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MORTGAGE

THIS MORTGAGE ("Security Inftnvapiit") is givenon JUNE 19, 1998 . The mortgagor is
SCOTT EUGENE CARL
AND LORI ANN CARL, HUSBAND AND WIFE

("Borrawer"), This Security Insirument is given o
PRISM MORTGAGE COMPANY
which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
address is 500 SKOKIE BCULEVARD-SUITE 100
NORTHBROOK, ILLINOIS 60062 (“Londer”), Borrower owes Lender the principal sum of
THREE HUNDRED THOUSAND AND 00/100

Lollars (U.S. § 300,000.00 ).
This debt s evidenced by Borrower’s note dated the same date as this Seovity Instrument ("Node®), which provides for
monthly payments, with the full debt, it not paid earlier, due and payable on JULY . 1, 2028
This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Mote, with interest, and all runkuls.
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the seeurity of this Seeurity [nstrument; and (¢) the performance ol Borrower's covenapta-and ngreements under this
Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and conv.y fo Lender the following
described property located in COOK Caunty, {linois:
THE SOUTH 33-1/3 FEET OF LOT 18 IN GARFIELD’'S SUBDIVISICN OFY -TAST 512
FEET OF SOUTH 1/2 OF SOUTH 1/2 OF SOUTHWEST 1/4 OF SECTION 7, WOWNSHIP
41 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

11-07-122-020

Parcel ID #:
which has the address of 2119 NORTH SHERMAN AVENUE , EVANSTON Strast, City ,

]"anlS 6 02 01 Zip Code ("Pr()pﬁrty Addwss“);

ILLINOISingls Family-FNMA/FHLMC UNIFORM
Irtialy: INSTRUMENT Farm 3014 9/30

: Amended 8/96
%-Gﬂlltl (86081
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this Securily Insirument, Lender may give Borrower a notice identilying the lien. Borrower shall satisty the lien or take one or
more of the sctions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against toss by fire, hazards included within the term "extended coverage” und any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lendes’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shafl be acceptable to Lender and shall include a standard mortguge clause. Lender
shull have the right 10 hold the policies and renewals. IF Lender requires, Borrower shall prompily give to Lender ail receipts of
prid premiums and renews) notices. In the event of loss, Borrower shall give prompt notice 10 tae insurance carrier and Lender.
Leader may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damuged, if-the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repatr is not econeniienly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether ar not then due, with any excess paid 1o Borrower. [f Borrower abandons the
Praperty, or does not anstvec within 30 days @ notice from Lender that the insurance carrier hus offered 1o settle a claim, then
Lender may collect the fnsience proceeds. Lender may use the proceeds 1o repair or restore the Property or lo pay sums
secured by this Securily Instrumerd; whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrowe! ciherwise ngree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthey puvments referred 1o in puaragraphs 1 and 2 or change the amount of the payments, If
under puragraph 21 the Property is ucquirer b5 Lender, Borrower's right to any insurnce policies und proceeds resulting from
dimage to the Propecty prior to the acquisition shall puss 1o Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acyuisition.

6. Occupaney, Preservation, Muaintenance avd Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, eslablish, and use the Property ue Porrower's principal residence within sixty days after the execution of
this Security Instrument and sheil continue 1o occupy the Froperly as Borrower's principal residence for at least one year afler
the date of occupancy, unless Lender otherwise agrees in wridng, which consent shall not be unreasonably withheld, or unfess
extenuating circumstances exist which are beyond Borrowei's control. Borrower shall not destroy, damuge or impair the
Property, allow the Property o deteriorale, or conunit waste ok Property. Borrower shall be in default if any forfeiture
action or proceeding, witether civil or criminal, is begun that in Lendrd™s good Taith judgment could result in forfeiture of the
Propedly or otherwise materially impair the lien created by this Security apatrument or Lender’s seeurity interest. Borrower muy
cure such w default and reinstate, as provided in paragraph 18, by cansingtbeaction or proceeding to be dismissed with & ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrovier’s interest in the Properly or other mmleria)
impuirment of the lien created by this Sceurity Inslrument or Lender’s secnrity inier=st. Borrower shall also be in default i
Borrower, during the loan upplication process, gave materially false or inaccurate inforiation or stalements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced bi-the Note, including, but not limited
to, representalions concerning Borrower's accupaney of the Property us a principal residence, [this Security Instroment is on a
feuschold, Borrower shall comply with all the provisions of the lease. IF Borrower acquies feetitle to the Property, the
fensehotd and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants aei £ reements contained in
this Security Instrument, or there is o Jegal proceeding that may significantly affect Lender's rights in in2 Property (such s o
proceeding in bunkruptey, probate, for condemnation or forteitire or to enforce laws or regulations), thei ender may do and
puy for whntever iy aecessury to protect the value of the Property and Lender's rights in the Properly. Lender's actions may
include paying uny suns secured by a lien which hus priority over this Security Instrument, appesting in court, paying
reasonihle attorneys’ fees and entering on the Property to muke repairs, Although Lender may take sction under this paragraph
7, Lender does not have to do so.

Any umounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
dute of disbursement #t the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, It Lender required morigage insurance as a condition of making the loan seenred by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lupses or ceases 10 be in effect, Borrower shadl pay the premiums required to

Lruteata:
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Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any nolice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not uffect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to he severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument.

