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THIS MORTGAGE  ('Security Instrument”) is given on JUNE 2, {998 . The
morigagnr is  STEVEN E/GROSS, A MARRIED MAN AND CHRISTINE M. SCHAAF, A MARRIED WOMAN

("Borrower").
This Sccurity Instrument is givento  BUMAC CAPITAL MORTGAGE, INC.

which is organized and existing under the laws o7~ THE STATE OF TEXAS

and whose address is 8235 DOUGLAS AVENUE, sUITE §50

DALLAS, TEXAS 75228 ("Lender").
Borrower owes Lender the principal sum of TWO NUNDREQ/TWENTY FOUR THOUSAND AND NO / 100

Doltars (U.S. §  224,000,00 ). This debt is evidenced by Borrower's note duted the same date as this
Security Instrument ("Note"), which provides for monthly payments;-with the full debt, if not paid earlicr, due
and payable on JUNE 01, 2028 . This Stcurity (mstumem secures 0 Lender: () the
repayment of the debt evidenced by the Note, with interest, and all repewsis, extensions and modifications of the
Note; (b) the payment of all other sums, with interest, advanced under Paragrapi. 7 1o protect the security of this
Security Instrument; and (¢} the performance of Borrower's covenants and” agi=ewents under this Security
Instrument and the Note. For this purpose, Borrower dees hercby monigage, gramt sud convey to Lender the
lollowing described property located in COOK Coupye. 1llineis:

SEE EXHIBIT "A" ATTACHED HERETG AND MADE A PART HEREOF FCR ALL PURPOSES
TAX ID NUMBER /‘/—/,F- 34 ¢ _ 00 L
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LOT 6 IN GRANT PARK ADDITION BEING A SUBDIVISION OF LOT 1 IN BLOCK | OF
SUBDIVISION OF THE SOUTH WEST QUARTER OF SECTION 18, TOWNSHIP 40 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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which has the address of 4330 NORTH LINCOLN AVENUE CHICAGO

{Streef) (City)
litinois 60618 ("Praperty Address”);
{Zip Cule)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also be
cg.rcred by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrument as the
"Propeny.”
~ BORROWER COVENANTS that Borrowes is tawfully seized of the estate hereby conveyed and has the
r?;hl to morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and wilt defend generally the title 1o the Property against all claims and demands,
subject to any encumbrances of record.

.. THIS SZCURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis
with limitcd veefations by jurisdiction to constitme a uniform security instrument covering real property.

UNIFOPil. COVENANTS, Borrowey and Lender covenant and agree as follows:

1. Payner. of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay
when due the prinzipa. of and tnterest on the debt evidenced by the Note and any prepayment and late charges due
under the Note, :

2, Funds for Tires nad Insurance, Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the diy monthly payments are due under the Note, until the Note is paid in full, a sum
{"Funds") for: (a) E\;c:arly tancs and assessiments which may attain priority over this Security Instrument as a lien
on the Property; (b) yearly learchold payinents or ground remis on the Property, if any; (c) yearly hazard or
property insurance premiums; (i) yearly flood insurance premiums, if any; (¢} yearly morigage insurance
premiums, if any; and () any sums payable by Botrower to Lender, in accordance with the provisions of
Paragraph 8, in liev of the Paymem of morigage insurance premiums. These items are called "Escrow liems,”
Lender may, a1 any time, collect and holdFunds in an amount not to exceed the maximum amount a lender for a

federally related mortgage loan may requiré yor. Borrower’s escrow account under the federal Real Estaie
Settlement Procedures Act of 1974 as amended f2om time 0 time, 12 U.S.C. § 2601 ct seq. {"RESPA"), unless
another law that applies to the Funds sets a lesser amorst, If so, Lender may, al any time, collect and hold Funds
in an amount not to exceed the fesser amount. Lender riay estimate the amount of Funds due on the basis of
current dala and reasonable estimates of expenditures-of future Escrow liems or olherwise in accordance with

applicable law,

The Funds shall be held in an instiwtion whose deposits aro insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an instiunion) or in‘apy Federal Home Loan Bank, Lender shall apply
the Funds to pay the Escrow ltems, Lender may not charge Porrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow Yeius, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to make such a charge. Hawever, Lender may require Borrower (o

ay a ong-time charge for an independent real estate 1ax reporting service used by Lender in connection with this
oan, unless applicable law provides otherwise. Unless an agreement is made o applicable law requires interest to
be paid, Lender shali not be required to pay Borrower any inlerest or caraipzs on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds..Lcnder shall give wo Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debil to the Funds was made. The Funds are pledged as additionat security for all sums secured by shis
Security Instrument.

