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MORTGAGE

THIS MORTGAGE IS DATED APRIL 10, 1y%, between Louann Elaine McKernin and Michael Joseph
McKernin, His wife, whose address is 201 N. Huntor St, Thornton, Ii, IL 60476 (referred to below as

"Grantor”); and HERITAGE COMMUNITY BANK, whc3z address is 18301 SOUTH HALSTED ST, GLENWOOD,

. IL 60425 (referred to below as "Lender”).

7" GRANT OF MORTGAGE. For valuable consideration, Granwor r.origages, warrants, and conveys to Lender al!
& - of Grantor's right, title, and interest in and to.the following describud real property, together with all existing or

subsequently erected or affixed -buildings, - Amprovemenis and fixtures; ‘all' casements, rights of way, and
appurtenances; all water, water rights, watcrcourses and ditch rights (inciuding stock in utilities with ditch or
irrigation rights); and all other rights, myalues and profits relating to the real preparty, including without limilation

- all minerals, oil, gas, gwtherma} and snmllar mauers. located In Cook Counry State of lliinols (the “Heal

= Property"):

{seo attached)

The Real Property or its address is commonly known as 201 N, Hunter St,, Thoruior, i 60476. The Real
Property tax identification number is 29 34 112 006.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Prepaty and
all Renis from the Property. In additior, Grantor grants to Lender a Uniform Commercial Code security interest in

7" the Personal Property and Rents.

DEFINITIONS. The following words shn}l ha'vc‘thc following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings anributed 1o such terms In the Uniform Commercial
Code. All references to dotlar amounts shall mean amounts in lawful money of the United Siates of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated April 10,
1998, between Lender and Grantor with-a credit limit of $59,000.00, together with all renewals of, exiensions
of, modifications of, ref'mam:mgs of,. consolidations of, and -substitutions for the Credit Agreement, The
maturity date of this Mortgage is April 10, 2018, The interest rate under the Credit Agreement is a variable
interest rate based upon an index. : The index. cumml)' is 8.500% per annum.. The interest rate to be applied

to the outstanding account balance. shall be ar a rate 0.350 percentage points above the index, subject
however to the following minimum and ma:umum rates, -Under-no circumstances shall the interest rate be less
than 6,750% per annum or more: ‘than the lesser of 17.970% per annum or the maximum rate allowed by
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4' applii:abic law.

‘ Grantor The word “Gramtor" means Louann Elalne McKernin and Michae! Joseph McKernin. The Granter
is the mongaﬂor under this Mongage

Guamntor.: The word "Guaranlor means and includes without limitation each and all of the guarantors,
sureues, and accommodation pames in connection with the Indebledness.

' lmpl‘ovamonts The word "Improvcmems means and includes without limitation all existing and furure
nmprovemems buildings, structures, mobile homes affixed on ‘the Real Property, facilities, additions,

‘replacemcms and other construction on the Rea} Property.

Indoblednoss. The word "lndeblcdness means 2!} principal and interest payable under the Credit Agreement
and ‘any amounts. expended or advanced by Lender to discharge obligations of Grantor or expenses incurred.
by Lender to Zufo'ce obligations of Grantor under 1his Mongage, together with interest on such amounts as -

) pmwded in this Moitzage, . Specnﬁcally, without limitation, this Mortgage secures a revolving. line of credit
and. shall secure »ut-anly the amount which Lender has presently advanced to Grantor under the Credit
Agraement, but &isc Wy future amounts which Lender may advance to Grantor under the Credit
‘Agreement within tweniy (27) years from the date of this Morigage to the same extent as if such future
advance were made 88 Of the date of the execution of this Morigage. The revolving line of credit -

‘ obllgates Lender to make advrices to Grantor so long as Grantor cormplles with all the terms of the
Credit Agreement and Related Documents. Such advances may be made, repald, and remade from time
to time, subject to the limitation tha! thy total outstanding balance owing at any one time, not including
ﬂnance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, @n.J any amounts expended or advanced as provided in this
. paragraph, shall not exceed the Credit Limk 38 provided in the Credit Agreement. It is the imention of
Grantor and Lender that this Morigage secutes t1e Lalance outstanding under the Credit Agreement from -
iime to time from zero up to the Credit Limit as providid abcve and any intermediate balance. At no time
shali the principal amount of Indebledness secured 'y the Mortgage, not including sums advanced to
protect the security of the Morigage, exceed $118,000.05.

_Lander. The word "Lender” means HERITAGE COMMUNITY BaNK. its successors and assigns. The Lender
is the mortgagee under this Mortgage.

