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THIS MORTGAGE (“Security Instrumery’) is givenon  JUNE 23, 1598 . The morigagor is

STEVEN CASEY
AND XAREN CASEY, HUSBAND ARDR WIFE

("Borrower™). This Sccurity Instrument is given 1o
FIRST AMERICAN BANK
which is organized and existing under the lawsof THE 37 JF ILLINOIS . and whose
address is ONE BANK LANE
BUFFALO GROVE, ILLINOIS &C089 {‘1#nder”). Borrower owes Lendet the principal sum of
FIVE HUNDRED THOUSAND AND 00/1i00

Dollars (US. § 500,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Securriv-instrument (*Note®). which provides for
monthly payments. with the full debt, if not paid carlier, due and pavable on JULY 1. 2028
This Security Insirument secures to Lender: (a) the repayment of the debt evidenced by the lvore; with interest, and all rcncwais
exiensions and modifications of the Nuic; (b) the pavment of ali other sums, with interest, vanced under paragraph 7 1o
protect the security of this Security Instrument: and (c) the performance of Borrower’s covenants i agreements under this
Security Instnumeni and the Note. For this purpose, Borrower does hereby mongage. grant and convey to-Lender the following
described propeny Jocated in COOK County, Iliinois:
LOT ¢ IN HUNTER'S RIDGE SUBDIVISION, BEING A SUBDIVISION OF [ARTS OF
THE WEST 1/2 OF THE SOUTHEAST 1/4 AND THE EAST 1/2 OF THE SOUTHWEST 1/4
OF SECTION 26, TOWNSHIP® 42 NORTH, RANGE §, EAST OF THE THIRD PRuUNCIPAL
MERIDIAN, ACCORDING TO THE PLAT THEEREOF L t CE OF THE
RECORDER OF DEEDS OF CCOK COUTNY, ILLINOIS, ON ty 1385 AS
DOCUMENT NUMBER 85445463, IN CCOX COUNTY, .

1-26-505-008

Parcel 1D #:
which has the addressof 18 POLO DRIVE , SOUTH BARRINGTON [Strees. Ciy).

Hlinois &CC10 [Zip Cade] ("Propenty Address®):
lllm&_&ngle Farmuly-FAMAFHLMC UNIFORM
=" = yf INSTRUMENT Form 3014 9190

@ -BRIL} seos; Amended 8/36
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_ this Security Instrument, Lender may give Borrower a rotice identifving the lien. Borrower shall satisfy the Jien or take onc or
more of the actions set forih above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hercafier erected on the
Propenty insured against loss by fire, hazards included within the term “exiended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval

i which shall not be unreasonably withheld. (f Borrower fails 1o maintain coverage described above, Lender may, at Lender’s
- oplion, obiain coverage o protect Lender’s rights in the Propenty in accordance with paragraph 7.
All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
" shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lcndcr
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Pmpe tv damaged, if the restoration or repair is economically feasible and Lender's securiiy is not iessened. If the restoration of
repair is not econonncaliy feasible or Lender’s security would be Iessened, the insurance procecds shall be applied 10 the sums
secured by this Securiry instrument, whether or aot then due, with any excess paid to Borrower. If Borrower abandons the
Property, ot does not an:wr-within 30 days a notice from Lender that the insurance carvier has offered to setile a claim, thea
Lender may collect the inserarse proceeds. Lender may use the proceeds o repair or restore the Propenty or to pay sums
secured by this Security Instrunizns, whether oz not then due. The 30-day period will begin when the notice is givén.

Unless Lender and Borrower ofiierwise agrec in writing. any application of proceeds to principal shail not extend or
postpone the due date of the montiily payments referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Prepenty is acquiled 6, Lender. Borrower's right 10 any insurance policies and proceeds resulting from
damage to the Property prior 10 the acquisition shz!! pass to Lender 10 the cxtent of the sums secured by this Security Instrument
immediately prior 1o the acquisition.

