UNOFFICIAL COPY

)
< . ¢ 43,00
r THOGNT  TRAN Ehgs DASZ0/TE 12126300
ST T W g -EEPNS
OOk COUNTY RECORDER

Acct, Noot 3447722

LaD l&fn.o

VA" {Space Above This Line For Reconding Data|

MORTGAGE OR|G|N AL

THIS MORTGAGE ("Secarity, Instrument”) is given on June 24, 1998, The mortgagor is Joscph M.
-)—Sumdarhm Jr.. a single person {"Borrower” ;- This Security Instrument is given to Merrill Lyneh Credit Corporation and/or
~) assigns, which is organized and existing under the twws of Delaware, and whose address is 4802 Deer Lake Drive East, Jacksonville,
Florida 32246-6484 ("Lender”). Borrower owes LLm' ‘r.the prmupal sum of Six Hundred Ninety Six Thousand Two Hundred
= Fifty and 00/100------- Dollars (U.S. $696,250.00). This debiiz evidenced by Borrower's now dated the same date as this Security
instrument ("Note™), which provides for monthly payments, ‘vith the full debi, if not paid earlier, due and payable on July 1, 2028.
This Sccurity Instrument secures to Lender: (a) the repayment ‘of .be debt evidenced by the Note, with interest, and all renewals,
cxtensions and modifications of the Note; (b) the payment of all othlr sdms, with imercest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Borrower’s tovenanis and agreements under this Security Instrument

and the Note. For this purpose, Borrower does hereby monigage, grani 2ad-convey 1o Lender the following described property
located in Cook County, {llinois:

.300

Legat description attached hereto, and made apart hereof: o

which has the address of 1936 North Sedgwick Street , Chicago, Winois 60614-5410 (" Propenty Address”);

Ge6

TOGETHER WITH all the impravements now or hereafter erected on the propenty, and all casements, appurtenances,
and fixiures now or hercafier a part of the property. All seplacements and additions shall also be covered by this Security &
Instrument. All of the foregoing is referred 10 in this Security Instrument as the "Property.” R

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o @ .
mongage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.  Borrower

warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

"
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. All insurance policics and renewals shall be acceptable to Lender and shat! include a standard mortgage clause. Lender shall
have the right to held the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender al} receipts of paid
premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender
may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. I the restoration or
repair is not economically (casible or Lender's security would be lessened, the insurance proceeds shall be applied 10 the sums
secured by this Sccurity Instrument, whether or not then due, with any excess paid (0 Borrower. If Borrower abandons the Property, or
does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect
the insurance proceeds. lender may use the proceeds to repair or restore the Property or 1o pay sums secured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the dut date of the momhly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21
the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Sccurity Instrument immediately prior (o the
acquisition.

6. Occupariy ~Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shail-oocupy, establish, and use the Property as Borrower’s principal residence within sixty days after the
execution of this Security fasivvaent and shall continue 1o occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unlussender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, ‘ur commit wasle on the Property. Borrower shall be in defaull if any forfeiture action or
proceeding, whether civil or criminal, is'hegua that in Lender’s good faith judgment could result in forfeilure of the Property or
otherwise materially impair the lien created by tas Security Instrument or Lender’s security interest, Borrower may cure such a
default and reinstate, as provided in paragraph 1. by causing the action or proceeding to be dismissed with a ruling that, in Lender's
good faith determination, preciudes forfeilure of te Lorrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security.apierest. Borrower shall also be in default if Borrower, during the loan
application process, gave malerially faise or inaccurate information or statements to Lender (or failed to provide Lender with any
maicrial information) in connection with the loan evidenced by the Note, including, but not fimited 1o, representations concerning
Borrower's occupancy of the Property as a principal residence. 17 4itis Security Instrument is on a leasehold, Borrower shail comply
with all the provisions of the lease. 1T Borrower acquires fee title'ts the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in wriling,

7. Protection of Lender’s Rights in the Property. [f Borrower 12iisio perform the covenants and agreements contained in
this Security Instrumient, or there is a legal proceeding that may significaidy affect Lender's rights in the Property (such as a
procecding in bankruptcy, probate, for condemnation or forfeiture or to enforce jaws or regulations), then Lender may do and pay
for whatever is necessary 1o protect the value of the Property and Lender's rights in rhe Property. Lender's actions may inciude
paying any sums secured by a lien which has priority over this Security Instrument, appiriag.in court, paying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may take action under this parsgraph 7, Lender does not have to do
S0,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt or Beiruwer secured by this Security
Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shali bear interest from the date of
disbursement at the Note rate and shatl be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Barrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any/iezson, the mortgage
insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent o the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalenty o .
mertgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual 10 one-twelfth of the yearly Q@ &} .
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be mz.
required, at the option of Lender, if mortgage insurance coverage (in the amount and {or the period that Lender requires) provided by an wC
insurer approved by Lender again becomes available and is oblaincd. Borrower shail pay the premiums required to maintain @3-
mortgage insurance in ¢ffect, or (o provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any |
written agreement between Borrower and Lender or applicable law. o

9. Inspection. Lender or its agent may make reasonable cntrics upon and inspections of the Property.  Lender shall give
Borrower notice al the sime of or prior to an inspection specifying reasonable cause for the inspection.