: 'Mortoage. The word “Mongage means this Mortgage between Grantor ard Lender, and includes without
: hmnauon all assxgnmems and security interest provisions relating to the Perscazs Froperty and Rents.

- -Parsonal Property. The words "Personal Property® mean all equipment, ‘firiures, and other aricles of
' personal property now or hereafter owned by Grantor, and now or hereafier anacked or affixed to the Real
Propenty; together with ali accessions, parts, and additions 1o, all replacements of, and all substitutions for, any
of :such property; and together with all proceeds (including without limitation all insuranc. proceeds and
- refunds of premiums) from any sale or other disposition of the Property.

L HaV Pi‘ﬁper'ty The word "Property” means collectively the Real Property and the Personal Property.

o"%,. Real Property. The words "Real Propcrly mean the property, interesis and rights described above in the
Y- 'Gmnt of Mortgage" section.”

Y- Rolatad Documents.. The words "Related Dochments” mean and include without limitation all promissery
:, notes, credit' apreements, loan  agreements, environmenlal agreements, guaranties, security agrecments,
Cf  morigages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafier

. exmnug, executed in connection with the Indebtedness.

‘ R_ents. The wo;d "Rents". means all present and future renis, revenues, income, issues, royalties, profits, and
_other benefits derived fram the Property.

. THIS-}MOHTGAGE, INCLUDiNG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
" AND/PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED

T DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
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SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: '

PAYMENT AND PERFORMANCE.. Except as otherwise provided in this Mortgage, Grantor-shall ay to Lender all
amounts_secured by this Mortgage as they become due, and shall strictly perl%rm all of Grantor's ‘obligations
under this Morigage. :

POSSESSION AND MAINTENANCE.;OF.._THE_ PROPERTY. Grantor agrees that Grantor’s possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until in default; Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Propery. -

Duty to Maintaln. Grantor shall‘tﬁa'iniéiﬁ:._lﬁé'Proﬁe.rty in tenamable condition and promptly perform all repairs,
replacements, and maintenance necessary lo preserve its value,

Hazardous Tuwstances. The terms “hazardous waste,” "hazardous substance,” “disposal,” “release," and
“threatened relcasz,” as. used - in: this: Mortgage, shull have the same meanings as set forth in the
Comprehensive Znvironmental Response, Compensation, and Liability -Act. of 1980, as amended, 42 U.S.C.
Section 9601, et s:a. ("CERCLA"Y), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Fazardous Materials Transponiation Act, 49-U.8.C. Section 180!, et seq., the Resource
Conservation and Recuvery Act, 42 U.S.C. Section 6901, et.seq., or other applicable state or Federal laws,
rules, or regulations adopter pursuant to:any-of the. foregoing, The terms "hazardous waste” and "hazardous.
substance” shall also include “without. limitation, petroleum and petroleum by-products or any [raction thereof
and asbestos.  Grantor represersz and warrants to: Lender that: (a) During the period of Grantor’s ownership
of the Property, there has been pz.use, generation,: manufacture, storage, treatmenl, disposal, release or
threatened release of any hazardous waste.or substarice by any person on, under, about.or from the Property;

(b) Grantor has no knowledge of, oy reasen to believe that-there has been,' except as previously disclosed to
and acknowledged by Lender- in writing’ (i) any use, gencrauon.'.manufacture,'smra%;.(,) treatment, disposal,
release, or threatened release of any hazardavs waste or substance on, under, about or from the Property by
any prior owners or occupants of the Propeity.or. (ii) any actual or:threatened htcilgauon or claims. of ang kind
by any person relating to: such. matters;-and:( (c)- Except as previously . disclosed to and acknowledged by

Lender in writing, (i) neither Grantor:nor any ten=t; contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store;-treat, dispuse of,.or release any hazardous waste.or substance on,

under, abowt or from the Property'.and - . (i) .any such uctivity-shall be conducled in compliance with all
applicable federal, state, and -local-laws, :regulations and- eidinances, including without limitation those laws,