6. Occupancy, Preservation. Maintenance aiid * rotection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy. establish, and use the Property as 8urrower's principal sesidence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the I'roperty as Borrower™s principal residence for at feast one year after
the date of occupancy. unless Lender otherwise agrees in writing, which consent shail not be unreasonably withheld, or unless
extentating circumstances exist which are beyond Borrower s control. Borrower shall not desteoy, damage or impair the
Propenty. allow the Propenty 1o deteriorate, or commit waste on - Properiy. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lencer's 200d faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security inun'ment or Leader's security interest. Borrower may
cure sach a default and reinstate, as provided in paragraph 18, by causing i< actior or proceeding to be dismissed with a ruling
that, in Leader’s good (aith determination, precludes forfeiture of the Borrow:s’s interest in the Propeny or other materiat
impairment of the Tien created by this Security Instrument or Lender’s security mi¢rest. Borrower shall also be in default if
Borrower. during the foan application process, gave materially false or inaccurate informizion or statements to Lender (or failed
1o provide Lender with any material information) in connection with the loan evidenced by e iNote, including. buz not limited
to, fepresentations conceming Borrower’s occupancy of the Property as a principal residence. J1 this Security Instrument is on a
leaschold, Borrower shalf comply with all the provisions of the Jease. §f Borrower acquires fec irle to the Propeny, the

jeaschold and the fec title shall not merge unless Lender agrees to the merger in writing.
7. Protection of Lender's Rights in the Property. 1f Borrower fails to perform the covenants and agfesments contained in

this Security lastrument, or there is a legal proceeding that may significantly affect Lender’s rights in tise Propenty (such as a
proceeding in bankruptcy, probate, for condemnation or ferfeituse or to enforee laws or regulations), (hen 1 wder may do a2nd
pay for whalever is necessary 1o protect the value of the Propenty and Lender’s rights in the Propenty. Lender's actions may
include paving any sums secured by a lien which has priority over this Security Instrument, appearing in court. paying
reasonable attomeys” fees and enicring on the Propenty to make repairs. Although Lender may take action under this paragraph
7. Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shali become additional deb: of Borrower secured by this
Security Instrument. Unless Borrower and Lender agiee to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be pavable, with intetest, upon notice from Lender 1o Barrower requesting
payment.

8. Mortgage Insurance. Ii Lender required mortigage insurance as a condition of making the loan secured by this Secunly
Instrument, Borrewer shall pav the premiums required to maintain the morigage insurance in effect. I, for any reason, the
mortgage insurance coverage requirad by Lender lapses or ceases to be in effect, Bormower shall pay the premiums required 1o

S v

wray "
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Lender's address stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this
Security Instrument shall be deemed 10 have been given o Borrower or Lender when given as previded in this paragraph.

15. Governing Law; Severability. This Security Instrumen: skall be geverned by federal Tuw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable faw, such conflict shall not 2ffect other provisions of this Security Instrument or the Note which con be
given effect without the conflicting provision. To this end the provisions of this Sccurity Instrumeni and the Noie are declared
10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interes in il
is sold or transferred (or if a beneficial inierest in Borrower is sold or transferred and Borrower is not a natural pesson) withoul
lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security Instrument. However, this option shail not be exercised by Lender if exercise is pronibited by federal law as of the date
of this Security Instrumens.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 davs fiom the date the notice is delivered or mailed within which Borrower must pay all sums secured by .this
Security Instrument. If orrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Lycirument without funiher notice or demand on Borrower.

18. Borrower’s Rizint g2 Reinstate. If Borrower meets cerain conditions., Borrower shall have ihe right to have
enforcement of this Security Insip:ment discontinued at any time prior to the carlier of: (a) 5 davs (or such other period as
applicable law may specify for relasiatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Jnstrument; or (b entry of < judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be die v.rder this Security Instrument and the Note as if no acceleration had occurred: (b)
cures any default of any other covenants i agre=menis; (c) pays all expenses incurred in enforcing this Secunity Instrument,
including, but not limited 1o, reasonable atiomavs' fees; and (d) takes such action as Lender may reasonably require 1o assure
that the lien of this Security Instrument, Lender's (ights in the Propenty and Borrower's obligation {0 pay the sums secured by
this Security [nstrument shall continue unchanged. Upea reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as 1f no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noic #¢ 2 panial interest in the Note (1ogether with this Security
Instrument) may be sold one or more times withoul prior notice 1o Bocrower. A sale may result in a change in the entity (known
as the “Loan Servicer”) that coliects monthly payments duc under the Yote and this Security Instrument. There also may be onc
or more changes of the Loan Servicer unrelated o a sale of the Note. If tiseie s a change of the Loan Servicer, Bortower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which pavments should b inale. The notice will also contain any other
information required by appiicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use,-disposal, storage, or refease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyorc cisc to do, anything affecting the
Propenty that is in violation of any Environmental Law. The preceding two sentences shall not'apply to the presence, use, or
storage on the Propeny of smalf quantities of Hazardous Substances that are generally recognized o be appropriate to norn:al
residential uses and to mainienance of the Propenty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawswit or other action by any
governmental or regulatory agency or private pariy involving the Propenty and any Hazardous Substance ¢ Eavironmental Law
cf which Borrower has actual knowledge. I Borrower learns, or is notified by any governmental or regulatony authority, that
any removal or other remediation of any Hazardous Substance afiecting the Propenty is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. '