11 the Funds held by Lender exceed the amounts permitted to be held by applicable Jave, Yerder shatl accoum
1o Bortower for the excess Funds in accordance with the requirements of applicable law. I the amount of the
Funds held by Lender at any time is not sulficient to pay the Escrow ltems when due, Lendscuay so notify
Borrower In writing, and, in such case Bosrower shal{) pay to Lender the amount necessary to-tmake up the
gpﬁcie_ncy. Borrower shall make up the deficiency in no more than (welve monthly payments, at Lender's sole

iscretion,

Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. {f, under Paragraph 21, Lender shail acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
sale as a credit against the sums secured by this Security lisirument.

3. Application of Payments, Uniess u[[)p!icabie law provides otherwise, all payments received by Lender
under Paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; secend, o
amounts payable under Paragraph 2 third, to interest due; fourth, to principai due; and last, to any late charges
due under the Note.

4.  Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Insirument, and leasehold payments or ground rents,
if any. Borrower shall pay these ogligalions in the manner provided in Paragraph 2, or if not paid in that manner,

ILLINQIS - Single Family Page 2 of 7 Form 3014 9-90
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Borrower shali pay them on time directly 1o the person owed payment, Borrower shall promptly furnish to Lender
all notices of amounts lo be paid under this paragraph. [f Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments.

orrower shall prompily discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees i writing (o the payment of the obligation secured by the fien in a manner acceplable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, lepal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of the
lien an agreement satisfactary to Lender subordinating the lien to this Security Instrument, If Lender delermines
that any part of the Property is subject to a lier which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or more of the actions
set forth above within 10 days of the giving of nolice.

5. Hamrd or Property Insurance. Borrower shall keep the improvements now existing or hereatler
erected on the Property insured against loss by fire, hazards incrudcd within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in.the amounts and for the perivds that Lender requires, The insurance carrier providing the insurance
shall be choser by Borrower subject to Lender’s approval which shall not be unreasonably withheld. If Borrower
fails to maintaisi-coverage described above, Lender may, at Lender's option, obtain coverage (o protect Lender's
rights in the Fropeity in accordance with Paragraph 7.

All insurance palicies and renewals shall be acceptable 1o Lender and shalt include a standard mortgage
clause., Lender shall Yave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all reccinis of paid premivms and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance currizi and Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Burrawer otherwise agree in writing, insurance proceeds shall be appiied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s securily is not
lessened. [T the restoration or feprars nol economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applicdio the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. {f Borrov er anandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered (o settle a claim, then Lender may collect the insurance proceeds,
Lender may use the procecds to repair or 108ture the Property or to pay sums secured by this Security Instrument,
whether or not then due, The 30-day period will Jegin wﬁgn the notice is given.

Unless Lender and Borrower otherwise agre: in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly puymeiws referred to in Paragraphs | and 2 or change (he amount
of the payments. it under Paragraph 21 the Propert, is «cquired by Lender, Borrower's right (o any insurance
policies and proceeds resulting from dama?e to the Property prior (o the acquisition shall pass 1o Lender to the
cxtent of the sums secured by this Security Instrument imuicdiately prior to the acquisition.