regulations, and ordinances described above. ~Grantor authurizes Lender and its agents (o enter upon the
Property to make such inspections;and -tests, at. Grantor's. exrense,. as Lender may deem appropriate to
determine compliance of the Property: with this section:of the >4oregage. - Any inspections or lests made by
Lender shall be for Lender's purposes ‘only-and shall not be consin:ei! to create any responsibility or lability
on the part of Lender 1o Grantor or. to'any ‘other person. The represestziions and warranties contained herein
are based on Grantor's due diligence in .investigating the Property for-hazardous waste and hazardous
substances,  Grantor hcregy (a).-releases and -waives any future clainis against Lender for indemnity or
contribution in the event Grantor becomes:liable. for cleanup or other cosis vnder any such laws, and” (b)
agrees to indemrify and hold harmless: Lender against ‘any. and all claims, losses, liabilities, damages,
penalties, and expenses which- Lender may directly or indirectly sustain or suifes rzsuiting from a breach of
this section of the Morigage or-as a“consequence of ‘any-use, generation, mianti:cire, Storage, disposal,
release or threatened release occurring. prior 1o Grantor’s ownership-ar interest in the Property, whether or not
the same was or should have been known -to- Grantor. The provisions of this scelion of the Mongage,
including the obligation to indemnify, shallsurvive the-payment of the Indebtedness and fie satisfaction and
reconveyance of the lien of this-Mortgage: and:shall not be- atfected by Lender's acquisition.of puiy interest in
the Property, whether by foreclosure or otherwise:. -

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permi, wr suffer an
stripping of or waste on or to the Property or any portion of the Property. -Without limiting the gencriuy of the
forcgoing, Grantor will not.remove,.-or: grant.{o-any other party the right-to remove, any timber, minerals
{including oil and gas), soil, gravel or rock products without the prior written consent of Lender,

Removal of Improvements. -Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. -As a condition to the removal of any Improvements, Lender may
require Grantor 1o make arrangements satisfactory. to Lender to -replace such Improvements with
Impravements of at least equal value,

Lender's Right to Enter. Lender and its agents and representatives may cnter upon the Real Property at all
reasonable times to attend to Lender’s. interests and (o inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Reqfulrements.. Grantor shall promFtly compl')lf'with all laws, ordinances, and
regulations, now or hereafter in-effect, of all governmenial authorities applicable to the use or occupancy of the
Property. Grantor may contest in: good faith any:such.law, .ordinance,; or regulation. and- withhold compliance
during any proceeding, including appropriaie-appeals, so long as Grantor has notified Lender in writing prior to

doing so and so fong as, in. Lender's: sole-opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety. bond, reasonably satisfactory to Lender, to
protect Lender’s interest. CoL - ,

Duty to Protect. Grantor agrees neither-to abandon nor leave unattended the Property. Grantor shall do alt

other acts, in addition to those acts ‘set-forth -above in.this section, which from the character and use of the
Property are reasonably necessary to protect and ‘preserve the Propenty.
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' DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all

~ sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or any
 part of the Real Property, or any interest in the Real Praperty. A “sale or trafisfer” means the conveyance of Real
“Property .or any right, titie or interest therein; whether legal, beneficial or equitsble; whether voluptary or
. -involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leaschold
‘interest- with'a term greater than three (3) years, lease-option coniract, or by sale, assignment, or transfes of any
' beneficial interest in or to any: land trust hoiding title to the Real Property, or by any other method of conveyance -
of Real Property interest. 1f any Grantor is a corporation, partnership or limited lizbility company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests.
or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by Wllinois Jaw.
_I?XES’[AND‘UENS. ~The following pravisions refating 10 the taxes and lens on the Property are a part of this
origage.. . . .
Paymenl. Grantun shall pay when due (and in all events prior to delinguency) all taxes, payroll taxes, special
taxes, assessments, witer charges and sewer service charges jevied against or on account of the Picperty, :
- and 'shall pay. whew ruc 2l) claims for work done on or for services rendered or material furnished to the
“Properly. " Grantor soalt maimain the Property. free of all liens having priority over or equal 1o 1he interest of
"Lender under titis Mortgasi. axccgl for the fien of taxes and assessmenis nov due, and except as otherwise
- - provided in the following paracapi.
_Right To Contest. Grantor sy withhold payment of any 1ax, assessment, or claim in connection with a Food
faith dispute: over thie obligation (o ray, so Joné as Lender's interest in the Property is nor jeopardized. If a lien
. arises of is filed as a resulf of nonpsyrient, Grantor shall within fifteen (15) days afier the lien arises or, if a_-
~ lien is filed, within fifreen (15) days afier Crantor has natice of the filing, secure the discharge of the lien, or if
requested by ‘Lender, deposit wilh Lerder zash or a sufficient corporale surety bond or other security.
-safisfactory. fo Lender in ao amount sufficicat i, discharge the lien plus any costs and auomeys’ fees or-other -
“ charges that could accrue as 2 result of a furecincure or sale under the lien. In any contest, Grantor shall
* defend “itself and Lender-and shall satsfy any advesse judgment beforc enforcement against the Property.
- Grantor shall name Lemder as an additional obilgee under any surety bond furnished in the contest
.'proceedmgs. R _
Evidence of Paymenl. Grantor shall upon demand furnish 10 Lender satisfactory evidence of payment of the
taxes- or assessments and shall 2uthorize the appropriate governmental official 1o deliver to Lender at any time
* a writteén statement of the taxes and assessments against the Fiopery.

