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MORTGAGE

THIS MORTGAGE ("Security Inétiumeni")' isgivenon June 19, 1998 . The mortgagor is
RHONDA M. MORKES, A SIHGLE WOMAN HEVER MARRIED

o : ("Borrowéf").
This Security Instrument is givento (P2 FSTDENTIAL PREFERRED FUNDING, L.L.C.,

which Is organized and exlsting under the/faws of THE UNITED STATES OF AMERICA |, and whose address Is .
2074 PARKVIEW CIRCLE WEST, “HGRFMAN ESTATES, IL 60195 ("Lender").
Borrower owes Lender the principal sum of 0n< tiundred Twenty Four Thousand. £ ight Hundred Do)lars and S
no/100 \ o . . Dollars:(U.S. $:124,500.00... ). Thisdebtis
evidenced by Borrower's.note dated the.same date us this Security instrument ("Nole"), which provides for monthly
payments,.with the full debt,.if not pald:earller, due and. Jayebleon. July 1. 2028 . ., This Security
Instrument secuires to.Lender: (a).the:repayment.of the uzot svidenced by the Note, with interest,.and all renewals, .
extenslons.andmodifications:of theiNote;; (b):the payment ot all.ather sums,.with Interest, advanced Under paragraph 7
to protect the security;of this Securlty Instrument;-and.(c).the peiisrmance of Borrower's covenants and agreements -
under this Security. Instrument andithe Note.:For this purpose, Barrovrer does hereby mortgage, grant and convey io
Lender the following described property located in cook

County, Illinols:
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which has the addressof 1815 W. ETHAN. GLEN DRIVE PALATINE '
. -..[Street] [City}
inols 60067 .. {'"Property Address');
[Ip Code] L . _ |
TOGETHER WITH all the Improvements now,or, hereafter.erected-on the property, and all easements, *
appurtenances; and. fixtures now.or. hereafter, a:part of.the. pfoperty. Al replacements and-additions shall also.be.

covered by this Security insfrument, All'of the foregoifig Is referred to In this Security Instrument as the "Property.”
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5. Hazard.or. Propenly. insurance. Borrower shall:keep the Improvements,now. existing or hereafter:erected.on 1
2 the Property.insured-againstoss by, fire, hazards. included:within the term "extended coverage” and any other hazards, ;. |

including floods;or; flaoding, for. which; Lender requires:insurance. . This:Insurance shall. be maintained. In-the- amounts -
and for the perlods:that.Lendar.réquires:, The Insurance;carrier. providing the-Insurance shall. be. chosen, by, Borrower..
i subject to Lender's approval which;shall not be unreasonably.withheld, if Barrower fails to.malntaln coverage described. .
% above, Lender may, at Lender's option, obtain coverage to prolect Lender's rights in the Property'in accordance with
?43} paragraph 7. ‘ _ _ N _ , o
Al Insurance polictes and renewals;shall be acceptable to Lender and shallinclude:a;standard mortgage clause,. .
*  Lender shall.have the righto:holdithe palicies.and renewals, If Lender requires, Barrower shall:promptly-give to Lender

ail recelpts ot pald’ premiums and renewal:noticas;:Inthe.event of joss; Borrower shall. give prompt notice to the
insurance carrier and Lender. Lender may miake proof of loss if not made promptly by Borrower. _

g e R i Ui e Ry T p A R Ty T T I L I L AR

Unless.Lender and, gorééw_er;v herwise agree i writing, Insurance proceeds shall be appiled.to-restoration.or repair.
of the Propenty damaged; it the restoration:or repalr Is economically. feastble-and Lender's security ls'not tessened. !f the
restoration or. repalr.s:not economically. feaslble or, Lender's security would be lessened, the Insurance proceeds:shall :
be appied to tha.sums.securedby;this Security Instrurment, whether.or not then due, with any excess paid.1o-Borrower.
I Borrowsr, abandufis the Property. or.daes.not answer,within 30 days.a notice Irom Lender.that the Insurance:carrler-
has offered to.settie o clalm; thén Lender.may. collect the.insurance proceeds. Lender may:use the proceeds to rapalr. .
or restore the:Propert;.r to'pay: stims seciited by this' Securlty Instrument, whether or not then due. The 30-day period
wiil begin when'the naiies s given, o o '