6. Occupancy, Preservation, Malntenance and Truiection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, <2 use the Property as Borrower's principal
residence within sixty days after the execution of this Security Fstrumemt and shall continue to occupy the
Property as Borrower's principal residence for at least one year after-ihe date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreascaably  withheld, or unless extenuating
circumstances exist which are beyond Borrower's conirol, Borrower siall‘pol destroy, damage or imimir the
Property, allow the Property to deteriorate, or commit waste on the Property, Rorrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise materially impair the Hen created dy (nis Security Insirument or
Lender’s security inlerest, Borrower may cure such a (f(’:fauﬂ and reinstate, as provided in Paragraph 18, by
cnusinﬁ the action or ﬁrocecding to be dismissed with a ruling that, in Lender’s goor!-faith determination,
precludes forfeiture of the Borrower's interest in the Property or other material impairmert of the lien created by
this Security Instrument or Lender’s security interest, Borrower shall also be in default ir-Goriover, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed lo
provide Lender with any material information) in connection with the loan evidenced by the Noie/n :ludinf. but
not limited to, representations concerning Borrower’s occupancy of the Property as a principal residonve. If this
Security Instrument is on @ teaschold, Borrower shall comply with all the provisions of the lease. I Borrower
acquires fee title to the Property, the leaschold and the fee tille shall not merge unless Lender agrees to the merger
in writing.

7. Protectlon of Lender's Rights in the Property, If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptce:, probate, for condemnation or forfeiture or (o
cnforce laws or regulations), then Lender may do and pay for whatever is necessary to prolect the value of the
Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a lien
which has priority over this Security rnslrumem, appearing in court, paying reasonable aitorneys' fees and
entering on the Property to make repairs. Although Lender may take action under this Paragraph 7, Lender does
not have to do so.

Any amounts disbursed by Lender under this Paragraph 7 shall become additional debt of Borrower sccured
by Ihis Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall

.,
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bear interest from the date of disbursement at the Noie rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
by this Sccurity Instrument, Borrower shall pay the premiums required (o maintain the mortgage insurance in
clfect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shail pay the premiums required fo obtain coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially cquivalent to the cost 1o Borrower of the morigage insurance
previously in effect, rom an allernate mortgage insurer approved by Lender. H substantially equivalent mortgage
insurance coverage is not avaitable, Borrower shall pay to Lender each month a sum equal to one-twelfih of the
yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be
in effect, Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss
reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the
amoumt and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available ancis obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or
to provide o !uss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement betveen Borrower and Lender or applicable law,

9. Inspectlon. Lender or its agent may make reasenable entries upon and inspections of the Property.
Lender shall give Borrower notice al the time of or prior to an inspection specifying reasonable cause for the
inspection.

10, Condemnatior. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condérraation or other taking of any part of the Property, or for conveyance in fien of
condemnation, are hereby assigned and shall be paid 1o Lender.

In the event of a total 1aking of-the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not<hen due, with any excess paid (o Borrower. In the event of a partial taking of
the Property in which the fair market value of the Property immediately before the 1aking is equal to or greater
than the amount of the sums secured by-this-Security Instrument immediately before the taking, unless Borrower
and Lender otherwise agree in writing, wesums secured by this Sccurity Instrament shatl be reduced by the
amount of the proceeds multiplied by the fellew?as fraction; (a) the total amount of the sums secured immediately
before the taking, divided by (b) the tair market vatue of the Property immediately before the taking. Any balance
shatl be paid to Borrower. In the event of a partial t-xiny of the Property in which the fair market value of the
Property immediately before the taking is less than thue.ameunt of the sums secured immediately before the 1aking,
unless Borrower and Lender otherwise agree in writing ¢r vailess applicable law otherwise provides, the proceeds
shal} be applied to the sums sccured by this Security Instrumént-whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notive by Lender to Borrower that the condemnor
offers to make an award or seitle a claim for damages, Borrower {ai's 1o respond to Lender within 30 days after
the date lhe notice is given, Lender is awthorized io collect and/apply the proceeds, at its option, either {o
restoration or repair of the Property or to the sums secured by this Securiyy Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, any applicatica of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in Paragrophs | and 2 or change the amount
of such payments,