Form 30149/90  (page 3 of 7 pages)
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i If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
fess than 30 days from the date the novice is delivered or mailed within which Borrower must pay ali sums securcd by this Sccurity
Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any lime prior to the earlier of: (a) 5 days (or such other period as applicable
law may specify for reinstatement) before sale of the Property pursuant to any pawer of sale contained in this Security Instrument; or
(b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other

- covenanis or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums sccured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred.  However, this right 10 reinstate shall not apply in the case of acceleration under
paragraph 17.

19, Sale ot Mate; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold oxe or more times without prior notice 1o Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") thai-zofiects monthly payments due under the Notc and this Security Instrument. There also may be one or
more changes of the Loan Sesviner unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wrilien notice of the change in accoréance with paragraph {4 abave and applicable law. The notice will state the name and address of
the new Loan Servicer and the adéress to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrovier shall not cause or permit the presence, use, disposal. storage, or release of any
Hazardous Substances on ot in the Property. Besrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quansities of Hazardous Substances that are generally recognized to be appropriate 10 normal residential uses and 1o
mainienance ol the Property.

Borrower shall promptly give Lender writen not ce of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involvingdhe Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, oi-isugtified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affectiup/the Property is necessary, Borrower shall prompily take all
niecessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are thosc substances defined as oxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other “ammable or toxic perroleum products, loxic pesticides
and herbicides, volatile solvenis, materials containing asbestos or formaldehyde, 7ad ridioactive materials. As used in this paragraph
20. "Environmental Law” means federal laws and laws of the jurisdiction where thePronerty is located that relate to health, safety or
cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agre.as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelcrat’un following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragzaph 17 uniess applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure'the Ifefault; (c) & date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; ans (£ that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by s Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower uf4nu right to reinstate
after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or uny other defense of
Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at it
option may require immediate payment in full of ail sums secured by this Security Instrument without further demand :mr?'o
may foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred ing pue-
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of titleg 257
evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument g:
without charge to Borrower. Borrower shall pay any recordation costs. ;

23. Waiver of Homestend, Borrower waives all right 10 homestead exemption in the Property.

Form 3014 9/90  (page 5 of 7 pages)
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STATE OF ILLINQIS
COUNTY OF (ool )ss.
I, the undersigned, a Notary Public in and
for said County, in the State aforesaid, DO
HEREBY CERTIFY that
T Scendasamndcs per%onally
known to me to be the same person(s) whose
name(s) is/are subscribed to the foregoing
instrument appeared before me this day in
person, and acknowledged that

signed,
sealed and delivered the said instrument
as

ko
free and veoluntary act, for the uses and
purposes set forlh _including the release
therein and waiver) of the right of
homestead.

leenundermyhandandoff ‘clal seal this
day of , 19 Oc\

MICHAEL J TUCHMAN

Commiss R0 eARYIE BBE, STATE OF ILLINQIS
MY CO

IMMISSION EXPIRES D7 X160
Wasaann ~m~w~w~w~w:5

STATE OF ILLINCIS )
COUNTY OF }as.

I, the undersigned, a Notary Public in and
for said County, in the State aforesaid, DO
HEREBY CERTIFY that

personally
known to me to be the same person(s) whose
name(s) is/are subscribed to the foregoing
instrument appeared before me this day in
person, and acknowledged that

signed,
sealed and delivered the said instrument
as

free and voluntary act, for the uses and
purposes set forth, including the release
therein and waiver of the right of
homestead.

Given under my hand and official seal this ____
day of , 19

Notary Public

Commission expires:

1Space Below This Line For Ackagwledgment)

STATE OF ILLINCIS )
COUNTY OF Yss,

I, the undersigned, a Notary Public in and
for said County, in the State aforesaid, DO

HEREBY CERTIFY that .

personally
known teo me to be the same person(s) whose
name (g} is/are subscribed to the foregeing
instrument appeared before me this day in
person, and acknowledged that

signed,
the said instrument

sealed and delivered
as

free and voluntary act, for the uses and
purposes set forth, including the release
therein and waiver of the right of
homestead.

Given under my hand and of ficial seal this __
day of . 19

Notary Public

Commission expires:

STATE OF ILLINOIS )
CouNyY OF }s8.

I, the uvn er51gned a Notary Public in and
for sait Cuvnty, in the State aforesaid, DO
HEREBY CEPLIPY that

signed,
5aid instrument

sealed and delivered .b.

as

free and voluntary act, for'the uses and
purposes set forth, including the release
therein and waiver of the right of
homestead.