17, Transfer of the Property or a Beneficinl Interest in Borrower, If all or any part of the Property or any interest in il
18 s0ld or transferred (or if u beneficial inlerest in Borrower is sold or wransferred and Borrower is not 1 natural person) without
Lender's prior wrilten consent, Lender may, at its option, require immediste payment in full of al) sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dute
of this Security Instrument,

If Lender exescises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay sll sums secured by this
Security Instrument. it Rorrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Secuvity Tnstrument without further notice or demand on Borrower,

18. Borrower’s Kight-to Reinstate, Il Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security-!hetrument discontinued at any time prior to the earlier of: () 3 days (or such other period as
applicable Jaw may specify for seiistatement) before sale of the Properly pussuant to any power of sale contained in this
Security Instrument; or (b) entry¢ia judgment enforcing this Security Instrument. Those conditions ure that Borrower: (a) pays
Lender afl sums which then would be due vader this Security Instrument and the Note as if no acceleration had oceurred; (h)
cures any defnult of uny other covenants‘or agsrements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attoneys’ fees; and {d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation Lo pay the sums secured by
this Security Instrument shall continue unchanged. ‘Upon reinstatement by Borrower, this Security Instrument and the
abligations secured hereby shalt remain fully effectivess 1f no acceleration had occurred. However, this right to reinstate shull
not apply in the case of acceleration under paragraph 17,

19. Sule of Note; Change of Loan Servicer, The Neteour a partial interest in the Nole (together with this Security
[nstrument) may be sold one or more times withont prior notive to Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under tne fvate and this Security Instrument. There also may be one
or more changes of the Loun Servicer unrelnted to o sale of the Note. 1£thers is a change of the Loan Servicer, Borrower will be
given writlen notice of the change in accerdance with paragraph 14 above 224 applicable law, The notice will state the name and
address of the new Loan Servicer and the address to which payments shouid e made. The notice will also contain any other
infornation required hy applicable faw.

20. Huzardous Substances. Borrower shull not cause or permit the presence. v, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anysae-else to do, anything affecting the
Property that is in vielation of any Environmental Law. The preceding two sentences shall @ot apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized-(0 be appropriate to normal
residential uses and to maintenance of the Property.

Barrawer shall prompily give Lender wrilten notice of any investigation, claim, demand, lawswiov other action by any
governmental or regulatory agency or private party involving the Praperty and any Huazardous Substanee o Environmental Law
of which Borrower hus actual knowledge. If Borrower learns, or is notified by any governmental or regulaiory authority, that
any removal or other remedistion of any Hazardous Substance affecting the Property is necessary, Borrower shull promptly take
abl necessary remedial actions in sceordance with Eaviconmental Law,

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxie or hazardous substances by
Environmental Law and the following substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volutile solvents, malerials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law* meuns federal faws and laws of the jurisdiction where the Property is located that
relate to health, safety or enviconmental protection,

NON-UNIFORM COVENANTS. Borrower und Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foilowing Borrawer’s breach
of any covenant or agreement in this Security Instrument (hut not prior to sceeleration under paragraph 17 unless

L
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RIDER - LEGAL DESCRIPTION

THE SOQUTH 33-1/3 FEET OF LOT 18 IN GARFIELD'S SUBDIVISION OF EAST 512
FEET OF SOUTH 1/2 OF SOUTH 1/2 OF SQUTHWEST 1/4 OF SECTION 7, TOWNSHIP
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

41 NORTH,  RANGE 14,
COUNTY, ILLINCIS,

11-07-122-020

Rev. o531 DI'S (49
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps) 7810063588

THIS ADJUSTABLE RATE RIDER is made this 19TH day of JUNE ‘
1998 » and is incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the sume date given by the undersigned (the “Borrower™) 1o secure
Borrower's Adjustable Rate Note (the "Note") to
PRISM MORTGAGE COMPANY

(the"Lender®) of the same date and covering the property described in the Security Instrument and located at;

2119 NCRTH SHERMAN AVENUE, EVANSTON, ILLINOIS 60201
Property Address
THC MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE-~/3D THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE
BORROWCM'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM R4 7% THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements mude in the Security Instrument,
Borrower and Lender further covedai® and ugree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest riteof 6.7500  #%. The Note provides for changes in
the interest rnte and the monthly payments, us £41'0ws:

4, INTEREST RATE AND MONTHLY PAYMENT THANGES

{(A) Change Dates

The interest rate | will pay may change on the first day of . JULY 1 . 2000  _undonthu
day every 12th month thereafter. Each date on which my intersst Jurz could change is culled a "Change Date,”

{B) The Index

Beginning with the first Change Date, my interest rate will 5 basedon an Index. The “Tndex” is the weekly
average yield on United States Treasury securities adjusted to & constént moturity of 1 year, as made available by
the Federal Reserve Bourd. The most recent Index figure available ns of 1he dute 45 days before cach Change Date
is called the "Current Index."

If the Index is no longer available, the Note Holder will choose n new index which is based upon comparable
information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes

Befure each Change Date, the Note Holder will euleulate my new interest rate by adding ~ TWO AND

THREE FQURTHS percentuge point{s} ( 2:.7500 %} to the Current

Index. The Note Holder will then round the result of this addition to the nearest one-cighth of oné percentage puint
(0.125%). Subject to the limits stabed in Section 4(D) below, this rounded amount will be niy new ezt rte until
the next Change Date,

MULTISTATE ADJUSTABLE RATE RIDER - ARM 6-2 . Single Family - Fannie Maa/Freddie Mac Uniform Instrumant
Page t o 2 DPES 406

D-822B w08 o2 VMP MORTGAGE FORMS - (00/671-77R) Form 3111 3/85 rutiahi
®

LAG_
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