11, Borrower Not Relensed; Forbearance By Lender Not a Waiver, Exicasicn of the time for payment
or mouification of amortization of the sums secured by this Security Insirument, gronted by Lender 10 any
successor in interest of Borrower shall not operate 1o release the liability of the originat Berrawer or Borrower's
successors in interest. Lender shall not be required to commence proceedings againsi any succ:ssor in intcrest or
refuse to extend time for payment or otherwise modify amortization of the sums securcd vu this Security
Instrument by reasan of any demand made by the oviginal Borrower or Borrower's successors in_interest, Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the zxereise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenamts and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of Paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not exceute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey, (hat Borrower's interest in the Property under the wrms of this
Security Instrument; (b) is not personally obligated to pay the sums securcd by this Sceurity Instrument; and (¢)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard lo the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges. If the loan secured by this Security Insirument is subject to a kaw which sets maximum
loan charges, and that law is finally interpreted so that the interest or other fvan charges collected or to be
collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced
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by the amount necessary to reduce the charge to the permitted limil; and (b) any sums already collected from

Borrower which exceeded permitted limils will be refunded to Borrower. Lender may choose to make this

refund by reducing the principal owed under the Note or by making a direct payment to Borrower, If a refund

ﬁduccs principal, the reduction will be treated as a partial prepayment without any prepayment charge under the
ole.

14, Notices. Any notice t Borrower provided for in this Securily Instrument shall be given by delivering it
or by mailing i1 by first class maiil unless applicable law requires use of another method. The notice shall be
directed to the Praperty Address or any other address Borrawer designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender's address stated herein or any other address Lender designates
by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument oriie Note conflicts with applicable law, such conflict shall not affect ather provisions of this Security
Instrument or e Nole which can be given effect without the conflicting provisien. To this end the provisions of
this Security Inanivent and the Note are declared to be severable.
| 16, Barrowe;’c Copy, Borrower shall be given one conformed copy of the Note and of this Security

nstrument.

17, Transfer of the Property or a Beneficial Interest {in Borrower. If all or any part of the Property or
any interest in il is sold or trapaferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) witheus Lender's prior wrilten consent, Lender may, at its option, require immediate
payment in full of all sums securrd by this Security Instrument, However, this option shall not be exercised by
Lender if exercise is prohibited by fcdzial law as of the date of this Security Instrument,

If Lender exercises this option, LenZershall give Borrower notice of aceeleration. The notice shall provide a
period of not less than 30 days from the ‘late the notice is delivered or mailed within which Borrower must pay al}
sums secured by this Security Instrument, ((f Borrower fails to pay these sums prior (¢ the expiration of this
period, Lender may invoke any remedies perinitted by this Security Instrument without further notice or demand
on Borrower.

18. Borrower's Right to Reinstate, If Borrower sicets certain conditions, Borrower shall have the right 1o
have enforcement of this Security Instrument discontirued at any time prior to the earlier of: {a) 5 days (or such
other period as applicable law may specify for reinstatemeri) Sefore sale of the Property pursuant (o any power of
sale contained in this Security Instrument; or {b) eniry ot & ‘udgment enfercing this Security Instrument. Those
conditicns are that Borrower: (a) pays Lender all sums whicivipzi would be due under this Security Instrunient
and the Note as if no acceleration had occurred; (b) cures any defw: of any other covenants or agreemenis; (€}
pays all expenses incurred in enforcing this Security Instrumers, ‘tneluding, but not limited to, reasonable
attorneys’ fees; and (d) takes such action as Lender may reasonably require-ia assure that the licn of this Security
Instrument, Lender’s rights in the Property and Borrower's obligation 1 pay the sumns secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower,ihis Sccurity Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration hid sceurred. However, this right to
reinstate shall not apply in the case of acceleration under Paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Note or a partial intercst it the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower, ‘A sale may result in a
change in the entity (known as the “Loan Servicer") that collects monthly payments due urder the Note and this
Security Instirument. There also may be one or more changes of the Loan Servicer unrelatea to = sale of the Note,
If there is a change of the Loan Servicer, Borrower will be given written notice of the change iz 7icerdance with
Paragraph 14 above and applicable law. The notice will state the name and address of the new Loz Servicer and
the ladd';;:ssl to which payments should be made, The notice will also contain any other informaticn reguired by
applicabie law.