Unlass Lender and Bu: H" . Otherwise:agree In-writing, any application of proceeds Lo princlpal shall not extend or
postpone the due dateof.the, ionthly:payments.referred to.in paragraphs 1.and:2 or.change the amount ofthe . . |
payments, If under.paragraph 2i-the.Rropeny lsiacquired.by Lendar, Borrower's right to any Insurance policies.and.-
proceeds resulting framidamage;to ne.Property. prior.to-the-acquisition shall pass to Lender to the extent of the sums
secuired by this Security Instrument iinediately prior to the acquisltion. o

i aly L i,
Y, Rres

) ni¢nance and Frotection:ofthe Property; Borrower's.Loan Application; . .
l;occiipy,.estabiiei; and usa the:Property as Borrower's principal resldance within sixty days
clrlty. Instrument.ardichall continue to occupy the Property. as Borrower's principal., - .
“after. the date of oswnancy, unless Lender otherwise agrees'in writing; which consent

: reasonac held, o Unless extent atino.clrcumstances:exist which are beyond Borrower's.contral,:
Boripwer: shall.not destroy;. damage,or.impalr.the:Propurty; allow the Property. 1o deteriorate, or commit waste on.the.
Property. Borrower shall.be iri.defadit:if.any: forfelture:acuur:u® proceeding, whether civil or criminal, is.begun.thatdn .
Lender's good-falth judgment couid resuft.in;farfeittire of the #zopenty o otherwise materially Impalr the llen created by
this Security Instrument;or Lenders seclirlty interest, Borrower /nuy-cure.such.a default and reinstata, as provided in
paragraph:18; by.calsing:the actlon.or,proceeding to be dismisses v.ith.a ruling thas, In Lender's good faith. . .
determination, precludesiforfalture

after the execution of this
residence.for.at least one year
shall not be.unreasonably.withh

o ] the Borrower's Interest in the Proparty: or other. materlal Impairment of the'lien.. .
" created by this, Seclirlty Instrument.or.Lender'sisecurity:interest,-Boirower.shall also.be.in-default i Borrower, during the
' loan applicationprocess; gave.materially.false;or Inaccurate Irnformation or siataments.to Lender:(or falled:to provide.
Lender with any:material:information):in.connection.with.tha loan evidencea Lv:the Nole, Including, but nat fimitedta,
representations cancerning Bofrowers:occupancy.of the.Property.as a principai rsidence. fthis Securlty Instrument is
on a leasehold, Borrower shall.comply,with all the provisions of the Jease. -If Boriovaracquires fee title to the Propeny,
the leasehold and the fee title shall nt erge unless Lender agraes to the merger Ir, writing, ‘

7. .P;qtggtio'h;qf:'gg,nd?:f;_s;j;ﬁjg[j;g_:‘,lntﬁf‘e.f!?r,q’per_ty’-.?:-l_f.Borrph{er falls 1o perform the.coverants.and agreements. .
contalned Inthis’Sectrity fstiument;or.there ls alegal proceeding that may significantly ffec’ Lender’s rights I the
Property:(such.as & proceeding In;

s,

3 ceeding in;bankruptcy, probate; for condemnation or forfefture:or to ertorialaws or. .. . .
requiations}; then Lender may.do'and:pay.for.whatevér Is necessary to protect tha valus of the #rzperty and Lender’s
rights in the Property: Lender's actionsimay.incliide paying:any sums secured:by:a lien which has orlority.gverthis
Security Instriiment; appearing In;court; paying:reasonable attorneys’ fegs and enterlng-on the Propeny'to make
repairs. Although Lender may take gg}j‘dn_u'nq_e(thls{pqrgg’_re_aph 7, Lender does not have to do 5o, o

Any.amolints.disblrsed: by Lander.under. this. paragraph.7 shall became additional debt of Borrowar secured by
this Securfty.Instrument; Uinless:Borrower and:Lender agree to:other. terms of payment, these:amounts shall bear.. .
Interest from the/date of disbiirsemant at the Note rate and shall be payable, with Interest, upon notlce from Lender to
)

» d

Borrower requesting payment. . _ o _ ’
8. Mortgage Ingtirance: If Lender required:mortgage insurance.as a condltion of making the toan. secured by this
Securlty instriiment; Barrower.shiall,pay-the premiums:requlred-to maintain the mortgage Insurance in-effect. If; for any
reason; the mortgage;insirance coverage‘required by:Lender lapses or.ceases to-ba.In effect, Borrower shall pay the.
premiums required:to:obtain,coverage substantially.equivalent to the morigage insurance previously In effect, at.a cost
substantlally equlvalent to,the cost:to/Borrowar. of:the' mortgage insurance praviously in effect, from an alternate
mortgage instret approved by Lender. it substanilally equivalent mortgage insurance coverage Is not avallable,

ILLINOIS=SINGLE FAMILY:FNMA/FHUMC UNIFORMINSTRUMENT FORM 3014 8/80
ISC/CMDTILY/ /0481 /3014(5-00)°L" PAGE 3 OF 6
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15. Governing. Law, Severabrirty Thts security instrument shaii oe governed by federal law: and: the taw of the
jurisdiction inwhich:the Property.is tocated In.the.event that-any provision or clguse-of this Security Instrument:ot the
Note confficts with’ appticabte law; such: conﬂictrshali not.affact other provisions of this Securlty Instrument.or the Note..
which can be given.effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared to be severable.
16, Borrower's Copy Borrt:Wer shatt be gtven one conformed copy of Note and of this becurtty tnstrument