Notice of Construction. Grantor shall notify Lender at least fidte:n (15) days before anf work is commenced,
- any services are furnished, or any materials are supplied to the Prapeny, if any mechanic’s lien, materialmen’s
- lien, or other. lien could be asserted on account of the work, services, or-materials. Grantor will upon request
of Lender furnish to Lender advanee assurances satisfactory to Lender that Grantor can and will pay the cost
- of such improvements.
‘ K{REPERW DAMAGE INSURANCE. The following provisions relating to insvziny the Property are a part of this
. Mongage.
Maintenance of Insurance. Grantor shall procure and maimtain policies of ‘yre /insurance with standard
extended - coverage endorsements on a replacement basis for the full insuravle (value covering all
nprovements on- the Real Property in an amount sufficient 1o avoid application of any corasurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be writter by such insurance compaics
and in such form as may be reasonably acccinahle to Lender. Grantor shall deliver to Lender ceificates of
coverage-from each insurer conlaining a stipulation that coverage will nat be cancelled or diminizoes without 2
minimum of ten (10). days" prior- written notice (o Lender and not con}amindg any disclaimer of bz insurer's
liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
- coverage in favor of Lender will not be impaired in any way by any act, omission or default of Granior or any
- other person. Should the Real Propeer at any time become located in an area designated by the Director of
- the’ Federal Emergency Management genciv as a special flood hazard area, Grantor agrees 10 oblain and
" maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up 10 the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan,

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the Prargcny. Lender
may make proof of loss:if Grantor fails to do so within fifteen 515} days of the casuplty. Whethier or not
Lender’s -security- i$ - impaired, Lender may, at jls election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Propenty. If
Lender elects to-apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of such
expenditure, pay or.reimburse Grantor from the proceeds for the reasonable cost of repair or-restoruion if
Graitor-is not In default hereunder. Any proceeds which have not been disbursed within 180 days after their -
receipt and which Lender has not committed to the repair or restoration of the Property shall be used first 10
pay any amount owing (o Lender under this Mortgage, then to prepay accrued ipierest, and the remainder, if
any, shall be applied to the- principal balance of the Indebtedness. If Lender holds any proceeds afier
-payment in full of the Indebiedness, such proceeds shall be paid to Grantor. :

Unexpired Insurance at Sale. Any uncxpired. insurance shall inure (o the benefit of, and pass to, the
_purchaser of the Property covered by this Monigage at any trustee’s sale or other sale held under the

i -

08562862 .




= UNOFFICIAL COPY

" 04-10-1898 MORTGAGE Page 5
Loan No 113693001 (Continued)

provisions of this Mortgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with-any provision of this Mongage, or if any action or
gzoceedmg is commenced that would, materially. affect Lender's interests in. the Property, Lender on Grantor's

half may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest:at the rate provided for in the Credit X reement from the date incurred or
paid by Lender to the date of repayment by Grantar, All such.expenses, at Lender's option, will (a) be payable on
demand, (b) be added to- the balance of:the:credit line and be anortioned.among'and be payable with any
installment payments to become due: during either: . (i) the term of any applicable insurance policy or (ii) the
remaining term of the Credit Agreement, or (c) be:treated-as'a balloon payment which will be due and payable at
the Credit Agreement’s maturity. - This Mortgage also will secure paymeni of these amounts. The rights provided
for in this paragraph shall be in addition to any -other rights or any remedies 1o which Lender may be entitled on
account of the default, Any such action by Lender shall not be construed as curing the defauﬁ ¢ as to bar
Lender from any remedy that it otherwise would have had, ‘

I\WIARRANW : DEFENSE OF TITLE. The foilowing provisions relating to ownership of ihe Property are a part of this
ortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free anc'clzar of all liens and encumbrances other than those set forth in the Real Property description

or in any title insarre policy, title report; or final title p]lnmon issued in favor of, and acceptéd by, Lender in
connection with this'®rrigage, and- (b} Grantor has the full right, power, and authority to execute and deliver

this Morigage to Lender,

Defense of Title. Subject 1 the exception‘in:the: p'araﬁraph above, Grantor warrants and will forever defend
the title to the Property” against.-the lawful claims of all persops. In the event any action or proceeding is
commenced that questions Grantor’s.title-or:the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor’s expense. ' wirzatar may ‘be -the nominal party in suchproceeding, but Lender shall be
cntitled to participate in the proceewrng and:10 be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause (o, be delivered, 10 Lender such instruments as Lender may request
from time to time to permit such particiption. . :

Compllance With Laws. Grantor-warran's ‘02t the Property and. Grantor’s usc of the Property complies with
all existing applicable laws, ordinances, and regulriicas of governmental authorities.