P 20, Haozardous Substances. Borrower shall not cause or permit \he presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Properiy. Borrower shall not do, nor allow anyonc ¢lse to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding (wo sentences shall
not apply to the presence, use, or storage on the Property of small quaniities of Hazardous Subsiances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Praperty,

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuil or other
action by any governmental or regulalory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by
any governinental or regulatory authority, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall prompily take atl necessary remedial actions in accordance
with Environmental Law.
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As used in this Paragraph 20, "Hazardous Substances” are those subslances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volalile solvents, materials comtaining asbestos or
formaldehyde, and radioactive materials. As used in this Paragraph 20, "Environmental Law"” means federal laws
and laws ol the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agtee as follaws:

21, Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prier to acceleration
under Paragraph 17 uniess upplicable law provides otherwise), The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice Is given to
Borrower, by which the default must be cured; and (d) that faflure to cure the default on or before the date
specified in the notice may result In acceleration of the sums sceured by this Security Instrument,
foreciosure by Judiciul proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of
u default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
betore the date specified in the notice, Lender at its option may require immediate payment in full of all
sums sectired by this Security Instrument without further demand and may foreclose this Security
Instrument o> judicial proceeding. Lender shail be entitled to collect all expenses incurred in pursuing the
remedies proviacd in this Paragraph 21, including, but not limited to, rensonable ntiorneys’ fees and costs
of title evidence:

22. Release. pen payment of all sums secured by this Security Instrument, Lender shall release ihis
Security Instrument. Barrewer shall pay any recordation costs. Lender may charge Borrower 2 fee for releasing
this Security Instrument, buicaly if the fee is paid o a third panty for services rendered and the charging of 1he
fee is permitted under applicablr Taw.

13, Walver of Homestead, Borrower waives all right of homestead exemption in the Property.

24, Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded
together with this Security fnstrument, ihe-covenants and agreements of each such rider shall be incorporated into
and shalt amend and supplement the coveniwi’s and agreements of this Security Instrument as if (he rider(s) were a
part of this Security Instrument. [Check applican’> hox(es))

Graduated Payment Rider - Planned Unit Oevelopment Rider [ ] Biweekly Payment Rider
Balloon Rider | | Rate lmprovement Lider | | Second Home Rider
[] Oher(s) [specify}

g Adjustable Rate Rider | | Condominur Rider | 7] 1-4 Family Rider

BY SIGNING BELOW, Borrower accepts and agrees (o the lerma aing covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it,

{Seal)
Borrower

{Seal)
BBorrower

{Seal)
Bortower
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|Spuce Below This Line For Acknowledgement)

STATE OF [LLINOIS, : L "JL/ County ss:

. 7 . ,
L, ’ﬂ«, ,'r_’ef-/){,ﬂé’-wm-?ﬂ-ﬂcé , a Notary public in and for said county
and state, do hereby certify that ’

STEVEN E. GROSS, A MARRIED MAN AND CHRISTINE M. SCHAAF, A MARRIED WOMAN

personally known to me to be the same person(s) whose name(s) #/are subscribed to the forcgoing instrument,
appeared before me this day in person, and acknowledged that heishe/they signed and delivered the said
instrument as isther/their free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this ~ 2ND dayof JUNE, 1998

My Commission sxrirss: /. /?—XM/
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps) 14105386

THIS ADJUSTABLE RATE RIDER is made this  2ND day of JUNE , 1998 )
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Dced (the "Security Instrumen:”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Adjuslable Rate Note (the "Note") to BOMAC CAPITAL MORTGAGE, INC.