17, Transfer.of. the Pmperty or, a Beneticiai‘ nterest m Borrower. if all or eny part of the property or any interest
in it is sold or:transferred:(orif a. beneiiciai interestin-Borrower Is sold:or. transferrad and-Borrower is niot.a natural-..
person) without Lender's. prior written: consent ‘Lender may; at lis optlon, require:immediate payment In.full of all sums
secured by this Seourtty‘instrurne "However,tthls option shall not be exercised by Lendet If exercise is prohibited by

federal law as of the date’of this S ity instrument

If Lender. exercizes. thlstoption, Lender shalt give Borrower notice of acceleration, The notice. shali provide a perlod
of not.less.than 30.2avs from.the.date the notice is'delivered. or.malled within which-Borrower must pay all:sums: secured
by this. Securlty Instiuriont, If Barrowar falls 'ay these sums prior to:the-expliration of this period, Lender may Invoke
Seourt ' twithout further notlce or demand on Borrower

16, Borrowersﬂigt 24, .
enforcement.of thls Security insiriment dis_ ntinued at any time prior torthe eariter of:: ( )5 days (or such. other perlod_,

as applicable law may. specify.fc. rrrainstatement) -befora sale of.the Property pursuant to any power.of sale-.contained In
this Security Instrument; or (b)gC"-t; ofia{fudgment, enforcing this Securlty Instrument. Those conditions.are that
Borrower: (a) pays.Lender.all. sums-w’ hich then: wauld.be due. under this Security Instrumant and the:Note as if no:
acceieration nad:occurred; (bj;clresa ‘.,?ctefauit ‘of any other covenants.or. agreements (c) pays all.expanses Inctirred’
in enforcing this Security; tnstrurnent n lud'ng;; ‘Hut not Jimitedi 10} réasonable attorneys' fees;-and: (d) takes such.actlon
as Lender may.reasonably require.to:assure. thatthe llen:of this Security Instrument,.Lender's.rights in the: PrOperty and
Borrower's obligation:to pay-the.sum seclred by this; Secudty Instrument shall continue unchanged. Upon..
reinstatement by’ Borrower, this Security instrume atund'the obligations secured:hereby.shall remain fully eh‘ective asif
no acceleratlon had occurred. However, this right toruinstate shall not apply in the case of accelefation under
paragraph 17. -

19, Sale of Note; Chenge of LoamSe: cer, The Naig.oi “a partlal Interest in-the Note (together wtth this. Securlty
instrument) may be: soid one;or more times without Prior hotica *o Borrower: A safe may rasult iva-change'In the entlty
(knawn as the “Loan: Servicer). that ‘collects monthly. payments L under the-Note:and this. Securlty nstrument. There-
also may be.one or more-changes: ofthé,Loan:Servicer unrelated 10,4 sale of the Note. if there fs a change of the-Loan ...
Sewicer, Borrower.will.be. given ritten;notice.of.the: change In-accorda ke with: paragraph 14 above-and applicabie law.
The notice will state the name! andt'address of.the:new.Loan Servicer and thz-addrass to which payments should be-
made. The notice will also ‘contaln’ any other’ information required by apptir able f:w

20, Hazardous Substance Borrower hatt not cause or permit the prese'rte use disposai storage, or retease ot.__
any Hazardous Substances:on.ar.in. the, Property .Borrower shallnot do,. nor allow anyone-else to do, anything-affecting:
the Property.that.ls In. violatlon Lany Environmental: taw. The. precedlng two senteric 2s shall not apply to the presence,
use, or.storage on-the Property of. small quantities of Hazardous Substances that dre ger2ially recognized to be
appropriate to normai residential uses-and to maintenance of the Property

Borrower, shatt promptiy give Lender, written: notice of; any. investtgation ctatm. demend 18wl or other action by
any governrnemal or:regulatory.agency.or: private party;involving:the Property and.any Hazardcas substance.or
Environmental,Law. of which, Borrowe “has.actial: knowledge If Borrower.learns, or s notifled by any gnvernrnental or
regulatery authority. that.arly removal or.other remediation.of any Hazardolis Substance affecting the Pioperty is
necessary, Borrower shall cromptly take ail necessary remedtat acttons In accordance with Envtronmen.at Law.