As used in this paragraph 20, “Hazardous Subsiances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic
pesticides and herbicides, volatile solvents, materials comiaining asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law* means federal laws and laws of the jurisdiction where the Propenty is focated that
relate to kealth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender funther covenant and agrex as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

S

D -GRIN) 0w Fonser6 form 3014 9190 DPS 1093
z




“LadiINOFFICIAL COPY

: &
Fe01 Sda _ 9090 w098 (149

0616 9!0_5 Wiog-
/ wqng Araon
y - sandyy uoissiunGo]y AW

. . ﬁ 1 /P/j‘ . Sup ‘[Eas [EI91130 PUT pUEY AU JAPUN UAAID
"quo] 195 uiads Ssodind pue sasir iy 10) ‘108 mmmor. puesay “YIFHIL ST JUAUIDIST} PIXS Y} PAIIAYSP PUR PIudts

. AYHL 1eqr padpafmownioe pur ‘uosiad ul Aep SIt 3w 210jaq paseadde uawnaisut Su108210] 213 01 paqLIISANS
(s)atrens asoym (<ju0e.ad sures au ag 0) AW 01 UMOY Ajeuoszad ¢

>,

)

bl

T

35 ¥101440.
s T
Ll

&’
UL

;.

IJIM ONY ONVESNH ‘A3SYD NI¥WUM ONV AISVD N3A3LS

b0
Apuas quaqop arls pue Avrnos pies 10) pire ul dljqng AeloN © J) ﬁl" 72//7 ;;L
S$ SHuno) 2000 ‘SIO\‘J’I’I A0 ALV1S

AUSYD AP¥IN

bty ﬂ"ﬁg

S
a45Y

. . (SUMAY
*11 LA PIPIODAT PUT J9M0I0Q AQ PAINdaN (S)repi2 At ul
pmz WAURNSU] AJLINIDS SIYL U1 PAUTCIUOD SIFBUIACD PUE SWLIA] ) O saazﬁe pi s1dioo® Jam0u0g ‘A0738 DNINDIS A8

(43t09ds} (spow10 [ PR VA[ ]
- Japiy awoy puos ] 19p1y wanaaoidw; ey J 3apry voojreg [
12pryg wawdeg Apsomig ] s watrdojaaaq 11un pauwe)d X1 SePILMBWARY pa;enpmg
J9p1Y &pumg 1 D JIPIY wInuiuopuo) ‘lj 9P, oy alqmsn_fpv @
i{sx0q apqeondde Yoay))
- cjuammnsy} A1n09g Sty Jo wed € aiam (S)IPL SY )1 SE IUSNUNIISY). AINIRS SIY JO SIWALAIBY PUE SIULUSA0D )
wawajddns pue puatre [fegs pue ot patesodiooul 2q [eUS J3PU YIS Yor3 JO sluslisaiSe puv SITEEIA0D M uAunIISE] AAUN20G
SIP M JaaS0) PapI023) PUE Jamontog G PAINDINT U SIAPL 40U 30 U0 ] “pRWMASE] AJLINS SHY) 0) SIPTY “pT