Givenunder my hand and official seal this ___
day of , 19

Notary Public

Commigsion expires:

Form 3014 9/90 ({page 7 or 7 pages)
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personally
known Lo me Lo be the same person(s) whose
name (s) is/are suhscribed to the foregcing
instrument appearxd before me this day in
person, and acknowleuged that
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FIXED/ADJUSTABLE RATE RIDER

{1 YEAR TREASURY INDEX-RATE CAPS)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 24th day of June, 1998 and is incarporated
into and shall be deemed 10 amend and supplement the Morigage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower™) 10 secure Borrower's Fixed/Adjustable
Rate Note {the "Note") to Merrill Lynch Credit Corporation, a Delaware corporation, whose street address is 4802
Deer Lake Drive Last, Jacksonville, Florida 32246-6484, (the "Lender™) of the same date and covering the
property described in the Security Instrument and located at: 1936 North Sedgwick Street  Chicago, Illinois
60614-5410.

THENOTE PROVIDES FOR A CHANGE INTHE BORROWER'S FIXED INTERESTRATETO AN
ADUSTABLE INTEREST RATE, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE TH¥. BORROWER MUST PAY.

ADDITIONAL COVENANTS.<n.addition 1o the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant 2ad agree as follows:

A. ADJUSTABLE RATE AND MOMNTHLY PAYMENT CHANGES

The Note provides for an initia] fixed interest rate of 7.25%. The Note also provides for a change in the
initial fixed rate 10 an adjustable interest raie, as follows:

4. ADJUSTABLE INTEREST RATE AND MOUNTHLY PAYMENT CHANGES

(A} Change Dutes

The initial fixed interest rate | will pay will changeqo an adjustable interest raie on the first day of July
1, 2005, and the adjusiable interest rate [ will pay may change-opaiat day every 12th month thereafter, The date on
which my initial fixed interest rate changes to an adjustable interesyrate, and cach date on which my adjusiable
interest rate could change, is called a "Change Dawe.”

{B) The Index

Beginning with the first Change Date, my adjustable interest rate witlbe based on an Index. The "Index” is
the weekly average yield on United States Treasury securities adjusted o a Covstant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure availableas of the date 45 days before each
Change Date is called the *Current Index.”

[f the Index is no longer available, the Note Holder wiil choose a new index that is based upon comparable
information, The Note Holder will give me notice of this choice,

MULTISTATE FIXED/ADJUSTABLE RATE RIDER--1 YEAR TREASURY INDEX--Single Family--Fannie Mae Unilorm Instrunient

ARM STANDARD RIDER Form 3182 5/94
{UX-21-90) ARMSTR (page | of 4 pages)
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2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF
THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transferof the Property or a Beneficiol Interestin Borrower. Ifail orany partor any interest initis
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natral person) without Lender’s prior written consent, Lender may, at its option, require immediale
payment in full of all sums secured by this Security Instrument. However, this option shall not be exereised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall
not-cxercise the option if: (a) Borrower causes to be submitied 1o Lender information required by Lender o
evaltase the inteaded transferee as if a new loan were being made to the transferee; and (b} Lender
reasonabty determines that Lender's security will not be impaired by the loan assumption and that the risk of a
breach oty covenant or agreement in this Security Instrument is accepiable to Lender,

To vie pxient permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consert tahe loan assumption.  Lender also may require the transferee (o sign an assumption
agreement that is arceptable 10 Lender and that obligates the transferee to keep all the promises and
agrecments made i theNote and in this Security Instrument. Borrower will continue to be obligatcd
under the Note and this Scowiity Instrument unless Lender releases Borrower in writing.,

If Lender exercises the option 1o require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notics shall provide a period of not fess than 30 days from the date the notice is
delivered or mailed within which -Rosrower mwust pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums pricr-ethe expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

[THIS SPACE INTENTIONALLY LEFT BLANK]

Form 3182 5/94
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LOT L0 IN DOGGRTL AND HILLS SUBNTIVISION OF BLOCK 40 IN THE CRNAT. TRURTEES'
SUBDIVISION OF THE NORTH 1/2 OF THR NOR'H 1/2 OF THE SOUTH EAST 1l/4 AND THR HAST

1/2 OF THE SOUTHWEST 1/4 OF SECTION 37, TUNNSHLIP 40 NORTH, RANGE 14 EAST OF THR
THIRL PRINCIPAL MBRIDIAN, IN COOK COUNTY, ILLINOIS.
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. MORTGAGE

Title No.
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TO

Recorded At Regquest of
tlerrill Lynch Credit Corporation

RETURN BY MAIL TO:
Merrill Lynch Credit Corporation
4802 Deer Lake Drive East
Jacksonville, Florida 32246-6484

Attention: Pasgt Closing Department

RESEFVE THIS SPACE FOR USE FOR RECORDING OFFICE
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