CONDEMNATION. The following provisions relating ‘o condemnation of the Property are a part of this Morigage.

Apgllcatlon of Net Proceeds. - If all or any: part-of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnaiior, 'ender may-at its election require that all or any
E’omon of the net proceeds of:the award be applied to the  Indebtedness or the repair or restoration of the

roperty. The nel proceeds of the award.shall 'mean.the 2ward afler payment of all reasonable costs,
expenses, and attorneys' fees incurred by Lender in connection vith the condemnation,

Proceedlna?s. if any proceeding: in-condemnation is filed, Grantar shall promptly notify Lender in writing, and
Grantor shall promptly take: such steps.as:may be necessary. to ifend -the action and obtain the award.
Grantor may be the nominal - party..in' such- proceeding, ‘but -Lender shall ‘be entitled to participare in the
proceeding and to be represented.in the proceeding by counsel of its own.cheice, and Grantor will deliver or
cause to be delivered to Lender such instruments-as' may be requested by it «rom time 1o time to permit such
participation. B AV /
IMPOSITION OF TAXES, FEES-AND CHARGES BY GOVERNMENTAL AUTHURITIES, The following provisions
relating 10 governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. - Upon request by Lender, Grantor shall execvic tuch documents in
addition to this Mortgage and take whatever other action is requesied by Lender to purfec. and continue
Lender’s lien on the Real-Property. Grantor shall: reimburse Lender for all taxes, as described Beinw, together
with al] expenses incurred in recording; perfecting or continuing:this Mortgage, including withoat limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes towhich this section applies:” (a) a specific tax upon tai2 type of
Morigage or upon all or andy part.of the Indebtedness secured. by this ortga%)e; -(b) a specific tax on Grantor
whic éranmr is authorized or-required to-deduct from payments on the Indebtedness secured by this 1ype of |
Mortgage; () a tax on this type- of Morigage chargeable against. the Lender or- the holder of the Credit
Agreement; and é‘d) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Gramtor. ; - '

Subsequent Taxes. [f any tax. téf_-Which this section applies is enacted subsequent to the date of this

Morigage, this event shall have the same effect as an Event of Default (as defined below), and Lender may

exercise any or all of its available remedies: for an Event of Default as provided below unless Grantor either

(a) pays the tax before it becomes delinquent,”or -(h) caniests the tax as: provided above in the Taxes and

Lieﬂg s&ectiou and deposits with Lender cash or-a sufficient corporate surety bond or other security satisfaclory

to Lender. R
SECURITY AGREEMENT; FINANCING---STATEMENTS. The following provisions relating to this Mongage as a
security agrezment are a part of this Mortgage.

Securlty Afgreemont. This instrument-shall constitute a security agreement to the extent any of the Property

1

constirutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code ‘as amended {fom time to time.

Security interest. Upon re uest by -Lender, - Grantor shatl exccute financing statements and take whatever
other action is requested by Lender (o perfect and continue Lender's securily interest in the Rents and
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‘Personal Property. in addition to recording this Mongage in the real property records, Lender may, al any
time and without further authorization from Granior, file exectied counu:rfans, copies or reproductions of this
Mortgage as a financing statement. - Grantor shall reimburse Lender for all expenses incurred in perfecting or

© continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a manner and- .
ata-place reasonably convenicnt to Granter and Lender and make it available to Lender within three (3) days -

- after receipt of writien demand from Lender.

