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< #WORTGAGE

THIS MORTGAGE IS DATED JUNE 20, 1998, balwer: Phyllis S. Herner, Divorced and not since ramarried,
whose address Is 639 Scoville Avenue, Oak Park, IL._80304 (referred to below as "Granior"); and PINNACLE
BANK, whose addreas ls 6000 W, Cermak Rd., Clcero, il #3804 (referred {0 below as "Lender"),

GRANT OF MORTGAGE. For valuable consideration, Granics r.origages, warrants, and conveys o Lender all
of Grantor's right, title, and Interest in and 1o the following dascribed real propeny, together with all existing or
subsequently erected or affixed bulldings, improvemants anc-rixturce; all easemens, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (inc!udlng stock in utilities with ditch or
irrigation rights); and all other rights, royaities, and profits relating to the rezi dropenty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook ...ru:v’y, State of illinols (the "Real

Property”):

The North 12-1/2 Feet of Lot 14 end the South 25 Feet of Lot 16 sr. Biork 4 in Chicago Herald
Addition to Osk Park, being » Subdivision of the West 1/2 of Lot 4 in the Sublivision of Section 18,
Township 38 North, Range 13, East of the Third Principal Meridian (except the ‘wiat 1/2 of the South
Weal 1/4 thereof), in Cook County, lllinola.

The Resl Praperty or its address is commonly known as 638 Scoville Avenue, Oak Park, It (60304, The Real
Property tax identification number is 16~18-213-014,

Grantor presently assigns 10 Lender all of Grantor's right, title, and Interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Praperty and Rents.

DEFINITIONS, The following words shall have the following meanings when usad in this Morigage. Terms not
otherwise defined In this Mortgage shall have the meanings attributed 10 such terms in the Uniform Commercial
Code. All references to doitar amounts shail mean amaunts in lawful monay of the United States of America.

Existing Indebtedness. The words "Existing Indebledness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor® means Phyllis S, Herner. The Grantor is the mortgagor under this Morigage.

Guarantor. The word "Guarantor® means and Includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the indebtedness.
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Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
~shall use, generate, manufacture, store, treal, dispose of, or release any hazardous waste or substance on
under, about or from the Property and (ii} any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
reguiations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender may deem aps?fopriate to
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by
Lender shall be for Lender's Purpoaes only and shall not be construed to create any reaPonsibill or liability
on the part of Lender to Grantor or to any other person, The representations and warranties contalned herein
are based on_Grantor's due diligence In investigating the Property for hazardous waste and hazardous
substances, Grantor hereby (a} releases and waives any future Claims against Lender for indemnity of
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b)
agrees to Indemnify and hold harmless Lender against any and all claims, losses, llabllities, damages
Penalties and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
his section of the Mon age or as a consequence of any use, ?eneration. manufacture, storage, disposal
release or thrmaianed release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was . should have been known to Grantor. The provisions of this section of the Morigage
including the obuo=tion 1o indemnify, shail survive the payment of the Indebtedness and the satisfaction and
raconveyance of (he Hen of this Mortgage and ahall not be affected by Lender's acquisition of any interest in
the Propenty, wheth«r by foreclosure or Gtherwiss.

Nulsance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on ¢: to <he Property or any portion of the ProPerty. Without limiting the generality of the
foregoing, Grantor will not rumove, or |g‘;ramt to any other party the right to remove, any timber, minerals
{including oll and gas), soil, g+avel or rock products withaut the prior written consent of Lender.

Removal of Improvements. Gran'o shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lendar, As a condition 10 the removal of any improvements, Lender ma
require Grantor to make arrangement) satisfactory to Lender to replacé such Improvements wil
improvements of at least equal value.

Lender's Right to Enter. Lender and its yoints and representatives may enter upon the Feal Praperty at all
reasonable limes to attend to Lender's inte,rsts and ta Inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Morigage.