*Auadead o un wondwaxs praysawoy 10 WS [[E SoaTem JaM0L0g "PLAISIUI0N JO JAATBAY “£T
*$1500 UOLEPI030] AUt ATd [{2YS JOMQIIOE Jamo210g 01 530D IN0Wm

max.mnsul AnDag SIN 25BI[21 [[BYS JAPUFT ‘juawiUIs] A1IN09S SIP AG PINIAS SWINS {8 Jo wuded vodf) “asveRy T
*IUIPIAD 1T JO SISO PUB $39) SEIUI0NE QEUOSTESS ‘0) PanY] J0U G *Fmpnpw ‘17
qdm?mnd s papu\o.:d sapawaa Ay Sumsand ug paLmdu SISUAN ([E 193][00 0) PAINLS 3q JHBYS JpuUIT -Sulpsasasd
[BRIpNf Aq WRWRISU] AN SIY) 5012330) LBUI PUE PUEWIP JOYMN] RO JIWRASI] HLMRS ) £ Painds
swns [[6 Jo {ng up uatded eypan annbaa Aew ‘uclido S Je CRPUIT *2MNON A U PAYIAS AP I AI0Rq J0
UO PAIMI-J0U §) JNEPP Y J] "3INSO[II0) PUE UOLBIIIIIW 0) JIMOLIOG JO ISUIJIP J2410 AUT 20 JNEBJAP B JO DUISHR-UOU
i) Suipascoad 2.ns012310) Yy UY LASSE 0) JYTNI AY) PUT UOHBIIPIIE JIAJE AEISUIAL 0} JYS1 Y} JO JamoLI0g ULIOYUL
J3UUNg Jjeys aanou an [, *Apadaig o Jo ofes pue Supaadold jepRIpn AQ 3Ins03210) ‘QABNNSU] AHUNKRG SIYI AQ PRINIS
SWNS 1) JO LONHBIN2IE U)- NS ABI 3dR0U ) Uy PI 1J13ads 2)ep YY) 310J3q 10 U0 HNEJAP Y} AR 0) aanjle} 1wy ()
pue 1pRamd 24 JsT NP Y PIa 4q ‘amoriog 03 HIALS S] 0N ) NEP ) WosF sKep Of uBY) $59] J0u ‘AP v ()
‘1|nnjap a1 D o) paxmbaa uode ayy {q) ynegep 3y (8) : un;ds J1eys 710U YL (3110 Sapiacad mep d)qeanidde




UNOFEEICIAL COp 8564838

FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 23RD day of JUNE .
1998 . and is incorporated into and shall be deemed to 2mend and supplement
the Mortgage, I*ed of Trust or Security Deed (the “Security Instrument®) of the same date giver by the
undersigned (the “Borrower”) to sccure Borrower's Fixed/Adjusiable Rate Note (the “Note™) to
FIRST AMERIC/ZA MK

(the "“Lender”) of the sam. date and covering tac Property described in the Security Instrument and focated
ar:
18 POLO ORIVE
SOUTH BARRINGTON, ILLINOIS 60270
[Property Address)
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTAZLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWEA'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND TAE VIAXIMUM RATE THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition o the coveadts and agrecments made in the Security
Instrument, Borrower and Lender further covenamt and agree as tnitows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

Thte Nete provides for an initial fixed interest raic of 6.8750 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest raie, as folows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed imerest raic | will pay will change to an adjusiable interest rate orine first day of
JULY . 2003 . and the adjustalle interest rate | will pay may slnuze on tha

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannie Mas Unifoim Instrument
@8430 19705 Fom 3jazEes,

i

Page 1 of & Initiats; .
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL

BORROWER'S INITIAL FINED INTEREST RATE CHANGES TO AN

ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS

FOLLCWS,

Trar.fzr of the Property or a Beneficial Interest in Borrower. If all or any pan of the

Property oy 2:0:-inlerest in it is sold or transieered (or if a beneficial interest in Borrower is sold

or transferred and Borzower is not a paiural person} without Lender’s prior wrilten consent,
Lender may, at its sprion, require immediate payment in full of all sums sccured by this Security
Instrument. Hewevs., this option shali not be excercised by Lender if exercise is prohibited by
federal law as of the datc of (i3 Security Instrument.

ff Lender exercises s ortion, Lender shall give Borrower notice of acceleration. The
nolice shali provide a period ¢f nou fess than 30 days {rem the date the notice is delivered or
mailed within which Borrower riust pay all sums secured by this Security Instrument. If
Borrower fails to pav these sems prics 1 Ve expiration of this period, Lender may invoke any
remedics permitted by this Security Instrarnent without further notice or demand on Borrower,