Addresses, - The mailing addresses of Grantor (debior) and Lender (secured panty), from which information
concerning-the security interest. granted by this Monlﬁagc may be obtained (each as required by the Uniform-
Commercial Code), are as stated on the first page of this Morigage. :

FURTHER ASSURANCES: ATTORNEY-IN-FACY. The following pravisions relating lo further assurances and
attorney-in-fact are a part of this Morigage. : ‘
Further Assurances. At any time, and from tisoe to (ime, #pon request of Lender, Grantor will make, execute
and-deliver, or will cause to be made, executed or delivered, 10 Lender or to Lender’s designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as ihe case may be, at such times
. and in such officts and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, -
- 'security deeds, ccourity agreements, financing statements, - continuation statements, insiruments of further
assurance, certificatee. and other documents- as may, in the sole opinion of Lender, be necessary or desirable
- in order (0 effectuzce, complete, perfect, continue, or preserve (2) the obligations of Grantor under the Credit
" Agreement, this Morirage, and the Related Documents, and" (b) the liens and securify interests created by this
. Mortgage ‘as first. and puiov liens on the Propcn{. whether now owned or hereafier acquired by Granlor.
- Unless. probibited by law or ~zreed fo the contrary by Lender in writing, Gramor shall reimburse Lender for all -
cosis and expenses incurred 1 Zoanection with the matters referred 1o in this paragraph.

-Attorney-In-Fact. If Granter fails 10 do any of the things referred 10 in the preceding paragraph, Lender may
do so for and in the pame of Ciartor and @t Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grasio: s atlorney-in-fact for the purpose of mak snE,: execulmﬁ. delivering,
filing, recording, and doing all other thirgs as may be necessary or desirable, 1 Lender's sole opinion, 10
i.. . accomplish the matters referred to in the peceving paragraph. ‘
FULL PERFORMANCE. If Grantor pays all the hadebicdness when due, terminates the credit line account, and
otherwise 'performs all the obligations :mtpoqed upon Grantor under this Mortgage, Lender shall execure and
~deliver to' Grantor 2 svitable saustaction of this Mortgaz-and suitable statements of termination of any financing
statement on file-evidencing Lender’s security interest 1n ‘he Rents and the Personal Propen‘y. Grantor will pay, 1If
rmilted by applicable’ law,-any reasonable termination f¢ at determined by Lender from time to time. -If, -
owever, payment js-made by Grantor, whetber voluntarily or-otherwise, or by guaranior or by any third party,. on

the Indebtedness-and thereafter Lender is forced to remit the aineurt of that payment ’ga) to Grantor’s trusice i
- bankruptey ‘or: to. ang similar person under an¥ federal or state bankmptey law or law for the relief of debiors, (b)

. by reason of any judgment, decree or order of any count or adminisirzuv. body having jurisdiction over Lender or
~ any ofiLender’s property, ar (¢) by reason of apy settlement or comprozsise of any claim made by Lender with any
* claimant (including 'without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
. -enforcement of this'Mortgage and this Mortgage shall continue (o be effective i shall be reinstated, as the case
_ .may be, :notwithstanding ‘any cancellation of this Morigage or of any note or vther instrument of agreement
- evidencing the Indebtedness and the Property will continue 1o secure the amount rer#id or recovered to the same
. extent as: if thal amount pever had been originally received by Lender, and Grautor shall be bound by any
-judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mongage.

- DEFAULY, Each of the following, at the option of Lender, shall constitute an event of default ("Evens of Default”)
-under this Mortgage: (a) Grantor commits frand or makes a material misrepreseniation at any wme in conpection
with-the credit line account. - This can include, for example, a false statement about Grantor's micome, assets,
liabilities, or any otaer aspects of Grantor's financial condition. (b) Grantor does not meet the repay.nent {erms of
the credit line account: (c{_ Grantor's action ot inaction adversely affects the collateral for the credit ue «wrount or
Lender’s rights in the collateral. = This can include, for example, failure to maintain required insuracce, waste or
-, destructive use of the dwelling; failure to pay taxes, death of all persons liable on the account, transfer of .itle or.
“sale of the dwelling, creation of a lien on the dwelling without Lender’s permission, foreclosure by the holaer of
- another lien; or the use of funds or the dwelling for prohibited purposes.
~ ' ‘RIGHTS AND REMEDIES ON:DEFAULT. Upon the occurrence of apy Event of Default and at any time thereafier,
... Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
-, rights-or‘remedies provided by law:
=00 Accelerate Indebledness. Lender shall have the right at its option without notice 1o Graator to declare the
", ‘entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be
. required to pay. - ‘
~ . UCC Remedles. With respect 1o all or any part of the Personal Property, Lender shall have ail the rights and
- remedies of a secured party under the Uniform Commercial Code.