COmrllanee with Governmental Reguirements. Cranlor shall promptly comply with all laws, ordinances, and
regulations, now of hereafter in effect, of all governtaanial authorlties applicable to the use or occ‘gpancy of the
Property. Grantor may contest in good faith any such av;, ordinance, or regulation and withho comipliance
during any proceeding, including appropriate appeals, so 107 as Grantor has notified Lender in writing prior to
doing so and so Iong as, In Lender's sole opinion, Lenusr's interests In the Propenr are not jeopardized.
Lender may require Grantor to post adequate security or a cie’y bond, reasonably salisfactory to Lender, to
protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon nor leave unzienied the Property. Grantor shall do all
othér acts, in addition to those acts set lorth above In this section, which from the character and use of the
Property are reasonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare ‘mmediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of ali or any
part of the Real Property, or any interest in the Real Property. A "sale or transter” iears-the conveyance of Real
Property or any right, title or interest therein; whethar fegal, beneficial or equitavle; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contruct ‘67 deed, ieasehold
Interest with a term greater than three (3) years, lease-option contract, or by sale, assignme:t, or transfer of any
beneficial interest in or 10 any land trust holding title to the Real Property, or by any other metica of conveyance
of Real Property Interest. |t any Grantor is a corporation, partnership or limited llabllity company, transfer also
includes any changs in ownership of more than twenty=five percent (25%) of the voting stock, parinership interests
or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal iaw or by lllinois law.

L%Egg 92NI:) LIENS. The following provisions relating to the taxes and liens on the Property are a part of this
Payment. Grantor shall pay when due (and in all events prior 10 deunquency? all taxes, payroll taxes, special
taxes, assessments, waler charqes and sewer service charges levied against or on account of the #ropeny.
and shall pay when cue al) claims for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of

Lender undar this Mortgage, axcept for the lien of taxes and assessments not due, except for the Existing
Indebtedness relarred 1o beiow, and except as otherwise provided in the following paragraph,

Hiﬂ!ﬂ To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
falth dispute over the obiigation 10 pay, 80 long as Lender’s interest in the #roperty is not 'j‘eo[)ard:zed. If a'lien
arises or is filed as a resull of nonpayment, Grantor shall within fitteen {15) days after the lien arises or, if a
lien is filed, within fifisen (15) days after Grantor has notice of tha filing, secure the discharge of the lien, or if
roc‘uemed by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other sacurity
satisfactory to Lender in an amount sulficient 1o discharge the lien plus any costs and attorneys' fees or other
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right, power, and autharity to execute and deliver this Mortgage to Lender.

- Defense of Title, Subjact to the exception In the pargﬂrapn above, Grantor warrants and will forever defend
‘the title to the Propen? against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor's title or the Interest of Lender under this Monga?e, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal in such proceeding, but Lender shall be
entitied to icipate In the proceading and 10 be represented in the proceeding by counsel of Lender's own

hoice, Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
om time 1o time to permit such participation,

Compiiance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
auog‘x'ratlng applicable laws, ordinances, and regulations of governmental authorities, g

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the “Existing
indebtedness”) are & part of this Mortgage.

Existing Lien. . The lien of this Mortgage securing the Indebledness may be secondary and inferior 10 an
existing’ llen, .~ Grantor exprassly covenants and agrees to pay, or see to the payment of, the Existing
Indebtedness aix' to prevent an)‘tdefault on such indebtedness, any default under the instruments evidencing
such indebtednzse;-or any default under any security documents for such indebtedness.

Default. If the pay:van of ang Instaliment of principal or any interest on the Existing Indebtedness is not made
within the time requizoZ by the note evidencing such indebtedness, or should a default occur under the
instrumant securing such indebtedness and not be cured during any applicable grace period therein, then, at
the option of Lender, the incabtedness secured by this Morigage shall become Immediately due and payable,
and this Mortgage shall be «n default.

No Modification. Grantor snall rz: enter into any agreement with the holder of any morntgage, deed of trust, or
other security agreement which 187 =siority over this Mongaee %y which that agreément is modified, amended,
extended, of renewed without the prior written consent of Lender. Grantor shall neither request nor accept

any future advances under any such gacuity agreement without the prior written consent of Lendar.,
CONDEMNATION. The following provisions ruiating to condemnation of the Property are a part of this Mortgage.
:’)Bncatlon of Net Proceeds. If ail or any r:ar; of the Property is Gondemned by eminent domain proceedings

any proceeding or purchasa in lisu 0t ¢zademnation, Lender may at its election requira that all or any

Bonon of the net a?u:tctaam of the award be applied to the Indebtedness or the repair or restoration of the

roperty, Tha net proceads of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ 1ees incurred by Lender in-connection with the condemnation.