(the "Lender™) of the same date and covering the property described in the Sceurity Instrument and located
u:

4330 NOP1H LINCOLN AVENUE, CHICAGO, ILLINOIS 60618
jProperty adéress|

THE NGZ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST BATT AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE PORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS,, In addition 1o the covenants and agreements made in the Security
Insinument, Borrower and Lender furihercovenant and agree as follows:
A. INTEREST RATE AND MONTULY PAYMENT CHANGES

The Note provides for an initial intecest rate of  9.375 %. The Noie provides for changes
in the interest rate and the monthly payments, 2s lollows:
4, INTEREST RATE AND MONTHLY P4AYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the - ?8T day of JUNE, 2000 , and
on that day every slxth month thereafier, Each datc-anshich my interest rate could change is called
a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will besoased on an Index. The "Index” i3
the average of interbank offered rates for one-year U.S. dollar-denoniinater deposits in the Lomdon market
{"LIBOR"), as published in THE WALL STREET JOURNAL. The most cecent [ndex figure available as of
the first business day of the month immediately preceding the month in wiiisn ihe Change Date occurs is
called the "Current Index",

If the Index is no longer available, the Note Holder will choose a new index thin is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Caleulation of Changes

Before each Change Date, the Nole Holder will caleulate my new interest rate by aduir
FOUR AND 875 / 1000 percenlage points ( S5 %)
to the Current Index. The Note Holder will then round the result of this addition 1o the nearest “eps=ighth
of one pereentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Dine.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family - Modilied
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The Note Holder will then determine the amount of the monthly payment that would be sufficient
1o repay the unpaid principal that | am expected 1o owe at the Change Date in full on the Maturity Date at
my new interest rate in substantially equal payments, The result of this calculation will be the new amount
of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am renuired to pay at the first Change Date will not be greater than 12375 %
or less than 9,375 %. Therealter, my intcrest rate will never be increased or decreased on any
single Change Date by more than ONE AND 50/100
percentage point ( 1.50 %) from the rate of interest | have been paying for the preceding six
months, My interest rate will never be greater than 16,375 %. MY INTEREST RATE WILL

(B} Effective Date of Changes NEVER BE LESS THAN 9.375%.

My new interest rate will become cffective on ecach Change Date. | will pay the amount of my
new monthly pavment beginning on the first monthly payment date after the Change Date until the amount
of my monthly rayment changes again.

(F) Nediee of Changes

The Note Hoider will deliver or mail 0 me a notice of any changes in my interest rate and the
amount of my montaly Fayment before the effective date of any change. The notice will include
information required by.l=w to be given me and also the title and telephone number of a person who will
answer any question [ may have ‘esarding the notice,

B. TRANSFER OF THE “ROPERTY OR A BENEFICAL INTEREST IN BORROWER
Uniform Covenant |7 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. 17 all or any part of
the Property or any interest in it is sold o transferred {or if a beneficial interest Borrower is sold
or transferred and Borrower is not a nwial person) without Lender's prior writien consenl,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be.exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrursen Lender also shall not exercise this option
if: (a) Borrower causes to be submitted to Lender inlerinsiion required by Lender 1o evaluae the
intended transferec as if a new loan were being modc in the transferee; and (b) Lender
reasonably determines that Lender's security will not be impzired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Seerieity) nstrusment is acceptable 10
Lender.

To the extent permitted by appliceble law, Lender may chwg: a reasonable fee as a
condition to Lender's consent to the loan assumption, Lender may also<eoutre the transferee o
sign an assumption agreement that is acceptable to Lender and that obligutes the transferee to
keep all the promises and agreements made in the Noie and in this Seevsty instrument.
Borrower will continue to be obligated under the Note and this Sccurity Instiamet unless
Lender releuses Borrower in writing.

If Lender exercises the option 1o requite immediate payment in full, Lender sl aive
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed wilthin which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 1o the expirlion of this
period, Lender may invoke any remedies permitted by this Security Instrument withou! further

notice or demand on Borrower, 14105386
Forsa 3192 7/92
fPuge 2 af 3 pages) (04-14-97) C-102676-12
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BY SICNING BELOW, Borrower sccepts and agrees to the terms and covenants contained in
pages ) and 2 of this Adjustable Rate Rider.

e/ {

. /M e i {Seal)
ST CVEN E.GROSS -Borrower

/

(Seal)
-Borrower -Borrower

(Send) (Seal)
-Borrotver -Borrower

24105386

Form 3192 7192
(et 470 102676-13
{Page 3 uf 7 pages)
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