.- Collect Renis. Lender shall have the right, without notice to Grantor, (o take possession of the Property and
i -collect the Rents, _mcludlnﬁl amounts past due and unpaid, and apply the net procceds, over and above
.- - Lender’s costs, against the Indebtedness. “In furtherance of this right, Lender may require any tenant or other
- user of the Property to_make paymenis of rent or use fees direct ly 1o Lender. If the Rents are collecied by
Lender, then- Granior irrevocably designates Lender as Grantor's atiomey-in-fact o endorse instruments
~ received in payment thereof in the name of Grantor and 10 negotiate theé same and collec! the proceeds.
Payments by tenants or other users to Lender in response 1o Lendey’s demand shal} satisfy the obligations for
-which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its sights under this subparagraph either in person, by agem, or through a receiver,
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Mortgagee in Possession. .Lender shall have the right to be placed as mortgagee in possession or to have a
receiver appointed ta take possession of all or any part.of the Property, with the power 10 protect and preserve
the Property, to operate the Propcrt&( preceding foreclosure or sale, and 1o collect the Rents from the Property
and apply the proceeds,. over. and above the cost of the receivership, agalnst the Indebiedness. The
morlgagee In possession or receiver may serve without bond if permitted by law. Lender's right to the
appoitment of a receiver shall ‘exist. whether -or not the aé)parcnl value of the Property exceeds the
Indebtedness by a substantial amount.” Employment by Lender shall not disqualify a person from serving as a
receiver,

-.;]udl!'clai Foreclosure.” Lender may obtain 2 judicial decree foreclosing Grantor’s interest in all or any part of
the Property.

Deficiency Judeani.. A 'enn'ined”by., n;?piicablq law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of the
rights provided in this section,

Other Remeriles. Lender shalj have all other rights and remedies provided in this Morgage or the Credit
Agreement ot availabie at tawe or in equity. -

Sale of the Pfdpﬂt{. To.the extent permitied by applicable law, Grantor hereby waives any and .all right to
have the property murshalled.: In.exercising its rights and remedies, Lender shall be free to sell al! or any part

of the Property togerlcr ot separately,-in one-sale or by sepasate sales. Lender shall be entilled to bid at any
pubiic sale on'all ¢i any portion-of the-Property. _

Notice of Sale. Lenter sio!l give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the” t'me. after-which any. private sale or other intended disposition of the Personal
Property is to be made. Rea:wiable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition, '

Waiver; Election of Remedles. ‘A waiver by.any panty of.a breach of a provision of this Mortgage shall not
constitute a watver of or prefudgce the:party's rights otherwise to demand strict compliance with thal provision
or any other provision. Election: by !ender o pursue any remedy shall' not exclude pursuit of amy other
remedy, and an clection to make-expenditires or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to performi shat! not affect Lendes's right 1o declare a default and exercise its

remedics under this Mortgage.

Atlorneys’ Fees; Expenses. If Lender. instiutes-any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to:recover:such sum us the count may adjudge reasonable as attarneys’

fees at trial and on any appeal.. Whether-or not any couit-action is involved, 2l reasonable expenses incurred

by Lender that in Lender's  opinion. are. necessary at arny-time: for the protection of its interest or the
enforcement of its rights shall become -a:part. of the Iadebte(nsos payable on demand and shall bear interest

from the date of expenditure unzil_-rg‘mid-;at‘- the rate provided fur »a the Credit Agreement. Expenses covered

by this paragraph include, without limitation, - liowever subject’t~ -ny limits under applicable law, Lender’s
attorneys” fees and Lender's. legal ex(penses,whemer or not there iv« lawsuit, including atorneys' fees for
bankrupicy proceedings (including: efforts' to- modify or vacate any autoriatis stay or injunction}, appeals and
any anticipated post-judgment . collection. services, the cost of “scarcling records, obtaining title reports

(inciudixg;bforeclosure reports), surveyors" r?]ae'ns, -and appraisal fees, 7ud-title insurance, to the extent

ermitted by applicable law. Grantor also will pay any court costs, in addi‘ivn 10 al} other sums provided by

aw.

NOTICES TO GRANTOR AND OTHER PARTIES. - Any notice under, this Morgage, inzluding without limitation any
notice of default and any notice of saleto-Grantor,. shall be in writing, may 'be sert Yy telefacsimile (unless
otherwise required by law), and shall be effective when .actually delivered, or’ when depositza with. a nationally
recognized overnight courier, or,.if mailed; shall.be-deemed effective when deposited-in the United Srates mail first

class, centified or registered mail, postage:prepaid; directed:to the addresses: shown near the verinning of this
Mortgage. Any party may change its address-for. potices under this Mortgage by giving formal writtep aotice 1o the
other parties, specifying that the purpose.of-the' notice is-to-change the pariy’s address. All copies ci notices of
foreclosure from the holder of any lien which has priority over this Morigage shall be sent to Lender's widrss, as
shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informiea at all

times of Grantor’s current address. o -

MISCELLANEQUS PHOVISION'S.,:Thc -fpl'iovéi_ng 'miscell-anéo_us pi'ovisions are a part of this Mortgage:

Amendments, This Morigage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters ‘set forth in this Mortgage. No alteration of or amendment to this
l\ﬁort age shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendmeént.