Proceedings. if any proceading in conasmaation is hicd, Grantar shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be neceseary 1o defend the action and obtain the award.
Granior may be the nominal Pa in such proceeding, ot “.ender shall be entitied to participate in the
proceeding and to be represented in the proceeding by counse! of Its own choice, and Grantor will deliver or
cause 1o be delivered to Lender such instruments as may be r=guestad by it from time to time to permit such

participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AL MHORITIES, The following provisions
relating to governmental taxes, fees and charges are a part of this Mongage,

Curvent Taxes, Fees and Charges. UPon request by Lender, Grantoi all execute such documents in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender's lian on the Real Property. Grantor shall reimburse Lender for all taxes, &8 described below, toFether
with all expanses incurred in recording, perfecting or continuing this Martgage, inch:2ing without fimitation all
taxes, fees, documentary stamips, and other charges for recording or registering thie Ma tpage.

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific *ax upon this type of
Mortga&a or upon all or any part of the Indebtedness secured by this Mungae%e; b) a spacific tax on Grantor
rantor Is authorized or rec’uired to deduct from payments on the Indebtedness secured by this type of

of Mortgage char?eable against the Lender or the hoider of tha Note; and (d)

edness or on payments of principal and interest made by

whic
Mortgage; (c) a tax on this type
&rg;‘p?grctaxonalloranyponionot he Indeb

Subsequent Taxes. It any tax to which this sectlon_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may
exercise any or all of its avallable remedies for an Event of Default as provided befow unless Grantor sither
a) pays the tax before it becomes delinquent, or (b) contests the 1ax as provided above in the Taxes and
toe&an%ee?_:ion and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provigions relating to this Mortgaga as a
security agreement ara a part of this Mortgage.

Security Agreement. This instrumant shall constitute a security agreement to the extent any of the Property
constitutes #xtures or other deelaonal property, and Lender shall have all of the rights of & secured party under
the Uniform Commercial Code as amended from time to time,

Securlty Interesl. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lendar to perfect and continue Lender's securlty interest in the Rents

Parsonal Property. In addition to recording this Martgage in the real property records, Lender may, at any
time and without further authorlzation from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
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Exisling Indebisdness. A defaut shall occur under any Existing Indebtedness or under any instrument on the
. Property secuting any Existing indebledness, or commencemsnt of any suit or other action to foreclose any
exigting lien on the Property.

. Events Affecting Guarantor. Any of the precading events occurs with respect 1o any Guarantor of any of the
: indebiedness or any Guarantor dies or becomes incompetent, o revokes or disputes the valigigf at, or llability
! under, any Guaranty of the indebtedness, tender, at iis option, ma'v, but shall not be required to, permit the
Guarantor's estate to me unconditionally the obligaetlona arising under the guaranty in a manner
v satistactory \o Lender, and, in doing 80, cure the Event of Defauht.

insscurity. Lender reasonably deems itseif insecure.

Right to Cure. 1f such a failure is curable and if Grantor has not besn glven a notice of a breach of the same
provision of this Mortigage within the preceding twelve (12) manths, it may be cured (and no Event of Default
wilt have occurred) It Granlor, after Lender sends written notice demanding cure of such failure: (a) cures the
failure within fiteen (15) days; or un(?f’  the cure requires more than fifteen (15) d:ge, immediately inittates
at?ﬁ'e sufficient to cure the fallure thereafter continues and completes all reasonable and necessary steps
sufficlent to Z<oi'uce compliance as soon as reasonably practical.

RIGHTS AND REMZOIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Londer, at its oplion, mav exerclse any one or more of the folowing rights and remedies, In addltion o any other
rights or remedies proviies by law:

Accelerate Indebledneca. Lender shall have the right at its option without notice to Grantor to declare the
e.;g"ﬁ- Jd"‘{eb“’d""“ immadiiialy due and payable, including any prepayment penalty which Grantor would be
required to pay.