2, WHEN BORROWER'S INITIAL EINIED INTEREST RATE CHANGES TO AN

ADJUSTABLE INTEREST RATE UNDER THE tZRMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INZF«UMENT DESCRIBED IN SECTION Bl
ABOYE SHALL THEN CEASE TO BE IN EFFECT, a( THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS

FOLLOWS:

2,843 19705) Page Jof & Form 3182 5/94

‘Transfer of the Property or a Beneficial Interest in Borrowes, 17al! or any pant of the
Property or any interest in it is sold or transterred {or if a beneficial interz:iin Borrower is sold
or transferred and Borrower is not 2 natural person) without Lender's prior vrritten consent,
Lender may, at its option, require immediate pavmen! in {ull of all sums secured bvails Security
(nstrument. However, this option shall not be exercised by Lender if excrcise is protabied by
federal law as of the date of this Security Instrement. Lender also shatl nor exercise tais vption
if: (a) Borrower causes to be submitied 1o Lender information required by Lender to evaivzie the
intended transferce as if a new loan were being made to the transferee; and (b) Leniur
reasonably determines that Lender's security will not be impaired by the lozn assumption and
that the risk of a breach of any covenant or agreement in this Security Insirument is acceplable to

Lender. .
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23RD day of JUNE ,
1598 , and is incorporated into and shall be deemed to amend and supplement the Mongage, Deed of
Trust or Security Deed (the *“'Security Instrument™) of the same daie, given by the undersigned (the

“*Borrower™’) to secure Borrower’s Noie to
FIRST AMERICAN BANK

{the **Lender’™)

of the same date and covering the Property described in the Security Insirument and located at:
18 POLO DRIVE, SOUTH BARRINGTON, ILLINOIS 6C010

[Propenty Address)

The Property incivd<s,-but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and certain corupsn areas and facilities, 2s described in C
THE COVENANTS, CUONDITIONS AND RESTRICTIONS OF RECORD (the *Declaration™).
The Property is a part of a pianned unit development known as
HUNTER'S RIDGE

{Name of Plannad Unit Development]
(the **PUD""}. The Propenty also inciuder Borrower’s interest in the homeowners associaiion or equivalent
entily ewning or managing the common 2/¢as and facilities of the PUD (the **Owners Association’") and the uses,
benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to ttc covenants and agreements made in the Secunty Instrument,
Borrower and Lender further covenant and agree as falows:

A. PUD Obligations. Borrower shall perfonn 2t of Borrower's obligations under the PUD’s Constitucnt
Documents. The **Constituent Documents™ are the: (i) Doclaration; (ii) anticles of incorporation, trust instrument
or any equivalent document which creates the Owners tssociation; and (3it) any by-laws or other rules or
rezulations of the Owners Associatton. Borrower shall prompilv'puy, when due, all dues and assessmenis imposed
pursuant to the Constituent Documerits,

B. Hazard Insurance. So long as the Owners Association mainiains, with a gencrally accepted insurance
carrier, a “master” or “blanket™" policy insuring the Property which is satisfactory 1o Lender and which provides
insurance coverage in the amoums, for the periods, and against the hazards Lender requires, including fire and
hazards included within the term ““exiended coverage,™ then:

(i)  Lender waives the provision in Uniform Covenant 2 for the monthl nayment 1o Lender of the
vearly premium instaliments for hazard insurarice on the Property; and

(ii)  Borrower's obligation under Uniform Cevenant 5 1o maintain hazard_inuurance coverage on
the Propenty is deemed satisfied to the extent that the required coverage is provided by the Ot aers Association
policy. -

Borrower shall give Lender prompt notice of any fapse in required hazard insurance coverag: povided by
the masier or blanket policy.

In the event of a distribution of hazard insurance proceeds in licu of resloration or repair following a'loss to
the Propenty, or to common arcas and facilitics of the PUD, any proceeds pavable to Borrower are hercby
assigned and shall be paid o Lender. Lender shali apply the proceeds to the sums secured by the Security
Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such activns as may be reasonable to insure that the
Owners  Association maintains a public Bability insurance policy acceptable in form, amount, and extent of
coverage io Lender.

{
MULTISTATE PUD RIDER - Single Family - Fannie Mas/Fieddie Mac UNIFORM INSTRUMENT ~ Fotm 3150 9/90
Fape ot d . Ké
DPs 3922
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