's Note ("Neie™) to COVENANT. MORTGAGE: CORPORATION

("Lender’} of the same date and cavaring the Property described in the Security instrument and

located at:
1224 BOXWOOD CRMWE #A,MT. PROSPECT,IL 60056

[Progarty £ ddress)
The Property Address is a part of a planned unit dovaiopmeant (‘PUD") known as
MT. PROSPECT TOWNHOMES =

[Name of Planned Unit Devetupraent)

PUD CCVENANTS. in addition to the covenants and agroements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association (or equivalent entity holging e to common areas and
facilities), acting as trustee for the homeowners, malntains, wii @ generally accepted
insurance carrier, a "master’ or. “blanket' policy insuring the.propert;’ 'ocated. in the PUD,
including all improvements now existing:or hereafter eracted on the murtgaged premises, and
such policy is satisfactory to Lender and:provides insurance coverage in 1ae @' nounts, for the
periods, and against the-hazards Lender requires, including fire and other nrze7ds included
within the term “extended- coverage,” and loss by fiood, to the extent reqried by the
Secretary, then: (i) Lender waives the provision in Paragraph 2 of this Security Initrument for
the monthly payment'to Lender of one-twelfth of the yearty: premium Installments for hazard
insurance on the Property, and (il). Barrower’s obligation under Paragraph 4 of this Security
Instrument to maintain-hazard. insurance toverage on the Property is deemed satisfied to the
extent that the required coverage'is. provided by the Owners Association policy. Borrower
shall give Lender prompt notice of any lapse-in required hazard insurance coverage and of
any loss occurring fram a hazard. In the event of a distribution of hazard insurance proceeds
in lleu of restoration 'orrepair jollowing ‘a loss.to the Property .or to common areas and
facitities of the PUD, any procéeds payable to Borrower are hereby assigned and shall be paid -
to Lender for application to the sums secured by this Security Instrument, with any excess
paid to the entity legally entitied thereto.

Page 102 FHA Muttistate PUD Rider - 10/95
ELF-589 g601) MW Q1/5€ ELECTRONIC LASER FORMS, INC. - (800) 327-0543 Indigie:
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LEGAL:

ADDRESS:

PIN:

UNQEEICIAL.COPY

PARCEL 1: THE NORTHWESTERLY 20.33 FEET OF THE SOUTHEASTERLY
102.00 FEET OF THE NORTHEASTERLY 50.00 FEET OF THE
SQUTHWESTERLY 90.C00 FEET OF THAT PART OF LOT 1027 LYING
NORTHWESTERLY- OF A LINE DRAWN PERPENDICULAR TQ THE
SOUTHWESTERLY LINE OF SAID LOT 1027 WHICH IS 10.74 FRET
NORTHWESTERLY OF THE SQUTHEASTERN CORNER OF SAID LOT 1027
IN BRICKMAN MANOR FIRST ADDITION UNIT 6, BEING A
SUBDIVISICN OF PART OF THE EAST 1/2 OF THE SOUTHEAST 1/4 OF
SECTICN 27, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD
PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREQF RECORDED
MAY 11, 1950 -AS DOCUMENT NUMBER 17852223, IN COOK COUNTY,
ILLINOIS.

PARVEL 2: EASEMENT FOR INGRESS AND EGRESS FOR THE BENEFIT
OF TARCEL 1 AS SET FORTH IN DECLARATION OF EASEMENTS
RECORTED AS DOCUMENT NUMBER 86-592433.

1224 BOZNOOD, #A
MT PROSPECT,IL 60056

03-27-401-099-5000
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