UCC Remedies. With res t~-all or any part of the Personal Property, Lander shall have al the rights and
remedies of a secured paanuer the Um%ﬁ% Commercial Code. onerty o

Collect Rents. Lander shall have the7ight, without notice to Grantor, to take possession of the Propearty and
collect the Rents, Includinq amountu past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtednese. in furtherance of this ri ht, Lender may require any tenant or other
user of tha Property to make payments < ait or use fees direclly to Lender. It the Renls are collected by
Lander, then Grantor Irrevocfbl( designaies Lender as Grantor's altorney~in-fact to endorse instruments
received in payment thereof in the name of Grantor and 1o negatiate the same and collect the proceeds.
Payments by tonants or other users to Lender in tzsponse to Lendes's demand shall satlsrr the obligations for
which the payments are made, whether or not anv nroper Qrounds for the demand existed. Lender may
exercise its rights under this subparagraph either in parsan, by agent, or through & recelver,

Mortgagee in Posseasion. Lender shall have the right 07 placed as mortgagee in possession or to have a
receiver appointed to take possession of all or any part of tiie roperty, with the power to protect and preserve
the Property, (¢ operate the Prop:‘r‘tg preceding foreclosure ur sule, and fo collect the Fents from the roperty
and_ apply the proceeds, over above the cost of the rsiaivership, against the indebtedness. = The
mortgapes In posseasion or receiver may sarve without bond If peimitted by law. Lender's right to the
arﬂ)omment of & racelver shall exist whether of not the agﬁuent value of the Property exceeds the
‘I'ac%tgrdnm by a substantlal amount. Employment by Lender shall ro wisqualify a person from serving as a

Judielal Forecloaure. Lender may obtain a judicial decree foreclosing Graniue's Interest in all or any pan of
the Property.

Page 7
(Continued)

Deficlency Judgment. It permitted by applicable law, Lender may obtain a Judginent for any deficiency
remaining In tne Indebtecness dua to Lender after application of all amounts receivag F nm the exercise of the
rights provided in this section.

Other Remedies, Lender shall have alt cther rights and remedios provided in this Mortysge or the Note or
available at law or in equity.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all right to
have the property marshailed. In exercising s rights and remedies, Lender shall be free to seli all or any part
of the Property together o separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on alt or any portion of the Property.

Notice of Sale, Lender shall give Grantor reasonable notice of the time and place of an public sale of the

Parsonal Property or of the time afler whigh any private sale or other Intended dispasition of the Persanal

tl:‘rop‘glr;y&s c}{o é)&i?‘!ada. Reasonable notice shall mean notica given at Isast ten (10} days bafore the time of
) 8 on.

Waiver; Election of Remedies, A waiver by anz party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the rg 8 rights otherwise to demand strict compliance with that provision
or any other provision. "Election by Lender t0 pursue any remedy shall not exclude pursuit of ang other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage aher failure of Grantor to perform shall not affect Lender's right to declare a default and exarcise its
ramedies under this Mortgage.

Aftorneya’ Fees; Expenses. It Lender institutes any suit or action to enforce any of the terms of thig
Morigage, Lender shall be entitled to recover such sum as the court may adjudge reasonable a® attorneys
fees at tria! and on any appeal. Wheiher or not any court action is invoived, all reasonable expenses incurred
by Lender that in Lender's opinion are neces at a;\g time for the protection of its Interest or the
enforcement of it rights shall become a part of the Indebtedness payable on demand and shall bear interest
fram the date of expenditure until repaid at the rate provided for in the Note. ‘Expenses covered by this
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06-20-1998 MORTGAGE
(Continued)

Phyllia S. Herner

INDIVIDUAL ACKNOWLEDGMENT

STATE OF led-r /IS )

7z )ss
COUNTY OF [:f' e )

On this day before n.e. (re undersigned Notary Public, personally appeared Phyllis S. Herner, to me known to be
the individual describad in.and who executed the Morgage, and acknowledged that he or she signed the
Montgage as his or her frev and voluntary act and deed, for the uses and purposes therein mentloned

(l/

Glven ?‘r my hand and oﬂ‘cw seal this ﬂ It day of s A ,19 /Y, .
/L CQL A /‘j Residing at (/%é CAZ0 ﬁ (
Notary Pubuc in and for the State of ALl AT S {“‘”"“"‘--@n AL AL

Mary D, lowey

My commission .!pk.. (0/ N f _// - (0 ('} é Heotmy Pubiie, State ol s
M
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