Applicable Law. This Mongaga has been delivered 10 Lender and accepted by Lender in the State of
llinols. This Mortgage shall be governed by and construed in accordance with tho laws of the State of
litinols.

Caption Headings, Caption headings in this Morigage are for convenience purposes only and are not 1o be
used 10 interpret or define the provisions of this Mortgage.

Meorger. There shall be no merger of the interest ar éstate created by this Morigage with any other interest or
estate in }hf Pdroperty at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender,

Mutiiple Pariies. All obligations of Grantor under this Mortgage shall be joint and several, and all references
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to Grantor. shall mean each and: evﬁy Grantor. This means thar each of the persons signing below is
responsible for all obligations in this Morigage,

Severabliity. - .1f a court of compelent jurisdiction finds any %rovision .of this Mongage to be ipvalid or
unenforceable -as 10 any persen or circumstance, such finding 'shall not render that provisien invalid or
unenforceable as to any other persons or circumstances, If feasible, any such offending provision shall be =~
deemed 1o be modified 1o be within the limits of enforceability or validity; however, if 1he offending provision
cannol: be so: modified; it shall be stricken and al! other provisions of this Morigage in all other respects shail

remain valid and enforceable. _
Successors and -Assigns. Subject to the limilations stated in this Mortgage on transfer of Grantor's interest,

this Mor}gag’fe shall be binding upos and inure 10 the bepefit of the panies, their successors and assi%xs. If
of .th rantor,

forbearance or extension without releasing Grantor {rom the obligations of this Mongage or liability un
Indebicdness. . - _

Time s of thie Easence, Time is of the essence in the performance of this Mongage.

Walver of Horiesisad. Exemption, Grantor hereby releases and waives ail :;:g_bts and benefits of the
homestead exemption l2:ws of the State of Winois as to all Indebtedness secured by this Mortpage.

Walvers and Congente . Lender shall not be-deemed 1o have waived any rights under this Mongage (or under
the Related Documents)- onicss such waiver is in writing and signed by lender. No delay or omssion on the
part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
any party. of a provision of this vi=rigage shall not constitute a waiver of or prejudice the parly’s right otherwise
to.demand strict compliance with that provision or any. other provision. No prior waiver Dy Lender, por any
course of dealing between Lender and Crantor, shall constitute a waiver of any of Lende:’s r:ghls or any of
Gmtor'q‘obli%atmns as to any fulure wansactions, Whenever consent by Lender is required in this Morigage,
the granting of such consent by Lender ir any instance shall not constitute continuing consent 1o subsequent
instances whete such consent is required.

dwncrséh;f ' the’ Property becomes vested int a person other than Grantor, Lender, withous notice to
may: deal with- Grantor’s- successors with_reference o this Mongage and the Indebtedness by w:{aiy %@;
er the

EACH GRANTOR ACKNOWLEDGES HAVING READ AlL THE PROVISIONS OF THIS MORTGAGE, AND EACH

' GRANTOR AGREES TO ITS TERMS.

- GRANTOR:

ann Elaine McKar/»l ’
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF ___3,_4&?1_444,4 )
) 85
COUNTY OF M )

On this day before me, the undersigned Notary Public, personally appeared Louann Elaine McKernin and
Michael Joseph McKernin, to me known to be the individuals described in and who executed the Mortgage, and
acknowledged that they signed the Morigage as their free and voluntary act and deed, for the uses and purposes
therein mentioned.

Given ungar my h2/id and officlal sgf this J UH’k day of O.a:ul, , 19 ‘?g .
/7 " 0/ ~
kel ,;44 HO5AS

OFFICIAL SEAL

l £ OF ILLINOIE
TAY
NOTARY PUBLIC, 5 0Aan1

Notary Public in and for the Siste of

My commisslon expires

LASER PRO, Reg. U.S. Pat. & T.M. Off., Yer. 3.244 () 1998 CFl ProServices, Inc. All rights reserved.
{IL-G03 E3.24 MCKERNIN.LN L11.0VL]}
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