As used- tn this. paragraph. Hazardouerubstances are those: substances deiined as toxic.or. hazardous
substances by, EnvironmentaliLaw.and:the folloWing: substances.,gaeoilne. kerosene; othar flammable or toxic .
pelroleum.prodicts;, toxlc;pesttcld diherbicides; volatlie:solverits,:materlals contalning asbestas or. iormaidehyde,
and radioactive materlals; As- thi paragraph:20;. “Environmental |.aw” means faderal laws and {aws of the'
jurisdrctton where th P ' I hat_reiate ) heaith safety or environmental protection

orro'wer prtor to acceleration totlowing Borrower s,

breech ofany. covnnent or agreement Inthis: Securityﬂtnstrument {but.not prior toacceleration under paragraph:
17 unless appiicable’ ‘iaw ;provides. otherwise),.The'notice shall'specify: () the default; (h)ithe action'requiredto
cure the default; (c):aic Ahani30; daye from. the date the notice Is.given-ta Borrower, by which:the'..
default musttbefcu‘r sand. d)’ iture ‘torcure the:defaultion. or.before the date specified:inthe notice:may -
resuit in acceteratton ot the eums | Ured by this: Security Instrument, foreclosure by judicial preceeding and
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LOANNO. 1065324

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT.RIDER s.madethis 1 9th dayofJune, 1998 .
and Is incorparated: into and.shail.be deemed to-amend:and supplement the Mortigage, Deed of Trust ot :
Security.Deed: (the."Security instriment”) of the same date, given by the undersigned (the *Borrower") to

secure Borrower's Noleto. PRCSIDENTIAL PREFERRED FUMDING, L.L.C.
(the "Lender*) of the same date and covering the Property described In the Securlty Instrument and located
at:
1615 .7 DTHAN GLER DRIVE.PALATIHE,!L 60067

‘ ) ~ [Property Addfas;] o _ o
The Property Ingilides, but is:not-limited-to, a parcel of land improved:with a dwelling, tegether with other
such parcels and cerain';ommon areas and facllitles, as described In
COVENANTS, CONOITIONS AND RESTRICTIONS

(the "Declaration”), The Property i+'a hart of a planned unit development known as
ETHANS GLEN EAST

~ [Naresd 'mnif?d Unl! 'Devgiupr.r.:_gnl]i o 7 . '
(the "PUD").. The Praperty, aiso.includes Bomawer's Interest In the:homecwners association or equivalent.,
entity owning or managing the common areas e nd facllities of the PUD (the “Owners Assoclation”) and the
uses, benealits and ‘proceeds of Barrower's interest.

3

D COVENANTS. In addition.to the cavenants e agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follaws.. L S
A. PUD.Obligations.., Borrower.shalliperforin.all of Barrawar's obligations under the PUD's Constituent

Documents.. The "Canstitugnt:Documents!are the:. i) Declaration; (i) articles of incorparation;trust-.
instrument or any.equivalent docliment which creates the Owners Assaclation; and. (lil)-any by-laws or other
rules or.regulationsiat the Owriers Association;:; Borrower shall promgtiyf pay, when due, all dues and
assessments Imposed pursuant to the Constituent Dacuments, | _

'B. Hazard insurance.;. Solong.as.the:Owners.Assoclation.maintains, v/ith a generally accepted. .
insurance:carrler, a.master. or "blanket’ policy-Insuring the Property which is setisfactory to Lender and
which provides Inslirance.coverage inthe amounts, for the perlods, and against thw nazards Lender
requires, includingifire and:hazards!included within:the term-extended.coverage,” ther . . ..

(i) Lender,walves théprovision.in.Uniform Covenant 2 for the-monthly paymant i Lender of the
yearly premium installments for.hazard:Insurance.onthe Property;and- . .. . S L
(ii) Borrower's;oblgation:tnder. Uniform Covenant 5.to maintain hazard Insurance.ctvarage onthe.

Pr?lpe.rty is deamed satisfled to the extent that the required coverage is provided by the Owners Assoclation
polley. el R N TR
Borrower.shall give Lender. prompt notice of any lapse in required hazard insurance coverage provided
sterorblanketpolicys. . . ... . - L T

In the; event'of a dlstriblition. of. hazard.insurance proceeds In lieu-of restoration.or repair following a loss.-
to the Property; or.to:common:areas and facilliles-of the PUD, any. proceeds payable to Borrower are hereby
assigned.and shallbe’ paid toiLender.. Lender.shall apply the procaeds to the sums secured by the Securlty
Instrument, with any exce id to Borrower. _ _

C._ Public Liability.insurance.  Barrower shall take such actions as may:be reasonable to Insure that
the Owners Assoglatlon maintains a public flabllity insurance pollcy acceptable In form, amount, and extent”
of coverage to Lender.”

FORM 3150 /80
PAGE 1 OF 2 Raviced 8/91
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